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WLHC PROJECTCO LIMITED

~ DIRECTORS' REPORT '
FOR THE YEAR ENDED 31 MARCH 2021

The Directors present their report and the financial statements for the year ended 31 March 2021.

The Directors have taken advantage of the small companies exemptions, provided by section 414B of the
Companies Act 2006 and not prepared a Strategic Report. The Directors’ Report has been applied with the
small companies exemptions applicable under the Companies Act 2006.

Principal activities

The Company was incorporated on 22 October 2009 and began trading on 29 January 2010. It has been
established to enter into a Private Finance Initiative (“PFI") concession contract with Worcestershire County
Council. The PFI contract involves the design, build and financing of the Worcester Library and History Centre in-
Worcester together with the provision of.certain facilities management services within the building. The Project
Agreement between the Company and Worcestershire County Council was signed on 29 January 2010.

As partof this contract, the Company entered into a fixed-price sub-contract with Galliford Try Construction
Limited to design and build the facility. The construction of the library was completed on 27 January 2012.

The Company has also entered into a sub-contract with Bellrock Property & Facilities Management lelted for
the provision of facilities management services within the I|brary

The PFI project is being financed by a combination of senior and subordinated debt: Senior debt facilities of
approximately £35.4m, provided by the Nationwide Building Society and £4m of subordinated debt prowded by -
eqmty shareholders funded the construction of the library. :

The Ilbrary was handed over to Worcestershire County Council on 27 January 2012 and the term of the PFI
contract is 25 years from this date. The Company began to receive service payments from Worcestershire
County Council on 28 January 2012. The construction and other related costs of building are being treated as a
financial asset which will be repaid over the life of the contract.

.

Going Concern

The Directors note that there are Net Assets on the Balance sheet. The Directors have reviewed the Company's
projected Profits and Cashflows by reference to a Financial Model covering Accounting Periods up to January
" 2037, and having examined the current status of the Company's principal contracts-and likely developments in
the foreseeable future, the Directors consider that the Company will be able to settle its Liabilities as they fall
due. The Financial Statements have been prepared on a Gomg Concern basis.

In the annual review of the Company’s going concern, the D|rectors have considered the long term impact of the
Covid-19 pandemic. The Company has entered into long-term contracts with both the client and suppliers, and
after careful review of these. contracts,-the Directors are confident that the Company can operate as normal for
the next twelve months. The Directors have committed to carrying out regular reviews of the Company's cash :
ﬂows to monltor the ongoing situation. -

In line with the Infrastructure and Projects Authority Guidance Note dated 2 April 2020, operations have
continued during the Covid-19 lockdowns. All unitary charge payments have been received during this period,
"and there are no indications from any channel that this will not continue. The Covid-19 pandemic has not had
any impact on the financial statements as at 31 March 2021. :

The Board has assessed the potential risk for future problems to arise both in termsof KPi performance and.
Company viability, and has determined that the risks posed by Covid-19 have been mitigated either through the
nature of the Company and the Project contract, or through additional actlons undertaken by Stakeholders

suppliers and Management Service Agreement providers.
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' WLHC PROJECTCO LIMITED ,

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Directors
The Directors who served during the year were:

'Andrew Neil Duck
Julian Denzil Sutcliffe
" Results and dividends

-

The results for the year are set out on page 8. The profit for the year, after taxatron amounted to £225, 000
* (2020: £194,000). The net assets for the financial year amounted to £38,000 (2020 £34,000).

Dlvrdends amounting to £223 000 (2020: £161 000) were declared and pard in the year The Dlrectors do not
recommend a payment of a final dividend. )

Independent auditors

The auditors, Pricewaterhouse Coopers LLP, will be proposed for reappomtment in accordance with section 489
of the’ Companres Act 2006. .

