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DANIELI HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2017

The directors present the strateqic report for the year ended 30 April 2017

Fair review of the business
Phoenix Eye Limited teft the group on 3 November 2018 following the Diectors decisior to restructure the
group Therefore the group orly benefited from 6 months of trading from what was the group s maost profitable

subsidiary

The performance of each group company 's measured each month by examiming turnover gross profit
percentage and EBITDA against budget The performance of each of the subsidtanes remaming in the group s

discussed below
Northndge Healthcare Limmted

Tne prinocipal activity 1S to provide state of the art respite ad residential nursing care for adults with complex
healthcare neegs Trading for the year to 30 April 2017 was uncertain at the time of prepanng budgets. As a
result no budgetl was prepared for the company

Result Resuit

2017 2018

Turnover £330k £483k
Gross profit % 22 9% (1 1%:
EBITDA (£.13%) £107k

It 1as been ancther disappointing year as the probiems with water ingress persisted. This has now beer rectified
with the care home once agam fully open It :s expected that the company wili be successful in pursumg its loss
of earnings claim aganst the builder

Education and Trairmng Services (UK] Limited

The prncipal activity of the company has been and will continue 1o pe the deltvery of training programmes
within the security sector

Result Budget Resuit

2017 2017 2016

Turnover £96k £65k £S8k
Gross profit % 90 445 G2 6% RG 13,
EBITDA £38k £5k £0k

YOLQ (Ponteland! Limited

The principal activity of the company contnues to be the operation of icenced premises The year to 30 April
20617 was a year in which the company estabhished itsell expanded the premises and grew turnover and margir

Resuit Budget Result

2017 2017 2016

Turnover ¥ 848k 888k £585k
Gross profit % a8 1% 41 8% 27 1%

ERITDA £111k £206k £10k



DANIELI HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2017

Fair review of the business (continued)
Student Accommodation (UK} Limited

The property operated by the company was sold in the year to 30 Apnl 2015 i ine wath the Directors decision to
re-focus on the core activities of the group.

Darnielt Property Investments Limted

The principal activity of the company remains the purchase and development of freehold properties not as a
develcper in the true sense of the word but as a developer operator in whatever sector fts,

The group's performance was as follows

Resutt Result

2017 2018

Turnover £7.7m £126m
Gross profit % 29.1% 29.1%
EBITDA £0.7m £12m

Monitoring and managing risk
The directors continually analyse key risks to the group. The risks facing tne group rest within the subsidiary
companies

People

The group is reliant on its ability to recruit develop and retain staff to protect the busmness it has today and to
deliver its future growth plans. Employees are provided with training and support that allow them to reach their
potential within the company Remuneration packages and pay rales are compared against security industry
data to ensure that they remain competitive,

Reputational and requlatory nsk

Northndge Healthcare Limited's activities are regulated. The company must comply with various laws and
reguiations surrounding the provision of respite and residential care. Compliance with these laws and
regulations is monitored by the Care Quality Commussian The Directors have put in place suitabie safeguards to

ensure comphance within this subsidiary.

YOLO (Ponteland) Limited's trade is dependant on retaining a licence to sell alcohol Should that be withdrawn
there would be a significant impact on turnover and profitabiiity. The risk 1s mitigated by the company employing
suitably trained and experienced staff and by carefully managing the running of the business on a daily basis

Future deveopments

The Directors are pleased with the resuits for the period to 30 Apri 2017. With Phoenix Eye Limited leaving the
group during the year focus of the group in the coming year will be for Northndge Healthcare Lirited to finally
overcome the water ingress issues and finally realise it's potential. The Directors also expect YOLO (Ponteland)
Limited to grow its turnover further following the expansion of its premises in February 2017. Aside from this the
Directors continue to search for opporturities to expand the groups presence within the hcensed trade

N A Winch
Secretary
31 January 2018



DANIELI HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2017

The direclors present their annual report and financial statements for the year ended 30 April 2017

Principal activities
The grincipal activiies of the group In the year under review were those of secunty services respite care
training services and the operation of a hcensed premise

Directors
The directars who heid office durning the year and up o the date of signature of the financial statements were as

follows

N A Winch
S W Howe

Results and dividends
The results for the year are set out on page 7

Ordmnary deidends were paid amounting to £1 357 509 (2016 - £550 000, The directors do not recommend
payment of g further dividend

Financial instruments

Financiai risk management objectives and policies
The group finances its operatians through a mixture of retained profits bank borrowings nire purchase
agreements and finance The management's objectives are to

- retan sufficrent hiquid funds to enable the group to meet its day 'o day obhgations as they fall due whilst
maximising returns on surplus funds

- minimise the group's exposure to fluctuation of interest rates when seeking new borrowings and

- match the repayment schedule of any external borrowings with the expectea future cash flows expected tc
anse from the group's trading activities

As ail of the group's surplus funds are mvested in sterling banrk accounts and all of its borrowings are obtained
from standard bark overdrafts loans hire purchase agreements finance lease agreements and connected-
company borrowings there is no price risk

Disabled persons
The group employs disabled persons when they appear suitable for a particular vacancy and every effort s
made to ensure that they are given full and farr consideration when such vacancies anse

It 1s the group’s policy to give full and fair consideration o the employment of disabled persons {and persons
who become disabled whilst empioyea by the company) and to comply with any current legislation with regard to
disabled persons



DANIELI HOLDINGS LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2017

Employee involvement

During emplioyment the group seeks to work with employees, taking intc account their personal circumstances
to ensure appropriate training development and advancement opportuniies are available to enable them to
reach therr full potential.

The group 15 an equal opportunittes employer It s the group's policy to develop and apply procedures and
practices which are designed tc ensure that equal opportunities are provided to employees, or those who seek
employment.

