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James Kent Consolidated Limited
STRATEGIC REPORT

The directors have pleasure in submitting their Strategic Report for James Kent Consolidated Limited for the
364 day period ended | January 2023,

REVIEW OF BUSINESS AND KEY PERFORMANCE INDICATORS

The principal activity of the Group is the manufacture and supply of speciality technical glasses, refractory
coatings and frits, the development and production of glass ceramics and the manufacture of colour and
pigments.

During the prior year the Group was impacted by Covid-19 which saw a decline in tunover in certain sectors
impacted by the pandemic, while the Group was able to continue operating during this period, this decline in
sales resulted in a reduced Gross profit and net profit. In 2021 fewer lockdowns occurred and trade started to
return to pre Covid-19 levels, as such increasing turmnover in the current year.

Although there has been an increase in trade continued pressure has been noted on gross profit margin mainly
attributable to the significant increases in utility and raw material costs towards the end of 2021.

The increase in turnover of £1,526,092 was seen across all entities in the group both in the UK and overseas,
with the largest being in James Kent Ceramic Materials Limited. While sales have not yet fully retumed to pre-
pandemic levels we are seeing activity starting to return to normal levels. The increase in sales has been
coupled with a reduction in margin from 27.9% to 24.5% due to fixed costs not being absorbed within sales and
increasing raw material and utlity costs.

Administrative costs have increased slightly by £100,381 primarily due 0 inflationary increases in overhead and
staff costs.

Despite the above matters the Directors are pleased that the Group has been able to report a profit before tax for
the year of £812,475 despite the current economic uncertainty.

The Group has continued to invest in the future with capital expenditure of £192,202 and research and
development spend of £145,151 (2 January 2022: £173,891). Additional investments have been made of
£130,000 during the year.

The cash position of the group has decreased slightly in the period by £372,054 primarily due to continued loan
repayment, reducing the groups debt levels, dividend payments in the year and the above fixed asset and
investment expenditure. Trade debtors and Trade creditors have increased due to the increased trading levels.
Stock levels has increased mainly due to utility and raw matenial increases. The directors are satisfied with the
Group’s financial performance.

RISKS AND UNCERTAINTIES

The board and management of the Group manage thé risks and uncertainties facing the Group on a continual
basis. The principal risks and uncertainties are considered to be in areas affecting steel supply and demand in
new, and traditional markets and the global economy generally which may have an effect on the products and
services provided, together with fluctuations in raw material and energy prices, exchange rates and trading
levels of certain key customers.

The Board is of the opinion that there are sufficient controls and procedures in place to monitor, control, and
react accordingly to the risks and challenges that are presented and monitor those risks at board meetings.
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James Kent Consolidated Limited
STRATEGIC REPORT

FINANCIAL RISKS
The board use management accounts and various financial reports to ensure that the following are reviewed, and
they are made aware of any risk arising in any of the following areas:

Price — The board continually monitor prices, taking into account the cost of raw materials and consumables.
This ensures that products continue to be competitive in the market.

Credit — Robust credit control procedures are in place to ensure that all amounts due are paid promptly. A
dedicated team use systems and procedures to diligently chase all outstanding monies and ensure that no
significant bad debts occur.

Liquidity - Due to the nature of the business in which it operates, and prudent history of management, funding
has been secured and linked to both trade and asset-base of the Group. The stringent credit control procedures
that are employed and the tight management of Group cash flows support this. Appropriate action is taken to
minimise risk.

FUTURE DEVELOPMENTS

The Group will continue to offer the wide range of products and services currently provided to customers.
Ways will be looked at to further develop current product ranges so that they may evolve along with customer
needs. Investment in research and development ensures new products and initiatives are developed for the
different markets the Group caters for.

By order of the board

N ——

JMA Feandek
Director

A% Apnl 2R

Page 3



James Kent Consolidated Limited
DIRECTORS’ REPOR"I"

The directors. submit their report and the audited financial statements of James Kent Consolidated Limited for
the 364 day period ended | January 2023.

The “Review Of Business, Future Developments, Key Performance Indicators, Financial [nstruments and Risk
and Uncertainties” sections required by Schedule 7 of the Large and Medium-sized Companies and Groups
{Accounts and Reports) Regulations 2008 have been included in the separate Strategic Report in accordance
with section 414C(11) of the Companies Act 2006.

