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WLHC PROJECTCO LIMITED

DIRECTORS' REPORT o
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their annual report and financial statements for the year ‘ended 31 March 2020

The directors have taken advantage of the small companies exemptions provided by section 414B of the
Companies Act 2006 and not prepared a Strategic Report. The Directors’ Report has been applied with the small
companies exemptions applicable under the Companies Act 2006.

. Principal activities ' .

The Company was incorporated on 22 October 2009 and began trading on 29 January 2010. It has been
established to enter into a Private Finance Initiative ("PFI’). concession contract with Worcestershire County
Council. The PFI contract involves the design, build and financing of the Worcester Library and History Centre in

Worcester together with the provision .of certain facilities management services within the building. ‘The Project
Agreement between the Company-and Worcestershire County Council was signed on 29 January 2010.

" As part of this contract, the Company éntered into a fixed-price sub-contract with Galliford Try Construction
Limited to design and build the facility The construction of the library was completed on 27 January 2012

The Company has also entered into a sub-contract with Bellrock Property & Facilities Management Limited for
the provision of facilities management services Within the library.

The PF1 project is being financed.by a combination of senior and subordinated debt. Senior debt facilities of
approximately £35.4m, provided by the Nationwide Building Society and £4m of subordinated debt provided by
equity shareholders funded the construction of the library.

The library was handed over to Worcestershire County Council on 27 January 2012 and the term of the PFI
contract is 25 years from this date. The Company began to receive service payments from Worcestershire
County Council on 28 January 2012. The construction and other related costs of building are being treated as a
financial asset which will be repaid over the life of the contract.

Gomg Concern

The directors note that there are Net Assets on the Balance sheet. The directors have reviewed the Companys
projected Profits and Cashflows by reference to a Financial Model covering Accounting Periods up to January
. 2037, and having examined the current status of the Company's principal contracts and likely developments in
the foreseeable future, the directors consider that the Company will be able to settle its Liabilities as they fall
due. The Financial Statements have been prepared on a Gomg Concern basis.

Directors

The directors who held office during the year and up to the date of Signature of the fnanCial staterhents were as
follows

A Waddington (Resigned 4 February 2020)

N'M Anand (Resigned 4 February 2020)

A N Duck (Appointed 4 February 2020)
(

Mr J D Sutcliffe Appointed 4 February 2020)
Results and dividends:

The results for the year are set out on page 7. The profit for the financial year amounted to'£193,5'21 (2019: '
£204,528). The net.assets for the financial year amounted to £33, 689 (2019: £1.297).

Dividends amounting to £161, 129 were declared and paid in the year (2019 £182,036). The directors do not
recommend a payment of a final dividend. ’




WLHC PROJECTCO LIMITED

‘ DIRECTQRS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 E

COVID-19

The World Health Organisation declared the COVID-19 outbreak a health emergency on 30 January 2020 and a
global pandemic on 11 March 2020. Many actions taken by the UK Government and the private sector to
respond to the outbreak followed these announcements. A review of the financial impact on the Company due to
the Government's actions in responding to COVID-19 has been assessed as low. This is because the Company
is still able to provide the services required under the 'Project agreement as the sub-contracted Facilities
- Management company are still able to provide. the necessary services as the work is deemed to be essential
and the persons delivering those services deemed to be key workers. The customer, the Worcestershire County
-Council, have also given written confirmation that they will continue to be paying in line with the Project
Agreement.

’ Independent auditors-

Pursuant to section 487 of the Compames Act 2006 the auditor will be deemed 'to be reappomted and
PncewaterhouseCoopers LLP will therefore continue in office.

Statement of disclosure to audltors
So far.as each person who was a director at the date of approving this report is aware, there is no relevant audit.’
- information of which the company’s auditors are unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant.
audit information and to establish that the company’s auditors are aware of that information.