All employees are treated fairly and equaily Selection for employment, promotion, training or other matters
affecting their employment 1s on the basis of aphitude and ability.

The group aims to promote empicyee involvement in order to achieve a shared commitment from all employees
to the success of the businesses 0 which they are employed

Auditor
RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropnate
arrangements have been pul n piace for them to be deemed reappainted as auditors in the absence of an

Annual General Meeting.

Matters of strategic importance

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group’s strategic
report information reguired by Large and Medium-sized Companies and Groups {Accounts and Reports}
Regulations 2008, Sch. 7 to be contained in the directors’ report,

Statement of disclosure to auditor

So far as the directers are aware, there s no relevant audit information of which the company's auditor 1S
unaware. Additionally. the directors have taken all the necessary steps that they ought to have taken as directors
in order to make themselves aware of all relevant audd information and to estabiish that the company's auditor 15

aware of that information.




DANIEL! HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 APRIL 2017

The directars are responsible for prepanng the Strategic Repert and the Dwectors Report and the financial
statements in accordance with applcable law and regulations.

Company law requires the direclors te prepare firancial statements for each financial year Linder that law the
directors have elected to prepare the financial statements n accordance with United Kingdom Generaily
Lccepted Accounting Practice {United Kingdom Accounting Standards and applicable iaw: Under company law
the directors must not approve the financial statements unless they are salisfied that they give a true and fair
view of the state of affairs of the group and company and of the profit or loss of the group for that penod in
prepanng these financial statements the directors are required to

= select sutable accounting pohcies and then apply them consisiently

+ make judgements and accouniing estimates that are reasonable and prudent

- prepare the financial statements on the going concern basis uniess 1t 1s Inappropriate to presume that
the group and company will continue in business

The directors are responsibie for keeping adequate accounting records that are sufficient to show and explain
the group s and companry s transactions and disclose with reasonable accuracy at any tme the financial posiion
of the group and company and enable them to ensure that the financiat statemems comply with the Companies
Act 2006 They are aisc responsibie for safequarding the assets of the group and company and hence for
taking reasonable steps for the prevention and detection of fraud and other rregularites

[Ral



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DANIELI HOLDINGS
LIMITED

Opinion on financial statements

We have audited the group and parent company financial statements {the “financial statements”) on pages 7 to
33 The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice) including FRS 102
“The Financial Reporting Standard applicable in the UK and Repubtic of Irelana”.

in our opinion the financial statements:
« gwve a ‘rue and fair view of the state of the group’'s and the parent company’s affairs as at 30 April 2017
and of the group's profit for the year then ended.
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and
* have been prepared in accordance with the requirements of the Companies Act 2006

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is prowided on the Financial Reporting Council's
website at http /rwww.frc.org. uk/auditscopeukprivate

Opinion on other matter prescribed by the Companies Act 2006

tn our opinion the information giver in the Strategic Repert and the Directors’ Report for the financial year for
which the financial statements are prepared 1s consistent with the financial statements and. based on the work
undertaken in the course of our audit, the Strategic Report and the Directors' Report have been prepared in
accordance with apphicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the Strategic Report or the Directors’ Report

We have nothing to report in respect of the following matters where the Comparues Act 2006 requires us to
report to you if, in cur opinion:
* adequate accounting recards have not been kept by the parent company, or returns adequate for our audit
have not been receved from branches not visited by us. or
+ the parent company financiai statements are not in agreement wath the accounting records and returns, or
« certain disclosures of directors’ remuneration spec fied by law are not made. or
« we have not recewved all the informatien and explanations we require for our audit.

Respective responsibilities of directors and auditor

As more fully explained mn the Directors' Responsibilities Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a ifrue and far
view. Our responsibility is to audit and express an cpinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's (AFPB's) Ethical Standards for Auditors.

This report 1s made solely to the company s members, as a body in accerdance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undeftaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no cther purpese To the fullest
extent permitted by law, we do not accept ar assume responsibility to anyene other than the company and the
company's member bedy. for our audit work for this report, or for the opinions we have formed.

teven h FCCA (Senior Statutory Auditor)
For and on behalf of RSM UK Audit |.LP. Statutory Auditor
Chartered Accountants
1 5t. James’ Gate
Newcastle upon Tyne
NET 4AD
31 January 2018



DANIELI HOLDINGS LIMITED

CONSOLIDATED STATEMENT CF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 APRIL 2017

Turnover
Cost of sales

Gross profit

Admunistrative expenses
Cther operating income

Operating profit

Interest receivable and simiar income
Interest payable and similar expenses
Other gamns and losses

Profit before taxation

Taxation

Profit for the financial year

Other comprehensive income net of taxation

Revaluation of tangible fixed assels

Total comprehensive income for the year

Prefit for the financial year 1s attribulaple to

- Owners of the parent company
- Norn-controlling interests

Total comprehensive ingome for the year is

atiributatble to
- Owners of the parent company
- Non-cantrolling interests

Notes

10

27

2017
£

7 732 910
{5 485 G16)

2 246 954

{2 363 145)
539653

423 502

(80 283
110 000

443 209
1174618

268 591

381 300

648 891

245 628
22 862

268 531

627 228
22663

6549 891

2016
12 683 659
(8926 971
3 666 688

(3121188
280515

826 018

50
(141 944;