PRINCIPAL ACTIVITIES

The principal activity and nature of operations of the Company is to rent the property and provide management
services to its subsidiaries. The principal activities and nature of operations of the Group during the period were
the manufacture and supply of speciality technical glasses, refractory coatings and frits; the development and
production of glass ceramics and the manufacture of colour and pigments:

REVIEW OF THE BUSINESS

The Group’s trading profit for the period after taxation, was £689,904 (2 January 2022: £647,711). The
directors consider that the Group continues to perform at a satisfactory level, given the slowdown in the steel
industry. ; i

During the period the Group paid a dividend of £500,580 (2 January 2022: £443,186). The directors propose a
dividend post the period end of £ail (2 January 2022: £nil).

RESEARCH AND DEVELOPMENT

Research and Development is considered key to securing long term growth and the Group continues to invest in
this area enabling the development of innovative and excellent quality products. Research and Development
costs are recorded and expensed through the Statement of Comprehensive Income totalling £145,151 (2 January
2022: £173,891).

DIRECTORS

The directors who held office during the period were as follows:
JMA Fendek

MK Jones

A Fendek

M Jones

DH Mayer

AUDITORS

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an Annual
General Meeting.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were in office on the date of approval of these financial statements have confirmed that, as far
as they are aware, there is no relevant audit information of which the auditors are unaware. Each of the
directors have confirmed that they have taken all the steps that they ought to have taken as directors in order to
make themselves aware of any relevant audit information and to establish that it has been communicated to the
auditor.
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James Kent Consolidated Limited
DIRECTORS’ REPORT

By order of the board (/
==X ' ‘ L/(/\/\/{O o~
JMA Fendek MK Jones
Director Director
2% QPX\‘ 203 2% Arn[ 2023
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James Kent Consolidated Limited
DIRECTORS’ RESPONSIBILITIES IN THE PREPARATION
OF FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under Company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Group and the Company and of the profit or loss
of the Group for that period. In preparing those financial statements, the directors are required to:

a. select suitable accounting policiés and then apply them consistently;
b. make judgements and estimates that are reasonable and prudent; and
c. prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the Group and the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Group’s and the Company’s transactions and disclose with reasonable accuracy at any time the
financial position of the Group and the Company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Group
and the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JAMES KENT
CONSOLIDATED LIMITED

Opinion

We have audited the financial statements of James Kent Consolidated Limited (the ‘parent company’) and
its subsidiaries (the ‘group’) for the year ended 1 January 2023 which comprise the Consolidated
Statement of Comprehensive Income, Consolidated Statement of financial Position, Company Statement of
Financial Position, Consolidated Statement of Changes in Equity, Company Statement of Changes in
Equity, Consolidated Statement of cashflow and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting
Standard applicable in the UK and Repubilic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

[n our opinion, the financial statements:
e give a true and fair view of the state of the group’s and of the parent company’s affairs as at |
January 2023 and of the group’s profit for the period then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
group and parent company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate (o provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we bave concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any matenal uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the group's or the parent
company’s ability to continue as a going concemn for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JAMES KENT
CONSOLIDATED LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
o the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
o the strategic report and the directors’ reporl have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their
environment obtained in the course of the audit, we have not identified material misstatements in the
strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
¢ adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us; or
o the parent company financial statements are not in agreement with the accounting records and
returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit;

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered matenal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to
obtain sufficient appropriate audit evidence regarding compliance with laws and regulations that have a
direct effect on the determination of material amounts and disclosures in the financial statements, to
perform audit procedures to help identify instances of non-compliance with other laws and regulations that
may have a matenial effect on the financial statements, and to respond appropriately to identified or
suspected non-compliance with laws and regulations identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement
of the financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the
assessed risks of material misstatement due to fraud through designing and implementing appropriate
responses and to respond appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with
governance, to ensure that the entity's operations are conducted in accordance with the provisions of laws
and regulations and for the prevention and detection of fraud.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JAMES KENT
CONSOLIDATED LIMITED

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the
group audit engagement team:

e obtained an understanding of the nature of the indusiry and sector, including the legal and
regulatory framework that the group and parent company operate in and how the group and parent
company are complying with the legal and regulatory framework;

s inquired of management, and those charged with govemance, about their own identification and
assessment of the risks of uregulanties, including any known actual, suspected or alleged
instances of fraud;

e discussed matters about non-compliance with laws and regulations and how fraud might occur
including assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a direct
tmpact on the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations.
We performed audit procedures to detect non-compliances which may have a material impact on the
financial statements which included reviewing financial statement disclosures, inspecting correspondence
with local tax authorities and evaluating advice received from external tax advisors.