Fmancnal Reporting, Risk and Internal Controls :

The company has outsourced the financial reporting function to HCP Management Services Limited (*HCP”).
HCP reports regularly to the Board of the company. The Board receives quarterly reports from HCP which
- specifically summarise and address the financial, contractual and commercial risks that the company is exposed
‘ to,-and are peftinent to the industry in which the company operates. The Board also receives quarterly
" management accounts with explanations of variances from annual budgets and forecasts, which are in turn
compared to the Financial Model, which represents the long term business plan of the company and outlines its
ability to comply with'its debt obligations and covenants. Material deviations from the- business plan are
investigated and reported on. Supporting this process, HCP evaluates its performance under the framework of
an Internal Audit and Assessment programme which sits within its own Corporate Governance framework. This
process ensures that the project remains robust and viable throughout the life of the contract.

This report has been prepared in accordance with the provusrons appllcable to companies entitled to the small
" companies exemption. . : ' \

On behalf of the board , . .

A'N Duck
Director
16 September 2020




WLHC PROJECTCO LIMITED

DIRECTORS'RESPONSI,BILITIES'STATEMENT
FOR THE YEAR ENDED 31 MARCH 2020

The directors are respon5|ble for preparlng the Annual Report and the fnanual statements in accordance with
‘applicable law and regulatlon

Company law requires the dlrectors to prepare finangial statements for each financial year. Under that law the .
directors have prepared the financial statements in accordance with - United Kingdom Generally Accepted
Accounting -Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
-Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that-period. In preparing the financial
'statements the directors are required to: ’

« select suitable accountmg policies and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

+ make judgéments and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is mapproprlate to presume that

" the company will continue in busmess

The directors are also respon5|ble for safeguardlng the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities. *

The directors are responsible for keeping ade'quate accounting recorde that are sufficient to show and explain
the .company's, transactions and disclose with reasonable accuracy at.any time the financial position of the
company and enable them to ensure that the financial statements'com_ply'with the Companies Act 2006.




WLHC PROJECTCO LIMITED

INDEPENDENT AUDITOR'S REPORT' _
TO THE MEMBERS OF WLHC PROJECTCO LIMITED

Report on the audit of the financial statements

Opinion -~
In our opinion WLHC Pro;ectco Limited’s financial statements

+ give a true and fair view of the state of the company 's affairs as at 31 March 2020 and of its profit for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally ‘Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The FinanCIaI Reporting
Standard applicable i in the UK and Repubilic of Ireland”,"and applicable law); and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, and Financial Statements (the
“Annual Report’), which comprise: the balance sheet as at 31 March 2020; the statement of comprehensive
income, the statement of changes in equity for the year then ended; and the notes to the financial statements,.
which include a description of the significant accounting policies.

Basis for opmion

We conducted our audit in accordance with international Standards ori Auditing ( K) (iSAs’ (UK)") and
audit of the fi nancnal statements section of our report We believe that the audit evadence we have obtained is
~sufﬁcient and appropriate to provide a basis for our opinion. .

Independence ’

We remained independent of the company in accordance with the ethical requirements that are relevant to our
‘audit of the financial statements in the UK, which includes the FRC's Ethical Standard and we have fulfilled our
other ethical responszbllmes in accordance with these requ1rements

. Conclusrons relating to going concern
" We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report -
to you where:

- the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties. that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of .
accounting for a period of at least twelve months from the date when the financial statements are .
authorised for issue. .

However, because not all future events or conditions can be predicted, this statement is not a'guarantee as to
the company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ report, we also considered whether the disciosures required by the UK Companies
Act 2006 have been mcluded :




WLHC PROJECTCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF WLHC PROJECTCO LIMITED

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK).
require us also to report certain opinions and matters as described below.

' D/rectors report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
report for the year ended 31 March 2020 is consistent with the ﬂnancnal statements and has been prepared |n
accordance with-applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Directors’ report.

Responsi'bilities for the financial statements and the audit

Respons:b///t/es of the directors for the financial statements

As. explained more fully in the Directors’ responsublhtles statement set out on page 3, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The-directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
mlsstatement whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease 0perat|ons
or have no realistic alternative but to do so.