Drsclosure of information to auditors

Each of the perso.ns who are Directors at the time when this Directors' Report is apbroved has confirmed that:

° so far as the Director is aware, there is no relevant audit mformatron of whrch the Company s auditors are
unaware, and’ .
¢ . the Director has taken all the steps that ought to have been taken as a Director in order to be aware of

any relevant audit information and to establish that the Company's auditors are aware of that information. -
Financial reporting, risk and internal controls

The Company has outsourced the financial reporting function to Equitix Management Services Limited (EMS').
EMS reports regularly to the Board of the Company. The Board receives quarterly reports from EMS which
specifically summarise and address the financial, contractual and commercial risks that the Company is
-exposed to, and are pertinent to the industry in which the Company operates. The Board also receives quarterly
management accounts with explanations of variances from arinual budgets.and forecasts, which are in turn
compared to.the Financial Model, which represents the long term business plan of the Company and outlines its
“ability to comply with its debt obligations and covenants Material deviations from the business plan are
lnvestrgated and reported on. . . :

This report has been prepared in accordance with the'provisionats applicable to companies entitled to the small '
companies exemption, and was approved by the board on 17 August 2021 and signed on its behalf.

Andrew Neil Duck -
Director

- Page 2



" WLHC PROJECTCO LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

The Dlrectors are respon5|ble for preparing the Directors’ Report and the financial statements in accordancet
with applicable law and regulations. .

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial .
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of ireland’. Under '
company law the Directors must not approve the financial statements unless they are ‘satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these fi nanmal statements the Directors are requnred to:

. select suitable accountmg policies for the - Companys financial statements and then apply them
’ cons1stently,

. ‘make judgements and aceounting estimates that are reasonable and prudent; .

. state whether applicable UK Accounting. Standards, comprising FRS 102; have been followed, subject to

any material departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is mappropnate to presume that the
’ . Company will continue in business.’ :

‘The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies .Act 2006. .
They are also responsible for safeguarding the assets of the Company and hence for taklng reasonable steps'
for the prevention and detection of fraud and other irregularities. - .

. Page 3



WLHC PROJECTCO LIMITED

. INDEPENDENT AUD.ITORS' REPORT TO THE MEMBERS OF WLHC.PROJECTCQ LIMITED

Report on the audit of the financial s'tatements
Opinion -

In our oprnlon WLHC PrOjectco Limited's f nancial statements

. give a true and fair view of the state of the company s affalrs as at 31 March 2021 and of |ts profit for the
year then ended;
" have been properly prepared .in accordance with Umted Kingdom Generally Accepted Accountlng

Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in-the UK and Republic of Ireland”, and applicable law); and : ' -
. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Directors' Report and Financial Statements (the
“Annual Report”), which comprise: the Statement-of Financial Position as at 31 March 2021; the Statement
of Comprehensive Income and Statement of Changes in Equity for the year then ended; and the notes to
the financial statements, which include a descrrptron of the srgmf icant accountrng policies. '

’

Basis for opinion

"We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) arid applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We believe that the - audlt evidence we have obtained is
sufficient and appropriate to provrde a basis for our oprnlon

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
" other ethical responsibilities in accordance with these requirements. .

Conclusions relating to going concern : : .

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from"when the financial statements are authorised for
issue. : .

In auditing the financial statements, we have concluded that the Directors’ use of the gorng concern basis of
accountlng in the preparatron of the financial statements is appropnate

- However, because not all future events or conditions can be predrcted this conclusion is not a guarantee as to
the company's ability to continue as a going concern.

Our responsrbrlmes and the responsibilities of the Directors with respect to going concern are descnbed in the'
relevant sections of this report
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WLHC PROJECTCO LIMITED

) INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF WLHC PROJECTCO LIMITED
(CONTINUED) : ’

" Reporting on other mformatlon

"The other information comprlses the |nformat|on included in the Annual Report, other than the financial

" statements and our Auditors’ Report thereon. The Directors are responsible for the other .information. Our -

. opinion on the financial statements does not cover the other information and, except to the extent otherwise
- explicitly stated in ourreport, we do not express any form-of assurance conclusion thereon. - -

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the- audit or otherwise appears to be materially' misstated. If we identify such material
inconsistencies or apparent material misstatements, wé are required to determine whether there is a material -
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other lnformatron we are
“required to report that fact. We have nothing to report based on these responsrbllrtles .