The most significant laws and regulations that have an indirect impact on the financial statements are those
in relation to health and safety and compliance with the Regulation, Evaluation, Authorisation and
Restriction of Chemicals (REACH). We performed audit procedures to inquire of management and those
charged with govemnance whether the company is in compliance with these law and regulations and
inspected correspondence with licensing or regulatory authorities.

The audit engagement team identified the risk of management override of controls and purchase
recognition as the areas where the financial statements were most susceptible to material misstatement due
to fraud. Audit procedures performed included but were not limited to testing manual journal entries and
other adjustments and evaluating the business rationale in relation to significant, unusual transactions and
transactions entered into outside the normal course of business. Audit procedures performed over purchase
recognition included testing the operating effectiveness of controls, and substantive tests of detail.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: http://www.frc.org. uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Chrfsmphar Ph/’///ps

CHRISTOPHER PHILLIPS (Senior Statutory Auditor)

For and on behalf of RSM UK AUDIT LLP, Statutory Auditor
Chartered Accountants

Festival Way

Stoke-on-Trent

Staffordshire

ST1 5BB

04/05/23
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James Kent Consolidated Limited

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the 364 day period ended 1 January 2023

Note
TURNOVER 2
Cost of sales
GROSS PROFIT
Distnbution costs
Administrative expenses
Other income
OPERATING PROFIT
Interest receivable and similar income 3
Interest payable and similar expenses 4
PROFIT BEFORE TAXATION 2-8
Taxation 9

PROFIT AFTER TAXATION AND TOTAL
COMPREHENSIVE INCOME

364 day
period ended
1 January
2023

£

8,505,688
(6,425,944)

2,079,744
(82,157)
(1,084,601)

32,436

945,422
26
(132,973)

812,475

(122,671)

689,804

364 day
penod ended
2 January
2022

£

6,979,596
(5,032,465)

1,947,131
(67,689)

(984,220)
108,626

1,003,848
6,227
(99,948)

910,127

(262,416)

647,711
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James Kent Consolidated Limited
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 1 January 2023

Note
FIXED ASSETS
Intangible assets - negative goodwill 11
- positive goodwill 11
- licenses 11
Tangible assets 12
Investment 13
CURRENT ASSETS
Stock 14
Debtors 15
Cash at bank and in hand
CREDITORS: Amounts falling due within
one year 16
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
CREDITORS: Amounts falling due after
more than one year 17
PROVISIONS FOR LIABILITIES 18

NET ASSETS

CAPITAL AND RESERVES

Called up share capital 19
Revaluation reserve

Profit and loss account

TOTAL EQUITY

At 1 January 2023

£ £

40,271

3,096,010

487,780

3,624,061
1,395,925
1,020,997
842,192
3,259,114

(1,339,445)

1,919,669

5,543,730

(673,576)

(624,134)

4,246,020

320,000

1,196,192

2,729,828

4,246,020

At 2 January 2022
£ £

17,964
47,597
3,065,163
357,780

3,488,504

930,667
1,052,594
1,214,246

3,197,507
(1,401,789)

1,795,718

5,284,222

(608,729)

(618,697)

4,056,796

320,000
1,196,192
2,540,604

4,056,796

The financial stajements on pages 10 to 39 were approved by the board and authorised for issue on

DW 2% 23 and are signed on its behalf by:

>

JMA Fendek
Director

W\/\ /‘WQ/\/\ -
MK Jones
Director

Company Registration No. 07052616

Page 11



James Kent Consolidated Limited
COMPANY STATEMENT OF FINANCIAL POSITION
as at 1 January 2023

Note At 1 January 2023 At 2 January 2022
£ £ £ £
FIXED ASSETS
Intangible assets 11 40,271 65,561
Tangible assets 12 2,815,315 2,743,301
Investments ’ © 13 2,104,620 1,974,620
4,960,206 4,783,482
CURRENT ASSETS
Debtors 15 38,762 12,523
Cash at bank and in hand 250,832 241,951
289,594 254,474
CREDITORS: Amounts falling due within
one year 16 (392,312) (519,922)
NET CURRENT LIABILITIES (102,718) } (265,448)
TOTAL ASSETS LESS CURRENT
LIABILITIES 4,857,488 4,518,034
CREDITORS: Amounts falling due after
more than one year 17 (673,576) (608,729)
PROVISIONS FOR LIABILITIES 18 (403,214) (386,548)
NET ASSETS 3,780,698 3,522,757
CAPITAL AND RESERVES
Called up share capital 19 320,000 320,000
Revaluation reserve 259,898 267,607
Profit and loss account 3,200,800 2,935,150
TOTAL EQUITY 3,780,698 3,522,757

The Company’s profit for the year and total comprehensive income for the period was £758,521 (2 January
202: £496,692).

