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Directors’ Report

The Directors present therr report and the audited financial
statements of the Company for the year ended 31 March 2012

BUSINESS REVIEW

Principal activities

Dunng the year under review, the pnncapal actwvity was that of
exploration for hydrocarbons

The Company's Investments are in the UK onshore licences
PEDL 231, PEDL 232, PEDL 234, and PEDL 243

Health, Safety and Environment (HSE}

The Company 1s committed to conducting its business i a
manner that protects people from ham and preserves the
environment The Company has designed policces and
procedures to honour this commitment which are reviewed
regularly These include inter alia

. Presenbing annual HSE performance targets and reporting
regularly on those targets to the Board HSE subcommittee,

+  Ensunng the availabiiity of specialist support and providing
advice to the Executive and the Board,

« Assigning specific responsibibties for HSE performance
within the orgamsation, and

«  Maintaining an Environmental Management System m hne
with industry standards

OPERATIONS REVIEW

UK - Southern England

Central Weald

This area encompasses UK onshore licences PEDL 231, 234
and 243 Celtque 1s the operator of these kcences with a 50%
mterest, Magellan Petroleum (UK} Limited 1s the other
participant

Acquisition of 2D seismic data across 184kms’ of the licence
area was conducted dunng the second and third quarters of
2011 The seismic data was processed dunng the fourth quarter,
and interpretation of the processed data was completed dunng
the first quarter of 2012 The interpretation confimed the Willow
and Walnut prospects, and enabled other structures identified in
the area to be firmed up as prospects

Geological studies of conventional and unconventional plays
were conducted dunng the period Permmitting of one potential
well site progressed dunng the year Additonal sites for new
wells are being studied

All Central Weald licences now require a dnll or drop decision
before June 2014

Southern Weald

This compnses UK onshore licence PEDL 232 Celtique 15 the
operator of the hcence with 50% equity, Magellan 1s the other
parbcipant A surface locaton to test the South Singleton
prospect was dentified and negeotiations to gain access to the
tand have progressed dunng the year An archaeological survey
was required and this was successfully completed This licence
was extended by the Department of the Enwironment and
Chmate Change (DECC) and now requires a dnll or drop
decision in June 2014

FINANCIAL REVIEW

The loss for the year after tax was $0 41 million (2011 $2,739)
The increase n the loss was due to the charging of management
fees to the Company by the Group parent Celique Energie
Holdings Limited

The Company has assets totallng $36 milion (2011 §17
million), the increase is largely due to exploration actvities on the
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Central Weald permits Company liabilibes totalled $3 4 milhion
{2011 %11 million), the hcrease bewng largely due to
intercompany funding dunng the financial year from its direct
parent entity {Celtque Energie Petroleum Ltd)

Financial nsk management

Foreign exchange

The Company operates in the UK and mcurs the majonty of
costs tn GBP The company i1s also funded in GBP As a result,
the company 1s not typrcally exposed to prolonged penods of
exchange rate volatihity that may adversely affect the Company's
business results, as discussed i note 9

Events subsequent to the year end
Events subsequent to year end are discussed in note 18
Dividend

The Directors do not recommend the payment of a dvdend
{2011 mil)

CORPORATE GOVERNANCE

Going Concern

The financial position of the Company 1s set out in the financial
statements and the notes that follow The company s still in the
exploration phase of its busness and has not generated any
revenues [t i1s therefore rellant on existing cash resources, the
future support from ts existng shareholders or its ability to raise
funds from other pnvate sources in order to be able to meet its
obhgatons and planned expenditures in the foreseeable future

The directors have a reasonable expectation that the controlling
parties of Celtque Energie Holdings Limited will continue to
provide financial support to the company for the foreseeable
future Under the terms of a Subscription Agreement signed on
21 December 2010, Calmar LP was required to invest $US 20
milion for Preference Shares in Celtique Energie Holdings
Limited As at 31 March 2012, $US 11 11 million has been drawn
and $US 8 89 million remains availlable to be drawn under this
First Subscnption Commutment Under the terms of the same
Subscnption Agreement, and subject to the termms of the Second
Subscnption Agreement Commitment, ACP Celtique Holdings
LLC and Calmar LP have agreed to subscnbe for further
Preference Shares up to and additional $US 40 million

The directors therefore believe that the Company will have
sufficent cash to fund its actwities, and to continue to meet its
liabihties as they fall due, for at least the twelve months from the
date of approval of these financial statements The financial
statements have, therefore, been prepared on the going concern
basis

Principal Risks and uncertainties

The Company, as an explorer for hydrocarbons, faces a vanety
of nsks The nature of these nsks may be specific to the
industry, the Company and / or regulatory nsks associated with
the markets the Company operates within Many of these nsks
are outside the Company’s control

Significant nsks and uncerainties facing the Company are
discussed below

Risks relating to the oil and gas industry

» Specal uncertainties exist with respect to proving,
developing and funding the Company's contingent and
prospective resources,

+  Exploration and development actwites are capital intensive
and inherently uncertain in their outcome As a result, the
Company may not generale a return on its investments or
recover its costs and it may not be able to generate cash
flows or secure adequate financing for its discretionary
capital expenditure plans,

. Exploration and development actvites are dependent on
the avallability of equipment, such as dnlling ngs and other
related equipment, and third party seraces, and the costs of
such equipment and services may ncrease,
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» Offshore exploraton and development actvites are
inherently subject to a number of potenhal dnling and
production nsks and hazards which may affect the ability of
the Company to produce oil and gas at expected levels,
increase operating costs and / or expose the Company and/
or its directors and officers to legal habihty, and

«  The Company's ability to acquire assets may be matenally
adversely affected by intense competiion in the ol and gas
industry

Risks relating to the business of the Company

¢« The Company's nghts to conduct its expleration and
development actvites are limited in tme There 15 no
guarantee or assurance that such nghts can be extended,

+ The Company's success depends on its ability to explore
for, appraise, develop and produce its oil and gas reserves
and acquire addibonal reserves,

« The Company's development plans depend in some cases
on access to third party infrastructure which may be
physically or commercially difficult to achieve,

+ The Companys capital expenditure budget 1s based on
certain  assumptions Should capital expenditure
requirements be higher than antictpated, the Company's
financial condition may be matenally adversely affected,

« The use of production technologies (such as water
injecton} and completion technologies (such as fraccing)
creates uncertaintes that could adversely affect the
Company’s expected production and consequently financial
condition,

= The Company's operations are conducted through
unincorporated joint ventures with other companies The
Company may have confiicting interests with and prionties
to iIts joint venture parthers which could lead to project
delays or adverse financial consequences,