With respect to the Directors' report, we also consrdered whether the disclosures required by the UK
Companies Act 2006 have been included.

'Based on the responsrbrlrtces described above and our work undertaken in the course of the audit, .ISAs (UK)
. require us also to report_ certain opinions and matters as described below.

Directors’ report : :

“In our opinion, based on-the work undertaken in ‘the course of the audit, the information given in the Directors’-
. report for the year ended 31 March 2021 is consistent with the financial statements and has been prepared in
accordance with applicable legal requrrements .

In light of the knowledge and understanding of the Company and its environment obtarned in the course of the
' audlt we did not identify any matenal misstatements in the Directors’ report. :

Responsibilities for the financial statem'ents and the audit

. Responsibilities of the directors for the financial statements
As explained more fully in the Directors’ Responsibilities Statement the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that-
they.give a true and fair view. The.directors are also responsible for such internal control as they determine is
- necessary to enable the preparation of fi nancral statements that are free from matenal misstatement, whether
due to fraud or error. .

In pre'parlng the ‘financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operatrons
-.or have no realistic alternative but to do s0. .

Auditors’ responsibilities for the audit of the ﬂnancia/ statements

Our objectrves are to obtain reasonable assurance about whether the financial statements as a whole are free
from matérial misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
* opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect-a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in"the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We- design
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF WLHC PROJECTCO LIMITED -
. (CONTINUED)

-procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, |ncluding fraud. The extent to which our procedures are capable of detecting irregularities, -
including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to UK tax legislation and Health and Safety laws and regulations,
and we considered the extent to which non-compliance might have a material effect on the financial statements.
We also considered those laws and regulations that have a direct impact on the financial statements such as
‘the Companies Act 2006. We evaluated management'’s incentives and opportunities for fraudulent manipulation
‘of the financial statements (including the risk of override of controls), and determined that the principal risks
were related to the risk of fraud due to management override of controls and the risk of fraud in revenue
recognition. Audit procedures performed by the engagement team included: .

- . Obtaining the list of all. journal entries posted during the year and performing testing over journals posted -
to revenue to ensure that these are all routine journals to recognise unitary charge income;
. Applying professional scephcnsm when auditing areas of potential management bras for example areas
of estimate and judgment;
. . Performing a search for unrecorded liabilities amongst the transactions recorded post year-end; and
e Reviewing meeting minutes of the Board of Directors during the year to assess whether any significant

one-off transactions, legal matters, fraud, or non-compliance with laws and regulations were identified.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resuiting from error, as. fraud may involve deliberate concealment by,
for example forgery or intentional misrepresentations, or through collusron .

A further descnptlon of our respon5|bilrties for the ‘audit of the financial statements is located on the FRC’s
website at: www.frc.org. uk/audutorsresponsmilities This description forms part of our auditors’ report. :

Use of this report

This report, including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other'purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report-
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

‘Other required reporting
Companies Act 2006-exception reporting

L)ndei’ the Companies Act 2006 we -are.required to report to you if, in our opinion: -

» ~ we have not obtained all the information and explanations we require for our audit; or

. adequate accounting records have not been képt by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

. certain disclosures of directors' remuneration specified by law-are not made; or

° the financial statemerits are not in agreement with the accounting records and returns.

?