684 121
(27 800

856 321

856 321

656 478
{157

656 321

655 478
(157}

856 321



DANIELI HOLDINGS LIMITED

Company Registration No. 06599929

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2017

Fixed assets
Gaodwiil

Tangible assets
Investment properties

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within

one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after

more than one year
Provisions for liabilities
Net assets

Capital and reserves
Called up share capdal

Revaluation reserve
Profit and ioss reserves

Equity attributable to owners of the
parent company
Non-controlling interests

Notes

12
13
14

17
18

19

20

24

26
27
27

2017

110 889
4,651,150
220 340

4882479

34 704
3,299,679
26.046

3.360,429

{4,268 567

{908.138)

3,974 341

(1,277 .818)

{181.453)

2515072

1.000
569.581
1,975,462

2,546 043
(30.971)

2515072

2016

660 427
4,812 771
110 340

55835838

99,179
4 363,866
30,023

4 493,068

{4.657.163)

(164.095}

5419443

{1441 567)

(186.345)

37815831

1,000
188.281
3,655,884

3,845,165
(53,634)

3.781.531



DANIELI HOLDINGS LIMITED

Company Registration No. 06599929

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2017

Notes
Fixed assets
Tangible assets 13
Invesiments 15
Current assets
Debtors 18
Cash at bank and in hand
Creditors: amounts failing due within
one year 19
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after
more than one year 20
Provisions for liabilities 24
Net assets
Capital and reserves
Calted up share capital 26
Revaluation reserve 27
Profit and loss reserves 27

Total equity

1634371
475.080

2.109 451

4,395 388
37

4.395 435

(3201,488)

1,193.947

3,303,398

(533 852)

(80.048)

2,689,498

1,000
415,000
2.273.498
2.689.498

1,240,140
1.110.623

2,350,183

3.883,361
37

3 883,398
(2 887.046)

996.362

3.346,515

(586 534)

(11.976)

2748.005

1,000
125.000
2622 005

2,748,005

As permitted by s408 Companies Act 2005, the company has not presented its own profit and Joss account and
related notes as it prepares group accounts. The company's profit for the year was £1,009,002 (2016 - £304 479

lass).

N A A
Director
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DANIELI HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2017

Share Revaluation

capital reserve

Notes £ £
Balance at 1 May 2015 1200 125 000
Year ended 30 April 2016:
Loss and total comprenensive income for the year
Dividends 11 -
Balance at 30 April 2016 + 000 125 000
Year ended 30 April 2017;
Profit for the year
Other comprehensive income net of laxation
Revaluation of tangibie fixed assets 280 000
Total comprehensive incame for the year 290 000
Cwvidends 1 - -
Balance at 30 April 2017 1000 415 000

Profit and
loss
reserves
£

3476 484

(304 479,
{550 000y

2622 005

1009 002

1009 002

{1 357 609;

2273498

Total

3602 484

(304 479)
(550 000)

2 748 005

1009 002

280 000

1285 002

(1 357 509)

2 689 498



DANIELI HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 APRIL 2017

Cash flows from operating activities
Cash generated from operations
Interest paid

income taxes pad

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Proceeds on disposal of tangwle fixed
assets

Proceeds on disposal of subsidiar.es
interest receved

Net cash used in investing activities
Financing activities

Proceeds of new bank loans
Repayment of bank loans

Payment of finance leases obligations

Net cash used in financing activities

Net increase/{decrease) in cash and cash
equivalents

Notes

28

Casn and cash eguivalents at beginning of year

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts :ncluded in creditors
payable withun one year

2017

£ £

1 363 966

(90 293)

(344 434;

929 2339
(171 227;
(470 487,
13180
497 162

{131 392
(86 712;
{98 542;

£155 254,

642 533

B37 077

5518

26 046

{20530

2016

1654 143,

12 500

50

1137 000
(828 902)
(327 568

686 673
1141 944)
(78 334)

486 395

(641 593

19 4700

(194 668)
(442 409)

1837 0771

30023

667 100



DANIELI HOLDINGS LIMITED

NOTES 7O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2017

1 Accounting policies

Company information

Danieli Holdings Limited ( the company )} 18 a private compary limited by shares ang s regstered
domiclied and incorporated in England and Wales. The registered office 15 Patnck House Gosforth Park
Avenue Gosforth Business Park Newcastle upon Tyne NE1Z BEG

The group consists of Danrelt Holdings Limited and all of its subsidianes

Tne company's and the group's principal actwites and nature of its operations are disclosed in the
Directors’ Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 The Financial Reporting
Standard applicable in the UK and Repubbc of Ireland (FRS 102" and the requrements of the
Companies Act 2006 including the prowisions of the Large and Medium-sized Companies and Graups
iAccounts and Reports) Regulations 2008

The financial statements are prepared n sterbng which 15 the functional currency of the company
Monetary amounts in these financial statements are rounded to the nearest £

The financial statements have been prepared under the histonical cost convention. modified to include the
revaluation of freehold properves and o include investment at fair value The principal accounting pohicies
adopted are set out beiow

Reduced disclosures

The company 1s a qualifying entity for the purposes of FRS 102 being @ member of a group where the
parent of that group prepares pubhcly available consaolidated financial statements including this company
which are ntended to give a true and fair view of the assets habidities financial position and profit or loss
of the group The company has therefore taken advantage of exemptions from the foliowing disclosure
requirements for parent company information presented within the consolidated firancial statements

« Section 7 Statement of Cash Flows - Presentation of a statement of cash flow ard related notes
and disclosures

+ Section 11 Basic Fmanciat Instruments and Section 12 Other Financial instrument Issues -
Carrying amounfs interest income/expense and net gans/osses for each category of financial
mstrument basis of deterrmiming fair values detasis of collateral loan defaul's or breaches details
of hedges hedging fair value changes recogmsed in profit or loss and m other comprehensive
ngcome