* The delivery of the Company’s long-term plan 1s heawvily
dependent on its workforce As the Company expands
there 1s a requirement for the workforce to grow with if, and
given the highly competitive nature of the ol and gas
employment market, particularly in the techmical disciplines,
fallure to appropnately staff the Company could have an
adverse impact on results, and

Regulatory nsks relating to the Company’s operalions

» The Company's business I1s subject to governmental
regulaton which may be difficult to comply wath and which
1s subject to change,

¢ Complance with and changes n health, safety,
environmental and other regulations, standards and
expectatons could have an adverse effect on the
Company's financial condition and results of operations,

. Future legislaton may requre further reductons of
greenhouse gas emissions, gas flanng and in discharges of
oil, and

« The Company’s tax position could change substantially as a
result of changes in, or new interpretation of tax legislation

Directors

The directors who held office dunng the year and up to the date
of signing the financial statements are listed on page 19 under
Company Information
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Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report
and the financial statements in accordance with applicable law
and regulabons Company law requires the directors to prepare
financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance
with International Financial Reporting Standards (IFRSs) as
adopted by the European Umion Under company law the
directors must not approve the financial statements unless they
are satsfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company
for that penod

In prepanng these financial statements, the directors are
required to

e select suitable accounting policies and then apply them
consistently,

o make judgements and accounting estimates that are
reasonable and prudent,

s« state whether apphcable International Fmancial
Reporting Standards (IFRSs) as adopted by the
European Umon have been followed, subject to any
matenal departures disclosed and explamed in the
financial statements,

e prepare the financial statements on the going concern
basis unless it 15 inappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting
records that are sufficient to show and explain the company's
fransactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the
preventon and detection of fraud and other rregulanties

Statement on disclosure of infermation to auditors

Each of the directors, whose names and functions are listed on
the company information page, confirm that

D) So far as each Director 1s aware, there 1s no information
of which the Company's auditors are unaware, and
- Each Drrector has taken all the steps that he ought to

have taken in hus duty as a Director in order to make
himself aware of any relevant audit informaton and to
establish that the Company's auditors are aware of that
information

On behalf of the board

v,

/
P Coulson
Director
5 June 2013
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Independent Auditors’ report to the Members of Celtique Energie
Weald Limited

We have audited the financial statements of Celique Energie Weald Limited for the year ended 31 March 2012 which compnse the Income
Statement, the Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Changes in Equity, the
Statement of Cash Flow and the related notes The financial reporting framework that has been applied in their preparation 1s applicable
law and International Financial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibiliies set out on page 4, the directors are responsible for the preparation of
the financial statements and for being sabsfied that they give a true and fair view Our responsibility 1s to audit and express an opinion on the
financial statements in accordance with applicable law and Intemational Standards on Auditing (UK and Ireland) Those standards require
us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions, accept or assume rasponsibility for any
other purpose or to any other person to whom this report 1s shown or into whose hands it may come save where expressly agreed by our
prior consent in wniting

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements sufficent to give reasonable assurance

that the financial statements are free from matenal misstatement, whether caused by fraud or eror This Includes an assessment of

+ whether the accounting policies are approprate to the company’s circumstances and have been consistently apphed and adequately
disclosed,

+  the reasonableness of significant accounting estimates made by the directors, and

. the overall presentation of the financial statements

In additon, we read all the financal and non-financial information in the Annual Report to dentify matenal inconsistencies with the audited

financial statements If we become aware of any apparent matenal misstatements or inconsistencies we consider the implications for our

report

Opinion on financial statements

In our optnion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 March 2012 and of its loss and cash flows for the year then
ended,

o  have been properly prepared in accordance with IFRSs as adopted by the European Unmion, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2008

In our opinion the information given in the Directors’ Report for the financia! year for which the financial statements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you (f, In our opinion

+ adequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not wisited
by us, or

+ the financial stalements are not in agresment with the accounting records and retums, or

. certain disclosures of directors’ remuneration specified by law are not made, or

s we have not received all the information and explanations we requtre for our audit

Charles van den Arend {Senior Statutory Auditor)
for and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbndge

5 June 2013
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Income statement
for the year ended 31 March 2012

2(7!12| 2011+
Notes - i $ $
Administrative expenses {21,178) (12,396)
Other operating expense 6(1) " (392,297) -
Operating loss - ~"(i"§.;4’15) {12,396)
- X
Finance income &(n) M‘:SM 9,896
Finance costs B} - f-ﬁ_c&m,*....@f!“ﬂ» (239
Loss before income tax *“%‘%‘W%fimslgsa) (2,739)
b ,nmv
ma»«
Income tax expense () LA -
|
Loss after tax for the year {406 998) (2,739)
All amounts relate to conlinuing operations
* restaled — see notes 4 and 5
Statement of comprehensive income
for the year ended 31 March 2012
2012| 2011*
Notes . $ $
Loss for the year (406,?98) (2,739)
Other comprehensive income
Exchange differences on translating functional currency to presentational currency N {9,553) 47,378
Total comprehensive (loss) / profit for the year {41 62551)' 44,639

* restated — see notes 4 and 5
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Statement of financial position
as at 31 March 2012

] 2012 2011* 2010*
Notes | ARSI § $ $
Non-current assets k 'ﬁ’f@ﬁ%@yﬁy |
Exploration and evaluation assets 8 | I BimEn, 745 1,346,991 552,605
1,346,991 552,605
Current assets
Trade and other recevables 159,495 275,081
Cash and cash equivalents 210,094 303,289
369,589 578,370
Total assets 1,716,580 1,130,975
Current liabilities _ﬁ%% .
Trade and other payables 13 ":‘ .:‘g’-" f‘§2.343 46,682 7,129
Deferred income and accruals 14 [ - e & .;E%Qgg,tlﬂ 4,931 1,896
Intercompany loan payable 17 s h‘ 73213 934 1,047,629 838,436
Total [labllities ; 1,009,242 847,461
NET ASSETS 617,338 283,514
k
Equity r
Share capial 15 { o ;‘%*:-_592“542 592,542 303,358
Foreign currency translation reserve *” _‘, .,443 668 47,221 {158)
Accumulated deficit E‘“‘*ﬂm ,(4 423) {22,425) (19,686}
TOTAL EQUITY *ol o 500,787, 617,338 283,514

* restated — see notes 4 and 5

The financial statements of Celbque Energie Weald Limited (07055133) on pages 6 to 18 were approved by the Board of Directors
and signed on its behalf by

/
P Coulson
Director
5 June 2013
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Statement of changes in equity
for the year ended 31 March 2012