. We have no exceptions to report arising from this responsibility.
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WLHC PROJECTCO LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF WLHC PROJECTCO LIMITED
: - (CONTINUED) :

‘Entitlement to exemptions -

- Under the Companies Act-2006 we are required to report to you if, in our opinion, the Directors were not entitled
“to: prepare financial statements in accordance with the small companies regime; take advantage of the small
companies exemption in preparing the Directors’ Report; and take advantage of the small companies
exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

Paul Cheshire (Senior Statutory Auditor)

for and on behalf of Pricewaterhouse Coopers LLP
_ Chartered Accountants and Statutory Auditors
Edinburgh ’

19 August 2021
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. WLHC PROJECTCO LIMITED -

STATEMENT OF COMPREHENSI\/E INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021 . 2020

“Note - £000 £000

Turnover e : _ 4 1,949_ ' 1924
Costofsales o ' ' (1,720) (1,691)
Gross profit - . 5 ° . 229 233
_ Interest receivable and similar income , '  7 12,429 2,497

Interest payable and similar expenses o 8 ~ (2,386) (2,491) -
Profit before tax . ' . ' N 272 - 239
-Tax on profit L I . I T (47) (45)

- Profit for the financial year‘ ' - - ’ ) : ’ 225 - 194 -
Profit and total comprehensive income for the yeaf ' - 225 194

The notes on pages 1 1_ to 22 form part of these financial statements.

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing
operations. S .

" Page 8
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WLHC PROJECTCO LIMITED
_REGISTERED NUMBER: 07052846

STATEMENT OF FINANCIAL POSITION
. AS AT 31 MARCH 2021 - :

Current assets

Debtors: amounts falling due after more than
one year

Debtors: amounts falling due within one year

- Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets.

. Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets .

Capital and reserves

Called up share capital
Profit and loss account

‘Total capital and reserves.

Note

11
11

12

13

16

2021
£000
© 31,464
1,107
1,387
33,958
(2,136)
31,822
- 31,822
(31,786) |
36
10-
26
36

2020
£000
32628
1,059
1,153
34,840
(2,139)
32,701
' 32,701
(32.667)
34
10
24
34

These financial statements have been prepared in accordance with the provisions appllcable to companies

subject to the small compames regime.

The fnanmal statements were approved and authonsed for issue by the board and were sngned on its behalf on -

17 August 2021.

Andrew Neil Duck
" Director

The notes on pageé 11 to 22 form part of these financial statements.
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! S : WLHC PROJECTCO LIMITED : C %

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021 .

Called up”
Share Profit and
Capital loss account Total Equity

" Notes £000 £000 £000
CAt1Aprii20t9 . ' S .10 ) 1
. Comprehensive income for the
-year ended 31 March 2020
Profit and total comprehensive income : ' o :
for the year o - - .- ' 194 194
Dividends: Equity capital - 17 S (161) (161)
- At 1 April 2020 , - . ’ 10 24 34
Comprehensive income for the . ‘
year ended 31 March 2021
Profit and total comprehensive income . ) : : :
for the year - _ - T 225 225
Dividends: Equity capital v 17 - (223) (223)

At 31 March 2021 - T 10 26 36

The notes on pages 11 to 22 form part of these financial statements.
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WLHC PROJECTCO LIMITED-

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.

Company‘ information

WLHC Projectco Limited is a private company limited by shares incorporated, domiciled and.reglstered in
England and Wales. The reglstered office is 3rd Floor, Suite 6C, Sevendale House, 5-7 Dale ‘Street,
Manchester M1 1JB. .

Accountlng policies

21

2.2

23

24

25

Basrs of preparation of fmancral statements

These financial statements have been prepared in accordance with the provision of FRS 102 "The .
Financial Reporting standard applicable in the UK and- Republrc of Ireland” (FRS102) and_the
requirements of the Companies Act. 2006 as apphcable to companies subject to the small
companies regume . . .

The financial statements are prepared in sterling, which is the functional currency of the Company.
Monetary amounts in these financial -statements are rounded to the nearest £000. Prior year
financial statements were rounded to the nearest £

The financial statements:-have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below and have been applled con5|stently to all financial
periods presented .