~

Rk B
The financial statements on pages 10 to 39 were approved by the board and authorised for issue on pr; tC "u"L’
and are signed on its behalf by:

— fan o

JMA Fendek MK Jones
Director Director

Company Registration No. 07052616

Page 12



James Kent Consolidated Limited

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the 364 day period ended 1 January 2023

Note

Balance at 3 December 2021
Profit for the period

Total comprehensive income for the
period

Transactions with owners
Dividends 10

Total transactions with owners

Balance at 2 January 2022

Profit for the period

Total comprehensive income for the
period

Transactions with owners
Dividends 10

Total transactions with owners

Balance at | January 2023

Share
Capital
£

320,000

320,000

320,000

Revaluation
reserve
£

1,196,192

1,196,192

1,196,192

Profit and loss

account Total
£ £
2,336,079 3,852,271
647,711 647,711
647,711 647,711
(443,186) (443,186)
(443,186) (443,186)
2,540,604 4,056,796
689,804 689,804
689,804 689,804
(500,580) (500,580)
(500,580) (500,580)
2,729,828 4,246,020
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James Kent Consolidated Limited

COMPANY STATEMENT OF CHANGES IN EQUITY
for the 364 day period ended 1 January 2023

Note

Balance at 3 December 2021

Profit for the period

Total comprehensive income for the
period

Reserve transfer

Transactions with owners
Dividends 10

Total transactions with owners

Balance at 2 January 2022

Profit for the period

Total comprehensive income for the
period

Reserve transfer

Transactions with owners
Dividends 10

Total transactions with owners

Balance at 1 January 2023

Share
Capital
£

320,000

320,000

320,000

Revaluation
reserve
£

275,316

(7,709)

267,607

(7,709)

259,898

Profit and loss

account Total
£ £
2,873,935 3,469,251
496,692 496,692
496,692. 496,692
7,709 -
(443,186) » (443,186)
(443,186) (443,186)
2,935,150 3,522,757
758,521 758,521
758,521 758,521
7,709 -
(500,580) (500,580)
(500,580) (500,580)
3,200,800 3,780,698

Page 14



James Kent Consolidated Limited
CONSOLIDATED STATEMENT OF CASH FLOWS

at | January 2023

Note

OPERATING ACTIVITIES

Cash generated from operations 21
Interest received

Interest paid

Income taxes paid

NET CASH GENERATED FROM
OPERATING ACTIVITIES

INVESTING ACTIVITIES
Purchase of Investments
Purchase of tangible fixed assets

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES
Dividends paid

Repayment of borrowings

Net movement in invoice discounting
creditor

NET CASH USED IN FINANCING
ACTIVITIES

NET (DECREASEYINCREASE IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
START OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAR

£

727,631
26

(132,973)

(147,625)

(130,000)
(192,202)

(500,580)
(137,694)

141,363

2023

447,059

(322,202)

(496,911)

(372,054)

1,214,246

842,192

2022
£ £
1,166,565
6,227
(89,482)
(79,822)
1,003,488
(80,770)
(19,378)
(100,148)
(443,186)
(164,000)
(9,968)
(617,154)
286,186
928,060
1,214,246

e
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James Kent Consolidated Limited
ACCOUNTING POLICIES

GENERAL INFORMATION
James Kent Consolidated Limited (“the Company”) is a private Company limited by shares, domiciled and
incorporated in England.

The address of the Company’s registered office and principal place of business is Fountain Street, Fenton,
Stoke on Trent, Staffordshire, ST4 2HB.

The Group consists of James Kent Consolidated Limited and all of its subsidiaries.
The Company’s and the Group’s principal activities are included in the directors’ report.

BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102”), the requirements of the Companies Act 2006
including the provisions of the Large and Medium Sized Companies and Group (Accounts and Reports)
Regulations 2008, and under the historical cost convention modified to include the revaluation of freehold
properties.