» Section 26 Share based Payment - Share-based payment expense charged to proft or loss
reconcibation of ocpening and closing number and weighted average exercise price of share
options how the farr value of eptions granted was measured measurement and carryirg amount
of lhabilities for cash-settied share-pased payments explanation of modifications to arrangements

« Section 33 Related Party Disclosures — Compensation for key management personnel

The financial staterments of the company are consolidated in the financial statements of Damel Holdings
Limited The consobdaled financial statements of Daniell Holdings Limited are avatlable from its registered
office Patrick House Gosforth Park Avenuve Gosforth Business Park Newcastle upor Tyne NE12 8EG



DANIELI HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2017

1 Accounting policies (Continued)

Basis of consolidation

The consoldated financial statements incorporate those of Damell Holdings Limied and ait of its
subsidianies tie entities that the group contrals through s power to govern the financial and operating
polcies so as lo obtain economic benefits)  Subsidianies acguired duning the year are consolidated using
the purchase method Thesr results are incorporated from the date that control passes

All financial statements are made up to 3C Apnl 2017 Where necessary adjusiments are made to the
firancial statements of subsidiaries to bring the accourting pobcies used :nlo line with those used by other
members of the group.

Al mtra-group transactions balances and unrealised gains an transachons petween group compantes are
ehminated on consohdation. Unrealised losses are also ebminated unless the transaction prowvides
evigence of an imparment of the asset transferred

The cost of a business combination 1s the fair value at the acquisition date of the assets given equity
instruments issuegd and habilities incurred or assumed pius costs directly attnputable to the business
combination The excess of the cost of a business combination over the far value of the identifiable assets
lapdities and contingent irabilites acquired 1s recognised as goodwill,

The cost of the combination ncludes the estimated amount of contingent cons:deration that 15 probable
and can be measured refiably and 1s adjusted for changes in contingent consideration after the acguisition
date.

Provisional fair values recognised for business combinations in previous penods are adjusted
relrospectively for final fair values deterrmined in the 12 months following the acqussition date

Going concern

The greup has net current ilabilities. The directors have at the time of approving the financial statements a
reasonable expectation that the group and the company has adequale resources o continue in aperational
existence for the foreseeable future. Thus they contirue to adopt the going concern basis of accounting ip
preparing the financiat statements These financial statements are prepared on the going concern basis

Turnover

Turnover 1s recogmised at the farr value of the consideration receivea or receivable for goods and services
to external customers in the ordinary nature of the business The farr value of consigeration takes into
account trade discounts settlement discounts and volumre rebates Turnaver 1$ shown net of Value Added
Tax

Intangible fixed assets - goodwiil

Goodwill represents the excess of the cost of acquisition of a business over the farr value of net assets
acquired |t 1s imhally recognised as an asset at cost and s subsequently measured at cost less
accumuiated amortisation and accumulated impairment losses Goodwdl 15 considerad to have g finte
useful life and 15 amortised on a systematc basis over its expected hfe which 1s 20 years as in the opinien
of the drectors this represents the pernod cver which the goodwill 1s expected to gve nse !o economic
penefits

Tangible fixed assets
Tangble fixed assets are imtially measured at cost and subsequently measured at cost or valuation net of
depreciaton and any impairment losses



DANIELI HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2017

1 Accounting policies (Continued)

Depreciation 1s recognised so as to wnite off the cost or valuation of assets other than freehold {and, less
their residual values over ther usefu! lives on the faillowing bases

Plant & machinery 10 - 25% straght hine or 20 - 25% reducing balance
Fixtures ano fithngs 10 - 25% straight kne or 15 - 20% reducing balance
Office equipment 20 - 25% straght Iime or 25% reducing baiance
Motor vehicles 25% straight hne or 20 - 28% reducing balance

Plant & machinery includes CCTV equipment

The gain or loss ansing on ihe dispesal of an asset s determined as the difference between the sale
oroceeds and the carrying value of the asset and 15 credited or charged to profit or loss

Properties whose fair value can be measured reliably are held under the revaluation modei and are carmed
al a revalued amount being ther fair value al the date of valuation tess any subsequent accumulated
deprecialion and subsequent accumulated impairment fosses  The fair value of the land anag buildings 's
usually considered (o be ther market value

Revaluation gains and losses are recognised in other comprehensive :ncome and accumulated in equity
except to the extent that a revaiuation gain reverses a revaluation loss previously recognised i profit or
loss or a revaluation loss exceeds the accumulated revaiuation gains recogrised in equity such gains and
loss are recognised in profit or loss

Investment properties

Investment property which s properly held o earn rentals and/or far capttal appreciation s intially
recognised at cost which includes the purchase cost and any drectly attnbutable expenditure
Subsequently it s measured at farr value at the reporting end date The surplus or deficit on revaluation 1s

recogritsed i profit or loss

Fixed asset investments

In the separate accounts of the company interests in subsidianes are imtially measured at cost ana
subsequentiy measured al cost less any accumulated /mpairment losses The invesiments are assessed
for imparment at each reporting date and any impawment losses or reversals of impairment losses are

recognised immediately in profit or loss

A subsidiary 15 an entty controlled by the group. Control s the power to govern the financial and aperating
poticies of the entity so as to obtain benefits from its activibies.

impairment of fixed assets

At each reporting pericd end date the group reviews the carrying amounts of its tangible and intangibie
assets to determune whether there 15 any indication that those assets nave suffered an impairment loss If
ary such indication exists the recoverable amount of the asset s estmated n order tc determine the
extent of the imparment loss Of any) Where t 1s not pessible to estimate the recoverable amecunt of an
individual asset the company estimates the recoverable amount of the casn-generatng unit to which the

assel belongs

Stocks

Stocks are stated at the lower of cest and estimated seiling price {ess costs to comglete and sell Costis
determined using the weighted average cost basis and for fivished goods and work n progress includes
direct labour costs and averheads appropnate o the stage of manufacture



DANIELI HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3G APRIL 2017

1 Accounting policies {Continued)

At each reporting date an assessment 15 made for impairment Any excess of the carrying amount of
stocks over its estimaled selling price less costs 1o complete and sell 15 recogmsed as an imparment loss
in profit or loss Reversals of imparment lesses are also recogmsed in profit or loss.