Gomg concern’
The Directors note that there are Net Assets.on the Balance Sheet. The Directors have revievrred the

Company's projected Profits and Cashflows by reference to a Financial Model covering Accounting
Periods up to January 2037, having examined the current status of the Company's principal

~contracts and likely developments in the foreseeable future, the Directors consider that the

Company will'be able to settle its Liabilities as they fall due accordlngly The Financial Statements
have been prepared on a Going Concern Basrs

Turnover

Turnover is'reco‘gmsed in accordance with the service concession contract accounting policy.
Turnover represents value of work done entlrely in the United Kingdom and excludes value added

" tax.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call
with banks, other short-term liquid investments with original maturities of three months or less, and_
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The Company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and

‘Section 12 ‘Other F-inancial Instruments Issues’ of FRS 102 to all of its ﬁnancial instruments

Financial instruments are recogmsed in the Companys balance sheet when the Company becomes

party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.
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WLHC PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Accountin'g policies (continued)

2.5 Financial instruments (continued)

Basic financial assets

Basic financial assets; which include debtors and cash and bank balances, are initially measured at
‘transaction price including transaction-costs and are subsequently carried at amortised .cost using
the effective interest method unless the arrangement constitutes a financing transaction, where the

transaction is measured at the- present value of the future receipts discounted at a market rate of

interest. Financial assets classified as receivable within one year are not amortised.

Trade and other debtors ’
Trade and other debtors are recognised initially at transaction price less attributable transaction
costs. Subsequent to initial recognition they are measured at amortised cost using the effective
interest method, less any impairment losses. If the arrangement constitutes a financing transaction,
for-example if payment is deferred beyond normal business terms, then it is measured at the present
value of future payments discounted at a market rate of instrument for a similar debt instrument.
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and short term deposits. *

Restricted cash

The Company is obligated to keep separate cash' reserves in respect of requirements in the'
Company's funding agreements. This restricted cash balance, which is shown on the balance sheet
within the “cash at bank and in hand” balance amounts to £1,113,000 at the year end (2020

£919,000). .

- Finance debtor

The finance debtor is cIassﬁ"ed as a debt instrument, which is initially measured at transaction pnce

" including transaction costs and subsequently carried at amortised cost. Interest is recognised by

applying the effective interest rate, except for short-term receivables when the recognition of interest

would be immaterial. The effective interest method is a method of calculating the amortised cost of a

debt instrument and of allocating the interest income over the relevant period. The effective interest

rate is the rate that exactly discounts estimated future cash receipts through the expected lifé of the

debt instrument to the net carrying amount on initial recognition. )

Classification of financial liabilities

Financial liabilities and equity instruments are classified accordlng to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences ‘a .
residual interest in the assets of the Company after deducting all of its liabilities.

Bas:c financial liabilities .

Basic financial liabilities, including trade and other creditors, bank loans and unsecured subordinated
loans, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest. .

Trade and other creditors

Trade and-other creditors are recogmsed initially at transaction price plus attributable transaction
costs. Subsequent to initial recognition they are measured at amortised cost using the effective
interest method. .

Page 12
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021 -

Accounting policies (continued)

25

2.6

27

Financial ihstruments (continued)

Interest-bearing borrowings classifi ed as basm financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments
discounted at a market rate of interest. Subsequent to initial recognition, interest- beanng borrowings
are stated at amortised cost using the effective interest method, less any |mpa|rment Iosses

»Fmancual liabilites and equity instruments are classified according to the substance of the

contractual arrangements entered into. An equity instrument is any contract that evidences a :
residual interest in the assets of the Company after deducting all of its liabilities. .

Equnty mstruments

Equity instruments issued by the Company are recorded at the proceeds recelved net of transactlon
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer
at the discretion of the Company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax. .