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate those of James Kent Consolidated Limited and its subsidiary
undertakings. Subsidiaries acquired are consolidated using the purchase method and their results are
incorporated from the date that control passes. The difference between the cost of acquisition of shares in the
subsidiary and the fair value of the identifiable assets, liabilities and contingent liabilities acquired is
capitalised as purchased goodwill or negative goodwill and amortised through the profit and loss account over
its estimated economic life or matched to the life of the assets where it relates to negative goodwill. Provision
is made for any impairment. All subsidiaries have period ends of | January 2023.

All intra-Group transactions, balances and unrealised gains on transactions between Group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the fransaction provides evidence of
an impairment of the asset transferred.

The cost of a business combination is the fair value at the acquisition date, of the assets given, equity
instruments issued and liabilities incurred or assumed, plus directly attributable costs.

The excess of the cost of a business combination over the fair value of the identifiable assets, liabilities and
contingent liabilities acquired is recognised as goodwill.

REDUCED DISCLOSURES - COMPANY ONLY
The company has taken advantage of the exemptions from disclosing the following information in its company
only accounts, as permitted by the reduced disclosure regime within FRS 102:-

o Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of
shares

. Section 7 ‘Statement of Cash Flows’ — Presentation of a Statement of Cash Flow and related notes and
disclosures

. Section 11 ‘Basic Financial Instruments’ & Section 12 ‘Other Financial Instrument Issues® — Carrying

amounts, interest income/expense and net gains/losses for each category of financial instrument; basis
of determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income

. Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel

COMPANY STATEMENT OF COMPREHENSIVE INCOME

As permitted by s408 Companies Act 2006, the Company has not presented its own statement of
comprehensive income as it prepares group accounts and the company’s individual statement of financial
position shows the company’s profit or loss for the financial year.
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James Kent Consolidated Limited
ACCOUNTING POLICIES

GOING CONCERN

The Group meets its day-to-day working capital requirements through an invoice discounting facility together
with its existing cash reserves and banking facilities including an available overdraft which is renewed
annually in July. Management do not foresee any reason the overdraft would not be renewed going forward.

. Based on forecasts prepared, the directors expect the Company and Group to continue to be profitable and to
continue to generate positive cash flows for the foreseeable future. Forecasts are prepared up to 31 May 2024
taking account of possible changes in trading performance, show that the Company and the Group is able to
operate within the current level of the invoice discounting facility and bank facilities.

The directors, having assessed the forecasts and information available have determined it appropriate to adopt
the going concern basis of accounting in preparing the annual financial statements.

FUNCTIONAL AND PRESENTATIONAL CURRENCY
The consolidated financial statements are presented in sterling which is also the functional currency of the
Group.

DIVIDENDS
Dividends are recognised as liabilities once they are no longer at the discretion of the Company.

TANGIBLE FIXED ASSETS

Tangible fixed assets are initially measured at cost subsequently measured at cost or valuation, net of
depreciation and any impairment losses. Depreciation is provided on all tangible fixed assets, other than
freehold land, at rates calculated to write off the cost or valuation of each asset to its estimated residual value
on a straight line basis over its expected useful life, as follows:-

Land and buildings are accounted for separately even when acquired together.

Freehold buildings - 2.5% per annum

" Plant and machinery - 10% per annum on cost
Fixtures, fittings, tools and equipment - 25% per annum on cost
Adaptation costs - 5% per annum

Residual value is calculated on prices prevailing at the reporting date, after estimated costs of disposal, for the
asset as if it were at the age and in the condition expected at the end of its useful life.

REVALUATION OF PROPERTIES

Properties whose fair value can be measured reliably are held under the revaluation mode! and are carried at a
revalued amount, being their fair value at the date of valuation less any subsequent accumulated depreciation
and subsequent accumulated impairment losses. The fair value of the land and buildings is usually considered
to be their market value.

Revaluation gains and losses are recognised in other comprehensive income and accumulated in equity, except
to the extent that a revaluation gain reverses a revaluation loss previously recognised in profit or loss or a
revaluation loss exceeds the accumulated revaluation gains recognised in equity, such gains and loss are
recognised in profit or loss.

RESEARCH AND DEVELOPMENT
All research and other development costs are written off as incurred.