Cash and cash eguivalents

Cash and cash eguivalents are basic financial instrumenis and include cash in hand deposis held at cal!
with banks other shori-term liguid investments with orniginal maturities of three months or less and bank
overdrafts, Bank overdrafts are shown within barrewings i1 current habilittes

Financial instruments
The group has elected to apply the provisions of Section 11 Basic Financiai Instruments and Secton 12
Other Financial Instruments Issues of FRS 102 to all of s financral mstruments

Financiat instruments are recognised when the group becomes party o the contractual provisions of the
instrurnent

Financial assets and Labdities are offset and the net amounts presented in the finangial statements when
there is a legally enforceable r.ght to set off the recognised amounts and there 1s an infention 1o settle on a
net basis or to realise the asset and settle the abiity simultaneousiy.

Basic financiai assets

Basic financial assets which nclude trade and other debtors. amounts owed by group undertakings and
cash and bank balances are imbally measured at transaction price Inciuging transaction costs and are
subsequently carned at amortised cost using the effective interest method unless the arrangement
conshtutes a financing transacticn where the financial asset 1s measured at the present value of the future
recepts discounted at 3 markel rate of interest

Impairment of financial assets
Financeal assets other than those held at farr value through profit and loss are assessed for indicalors of

impairment at each reporting erd date

Financial assets are impared where there s objective evidence that as a result of one or more events that
occurred after the mmal recegmition of the financial asset the estimated future cash flows have been
affected If an asset s imparred the impairment ioss 's the difference between the carrying amount and the
present value of the estimated cash flows discounteg at the assets original effective interest rate The
impairment loss 1s recognised in profit or loss

Derecognition of financial assets

Financial assets are derecogmsed only when the cantractual rights to the cash flows from the asset expire
or are seltled or when the group transfers the financial asset and substantally all the nisks and rewards of
ownership to another entity or it some sigruficant nisks and rewards of ownership are retaned but control
of the asset has transferred (0 another party that 15 able to sell the asset in s entirety to an unrelated thirg

party

Classification of financial Habilities
Financial habiities and eguity instrurments are class:fied according to the substance of the contractual
arrangements entered into An equity mstrument 1s any contract that ewidences a residual interest in the
assets of the group after deducting ali of its habilities



DANIEL! HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2017

1 Accounting policies (Continued)

Basic financiai liabilities

Basic financial habilities including trade and other creditors bank loans and overdrafts and amounts owed
to group undertakings are mitially recogrised at transaction pnice unless the arrangement conshitutes a
financing transaction where the debt instrument 1s measured at the present value of the future payments
discounted at a market rate of interest Financial habiliies classified as payable within one year are not

amorused
Debtinstruments are subsequently carried at amortised cost using the effective interest rate method.

Trade creditors are obligations tc pay for goods ar services that have been acquired In the ordinary course
of business fram suppliers Amounts payable are classified as current habiitres if payment s due within
ane year or less If not, they are presented as non-current habihties Trade credrttars are recognised initially
at transaction price and subsequently measured al amortised cost using the effective interest method

Derecognition of financial liabilities
Financial habities are derecogrised when and only when the groups contractual cbligations ase
discharged cancelied or they expire

Equity instruments
Equity instruments issued by the group are recorded at the fair value of the proceeds received net of direct
1ssue costs Dividends payable on equity instruments are recognised as lhabilities once they are no longer

at the discretion of the group.

Taxation
The tax expense Tepresents the sum of the current tax expense and deferred tax expense  Current tax
assets are recognised when tax paid exceeds the tax payable

Current and deferred tax 1s charged or credited o profit or loss except when it refates to tems charged o
credited to other comprehensive ncome of equity when the tax follows the transaction or event it relates to
and s aiso charged or credited 1o other comprehensive income of equity

Current tax assels and current tax habiities and deferred tax assets and deferred tax habiities are offset of
and anly if there i1s a legaliy enforceabte night to set off the amounts and the entity intends either to settle
on tne net basis or to realise the asset and settle the hability simulianecusly

Current tax :s based on taxable profit for the year. Current tax assets and habilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date

Deferred tax s catculated at the tax rates that are expected to apply to the pernod when the asset s
realised or the habilty ts settied based on tax rates that have been enacted or substantively enacted by the

reporiing date

Deferred tax habikties are recogrisad in respect of all tming differences that exist at the reporting date.
Timing diferences are differences between taxable prohis and tolal comprehensive .ncome that anse from
the inclusion of income and expenses in tax assessments i different perieds from their recogniion in the
financial statements. Deferred tax assets are recognised cnly 1o the extent that it 1s probable that they will
be recovered by the reversal of deferred tax habilihes ar other future taxable profils

Deferred tax 15 recognised on differences between the value of assets (other than goodwilh and liabities
recognised it a business combination and the amounts that can be deducted or assessed for lax  The
deferred tax recognised s adjusted against goodwill
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2017

1 Accounting policies {Continued)

For non-depreciable assets measured using the revaluation model and investment properties measured at
fair value (except investment properly with a limited useful Ife held by the group to consume substantiaily
ali of its economic benefit; deferred tax s measured using the tax rates and allowances that apply to the
sale of the asset or property

Employee benefits
The costs of short-term employee berefits are recognised as a iabidity and an expense.