Auditors’ responsibi/ities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on.the FRC’s
. website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use.of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006.exception repbrting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
- we have not received all the information and explanations we require for our audit, or

+ adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or .

- certain disclosures of directors’ remuneration specified by Iaw are not made; or
+ the financial statements are not in agreement with the accounting records and returns,

We have no exceptions to report arising from this responsibility.




WLHC PROJECTCO LIMITED -

. INDEPENDENT .AUDITOR'S REPORT (CONTINUED) -
TO THE MEMBERS OF WLHC PROJECTCO LIMITED

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled
to: prepare financial statements in accordance with the small companies regime; take advantage of the
small companies exemption in preparing the Directors' Report; and take advantage of the small companies
- exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

e

Paul Cheshire (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
‘Chartered Accountants and Statutory Auditors
Edinburgh ’ : :

17 September 2020°




WLHC PROJECTCO LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019

- Notes £ . : £
Turnover - : o -3 1,923:891 . 1,758,846
Operating costs . . . - (1,691,097) . _ {1,524,656),
Operating profit o . 4 232,794 ; 234,190
Interest receivable and similar inconﬁé ‘ 7. R 2,496,771 ' 2,573,556
Interest payable and similar expenses - 8 (2,490,650) (2,555,428) .
Profit before taxation - . A : . . - 238,915 ' - . 252,318
Taxation | a 9 | (45304 (47,790)
. Profit and total comprehensive income for ’ ' }
the financial year . : . . ) 193,521 ’ . 204,528 .

V The Statement of Comprehensive Income has ‘been prepared on the basis that all operations are continuing
operations. S . ’ .

The accompanying notes on pages 10 to 18 form an integral part of these financial statements..




WLHC PROJECTCO LIMITED

' BALANCE SHEET
AS AT 31 MARCH 2020

Current assets

Debtors falling due after more than one
year

Debtors falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Creditors: amounts falling due after’
more than one year .

" Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Toial equity

1"

Notes

1"

12

A3

15

12020

£ £
32/628,450
. 1,058,613
1153285
' 34,840,348
(2,139,982)

32,700,366

(32,666,677)

33,689

10,000

23,689

33,689

2019
£ -
33,518,305
1,013,146
1,108,503 -
135,639,954
(2,083,922)
33,556,032
- (33,554,735)
1,297
10,000
(8,703)
1,207

These financial statements’have been. prepared 'in accordance with the provisions applicable to companles

subject to the small compames regume

The financial statements were approved by thé board of directors and authorlsed for issue on 16 September

2020 and are signed on its behalf by:

AN Duck
Director

Company Registration No. 07052846




* WLHC PROJECTCO LIMITED
STATEMENT OF.‘CHANGES IN E.QUI"TY‘
FQR THE YEAR ENDED 31 MARCH 2020

Balance at 1 April 2018
Year ended 31 March 2019:
_ Profit and total comprehenswe income for the financial year
Dividends
Balance at 31 March 2019
_ Year ended 31 March 2020:
Profit and total comprehensive i mcome for the financial year

.DIVIdendS

Balance at 31 March 2020

Notes

16

16-

Called up

Profit and Total Equlty

- Share loss .

‘Capital-  reserves

£ £ £
10,000 (31,195) (21,195)
- 204528 204,528
- - (182,036) (182,036)
10,000 - (8,703) . 1,297
- 193,521 . 193,521
- (161,129)°  (161,129)
. 33,689

10,000

23,689




WLHC PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2020

1.1

1.2

1.3

1.4

15

Accbunting policies

Company information
WLHC Projectco Limited is a'private company limited by shares |ncorporated domiciled and registered in
England and Wales. The registered office is 8 White Oak Square, London Road, Swanley, Kent, BR8 7AG.

Accountmg convention

These financial statements have been prepared in accordance with the provision of FRS 102 "The
Financial Reporting standard applicable in the UK and Republic of Ireland” (FRS102) and the requirements -
of the Companies Act 2006 as applicable to companies subject to the small companies regime.