Retained ]
Share Capital FCTR deficit Totall
%] $ - 4% . $
At 1 April 2011 592542 47,221 {22,425) *617,338
mmmswww Fppashe Lo Wizl e AT l
Total comprehensive loss -9, 553) (408 998) ) R,

\ «ww i w%n«m

Balance at 31 March 2012 15

e
- 592542 > =« 37,668" 7 {429, 423)'"*%»%%*“4?*

Share Capital FCTR Retained deficit Total*

$ $ $ $

At 1 April 2010 303,358 (158) (19,686) 283,514

Total comprehensive loss 47 379 (2,739} 44 640
Transactions with owners, recorded directly in equity

Issue of shares 289,184 - - 289,184

Balance at 31 March 2011 15 582,542 47,221 {22,425) 617,338

* restafed - sae notes 4 and 5
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Statement of cash flow
for the year ended 31 March 2012

2011*
Notes $
Operating activities
Profit / (loss) before tax (2,739)
Adjustments for
Net finance costs {9,660)
Working capttal adjustments
Decrease / (increase} in trade and other receivables 127,407
{Decrease) / increase in trade and cther payables 38,003
Increase in deferred income and accruals 470
Increase in intercompany payables -
Net cash inflow from operating actlvities 153,481
Investing activities
Finance income -
Expenditure on evaluation and exploration assets (762,132}
Net cash outflow from investing activities (762,132}
Financing activities
Proceeds from the 1ssue of shares ' a‘ 289,184
Interest paid i}‘ﬁ;, @4* sﬂa (414) {236)
Increase in intercompany loan payable - E Ead, 726 126 156,762
Net cash inflow from financing actvities ”%ii‘ﬁi‘;‘.wzs 742 445,710
Wi <l
Increase / {decrease) in cash and cash equivalents f*gmm‘wd {162,941}
z d‘ez » ﬁ}“@fiﬂ v
Net foreign exchange difference ;;:m Zf ::% n«;?:(z 1,3{6) 69,746
Cash and cash equivalents at beginming of the year 1 waaﬂ 994| 303,289
Cash and cash equivalents at the end of the year 12 [ - 414,736 210,094

* restated - see notes 4 and 5
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Notes to the financial
statements

1 Significant accounting policies

a) Reporting entity

Celtique Energie Weald Limited (the ‘Company) is pnmanty
engaged in exploration for hydrocarbons

The Company I1s a Imited company, incorporated and domicided
n England and Wales The registered office 15 located at Lion
House, Red Lion Street, London, WC1R 4GB

b) Basis of preparation

The financial statements of the Company for the year ended 31
March 2012 have been prepared in accordance with the
Compamies Act 2006 applicable to companies reporting under
Intemational Financial Reporting Standards {(IFRS) as addpted
by the European Union (EU)

The financial statements of the Company for the year ended 31
March 2012 have been prepared on a going concem basis The
parent company Celitque Energie Holdings Limited has agreed
to provde funding as and when necessary for 12 months from
the date of approval, being § June 2013 The drectors’
assessment of going concern concludes that the use of the going
concern basis 15 appropriate because there are no matenal
uncertanties that may cast significant doubt about the ability of
the Group to continue as a gomng concem

The accounting policies adopted are consistent with those
applied in the financial statements for the year ended 31 March
2011, other than those disclosed 1n note 1(m}

c) Statement of compliance

The financial statements have been prepared in accordance with
International Financial Reporting Standards {(IFRS) as adopted
by the EU

d} Basts of measurement

The financial statements have been prepared under the histoncal
cost convention

e} Presentation and functional currencies

The financial statements are presented in United States Dollars
($). which 1s the presentation currency of the Company’s ulhimate
parent company All values are rounded to the nearest dollar,
except where otherwise states

ltems included in the financial statements of the company are
measured using the currency of the pnmary economic
environment in which the Company operates The Company has
assessed the functional currency to be pound sterling

f) Foreign currency translation
Transactions and balances

Transactions in foreign currencies are initiaily recorded at the
functional currency spot rate ruling at the date of the transaction
for each entty Monetary assets and habilihes denominated in
foreign currencies are retranslated at the functional currency
spot rate of exchange ruling at the reporting date All differences
are taken to the income statement

g) Exploration and evaluation assets

All icence acquisition, exploration and appraisal costs incurred
are initially capitalised as mtangible assels, in respect of each
dentifiable project area Such intangible costs include directly
attnbutable overhead, ncluding the depreciation of property plant
and equipment utilised in E&E activities, together with the cost of
other matenals consumed dunng the exploration and evaluation
phase These costs, which are classified as mtangible fixed
assets, are only camed forward to the extent that they are
expected to be recouped through the successful development of
the area or where the actvittes in the area have not reached a
stage which permits reasonable assessment of the existence of
economically recoverable reserves {the “successful efforts”
basis) Pre-licence project costs are expensed \mmediately
Other costs are wntten off unless commercial reserves have
been established or the determination process has not been
completed Accumulated costs i refation to an abandoned area
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are wntten off 10 full against profit in the year i which the
decision to abandon the area 1s made

When production commences the accumulated costs for the
relevant area of interest are transferred from intangible assets to
tangible assets and depreciated by reference to the estimated
quantity of reserves at the end of the penod plus production
dunng the year

h} Impairment of assets
Exploraton and evaluation assets

Exploration and evatuabon assets are assessed for indicators of
impatment in accordance with the Company’s accounting policy
under IFRS & Exploraton and evaluaton assets are only
assessed for impament where the facts and circumstances
suggest that the camying amount of the asset may exceed its
recoverable amount Indications that the cammying amount of the
asset may exceed its recoverable amount include

s  Substantve expenditure on further exploraton and
evaluation actvibes on the asset or group of assets is
neither budgeted nor planned,

*  The entity has decided to discontinue activibies on the asset
or group of assets as a result of failng to find commercially
viable quantites of hydrocartons, and

+ The enbty has sufficient data indicating that the carrying
amount of the asset or group of assets 1s unhkely to be
recovered in full from successful development or by sale

Financial Assets

A financial asset 1s assessed at each reporting date to determine
whether there 15 any objective ewvidence that it 1s impawred A
financial asset 1s considered to be impaired if objective evidence
indicates that one or more events have had a negative effect on
the estimated future cash flows of that asset, that can be reliably
measured

Impairment reversals

Impairments recogrused to assets other than goodwil may be
reversed If the circumstances leading to the impairrment no
longer exist or have decreased, by increasing the carrying value
of the asset to its recoverable amount This may not exceed the
carrying value that would have been determined, net of
depreciaton, had no impaiment loss previously been
recognised Impaiments to goodwill cannot be reversed in
accordance with |AS 36