The cost of any unused holiday entitiement 15 recognised in the period in which the empioyee s services
are recerved.

Termination benefits are recognised immediately as an expense when the company s demonstrably
committed 1o terminate the employment of an employee or 10 provide termination benefits

Retirement benefits

For defined contnbution schemes the amount charged to profil or loss is the contnbutions payable i the
year. Differences between contnbutions payable in the year ang centributions actually pard are shown as
either accruals or prepayments

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantiaity ali the rnisks
and rewards of ownership to the lessees All other leases are classified as operating leases

Assets held under finance leases are recognised as assets at the iower of the assets far value at the date
of inception and the present value of the mimmum iease payments The related lhabibty s included in the
statement sf financial position as a finance lease obligation Lease payments are treated as consisting of
capitat and interest elements The interest 1s charged 1o the income statement so as to produce a constant
penodic rate of interest on the remaining balance of the hability

Rentals payabie under cperating leases ncluding any lease incentives receinved are charged to income
on a straight line basis over the tarm of the relevart lease except where another more systematic pasis is
more represemntative of the tme pattern in which economic benefits from the lease asset are consumed,

2 Judgements and key saurces of estimation uncertainty

In the apphcation of the groups accounting pohces the direclors are required to make judgements
estimates and assumptions about the carrying amount of assets and habilities that are not readily apparent
from other sources The estimates and associated assumptlions are based on nstencal expenence and
other factors that are considered to be relevant. Actual resuits may differ from these estimates

The estimates ang underlying assumptions are reviewed on an ongoing basis Revisions lo accounting
estimates are recagrsed in the period in which the estimate 1s revised where the rewsion affects oniy that
period or in the period of the revision and future penods where the revision affects both current and future
pernods

5
X
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 APRIL 2017

3 Turnover and other revenue

An analysis of the group’s turnaver is as follows

Turnover analysed by class of business

Secunly services

Training services

Respite care services
Operation of icenced premises

Other revenue
Interest iIncome
Rent recewvanle
Sundry incame

All of the group's turnover 1s aftributable to activities locatien n the UK.

4 Employees

2017
£

6472123
83 520
329 561
B47 7086

7732910

539653

The average monthly number of persons tincluding directors) employed duning the year was

Site
Admiristration

Their aggregate remuneration comprnised

Wages and salaries
Social security costs
Pension cosis

Group
2017
Number

565
26

591

Group
2017
£

5585267
298,068
19.272

5913608

2016
Number

1349
27

1376

2016

9.852 384
486 044
32181

10 370 609

Company
2017
Number

26

26

Company
2017
£

830 949
53 734
3239

587 922

2016
£

11257 189
26 501
720776
5886 193

12 583 659

50
16678
264 837

2016
Number

20186

502 083
5578

507 531
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2017

£ Directors' remuneration

Remuneration for gualfying services

[ Operating profit

Qperating profit for the year ts stated after charg.ng/icrediting)

Depreciation of owned tangible fixed assets

Depreciation of tang:bie fixed assets held under finance leases
(Profitiloss on disposal of tangible fixed assets

Profit on disposal of investment property

Amgcrhisation of intangsble assets

Qperating lease charges

7 Auditor’'s remuneration
Fees payable to the company s audilor and associates
For audit services
Audit of the financial statements of the group and company

Audit of the financial statements of the
company's subsidianes

8 Interest receivabie and similar income

Interest income
Interest or bank denosis

Investment income includes the followirg

interest or financial assets not measured at fair value through profit or loss

2017

99 647

2017

2050233
69 479
1200
(12 126
48 694
8812

2017

4 000

11 0GC

15 000

2017

2016

100 100

2016

261 385
73898
730

58 061
g 851

2016

3000

B 00C

11 000

2016

50

50
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9

tQ

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
interest on pank overdrafts and loars

Other finance costs:

interest on finance leases and hire purchase cantracts

Other interest

Total finance costs

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of pror periods

Total current tax

Deferred tax

Ongmation and reversai of timing differences

Total tax charge

2017

50 042

16 960
23 351

90 293

2017
E

18 700

189 435

188 135

{(13547)

174 618

2016
£

48 145

55015
38 784

141 944

2016

75038

(97 535

(22 496

50 296

27 800

The total tax charge for the year included in the income statement can be reconciled to the profit before tax

multiplied by the standard rate of tax as follows

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK
of 20 00% {2016 20 00%;

Tax effect of expenses that are not deductble in determining taxable profit
Adjustments in respect ol prior years

Effect of change i corporation tax rate

Group relief

Depreciation on assets not qualifying for tax allowances

Hesearch and deveiopment tax credit

Other permanent differences

Other short term tming differences

Jeferred tax not recognised

Taxation charge {07 the year

2017
£

443 209

88 €42
(8021
169 435
(3725;
80 396

{26 485,
(27;
7376

174618

2016
£

584 121

136 824
25672
{91472
(14 329)

9715
{29607

1923)
(8 080y

27 80C
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 APRIL 2017

11

12

Dividends

Final pad

intangible fixed assets
Group

Cost

At 1 May 20186

Additions - separately acguwired
Cisposals

At 30 April 2017

Amortisation and impairment
At 1 May 2018

Amaortisation charged for the year
Disposals

At 30 Apri 2017

Carrying amount
At 30 Apnil 2017

At 30 Apnl 2016

2017
£

1357 508

Goodwill Customer list

£
1158083
(822 348)
236 717
498 636
32992

{406 900)

125728

110 989

680 427

The company nad no intangible fixed assets at 30 April 2017 or 30 Apr! 2016

Ma

¥}

£

205 827
205 827)