Current tax . :

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the statement of comprehensive income because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Company’s liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the reporting end date. -

. Deferred tax

Deferred tax liabilities are generally recogmsed for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of
deferred tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if -
the timing difference arises from goodwill or from the initial recognition of other assets and liabilities
in a transaction that affects nerther the tax proﬁt nor the accountlng profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset. is realised. Deferred tax is- charged or
credited in the profit and loss account, except when it relates to items charged or credited directly to
equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities

are offset when the Company has a legally enforceable right to offset current tax assets and

liabilities and the deferred tax assets and liabilities relate to taxes levied by the.same tax authority:
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WLHC PROJECTCO LIMITED . . . . ;

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 MARCH 2021

2.

- Accounting policies (continhed)

2.8 Service concession contract accounting

2.9

The Company is an operator of a Public Finance Initiative ("PFI1") contract. As the Company entered -
into the contract prior to the date of transition to FRS102, the Company has taken advantage of the
exception ‘in section 35. 10(i) of FRS102, which permits it to continue to account for the service
concession under the accounting policy applied under old UK GAAP. In particular, the underlying
asset is not deemed to be an asset of the Company under old UK GAAP, because the risks and
rewards of ownership as set out in that standard are deemed to lie principally with the Authority.

During the construction phase of the project, all attributable- expenditure was included in amounts
recoverable on contracts and turnover. Upon becoming operational, the costs were transferred to
the finance debtor. During the operational phase income is allocated between interest receivable
and the finance debtor using a project specific interest rate. The remainder of the PFI'unitary charge
income is included within_turnover in accordance with FRS102 section 23. The Company recognises
income in respect of the services provided as it fulfils its contractual obligations in respect of those
services and in line with the fair value of the consideration receivable in respect of those services.

Major maintenance costs are recognised on a contractual basis and the revenue in respect of these
services is recognised when these services are performed. Contractual costs recognised in excess
of those incurred are recognised as a provision.

Interest receivable and interest payable

Other interest receivable and similar income include interest receivable on funds invested and
interest recognised on the finance debtor based upon the finance debtor accounting policy above. ’

Interest payable and similar charges mclude interest payable on borrowmgs and associated ongoing
financing fees:

2.10 Disclosure Exemptions

The entity meets the criteria of being a small company as.defined in FRS 102, as such, advantage

* "has been taken on the following disclosure exemptlons avallable under sectlon 7 part 1B of FRS

102:

- No cash flow statement has been presented for the Company.
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WLHC PROJECTCO LIMITED .

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Judgements in applying accounting policies and key sources of estimation uneertainty

The preparation. of financial statements in conformity with FRS102 requires management to make

judgements, estimates and assumptions that affect the application of policies and reported amounts of

assets, liabilities, income and expenses. The estimates and associated assumptions are based upon

historical - experience and various other factors' that are believed to be reasonable under the

circumstances, the resulits of which form the basis of making judgements about carrying values of assets .
" and liabilities that are not readily available from other sources. Actual results may differ from these

estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised in the period in which the estimate is revised if the revision affects

only that period or in the period of revision and future periods if the revision affects both current and

- future perlods

Certann critical accounting Judgements in -applying the Company’s accountlng poIncnes are descnbed
below: .
Critical judgements

The following judgements (apart from those involving estimates) have had the most 5|gn|f‘ icant effect on
amounts recognised in the financial statements. ’

Fmance debtor accounting : :

The Company has elected to continue to apply its prewous accounting treatment in respect of serwce
concession arrangements. entered into prior to the date of transition to FRS 102. This has resuited in the
measurement of the finance debtor being different from that which would have resulted had the
requirements of FRS 102 Section 34 been fully adopted. The accounting for service concession contracts
and finance debtors requires estimation of service margins, finance debtors interest rates and associated
amortisation profiles- which .are based on the forecast results of the PFI contracts over the respectlve ‘
concession length. See note 11 for the carrying value of the finance debtor. ’

Lifecycle costs :
_The Directors have also used their judgement in assessing the appropriateness of the future lifecycle
costs that are included in the.Company's forecasts. The Directors will continue to monitor the condition of

the assets and undertake a regular review of maintenance spend.
\

Turnover

An analysis of the C_onipany's turnover is as follows:

2021 2020,

) £000 £000

Revenue - ‘ . : 1,949 1 ,924 :
1,949 1,924

’

All turnover arose within the United Kingdom.
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.WLHC PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021 .