1} Interests in joint ventures

The Company's interests in jointly controlled assets are
accounted for by recognising its proportionate share in assets
and liabiibes from joint ventures, except where as operator
Celtique takes on the role as independent contractor In these
instances, recevables and payables relating to jointty controlled
operations are brought to account on a gross basis Joint venture
expenses and the Company's entitlement to preduction are
recognised on a pro rata basis according to the Company's joint
venture interest

)} Investments

Investments are iniially measured at cost and carned net of any
provisions for impairment

k) Financial instruments
Loans and other receivables

Trade receivables, loans and other receivables that have fixed or
determinable payments that are not quoted on an active market
are classified as loans and receivables

Loans and receivables are imtially measured at far value less
direclly attnbutable transactions costs After (mtal recogmition,
they are subsequently measured at amortised cost using the
effective interest rate method less any mpairment

Trade and other recervables are recogmised when invoiced
Bank deposits

Bank depasits with an onginal matunty of over three months are
held as a separate category of current asset and presented on
the face of the statement of financial posrtion
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Cash and cash equivalents

Cash and short-term deposits in the statement of financial
position compnse c¢ash at bank and on hand, restncted cash
holdings (cash held m joint venture) and short-term deposits with
an onginal matunty of three months or less

For the purposes of the Company statement of cash flows, cash
and cash equivalents consist of cash and short-term deposits as
defined above, net of cutstanding bank overdrafts

Trade payables and other non-denvatve financial habilities

Trade payables and other creditors are non-interest bearing and
are measured at cost

[} Deferred Income Tax
Deferred income tax

Deferred tax 1s recognised, using the habiity method, on
temporary differences ansing between the tax base of assets
and habihtes and ther camying amounts In the financal
statements

Deferred tax habiites are not recognised if a temporary
difference anses on inital recognition of an asset or hability n a
transaction (other than a business combination}, that at the time
of the transaction, affects neither, accounting nor taxable profit or
loss

A deferred tax asset 1s recognised to the extent that it s probable
that future income tax profit will be available against which the
temporary differences can be utlised

Deferred tax 1s prowded on temporary differences ansing on
nvestments 1n subsicianes, jointly controlled entites and
associales, except where the tming of the temporary difference
can be controlled and it 1s probable that the temporary
differences will not reverse in the foreseeable future

Deferred tax assets and habihtes are measured based on tax
rates (and tax laws) enacted or substantively enacted at the
statement of financial position date Deferred tax relating to items
recogmised directly in equity 1s recognised in equity and not the
income statement Deferred tax llabihities may be offset against
deferred tax assets within the same tax entity and tax
junsdiction  Measurement of deferred tax Labihites and assets
reflect the tax consequences expected to anse from the manner
in which the asset or hability 1s recovered or settled

m) Changes In accounting policy and disclosures

All accounting pohcies adopted are consistent with those of the
previous financial year except for the new and amended IFRS
and IFRIC interpretations effective 1 January 2012

* |AS 24 Refated Party Transactions (Amendment} The IASB
1ssued an amendment to |AS 24 that clanfies the definitions
of a related party The new defintions emphasise a
symmetncal view of related party relationships and clanfy
the circumstances in which persons and key management
personnel affect related party relationships of an entity The
adoption of the amendment did not have any impact on the
financtal posiion or performance of the Company

« IAS 32 Fmnancial Instruments The |ASB issued an
amendment that alters the definition of a financial hability in
IAS 32 to enable enthes to classify nghts issues and
certain optons or warrants as eguity mstruments The
amendment has had no effect an the financial positon or
performance of the Company because the Company does
not have these types of mstruments

e  Amendments to IFRS 1 Limied Exemption from
Comparative IFRS 7 Disclosures for First-Time Adopters
The IASB 1ssued an amendment to IFRS 1 which provides
a hmited exemption for first-tme adopters from prowiding
comparative fair valuve hierarchy disclosures under IFRS 7
The adophon of the amendment did not have any impact
on the financial positon or performance of the Company

Improvements fo IFRSs (Issued in May 2010) The IASB i1ssued
improvements to IFRS, an omnibus of amendments to its IFRS
standards The adoption of the following amendments resulted in
changes to accountng policies, but no impact on the financial
position or performance of the Company
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» JAS 1 Presentation of Financial Statements The
amendment clanfies that an entity may present an analysis
of each component of other comprehensive income either
in the statement of changes in equity or in the notes to the
financial statements

e JAS 34 Intenm Financial Statements Emphasises that
disclosure about significant events and transactions In
intenm penods  should update relevant information
presented in the most recent financial report and how to
apply this pnnaple in respect of financial instruments and
therr fair vatues

Other amendments resulting from improvements to IFRSs to the
following standards did not have an impact on the accounting
polhicies, financial position or performance of the Company

. IFRS 7 Financial Instruments — Disclosures

The following Interpretations did not have any impact on

the accounting policies, financial positon or performance of the

Company

e IFRIC 19 Extinguishing Financial Liabities with Equity
Instruments The changes in accountng polcies and
disclosures did not have any significant impact on the
Company's financial statements

n) New Standards and interpretations not yet adopted

. Standards i1ssued and relevant to the Company, but not yet
effective up to the date of 1ssuance of the Company’s
financial statements are hsted below This listng 15 of
Standards and Interpretations 1ssued, which the Company
reasonably expects to be applcable at a future date The
Company intends to adopt these Standards when they
become effective The directors do not anticipate that the
adoption of these Standards will have a matenal impact on
the Company's accounts in the penod of inihal application

» [AS 1 Financial Statement Presentation — Presentation of
items of Other Comprehensive Income The amendments
to IAS 1 change the grouping of items presented in OCI
Items that could be reclassified to profit or loss at a future
point in tme would be presented separately from items
which will never be reclassified The amendment affects
presentation only and therefore will have no impact on the
Company’s financial postion or performance (effective date
1 July 2012)

s |AS 27 Separate Fmnancial Statemenis |mited to
accounting for subsidianes, joint arrangements, and
asscciates in separate financial statements (effective 1
January 2013)

. IAS 28 Investments in Associates and Jont Venlures
renamed and descnbes the application of the equity method
to investments n joint ventures in addiion to associates
(effective 1 January 2013}