14 702
(14 702)

2016
£

550 00C

Totai
£

1155 063
205 827
1128 173)
236 717
498 638
48 594

421 6802)

125 728

110 989

660427
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14

Company

Cost

At 1 May 2018
Additions
Disposals
Revaluation

At 30 Apnil 2017

Depreciation and impairment
At 3 May 2016

Deprecation charged 0 the year
Ehmtnated in respect of disposals

Al 30 Apni| 2017

Carrying amount
At 30 April 2017

At 30 April 2016

Freehold land
and buildings

£

925 000

375000

1300 000

1 300 000

925 000

Fixtures and
fittings
£

3850

3 850

1821
328

t 543

1501

159 754

Office Moter vehicles

equipment

£

251 947
24 448

276 395

94 422
34 621

129043

147 352

£

196 559
88 968

{17 990}

267 537

41173
46 276
{5 030)

82 415

185 118

155 386

Total

£

1377 356
113416
(17.990;
375000
1847 782
137 216
81 225
(5030

21341

1634 371

1240 140

The net carrying value of tangible fixed assets includes the following 1n respect of assets held under

finance leases.

Motor vehicles
Office equipment

Depreciation charge for the year in respect of

leased assets

investment property

Fair value
At 1 May 2016 ang 30 Apnl 2017

Nel gains or losses through fair value adjustments

At 30 Apnl 2017

Group
2017
£

303.981
1144

305 125

69 479

2016
£

2590930
160.622

451 552

73838

Company
2017
£

151 806

151 8086

33287

Group
2017
£

110 340
110 000

220 340

2016

172 721

172721

34 3

Company
2017
£
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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14 Investment property (Continued)

Investment property compnses a lease at Belle Villas Ponteland The farr value of the mvestment propenty
has been arnved at on ine basis of a valuaton carmed out dunng the year ended 30 Apri 2017 The
valuatior was made on an open market value basis by reference to market evidence of transaction prices
for stmilar properlies

The historical cost of the mvestment properties 1s £47 059 (2018 - £47 059

15 Fixed asset investments

Group Company
2017 2016 2017 20186
Notes £ i £ f
investments in subsidiaries 16 - - 475080 1110022
Movements in fixed asset investments
Company Shares in
group
undertakings
£
Cost or valuation
At 1 May 2015 1110023
Oisposals (634 943,
At 30 April 2617 475 080
Carrying amount
At 30 Aprit 2017 475 0R%

At 30 April 2016 1110 023

o8]
(811
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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16 Subsidiaries

Detaiis of the company's subsidhanes at 30 Apnl 2017 are as follows

Name of undertaking Registered Nature of business Class of % Held
office shares held Direct Indirect
Northridge Healthcare Patrick House  Resprte care services Ordinary
Limited Gosforth Park
Avenue.
Gosforth

Business Park
Newcastle upon

Tyne NE12 8EG 100.60
Education and Traning As above Training senvices Ordinary
Services (UK) Limited 100 00
YOLO (Ponteland) Limited As above Licensed bar and restaurant  Ordinary 100 00
Student Accommodation As above Stugent accommaodation Ordinary
Limited 100.00
Danieli Property As above Property investment Ordinary
Investments Limited 100.00 -
Leisurelime Pubgroup As ahove Dormant® Ordinary
Limited 106 C0
Lesuretime (Leasehold) As above Dormant® Crdinary
Limited - 1d0.00
Leisuretime (Freehold) As above Dormant* Ordinary
Limited - 100 00
Phoenix Secunty (UK) As above Darmant Ordinary
Limied 100 00

~

* denotes subsidiary 15 exempt from audit under section 479A of the Cormpames Act 2006
Dunng the year the company disposed of its :nvestment in Phoenix Eye Limited

The results of the subsichanes have beenncluded in the consoirdated finanaal statements

17 Stocks
Group Company
2017 2016 2017 2016
£ £ £ £

Fiished goods and goods for resale 34 704 59179 - -
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18 Debtors

Amounts falling due within one year:

Trade debtors

Amaourts owed by group undentakings
Other debtors

Prepayments and accrued income

19 Creditors: amounts falling due within one year

Notes
Bank loans and overdrafts 21
Obngations under finance leases 22

Trade creditors

Amounts due to group underntakings
Corporation tax payabie

Other taxation and social secunty
Other creditors

Accruals and deferrad income

20  Creditors: amounts falling due after more than

Notes
Bank loans and overdrafls 21
Obligations under finance leases 22

Group
2017
£

7203

2281287
1011 189

3299679

Group
2017
£

378 054
74 668
186 251
54 203
125 388
3317 386
132617

4 268 567

one year
Group
2017

£

1211751
66 065

1277 816

2016
£

1615026

1316 537
1432 303

4 363 866

2016

887 319
311 267
112 980

287 807
933 339
1615 691
388 820

4 857 183

2016

1295768
145 795

1 441 567

Company
2017
£

2816.085
1341378
237 955

4 395 398

Company
2017
£

50.477
74 668
78017
1072691
54 203
97 733
1672 070
91.62¢9

3201 488

Company
2017

533 852

2018

4 569
2613 388
1164 856

100 547

3 883 367

2016
£

58 244
94 693
67 617
2522 795
76 348
22032
45 317

2887048

2016
£

513 768
72766

586 534
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21

22

Borrowings

Group Company
2017 2016 2017 2016
£ £ £ £
Bank loans 1569 275 1625 987 5128671 556 347
Bank overdrafts 562 440 667 100 15593 15 665
2131715 2293087 528 264 572012
Fayable within ane year 919 964 987 319 60.477 58 244
Fayable after one year 1211751 1295 768 467 787 513768