The financial statements are prepared in sterhng which is the functional currency of. the company
Monetary amounts in these financial statements are rounded to the nearest £. S

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments ‘at
fair value. The principal accounting policies adopted are set out below and have been applied consrstently-
to all financial perlods presented

Gomg concern :
The Directors note that there are Net Assets on the Balance Sheet, however the directors have reviewed

" the company's projected Profits and Cashflows by reference to.a Financial Model covering Accounting.

Periods up to January 2037, having examined the current status of the Company's principal contracts .and.
likely developments in the foreseeable future, the directors consider that the company will be able to. settle
its Liabilities as they fall due -accordingly. The Financial Statements have been prepared on a Going
Concern Basis. .

Turnover

- Turnover .is recognised in accordance with the service concession contract accounting pohcy Turnover

represents value of work done entirely.in the United Kingdom and excludes value added tax.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposnts held at. call with
banks, - other short-term liquid investments with original maturities of three months or less, and bank
overdrafts Bank overdrafts are shown within borrowungs in current liabilities. . -

Financial instruments .

- The company has elected to apply the provisions of Section 11 ‘Basic Fmancral Instruments’ and Section-
’ 12 ‘Other Financial Instruments’ Issues of FRS 102 to aII of its financial instruments.

Fmancral instruments are recognised in the company's balance sheet when the company becomes party to
the contractual prowsaons of the instrument. o

Financial assets and liabilities are offset, with the net amounts presented in the financial staternents, when -
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets :
Basic financial assets, which include debtors and cash and bank balances, are mrttalty measured at

" transaction price including transaction costs and are subsequently carried at amortised cost using the

effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted ‘at a market rate of interest. Financial
assets classnf ed as receivable within one year are not amortised.

©-10-



WLHC PROJECTCO LIMITED -

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 A

1.6

Accounting polictes o : . A _ ’ . ‘(Continued)

Trade and other debtors

Trade and other debtors are recognised initially at transaction price Iess aftributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest method,
less any impairment losses. If the arrangement constitutes a financing transaction, for example if payment
is deferred beyond normal business terms, then it is measured at the present value of future payments

. dtscounted at a market rate of instrument for a similar debt instrument.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and short term deposits.

Restricted cash
The company is obligated to keep separate cash reserves in respect of requirements in the company's

- funding agreements This restricted cash balance, which is shown on the balance sheet within the “cash at

bank and in hand” balance, amounts to £918,731 at the year end.(2019: £846, 519)

Finance debtor

The finance debtor is classified as a debt instrument, which is initially measured at transaction price
including transaction costs and subsequently carried at amortised cost. Interest is recognised by applying
the effective interest rate, except for short-term receivables when the recognition of interest would be
immaterial. The effective interest method is a method of calculating the amortised .cost of a debt instrument
and of allocating the- interest income over the relevant period. The effective interest rate is the rate that
exactly discounts-estimated future cash receipts through the expected life of the debt instrument to the net
carrying amount on initial recognition.

Classification of financial liabilities .

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evrdences a residual interest in the
assets of the company after deducting all of its liabilities. . .

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank Ioans and unsecured subordinated loans,
are initially recognised at transaction price unless the arrangement constitutes a financing transaction,

where the debt instrument is measured at the present value of the future receipts discounted at a market
rate of interest.

Trade and other creditors :
Trade and other creditors are recognised mrtvally at transactvon price plus attributable transaction costs.

Subsequent to rnrtlal recognrtron they are measured at amortised cost using the effective interest method.

Interest-bearing borrowings classified as basic financial /nstruments
Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a
market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated.at

-amortised cost using the effective interest method, less any |mpa|rment Iosses

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Equity instruments . . .
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.

_ Dividends payable on equity instruments are recognised as: liabilities once they are no longer at the

discretion of the company.

-11 -



WLHC PROJECTCO LIMITED

. 'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.7

1.8

Accounting policies . . . . -, . . .(éontinued)

Taxatlon

* The tax expense represents the sum of the tax currently payable and’ deferred tax.