. IFRS 9 Financtal Instruments - Classification  and
Measurement This Is the first phase of the replacement of
IAS 39 and will have an effect on the classification and
measurement of the Company's financial assets but will
potentially have no mpact on classificaton and
measurement of finanaal llabiites In subsequent phases
the IASB will address hedge accounting and impairment of
financiat assets (effective 1 January 2013, however there 1s
a proposal to adjust this to 1 January 2015)

s IFRS 10 Consolidated Financial Statements, IFRS 11 Jont
Armangements, and IFRS 12 Disclosure of Inferests in Other
Entities IFRS 10 replaces IAS 27 Consolidated and
Separate Financial Statements and SIC-12 Consolidation —
Special Purpose Enbtes, to provide a single consohdation
mode! that identifies contro! as the basis for conschdation
for afl types of entibes, IFRS 11 establishes pnncipals for
the financial reporting by partes to a joint arrangement.
IFRS 11 supersedes IAS 31 Interests in Joint Ventures and
S8IC-13 Jointly Controlled Entites, IFRS 12 combines,
enhances and replaces the disclosure requirements for
subsidianes, joint amrangements, associates and
unconsohdated structured entbes (effectve 1 January
2013)
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s+ IFRS 13 Far Value Measursment set to define far value,
sets out in a single IFRS a framework for measuring fair
value and requres disclosures about far value
measurements, 1t applies where other IFRSs require or
permit farr value measurements It does not introduce any
new requirements to measure an asset or hability at far
value, change what 1s measured at far valug in IFRS or
address how to present changes in far value (effective 1
January 2013)

2 Critical accounting estimates, assumptions and
judgements

a) Cntical accounting estimates and assumptions
. Impaiment

Impaiment of assets 1s assessed in accordance with note 1(h)
For ol and gas assets, the recoverable amount 1s calculated
using valuation techniques and inputs of vanous estirlates
including the expected future cash flows based on reserves,
future production profiles, commodity prices, exchange rates,
discount rates and inflation rates

b) Critical judgements n applying the Company’s
accounting policies

. Exploration and evaluation

The Company accounts for exploration and evaluation assets in
accordance with the policy set out 1n note 1{g) In applying this
policy, management are required to make certain judgements in
relatton to the assessment of whether reserves are commercially
viable Where costs have been capitalised and are subsequently
considered unsuccessful, the capitahsed amounts are wrntten off
to the income statement

3  Segmental reporting

Management have considered the requirements of IFRS 8 in
regard to the determination of operating segments Based on this
analysis Management have determined that the Company 1s
outside the scope of IFRS 8, and therefore no segmental
reporting 1s provided
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4

Retrospective restatements

The following retrospective restatements have been made to the 2011 comparative information

a) Functional curency — A review of the Company's functional currency occurred in 2012 Histoncally records had been maintained in
US dollars, and reporting occurred 1n US dollars Dunng the year, management decided lo review the Companys’ functional
currency From this review, of pnmary and secondary indicators, it was determmed that an error had been made in selecting US
dollars as the functional currency The underlying transactions, events and conditions indicated that the functonal currency should
be GBP As such, the Company has restated its historic transactions, and have revisited the rates used
b) G & A capitalisation — Dunng 2012, it was identified that a portion of the general and administrative cost pool was not allocated and
capitahsed in pror penods, contrary to the company accounting policy as it was not expected that the amount would be matenal On
detailed review, it was determined, on a cumulative annual basis, that an adjustment to allocate these costs was required
¢) Accounbng and audit fees — In 2011, the ultimate parent company (Celtique Energie Holdings Ltd) accrued the full audit fee for the
Celtique group at 31 March 2011 A proportionate part of the audit fee accrual, attnbutable to Celique Energie Weald Limited based
on trme and cost has been re-allocated at 31 March 2011, to comrectly reflect the vatue of services received and provide a more
accurate comparative figure
Previously stated {(a) (b} Restated
2010 2010 Ree {Note 5}  Functlonal currency ¢ &r::lm 2010
$ $ $ $ $
Effact on the income statement
Admunistrative expenses (7,902) - (14} 1,788 (6,128)
Finance costs {13,531) - (27} - {13,558)
Net Loss after tax {21,433) - (41} 1,788 {15,686)
Effect on the statement of financial postion
Exploration and evaluation assets 330,488 - 2,971 219,146 552,605
Trade and other recevables 272,630 - 2,451 - 275,081
Cash and short term deposits 300,640 - 2,649 - 303,289
Total Assets 903,758 - 8,071 219,146 1,130,975
Trade and other payables (624,489) 617,424 (64) - (7,129)
Deferred income and accruals - (1,879) (17) - (1,896)
Intercompany loans payable - {615,545) {5,533} {217,358} (838,436)
Total Liabilities (624,489) - (5,614} (217,358} (847.461)
Share capital {300,702) - {2,656) - (303,358)
FCTR - - 158 - 158
Retained deficit 21,433 - 41 (1,788) 19,686
Total Equity (279,269) - (2,457) (1,788) (283,514)
Praviously stated {a) b) {c) Restated
2011 Reclassification Functlional G & Acestpoc! Reclass JV Audit fea
2011 2010 ad) {Note 5) currancy raaliocati bal llocation 2011
$ $ $ $ $ d $ $
Effect on the income staternent
Administrative expenses (4.420) - - 179 845 - (9,000} {12,396)
Finance income 8,064 - - 1,832 - - - 9,896
Finance costs - - - (239) - - - {239)
Net Profit / (Loss) after tax 3644 - 1,772 845 - (9,000} (2.739)
Effect on the statement of financial position
Exploration and evaluation assets 1,035,029 219,148 (213,440) (2086) 306,462 - - 1,346,991
Trade and other receivables 944,540 - (284,722) {8,127) 87,560 (579,756) - 159,495
Cash and sheort term deposits 907 - 209,194 {7) - - - 210,094
Total Assets 1,980,476 219,146 (288,968) (8,340) 394,022 (579,756) - 1,716,580
Trade and other payables {1,400,029) - 801,811 15,560 (43,780) 579,756 - {46,682)
Deferred income and accruals - - (4,931) - - - - {4,931)
Intercompany loans payable - (217,358) (507,912) 36,038 (349,397} - (9,000} (1,047,629)
Total Liabilities {1,400,029) (217,358) 288,968 51,598 (393,177} 579,756 (9,000} {1,089,242)
Share capital (598,236) - - 5,604 - - - (592,542)
FCTR - - - {47.221) - - - (47.221)
Retaned eamnings 17,789 (1,788) - (1.731) (845} - 9,000 22,425
Total Equity (580,447) (1,788} - {43,258) (845) - 9,000 (617,338)
§ Reclassification

The company has made certain reclassifications to the presentation of the previous year's financial statements to improve the clanty of
the financial statements for its users Key reclassifications include