INTANGIBLE FIXED ASSETS - GOODWILL

Goodwill is capitalised and written off evenly over 5-10 years as in the opinion of the directors, this represents
the period over which the goodwill is expected to give rise to economic benefits. Amortisation is included
within Administration expenses.
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James Kent Consolidated Limited
ACCOUNTING POLICIES

INTANGIBLE FIXED ASSETS - GOODWILL (continued)

Negative goodwill arises when the cost of a business combination is less than that of the fair value of the
interest in the identifiable assets, liabilities and contingent liabilities acquired. The amount up to the fair value
of the non-monetary assets acquired is credited to profit or loss in the period in which those non-monetary
assets are recovered. Negative goodwill in excess of the fair values of the non-monetary assets acquired is
credited to profit or loss in the periods expected to benefit of 8 years.

Other intangible assets
Intangible assets purchased other than in a business combination are recognised when future economic benefits
are probable and the cost or value of the asset can be measured reliably.

Intangible assets are initially recognised at cost and are subsequently measured at cost less accumulated
amortisation and accumulated impairment losses. Intangible assets are amortised to profit or loss on a straight-
line basis over their useful lives, as follows:-

Licenses - 10% per annum straight line
Amortisation is revised prospectively for any significant change in useful life or residual value.

On disposal, the difference between the net disposal proceeds and the carrying amount of the intangible asset is
recognised in profit or loss.

INVESTMENTS
In the separate accounts of the Company, interests in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

Interests in subsidiaries are assessed for impaiment at each reporting date. Any impairments losses or
reversals of impairment losses are recognised immediately in profit or loss.

STOCKS AND WORK IN PROGRESS

Stocks are valued at the lower of cost and estimated selling price less costs to complete and sell.  Cost is
determined using the weighted average cost basis and for finished goods and work in progress, includes direct
labour costs and overheads appropriate to the stage of manufacture.

At each reporting date, the Group assesses whether stocks are impaired or if an impairment loss recognised in
prior periods has reversed. Any excess of the carrying amount of stock over its estimated selling price less
costs to complete and sell is recognised as an impairment loss in profit or loss.

LEASED ASSETS AND OBLIGATIONS
All leases are “operating leases” and the annual rentals are charged to the statement of comprehensive income
on a straight line basis over the lease term.

PENSION COSTS

The Group operates a defined contribution scheme. The amount charged to the statement of comprehensive
income represents the contributions payable to the scheme in respect of the accounting period. Differences
between contributions payable in the period and contributions actually paid are shown as either accruals or
prepayments in the statement of financial position.

FOREIGN CURRENCIES
Transactions in currencies other than the functional currency (foreign currencies) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date of the transaction or, if the asset or liability is measured at fair value, the rate when
that fair value was determined.
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James Kent Consolidated Limited
ACCOUNTING POLICIES

FOREIGN CURRENCIES (Continued)

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
alsoé recognised in other comprehensive income.

TAXATION
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are
recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income
because it excludes items of income or expense that are taxable or deductible in other periods. Current tax
assets and liabilities are measured using tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset.is realised or
the liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date.
Deferred tax is not discounted.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from the
inclusion of income and expenses in tax assessments in different periods from their recognition in the financial
statements. Deferred tax assets are recognised only to the extent that it is probable that they will be recovered
by the reversal of deferred tax liabilities or other future taxable profits.

For non-depreciable assets measured using the revaluation model and investment properties measured at fair
value (except investment property with a limited useful life held by the Group to consume substantially all of
its economic benefits), deferred tax is measured using the tax rates and allowances that apply to the sale of the

asset or property.

Current and deferred tax is charged or credited in profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and
only if, there is a legally enforceable right to set off the amounts and the entity intends either to seftle on a net
basis or to realise the asset and settle the liability simultaneously.

TURNOVER

Tumover is recognised at the fair value of the consideration received or receivable for sale of goods and
services to customers in the ordinary nature of the business. The fair value of consideration takes into account
trade discounts, settlement discounts and volume rebates. Turnover is shown net of Value Added Tax.

Sale of speciality technical glasses, refractory coatings and frits

Tumover is recognised when it and the associated costs can be measured reliably, future economic benefits are
probable, and the risks and rewards of ownership have been transferred to the customer. Sales of speciality
technical glasses, refractory coatings and frits are recognised when goods are delivered and legal title has
passed and the Group has no continuing managerial involvement associated with ownership or effective
control of the goods sold. This is generally when goods have been checked and accepted by the customer.