Operating profit

Operating profit for the year is stated after charging:

Fees payable to the Corhpany's'auditors for the audit of the
ProjectcoCompany's Financial Statements

Fees payable to the Company's auditors for the audit of the
HoldcoCompany's Financial Statements

Employees

The Company had no employees during the year (2020: nil). -

Interest receivable and similar income

Intérest receivable from group companies
Interest receivable on finance debtor
Interest on bank deposits

Interest payable and similar expenses

Interest on loans from parent undertaking
Bank loan interest payable

2021

2020

£000 £000
12 8
2 2

14 10
2021 12020
£000 £000
44 42
2,383 2,454
2 1
2,429 2,497
2021 - 2020
£000 £000
450 464
1,936 2,027
2,386 2,491
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WLHC PROJECTCOLIMITED
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NOTES TO. THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Tax on profit

2021 © 2020 -

o - £000 £000
Corporation tax :

UK corporation tax on profits for the year T ) . .47 45
Total current tax : L , : ' . a7 . - 45
Deferred tax

Total deferred tax V ) 3 ' »' . . -
Taxation on profit on ordinary'at:ti\}ities : ) o B S ¥ § 45

Factors affecting tax charge for the 'year

The tax assessed for the year is the same as (2020 - the same as) the standard rate of corporauon tax in
the UK of 19% (2020 - 19%) as set out below o

- 2021 . 2020

£000 -£000
Profit on ordinary a‘ctivities before tax . - : : . A. 272 .239
Prof t on ordmary activities multiplied by standard rate of corporatlon tax in :
the UK of 19% (2020 - 19%) . X 51 45
i Effects of: C
Adjustments in respect of prior periods ' - 4 -
Total tax charée for the year . - 41 45

‘Factors that 'm'ay‘affect future tax charges

The March 2021 budget outlined a change to the tax rate, increasing the maximum rate to 25% from
2023 onward. This change had not been substantively enacted at the balance sheet date and therefore is
not recogmsed in these fi nanmal statements .
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WLHC PROJECTCO LIMITED.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

10.

Financial instruments

"Financial Assets measured at amortised cost

Finance debtor
Cash at bank

Amount due from paiént undertaking

1

Financial Liabilities measured at amortised cost

Term loan
Amount owed to group undertakings
Trade creditors and accruals

- The Company held the above categories of Financial Assets and Liabilities.

2021

2020

£000. £000
31,670 - 32,676
1,387 1,163
870 - 978
33,927 34,807
26,308 27,409 -
3,137 3,212
775 652 -.
30,220 31,273
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WLHC PROJECTCO LIMITED

' - NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

1.

Debtors

Due after more than one year

Amount due from parent undertaking
Finance Debtor

Due within one year

Amount due from parent undertakmg

_ Finance Debtor

Prepayments and accrued income

2021 2020
£000 £000 °
870 - 978
, 30,594 31,650
31,464 32,628 -
2021 2020
£000 £000
; 22
1,076 1,026
31 11
1,107 1,059

Amounts due from parent undértaking are unsecured, and repayable on demand. The Directors do not "

‘intend to call the amounts due from WLHC Holdco Limited in the next 12 months and as a result, the loan

has ‘been classified as due after more than one year. Interest due amounts to £n|| (2020 £22 ,000).

Interest is charged at 4.4%.

S
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'WLHC PROJECTCO LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

12.

13.

Creditors: Amounts falling due within one year

Term Ioan

Amounts owed to group undenaklngs
Trade creditors

Corporation tax

Other taxation and social security '
Accruals and deferred income

2021 - 2020 -
£000 £000
1,131 1,156
76 . 82
137 179
.29 45
117 204
646 . 473
2,136 2,139

The amounts owed to group undertakings represent the £76,000 (2020: £82 ,000)

of fixed rate

subordinated loan notes received from WLHC Holdco lelted which fall due within one year, and the

interest accrued on these as at 31 March 2021

Interest is payable at arate of 12.25%.