The long-term loans are secured by a debenture on certain assels and by an unlimited guarantee acrass
the group idated 23 February 20173

The group has three term loans with AIB Bank plc

The balance on the first loan as at 30 Apnl 2017 was £512 871 (2016 - £556 347) This bank loan runs
until 1 June 2020 Repayments of £39 135 are due quarterly mnclusive of capital and interest At the end of
the term the oulstanding amount due under the loans will be repayabie in full as a singte payment unless a
further facility 1s made avaiiable by the Bank. Interest s charged at 3 25% per annum varying being 2 75%
above the Bank's Base Rate which was 0.5% during the year

The balance on the second loan as at 30 Aprit 2017 was £1 Q06 567 (2016 - £1 083 640}, This bank loar
runs untit ¥ June 2020 Repayments of £23 970 are due guanerly inclusive of capital and interest At the
end of the term the outstanding amount due under the loans will be repayable n full as a single payment
unless a further facility 1s made avadable by the Bank interest s charged at 3.25% per annum varying
being 2 75% above the Bank's Base Rate which was 0 5% during the year

The balance on the third (oan as at 30 Aprd 2017 was £50 037 This bank loan runs for 2 years from date

of first draw down Repayments are £6 448 due guarerly nclusive of capital and interest Interest s
charged at 3 25% per annum varying 2 75% above bank base rate currently { 5%

Finance lease obligations

Group Company

2017 2016 2017 2016
£ £ £ £

Future mmmimum lease payments due under

finance teases

Less than one year 86 038 376 415 86 038 106 069
Between one and five years 77 007 164 904 77 007 g7 582
163 045 541 319 163 045 193 581
Less fulure finance charges (223'2 (84 223} {22 312} (26 132}
140 733 457 086 140 733 167 459

Obhigations under finance leases are secured on the assets to which they relate
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23} Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

24  Deferred taxation

Group Company
2017 2016 2017

£ £ £

2 288 395 1645 046 4155 647
5 767 969 2794 g97 3442671

The major deferred tax {labiities and asseis recognised by the group and company are

Group
Accelerated captal allowances

Revalualions
Investment property

Company

Accelerated caprtal allowances
Revaluations

Movements in the year:

Liability at 1 May 2016

Credit to profit of Inss

Charge to other comprehensive income
Transfer on dispasal

Liabiuty at 3C April 2017

Liabilities
2017
£

94 681
68 072
18 700

181 453

Liabilities
2017
£

11 976
68 072

80 048

Group
2017
£

186 345
{13517
€8 072
{95075

145 825

2016
3782814

3228773

Liabilities
2016
£

186 345

186 345

Liabilities
2016
£

11978
11876

Company
2017

£

1878

68072

80 48
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25

26

27

Retirement benefit schemes

2017 2016
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contnbution schemes 19 272 32 181

A defined contribution pension scheme 15 operated for all gualfying employees. The assets of the scheame
are held separately from those of the group in an independently admin:stered fund

Contnibutions totaling £3 454 (2016 - £11 793 were payable to the fund at the year end and are included
in creditors

Share capital
Group and company

2017 2016
Ordinary share capital £ £
tssued and fully paid
1 000 Ordinrary of £1 each 1000 1000

Ordinary share rights
The company's ordmary shares which carry no right to fixed income each carry the right to one vote at

general meetings of the company
Reserves

Revaluation reserve
Cumulative revaluation gamms and losses in respect of land and buildings except revaluation gains arg
losses recogmsed m profit and loss

Profit and loss reserves
Cumulative protit and loss net of distnbutions to owners
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28 Cash generated from group operations

Profit for the year after 1ax

Adjustments for

Taxation charged

Finance costs

Investment income

1Ganyfloss on disposal of tangible fixed assets
Amortisation and impairment of ntangible assels
Depreciation and impairment of tangible fixed assets
Other gains and fosses

Movements i working capital
{Increase) in stocks
{Increase) in debtors

Increase n creditors

Cash generated from operations

29 Capital commitments
Amounts contracted for but not provided in the financial statements
Group

2017
£

Acqusiton of tangible fixed assels 11433

20186

2017
£

268 501

174 618
80 293

{200

48 604
274512
{110 000

(154 572}
(4 110 280}
4 882 310

1363 966

Company
2017
£

2016
656 321

27 800
141 344
(50)

730

58 051
335283

(51 895)
(607 441
125930

6886 673

2016
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30 Related party transactions

Remuneration of key management personnel

The remuneration of key management personnel of the group who are also directors 1s as follows

2017 2016
£ £
Aggregate compensation 99 847 100G 100
Transactions with related parties
During the year the group entered into the following transactions with related parties
Sale of goods Purchase of goods
2017 2016 2017 2016
£ £ £ £
Company
Other related parties 671 560 - 4121

The following amcunts were outstanding at the repornting end date

Amounts owed to related

parties
2017 2016
£ £
Company
Entities over which the company has control joint contral or significant
influence 1072 697 2522795
Amounts owed by related
patties
2017 2016
£ £
Group
Key management personnel 574 B4 662 728
Other related parties 396 138
Company
Entitles over which the company has controf joint coatrot o significant
influence 2 816,065 2613 38¢
Key management personnel 577 821 535 706
432 465

Other related parties -



DANIELI HOLDINGS LIMITED
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31 Controlling party

The directors consider the group to be ointly controlled by S Howe and N A ‘Winch by wintue of their
holdings in the company Damel Holdirgs Limited

Darieil Holgings Limited 1s the smallest and iargest group for which conschdated financial statements
includimg Daniell Holdings Limited are prepared