Joint Venture bank balances - In 2011 the Company's share of joint venture bank accounts were reported as part of the
explorabon and evaluation hne sitem (2011 $209,194) The impact of this change can be dentified on the face of the statement of
financial position and note 12

Page 13 of 19




Celtique Energie Weald Limited Annual Report and Financial Statements for the year ended 31 March 2012

s Joint Venture creditors and debtors — These joint venture balances were netted off prior to recording the Company’s share of the
ventures debtors and creditors in 2011 The comparative has been restated on the face of the statement of finanaial position, and
1s identifiable in notes 11 and 13

s  Exploration and evaluation assets — At 31 March 2011 the joint ventures had 1ssued cash calls to its partners based on future
spend The Companys share was included in the asset balance for the year end In order to provide the user of these financial
staterments with a more accurate reflection of costs incurred on assets to date, the cash call balance has been reallocated against
the corresponding movement in trade and other payables (2011 $113,819), The impact of this change can be identified on the
face of the statement of financial position and note 8

« Trade and other recewvables — In 2011 the Company reflected its share of joint venture cash balances as trade and other
recevables The impact of this change can be identified on the face of the financial statement and note 12

. Intercompany loans - In 2011 the Company reflected intercompany loans received from Celtique Energie Petroleum Ltd as trade
and other payables (2011 $507,912, 2010 $615,545} These are now shown separately and the impact of these changes can be
identified on the face of the statement of financial position and note 17

e Accruals — Accrued expense have been reclassified from trade and other payables to deferred income and accruals (2011
$4,931, 2010 $1,896) The impact of these changes can be identified on the face of the statement of financial position and note
14

s  Share capital — In 2011 the share capital and share premium was disclosed separately on the face of the statement of financial
position These amounts have been censolidated into one line item

& Other iIncome / expenses

1 Other operating expenses

2012 2011
$ $
C ]
Management fees 392,297, -
Total other operating expenses 392,297, -

In March 2011, a group recrganisation took place and Celtique Energie Holdings Limited became the parent company of Celtique Energie
Ltd, with management fees being incurred from Apnl 2011

n Finance Income

2012 2011
$ $
|
Interest Income 268 -
Foreign exchange gains 6,623 9,896
Total finance income v 6,8 9,896
m  fFinance costs
2012 2011
$ $
o
Interest on loans and other finance costs 414 239
Total flnance costs 414 239
v Auditors’ remuneration
2012 2011
$ $
Y 1 i
Fees payable for the audit of the Company’s statutory accounts 12,748 2,921
Fees payable for tax services 984 1,170
Total fees payable to auditor 13,732 4,091

v Staff costs and Directors’ emoluments

The Company had no employees dunng the period (2011 nil} The Directors did not receive any remuneration in respect of their services to
the Company (2011 $nil)

7  Income tax
1 Income statement
There was no income tax charge for the years ended 31 March 2012 and 31 March 2011
1 Statement of comprehensive income
There were no tax items charged or credited directly within equity for the years ended 31 March 2012 and 31 March 2011

i Reconcihiation of accounting profit before tax to tax expense recorded in the income statement

A reconciliation between tax expense and the product of accounting profit multplied by the UK standard income tax rate for the year ended
31 March 2012 15 as follows

2012 2011
$ s
s
Accounting loss before income tax (406,298) {2,739)
Accounting loss multplied by the UK standard corporation tax rate of 26% (2011 28%) - *(105,819) (767)
Effect of  Fat g B
Temporary differences not recognised / profits not taxable .- .4~ 105819 767
Income tax expense / benefit reported In the income statement T e 7. -
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The standard rate of Corporation Tax in the UK changed from 28% to 26% with effect from 1st Apni 2011

Total tax allowances avallable to claim n fulure penods In respect of revenue trading expenditure {to the extent that the company
commences a trade within seven years from the time the expenditure was incurred) amount to $28,740 (2011 $11,457) and In respect of
capital expenditure are $3,252,054 (2011 $983,328) No deferred tax asset has been set up in respect of these amounts because at this
point in the Company's development it 1s not certain that future taxable profits will be available against which the Company can utilise these
expenditures

8 Exploration and evaluation assets

2012 . 2011 2010*

¢ s - g s

Carrying amount at 1 Apnl 1,346,991 1 2en i -
Additions 1,807,761} TEE% 549,635
Exchange rate adjustments 22,993 . i 2,970
Carrying amount at 31 March 3,177,745 - FRET KR 46,891 552,605

The amounts for intangible exploration and evatuation assets represent active exploration projects These amounts will be wntten off to the
income statement as exploratron costs unless commercial reserves are established or the determination process 1s not completed and there
are no indications of )impairment The outcome of ongoing exploration, and therefore whether the camyng value of exploration and
evaluation assets will ultmately be recovered, 1s inherently uncertan

9 Joint ventures

The Company has joint venture interests as set out in the table befow

[ Equity.interest Equity interest
Arca | name b iR 2012 2011
o SR e
Gentral Weald PEDL 231 e ‘ﬂw ’Z;’gw%i 50%
Souther Weald PEDL 232 LR R 50%
Central Weald PEDL 234 STE R, L 50% 50%
Central Weald PEDL 243 - g0 50%

All the above licences are held equally by Celtique Energie Weald Limited and its joint venture investment partner, Magellan Petroleum
(UK) Limited These licences were awarded on 1 July 2008 and expire on 1 July 2014 Celtique Energie Weald Limited acts as the operator
on these licences

10 Financial instruments

a) Financial management

The Company’s principal financial habilities compnise trade and other payables and intercompany loans The Company has vanous financial
assets such as trade recewvables and cash and cash equivalents

The main nsks that could adversely affect the Company’s financial assets, labiities or future cash flows are credit nsk, foreign currency nsk,
interest rate nsk, and liquidity nsk The Company has not entered into any denvative financial instruments to hedge exposures to exchange
rales Management policies for managing each of these nsks are descnbed in notes 10(c} to 10(f)
b} Fair value of financial assets and habiities

{1) Fair values

Set outin the table below are the financial instruments recorded in the statement of financial position, providing a companson by category of
carrying amounts and therr farr values

... 202 2011
Carrying Amount_ _ FairValue Carrying Amount Fair Value
LV L TS e T e $ $
Financial assets ": W R e «f =] ] "":\= |
Trade and other recevables e T . H 159,485 159,485
Cash and cash equivalents 315.7_3‘5% i : 441:‘,738 210,004 210,094
'_,: S :’ar WL ‘*: i
Financial habiitios - o e ’
Trade and other payables 82,343 82,343 46,682 46,682
Intercompany loans payable 3,213,934 © T 31213934 1,047,629 1,047,629