Current tax : :

The tax currently payable is based on taxable profit for the year. Taxable profit dlffers from net profit as
reported in the statement of comprehensive income because it excludes items of income or expense that
are taxable or deductible in other years and it further exciudes items that are never taxable or deductible.
The company’s liability for current tax is calculated usrng tax rates that have been ‘enacted or substantively
enacted by the reportlng end date.

Deferred tax

. Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are

recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference .
arises from goodwill or from the initial recognition of other assets and Jiabilities in a transaction that affects .
neither the tax proﬁt nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reportlng end date and reduced to the

" extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the

asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability. is settled or the asset is realised. Deférred tax is charged or credited in the profit and loss
account, except when it relateés to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority. .

-Service concession contract accounting

The company is an operator of a Public Finance Initiative ("PFI") contract. As the company entered into the

- contract prior to the date of transition to FRS102, the company has taken advantage of the exception in

section 35.10(i) of FRS102, which permits it to continue to account for the service concession under the °
accounting policy applied under old UK GAAP. In particular, the underlyifg asset is not deemed to be an

. asset of the company under old UK GAAP, because the risks and rewards of ownership as set out in that

1.9

standard are deemed to lie pnncrpally with the Authority.

During the construction phase of the project, all attributable expenditure was included in amounts
recoverable on contracts and turnover. Upon becoming operational, the costs were transferred to the
finance debtor. During the operational phase income is allocated between interest receivable and the
finance debtor using a project specific interest rate. The remainder.of the PFI unitary.charge income is
included within turnover in accordance with FRS102 section 23. The company recognises income in
respect of the services provided as it fulfils its contractual obligations in respect of those services and in

line with the fair value of the consideration receivable in respect of those services.

Major maintenance’ costs are recognised on a contractual basis and the revenue in respect of these -
services is recognised when .these services. are performed Contractual costs recognised in excess of
those incurred are recognrsed as a provision. .

'Interest receivable and interest'payable
Other interest receivable and similar income include interest receivable on funds invested and mterest

recognised on the finance debtor based upon the finance debtor accounting policy above

Interest payable and srmllar charges include interest payabie on borrowings and assocrated ongomg
financing fees.

-12-



WLHC PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.10

Accountiﬁg policies ) ' s (Continued).

Dlsclosure Exemptions

The entity meets the criteria of being a small company as defined in FRS 102, as such, advantage has
been taken on the following disclosure exemptions available under section 7 part 1B of FRS 102:

No cash flow statement has been presented for the Company.
Judgements and key sources of estimation uncertainty

The preparation of financial statements in ‘conformity with FRS102 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based upon
historical experience and various other factors-that are believed to be reasonable under the circumstances,
the results of which form the basis of making judgements about carrying values of assets and liabilities that
are not'readily available from other sources. Actual results may differ from these estimates. The estimates
and underlying assumptions ‘are reviewed on an ongoing basis. Revisions to-accounting estimates are
recognised in the period in which the eshmate is revised if the revision affects only that period or in the
period of revision and future periods if the revision affects both current and future periods. .

" Certain critical accounting Judgements in applylng the company's apcountmg policies are described below:

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant efféct on
amounts recognised in the financial statements.

Finance debtor accountlng .
The company has elected to continue to apply its prevuous accounting treatment in respect of service
concession arrangements entered into prior to the date of transition to FRS 102. This has resulted in the
measurement of the finance debtor.'being different from that which would have resulted had the
requirements of FRS 102 Section 34 been fully adopted. The accounting for service concession. contracts
and finance debtors requires estimation of service margins, finance debtors interest rates and associated
amortisation profiles. which are based on the forecast resuits of the PFI contracts over the. respective
concession length. See note 11 for the carrying value of the finance debtor.

Lifecycle costs-
The directors have also used their Judgement in assessing the appropnateness of the future lifecycle costs

that are included in the company’s forecasts. The directors will continue to monitor the condition of the
assets and undertake a regular review of maintenance spend.