GOVERNMENT GRANTS

Government grants, including those in relation to the Coronavirus Job Retention Scheme (CJRS) are
recognised at the fair value of the asset received or receivable when there is reasonable assurance that the grant
conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as Other Operating income over the periods when the
related costs are incurred.
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James Kent Consolidated Limited
ACCOUNTING POLICIES

FINANCIAL INSTRUMENTS
The Group has elected to apply the provisions of Section |1 ‘Basic Financial [nstruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102, in full, to all of its financial instruments.

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instrument, and are offset only when the Group currently has a legally enforceable right to set
off the recognised amounts and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Financial assets

Trade, group and other debtors

Trade, group and other debtors (including accrued income) which are receivable within one year are initially
measured at the transaction price. Trade debtors are subsequently measured at amortised cost, being the
transaction price less any amounts settled and any impairment losses.

A provision for impairment of trade debtors is established when thére is objective evidence that the amounts
due will not be collected according to the original terms of the contract. Impairment losses are recognised in
profit or loss for the excess of the carrying value of the trade debtor over the present value of the future cash
flows discounted using the original effective intefest rate. Subsequent reversals of an impairment loss that
objectively relate to an event occurring after the impairment loss was recognised, are recognised immediately
in profit or loss. No provisions were held at the period ends.

Financial liabilities and equity

Financial instruments are classified as liabilities and equity instruments according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the Group after deducting all of its liabilities.

Equity instruments
Financial instruments classified as equity instruments are recorded at the fair value of the cash or other
resources received or receivable, net of direct costs of issuing the equity instruments.

Trade, group and other creditors

Trade, group and other creditors (including accruals) payable within one year are initially measured at the
transaction price and subsequently measured at amortised cost, being the transaction price less any amounts
settled.

Derecognition of financial assets and liabilities

A financial asset is derecognised only when the contractual rights to cash flows expire or are settled, or
substantially all the risks and rewards of ownership are transferred to another party, or if some significant nisks
and rewards of ownership are retained but control of the asset has transferred to another party that is able to
sell the asset in its entirety to an unrelated third party. A financial liability (or part thereof) is derecognised
when the obligation specified in the contract is discharged, cancelled or expires.

Deferred consideration
Deferred consideration relates to amounts due on former acquisitions payable by the Group to third parties on
an agreed basis.

PROFIT AND LOSS RESERVE
The cumulative profit and loss net of distributions to owners.

REVALUATION RESERVES
The cumulative revaluation gains and losses in respect of land and buildings except revaluation gains and
losses recognised in profit and loss.
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended 1 January 2023

1

ACCOUNTING ESTIMATES AND AREAS OF JUDGEMENT

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions
The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results.

The directors consider that accounting estimates and assumptions made do not have a significant risk
of causing a material difference to the carrying amounts of assets and liabilities within the next
financial year.

Critical areas of judgement ‘

The realisable value of stock is calculated using long established and well tested methodologies that
take into account the changes in market dynamics, expected obsolescence, technical upgrades and
disposal costs.

The land and buildings are valued at the open market value of the freehold interest, free from
encumbrance. This estimate is based on the market knowledge of the valuer at the date of valuation
and may be impacted by local market conditions and demand for such properties.

The investments held are assessed for impairment where there is an indicator of impairment each year.
The assessment of impairment takes into consideration factors such as the recent prices paid for shares
in the investment by third parties and trading activity against performance.

TURNOVER

An analysis of the Group’s turnover by class of business is as follows:

364 day 364 day

period ended penod ended

1 January 2 January

2023 2021

£ £

Sale of goods 8,505,688 6,979,596

An analysis of the geographical location of the Group's turnover is as follows:

' 364 day 364 day

period ended period ended

1 January 2 January

2023 2022

£ £
United Kingdom 2,392,410 2,372,310
Rest of the World 6,113,278 4,607,286
8,505,688 6,979,596
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended 1 January 2023

3 INTEREST RECEIVABLE AND SIMILAR INCOME

Bank interest
Foreign exchange gains

4 INTEREST PAYABLE AND SIMILAR EXPENSES

On bank loans and overdrafts
Invoice discounting charges
Foreign exchange losses

On directors’ loan accounts

5 EMPLOYEES

364 day
period ended
1 January
2023

£

26

364 day
period ended
1 January
2023

£

11,837
14,395
106,741

132,973

364 day
period ended
2 January
2022

£

26
6,201

6,227

364 day
period ended
2 January
2022

£

9,103
5,325

85,520

99,948

The average number of persons employed by the Group during the period (including directors)

were as follows:

Production
Administration
Directors

The average number of persons employed by the Company during the period (including directors) was

9 (2 January 2022: 10).