The fair value of the financial assets and liabiliies are included at the amount at which the instrument could be exchanged in a current

transaction between willing parties, other than in a forced or lquidation sale  The following methods and assumptions were used to estmate

the far values

¢  Cash and cash equivalents, trade and other receivables and trade and other payables approximate therr carrying values largely due to
the short-term matuntes of these instruments,

c} Credit risk

Credit nsk represents the loss that would be recognised if the counterparties to financial instruments fall to perform as contracted The
Company’s maximum exposure to credit nsk 1s imited to the carrying value of financial assets as disclosed in note 10(b)

The Company receives cash from its joint venture partners, from time to time, ansing from recharges to the joint ventures Credit nsk
associated with this relationship 15 managed within the framework of the Joint Operating Agreements by generally spending on projects
when the funds are already in place

The Company may have significant cash balances ansing from cash calls Cash 1s maimntained on deposit with HSBC Bank plc The Group
has policies in place to ensure that cash i1s only deposited with approved banks
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d} Currency exposure

Foreign currency nsk includes cash and cash equivalents, trade and other receivables, trade and other payables and intercompany loans
The following discussion also includes a sensitvity analysis thatis ntended to illustrate the sensitvity to changes in market vanables on the
Company’s financial instruments and show the impact on profit or loss and shareholders’ equity, where applicable

{1) Exposure to currency risk

The Company has transactional currency exposure Exposure anses with purchases in currencies other than the functional currency The
Company manages this nsk by matching receipts and payments in the same currency (where possible) and momitonng the movements in
exchange rates The Company’s exposure to foreign currency was negligible at 31 March 2012 and 31 March 2011, as the majonty of year

end balances were held in the functional currency, being GBP
9
e) Interest rate risk management

Financial instruments exposed to interest rate nsk include cash and cash equivalents

The following table demonstrates the Company's exposure to interest rate risk and sensitivity analysis to a reasonably possible change of
100 basis points in interest rates, (with all other vanables held constant) on balances of which interest 1s charged

oA s e ;Sensiﬂvlty Analysls I w
Proﬂtﬁnna Loss - ‘Equity -~
Floating o
interest .. , ...|. 100Bp 100Bp* .. . .1008p.. . .J300Bp*
rate Total increase decrease increase deere ase
31 March 2012 $ N - $ $ 3 . $
Financial assets .
Cash and cash equivalents 414,736 414,736 4,147 {4,147) - -
Net financial assets 414,736 414,736
Sensitivity Analysis
Profit and Loss Equity
Floating
interest 100 Bp* 100 Bp* 100 Bp* 100 Bp*
rate Total increase decrease Increase decrease
31 March 2011 $ $ $ $ $
Financial assets
Cash and cash equivalents 210,094 210,094 2101 (2,101) - -
Net financial assets 210,094 210,094

* Basis points

f) Liquidity nsk management

The Company currently relies on intercompany loans from its ultmate parent (Celtigue Energie Heldings Limited) to manage its funding
requirements Liquidity nsk 1s managed by ensunng capital calls in the parent company are 1ssued well in advance to meet payment of
expenses as they anse

Intercompany loans are not expected to be repaid in the mmediate future Tenms and conditions for transactions with subsidianes are the
same as with external parties, with the exception that balances are placed on intercompany accounts with no specified credit penod

The following are the contractual matunties of financial liabiliies, including esttmated interest payments and excluding the impact of neting
agreements

Carrylng Contractual” 6 months 6-12 1-2 More than han 5
Asmt?unt cash ﬂows . o‘rqlgsas monﬂ%s years ~2;5 years. years
31 March 2012 e Rk sk R TR A M Rl S *"%”s
G T . E R e

Non-derivative financlal liabilitles Sy ‘ oo
Trade and other payables 82,164 (82,164} . - (82,164) , - o Sy epee w T :’y-}
Deferred income and accruals 95,417 (95,417} (95,417) - - - -
177,581 (177,581) {177,581) - - - -
Carrying Contractual 6 months 6-12 More than
Amount cash flows or less months 1-2 years 2-5 years 5 years

31 March 2011 $ $ $ $ $ $ $

Non-derivative financial liabifities

Trade and other payables 46,682 (46,682) (46,682) - - - -
Deferred mcome and accruals 4,931 (4,931} (4,931) - - - -

51,613 (51,613) (51,613) - - - .

11 Trade and other receivables

20 2011 2010

$ $ $

Joint venture recevables - 144,445 274,019
VAT recevable - 15,049 1,062
\ - 159,494 275,081
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All trade and other receivables at 31 March 2012 (2011 $nil) are not past due or impaired, and are considered to be fully recoverable No
collateral 1s held as secunty for any of the receivables

12 Cash and cash equivalents

] 2012 2011 2010

TV Esdr e v § $ $

Cash at bank and in hand A jgﬁ 57476 900 303,289
Cash held in joint venture accounts R ‘\263,260 209,194 -
T 414,736 210,094 303,289

Cash held in joint venture accounts represents the Company's share of joint venture cash balances Cash balances held in joint venture
accounts may only be used n relation to joint venture activibes and are subject to the terms set out in the relevant joint operating
agreements

13 Trade and other payables

E ., 2012 201 2010
AT S $ s
i R |
Joint venture payables 5 “,,s",:,g;,, ‘8k2.343 46,682 -
Trade payables :L,_;miﬁ,f.’;é.}( o4 - 7.129
‘m’f" '82,343 46,682 7,129

Trade payables are non-interest beanng and nomally settled on 25 to 35 day temms For the Company's credit nsk management process,
refer to note 10{c)

14 Accruals

2012 2011 2010
ST A $ $
H’“’W KTy T
Accruals S e {85,417 4,931 1,896
s a5 e 95,417, 4,931 1,896
15 Share capital
. 2011 2010

3 Numbermf shares e $ Number of shares $ Number of shares $

3 pr&ﬂ?—wvf‘mv;ﬂkm T ;,g&mknw- T

£ LS («‘ LE*]

Ordinary shares (£1 each) P gy e T *"L R
Authonsed 1 L x 400 000 ~n ‘: *592"542 400,000 592,542 200,000 303,358
Allotted, called-up and paid-up E 400"000 N “592 542 400,000 592,542 200,000 303,358

On May 6, 2010 the Company allotted 200,000 ordinary £1 shares for an aggregate consideration of $289,184 The share 1ssue took place
in order to raise capital to fund exploration actwty and licence applicatons for the Company

16 Capital management
The Company is rehant on the ultmate parent company, Celtique Energie Holdings Limited, for capital in order to undertake its principal
activity