Turnover and other revenue

An analysis of the company's turnover is as follows:

2020 2019

£ £

Turnover analysed by class of business ) : C

' Revenue ' - L - 1,923,891 1,758,846

-13-



"WLHC'PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

4  Operating profit
Operating profit for the year is stated after charging:

Fees payable to the company's auditor for the audit of the company's
financial statements

5 - Employees
The Company had no employees during the year (2019: nil).

6  Directors’ remuneration

“Sums paid to third pértieé for directors' services -

2020

2019

The d‘irec‘tdrs did not receive any other remuneration during either the current or preceding year-

7 . Interestreceivable and similar income

Interest on bank deposits
Interest receivable from group companies
Interest receivable on finance debtor

8 Interest payable and similar expenses

Bank loan interest payable
Interest on loans from parent undertaking
9 Taxation

- Current tax ,
UK corporation tax on profits for the current year.

£ £
9785 8,100 °
2020 2019
£ £
42,527 40,000
2020 - 2019 -
£ £
1,426 1563
41,761 52,350
2453584 2,519,643
2,496,771 2,573,556
2020 2019
£ £
2026668 2,119,639
463,982 435789 -
2490650 - 2.555.428
2020 2019
s £
457394 47,790
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WLHC PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

'FOR THE YEAR ENDED 31 MARCH 2020

10

faxation

(Con-tinuéd)

The actual charge for the year can be reconciled to the expected charge. for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation"

Expected tax charge based on the standard rate of corporation tax in the UK )

of 19% (2019: 19.00%)
Tax effect of utilisation of tax losses. not prewously recoghised
Adjustment in respect of prior years

Taxation for the year

Financial instruments

Financial Assets measured at amortlsed cost

- Finance debtor

Cash atbank - ) .
Amount due from Parent undertaking

Financial Liabilities measured at amortised cost
Term Loan
Subordinated Loan due to Shareholders

- Trade creditors and Accruals

The compahy held the abové categories of FinancialhAssets and Liabilities

2020

2019
£ £

238915 * 252,318
45394 47,940

- (8.258) .

- 6108

45,394 47,790
2020 2019

£ g
32,676318 33,560,887
© 1,153285 1,108,503
978,024 896,516
27,409,024 28,476,965
3211636 3283914
651,903 632,221
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WLHC PROJECTCO LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020 :

11 - Debtors' . )
o - _ - 2020 2019 .
_ Amounts falling due within one year: . o ' ' £ - o £
Amounts due from parent underIaking i ' o - 21,575 61,323
Prepayments and accrued income : B 11,146 12,725

Finance debtor - o C . 1,025,892 939,098

1,058,613 1,013,146

Amounts falling due after more than one year:

'Amountdue.from parent undertaking | o '978,024 896,516
Finance debtor. . . L S /31,650,426 32,621,789

32,628,450 33,518,305 -

Total debtors . - .. 33687063 34,531,451

Amounts’  due from parent undertaking are unsecured, and repayable on demand. The Directors do not
intend to call the amounts due from WLHC Holdco Limited in the next 12 months and as a result, the loan
has been classified as due after more than one year. Interest due amounts to £21,575 (2019: £61,323).
Interest is charged at 4.4%.

12 Creditors: amounts falling due within one year S
' 2020 - 2019

£ . £

" Term loan ' o o . 1,156,069 1,122,908
Trade creditors . . . S 179,231 135,489
Corporation tax o o ' , 45,345 41,682
Other taxation and social security ' L 204,470 207,804
Accruals and deferred income - ’ S 472,672 . 496,732

Amounts owed to group undertakings ) , . 82,195 79,307

2,139,982 2,083,922

The amounts owed to grbup undertakings represent the £82,195 (2019: £79,307) of ﬁxed rate
subordinated loan notes received from WLHC. Holdco Limited which fall due within one year,. and the
interest accrued on these as at 31 March 2020. .