Creditors: Amounts falling due after more than one year

Term-loan .

Amounts owed to group undertakings -
Unitary charge control account
Deferred lifecycle income

2020

2021

£000 £000
25,177 26,253
3,061 3,130
3,412 3,148

136 136
31,786 32,667
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WLHC PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 MARCH 2021

14,

Loans

' Analysis of the maturity of loans is given below:

.2021 2020
. £000 - £000.

Amounts falling due within one year . )
. Term loan’ - S 1131 1,156
Loans from group undertakings and related parties . N 76 - : 82
1,207 - 1,238

Amounts falling due after more than one year )

Term Loan . 25177 - 26253
Loans from group undertakings and related parties 3,060 3,129
28,237 29,382
29,444 30,620

- The term loan facility is provided by Nationwide Building Society. The term loan is repayable in

instalments commencing on 30 June 2012 and ending on 30 June 2036.

Interest is charged on the term loan at a fixed rate. The fixed rate was 7.04% prior to actual completion of
the library (the “Actual Completion Date"), 6.87% from the Actual Completion Date until the date falling 10
years after the Actual Completion Date, 6.99% from the date falling 10 years after the Actual Completion
Date until the date falling 15 years after the Actual Completion Date and 7.04% thereafter. The loan is
disclosed net of unamortised issue costs of £300,000 (2020 £355 000) .The amount outstanding on the
term loan over 5 years is £20,405, 000 ) . .

.The Company has received a total of £3,988,000 in the form of fixed rate subordinated loan notes from

WLHC Holdco Limited. The loans are. stated at amortised cost, using the effective interest rate method
and are net of unamortised issue costs of £157,000 (2020: £165,000). Interest is payable at a rate of
12.25% until the final redemption date of 26 January 2037. The amount outstanding on the subordlnated
loan over Syearsis £2 759,000..

The loan notes are unsecured fully subordxnated to the term loan and are repayable in mstalments

*commencing on 30 September 2012 and endmg on 26 January 2037.

The term loan is are secured by way of a fixed and ﬂoatlng charge over the assets of the Company in
favour of Nationwide Bu1ld|ng Society (as security trustee).

-
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WLHC PROJECTCO LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021"

15.

16.

7.

18.

19.

Cash and cash equivalents

£22 28 per share (2020: £16.11).

2021 : 2020

£000 . £000
Cash atbank andinhand ' . _ o - 1,387 1,153
1,387 1,153
Called up share capital
' © 2021 2020
. . _ £000 .  £000
‘Allotted, called up and fully paid. . : .
10,000 (2020 - 10,000) Ordinary shares of £1.00 each . . - 10 - 10
Dividends
2021 © 2020
_ : . ‘ : : £000 _ £000 .
Interim paid . ’ o 223 161

223 . - 161

During the year dividends of £223, 000 were declared and paid (2020: £161 ,000) thls is a dnwdend of
Related party transactions

As the Company isa wholly owned subsidiary it has taken advantage of the exemptlon under FRS 102 :
not to dlsclose transactions and balances wnth fellow group compames .

Dunng the year the Company had transactions, wnth Equitix (Caterham) Holdco Limited for Directors Fees
totalllng £43, 000 (2020: £43,000). .
Parent company

The Company is a subsidiary undertaklng of Equmx (Caterham) Acqmsmon Co 1 Ltd. The ultlmate '

“controlling party is Equttlx MA 13 LP

The immediate parent company is WLHC Holdco Limited a company registered in England and Wales.

The accounts for WLHC Projectco Limited and WLHC Holdco Limited can bé obtalned from 3rd Floor

- Suite 6C Sevendale House 5-7 Dale Street, Manchester, M1 1JB.
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