The pnmary objective of the Group's capital management 1s to ensure financial stability, manage financial nsks and secure the Group's
short-term and long-tem need of capital The Group defines its capital as equity, compnsing share capital and reserves The Group
manages its capital structure and makes adjustments to it, in hght of changes in economic conditens To maintain or adjust the capital
structure, the Group calls on cash from its investors

The Group manages its short-term capital requirements through the presentation of its monthly management accounts and quarterly
forecasts, making capital structure adjustments as considered necessary Management of the medium to long-term capstal requirements of
the Group 1s monitored by the Board by way of the Annual Budget and § year plan

17 Related party disclosures

a) Related party companies
The following are related party companies

Country of Incorporation Group structure

Celtique Energie Holdings Limited England and Wales Ulumate parent

Celuque Energie Limited England and Wales Subsidiary of Celtique Energie Holdings Limited
Celtique Energie Petroleum Limited England and Wales Subsidiary of Celtque Energie Holdings Limited
Celtique NEWCo GmbH Gemany Subsidiary of Celtique Energie Petroleum Litd
Celuque Energie GmbH Gemany Subsidiary of Celtique Energie Petroleum Ltd
Celuque Energie Petroleum SARL France Subsidiary of Celtique Energie Petroleum Lid
Celtigue Rhone-Alpes SARL France Subsidiary of Celtique Energle Petroleum Ltd
Celtique Jura SARL France Subsidiary of Celtique Energie Petroleum Lid
Celtque Energie SpA aty Subsidiary of Celtique Energle Petroleum Lid
Celtique Energie Poland SP zo o Poland Subsidiary of Celtique Energte Petroleum Ltd
Celtique Energie SRL Romania Subsidiary of Celtique Energie Petroleum Ltd
Celtique Energie Neuchatel SA Switzerland Subsidiary of Celtique Energie Petroleum Ltd
Celtique Vaud Limited England and Wales Subsidiary of Celtique Energie Petroleum Lid
Celtique East Midlands Limited England and Wales Subsidiary of Celtique Energle Petroleum Ltd
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b) Related party transactions

Dunng the year ended 31 March 2012, the Company entered into transactions, in the ordinary course of business, with related parties

Transactions entered into, and trading balances outstanding with related parties, are as follows

Salesto Purchases from  Amounts owed  Amounts owed |
by to
2012 $ ) L) s $

.- gt v o e

Ultimate parent 392,207 22,633 -
Parent 2,380 - 3,213,934
394,677 22,633 3,213,934
Sales to  Purchases from Amounts owed Amounts owed
by to
2011 $ $ $ $
Ultimate parent - - 9,000
Parent - - 1,038,629
- - - 1,047,629
Sales to Purchases from Amounts owad  Amounts owed
by to
2010 $ $ $ $
Ultimate parent - - - -
Parent - - - 538,436
. - - 838,436

¢} Parent and controlling party

The Company's parent company at 31 March 2012 was Celtique Energie Petroleum Limited which owned 100% of the ordinary shares and
15 registered in England The Company's ultimate parent at 31 March 2012 was Celtique Energie Holdings Limited which owned 100% of
Celtique Energie Petroleurn Limited

Celtique Energie Holdings Limited, Celtique Energie Pefroleum Limited, and Celhque Energie Weald Limited are all registered at Lion
House, Red Lion Street, London, United Kingdom, WC1R 4GB, England Copies of the ultimate parent's consoldated financial statements
can be obtained from the Company's registered office

d) Entity with significant influence over the Company

The immediate parent company 1s Celtique Energie Petroleum Limited, a company incorperated in England and Wales

On 4 March 2011 a group recrganmisation took place and Celtgue Energie Holdings Limited, a company incorporated in England and Wales,
became the parent company of Celtque Energie Petroleum Limited

Untl 9 March 2011 the uluimate parent company and controlling party was ACP Celtique Holdings LLC, a company incerporated in the USA
On 10 March 2011 Calmar LP, a company incorporated in the Cayman Islands, acquired shares in Celtique Energie Holdings Limited and
together with ACP Celtigue Holdings LLC are conssdered to be joint controlling parties with effect from this date

e) Terms and conditions of transactions with related parties

Sales and purchases of goods and services between related parties are made at normal market pnces and on terms equivalent to those that
prevail in amm's length transactions Qutstanding balances with related parties other than subsidianes are unsecured, interest free and cash
settlement 1s expected within 30 days of invoice Terms and condibons for transactons with subsidianes are the same, with the exception
that balances are placed on intercompany accounts with no specified credit pernod Intercompany loans are unsecured, interest free and
have no fixed terms of repayment Intercompany balances are not expected to be repaid in the foreseeable future The Company has not
benefited from any guarantees for any related party receivables or payables and has not recogmised any bad debts or made any provisien
for doubtful debts relating to amounts owed by related parties

f} Transactions with directors

No director had, duning or at the end of the year, a matenal interest in any contract which was significant in relation to the Company's
business

18 Commitments, contingencies and guarantees

Capital and other commitments
At 31 March 2012, the Company was not party to any gross capital and other commitments (2011 nil)

Contingencies and guarantees

The ultimate parent company, Celbique Energie Holdings Limited, may enter into contracts on behalf of the Company where better terms can
be obtained

19 Events after the financial year

No events requinng disclosure have taken place after the financial year
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Glossary of terms

£

$
EURO
CHF
AGM
Board
Group

IAS

IFRS

cGu
Compames Act

The Company

Pound Sterling

United States Dollar

Euro

Swiss Franc

Annual General Meeting

The Board of Directors of the Company

The Group refers to the Celtique Energie
Holdings Group

International Accounting Standard
Intermational Financial Reporting Standard(s)
Cash-Generating Unit

The Companies Act 2006 (as amended) and /
or the Companies Act 2006 {as amended), as
appropnate

Celtigue Energie Weald Limited

Company information
Company Registration No 07055133

Directors

The directors of the Company who were in office dunng the year
and up to the date of signing the financia! statements were

Independent auditors
PncewaterhouseCoopers LLP
Thames Valley Office, The Atnum
1 Harefield Road

Uxbnidge
G Davies UBB 1EX
S Catterall (appointed 22 May 2012}
P Coulson (appointed 5 June 2012)
C Pullan (resigned 28 February 2013) 3222%?“ olc
Secretary '1- ggdBoanker Street
P Coulson (appointed 15 December 2011) NW1 5RU
G Dawies (resigned 15 December 2011)

Solicitors
Registered Office ﬁt:: g::p Elt-rpauss Hauer & Feld
Lion House 8" Floor P
Red Lion Street 10 Bishops Square
Lendon London
United Kingdom E16EG

WCI1R 4GB
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