Interest is péyéble at a rate of 12.25%
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WLHC PROJECTCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

.13

14

"Creditors: amounts falling due after more than one )}ear'

- ' 2020 2019

£ £
Term Loan S ‘ | 26252,955 - 27,354,057
Unitary charge control account : ) . 3,148,117 2,859,907
Deferred lifecycle income o ) ' 136,164 136,164

Amounts owed to group undertakings : : - 3,129,441 3,204,607

32,666,677 33,554,735

'Loans and 6verdrafts :
o : 2020 ‘2019

£ £
Bank loans " : , | 27.400.024.  28.476,965

Loans from group undertakings and related parties, o 3,211,636 3,283,914

30,620,660 31,760,879

Payable within one year o ; V 1238264 . 1,202,215
Payable after one year- . ’ 29,382,396 . .30,558,664

The term loan facility is - provided' by'Nétionvvvide Building Society. The term loan is repayable in instalmenis

- commencing on 30 June 2012 and endlng on 30 June 2036.

interest is charged on the term loan at a fixed rate. The fxed rate was 7.04% prior to actual completlon of
the library (the “Actual Completion Date”), 6.87% from the Actual Completion Date until the date falling 10

. years after the Actual Completion Date, 6.99% from the date falling 10 years after the Actual Completion

Date until the date falling 15 years after the Actual Completion Date and 7.04% thereafter. The loan is .

.disclosed net-of unamortised.issue costs of £355 405 (2019: £410,372). The amount outstandmg on the

term loan over 5 years is £21 794,062.

The Company has recewed a-total of £3,987,904 in the form of fixed rate subordlnated Ioan notes from
WLHC Holdco Limited. The loan notes are split into two tranches, tranche A being £990,000 and tranche
B £2,997,904. The loans are stated at amortised cost, using the effective interest rate method ‘and are net
of unamortised issue costs of £164,636 (2019: £171,669). Interest is payable on tranche A at.a rate of
"12.25% until the final redemption date of 26 January 2037: - Interest was payable on-tranche B at a rate of

6.14% until the Actual Completion Date (27 January 2012) and 12.25% from the Actual Compietion Date

(27 January 2012) until the final redemption date of 26 January 2037. The amount outstanding .on the

- subordinated loan over 5 years is £2,875,581.

The loan notes are unsecured, fully 's_ubordinated to the term loan and are"repayable in instalments
commencing on 30 September 2012 and ending on 26 January 2037. :

The term loan is are secured by way of a fixed and floating charge over the. assets of the company in
favour of Nationwide BU|Id|ng Somety (as secunty trustee). )
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WLHC PROJECTCO LIMITED -

. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
" FOR THE YEAR ENDED 31 MARCH 2020 = '.

15 Called ppshare’_ca'pital -
: 2020 . 2019.

} £ £
Ordinary share capital :
Issued and fully paid o ' ) .
""10,000 (2019 10,000) Ordinary Shares of £1 each ' : 10,000 . . 10,000 -
16 DlVldends - o . : .. .
‘ ' S S S . 2020 2019
: £ £
Interim paid. . , ' . ’ ‘ 161,129 - 182,036

During the year dividends of £161,129 were declared and paid (2019 £182,036) this is a dwndend of
£16.11 per share (2019: £18. 20).

17 Related party transactidns

As. the company isa wholly owned subsidiary it has taken advantage of the exemptlon under FRS 102 not
to disclose transactions and balances with fellow group compames .

During the year the company had transactlons with DIF Infra- 3 UK lelted for Directors’ Fees totalhng
£42 527 (2019: £40,000).

18 Parent compan‘y

The company is a sub5|d|ary undertaking of Equmx (Caterham) Acqursmon Co 1 Ltd who are also the
ultimate controlllng party.

On 4 February 2020 DIF Infra 3 UK anlted sold its sharehold:ng to Equitix (Caterham) Acquisition Co 1
Ltd . , .

:The immediate parent company is WLHC Holdco Limited a company reglstered in England and Wales
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