364 day

period ended 1

January
2023
Number

31
15
5

51

364 day
pericd ended
2 January
2022
Number

31
15
5

Sl
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James Kent Consolidated Limited

NOTES TO THE FINANCIAL STATEMENTS

for the 364 day period ended 1 January 2023

5

GROUP

364 day
period ended
2 January
2022

£

1,282,293
120,917
400,079

EMPLOYEES (continued)
The aggregate payroll costs of these persons were as follows:
364 day
period ended
1 January
2023
£
Staff costs for the above
persons:
Wages and salaries 1,365,905
Social security costs 130,537
Other pension costs 416,396
1,912,838

DIRECTORS’ REMUNERATION

Emoluments

Contributions to money purchase pension schemes

1,803,289

Retirement benefits are accruing to the following number of

directors under:

Money purchase pension schemes

PENSION COMMITMENTS

The Group contributes to employees’ personal pension plans whose assets are held separately from
those of the Group in independently administered funds. The pension cost charge represents
contributions payable by the Group and amounted to £416,396 (2 January 2022: £400,079). Included

COMPANY
364 day 364 day
period ended period ended
1 January 2 January
2023 2022
£ £
168,353 136,178
8,464 7,471
186,769 213,469
363,586 357,118
364 day 364 day
period ended  period ended
1 January 2 January
2023 2022
£ £
72,661 59,771
153,000 150,465
225,661 210,236
364 day 364 day
period ended  period ended
1 January 2 January
2023 2022
Number Number
5 5

in accruals are contributions of £39,284 payable to plans at the period end (2 January 2022: £39,017).

Page 23



James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended 1 January 2023

PROFIT BEFORE TAXATION
364 day 364 day
period ended  period ended
1 January 2 January
2023 2022
£ £
Profit before taxation is stated after charging/(crediting):
COVID-19 CJRS government support - (68,182)
Depreciation of tangible fixed assets:

Owned 161,355 174,207
Amortisation of intangible fixed assets 7,326 7,326
Amortisation of goodwill 17,964 17,936
Profit on disposal of tangible fixed assets - 2,525
Research and development expenditure 145,151 173,891
Exchange losses/(gains) 14,395 (6,201)
Operating lease rentals 55,080 43,662
Auditors’ remuneration — audit services 40,800 32,000
Stock impairment recognised in cost of sales 33,354 4,517)

Page 24



James Kent Consolidated Limited

NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended | January 2023

9 TAXATION

Current tax:
UK corporation tax on profits of the period
Adjustments in respect of prior periods

Total current tax

Deferred tax:
Origination and reversal of timing differences
Effect of tax rate change

Total deferred taxation

Tax on profit

Factors affecting tax charge for the year:

The tax assessed for the year is lower (2022: higher) than the
average standard rate of corporation tax in the UK 19% (2022:
19%). The differences are explained below:

Profit before tax

Profit before tax multiplied by the average standard rate of
corporation tax in the UK 19% (2022: 19%)

Effects of:

Expenses not deductible in determining taxable profit
Rate difference on deferred tax

Research and development relief

Adjustments in respect of previous periods

Other timing differences

Tax expense

364 day 364 day

period ended  period ended

1 January 2 January

2023 2022

‘ £ £
117,543 161,901
(309) -
117,234 161,901

4,133 (31,386)
1,304 131,901
5,437 100,515
122,671 262,416
364 day 364 day

period ended period ended
1 January 2 January

2023 2022

£ £
812,475 910,127
154,370 172,924
1,898 564
1,307 115,711
(35,852) (43,740)
(309) -
1,257 16,957
122,671 262,416

b
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James Kent Consolidated Limited

NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended 1 January 2023

9

10

TAXATION (Continued)

The standard rate of corporation tax in the United Kingdom for the year was 19% (2022: 19%). An
increase in the UK corporation tax rate was announced in the 2021 Budget which would increase the
rate to 25% from 1 April 2023. Existing temporary differences on which deferred tax has been
provided may therefore unwind in future periods subject to this increased rate. The rate change has
was substantively enacted on 24 May 2021 and therefore deferred tax has been provided at a rate of
25% (2022: 25%). '

DIVIDENDS

Dividends amounting to £500,580 were paid in the year at 156.4p per share and (2 January 2022:
£443 186 were paid in the year at 138.5p per share).

INTANGIBLE FIXED ASSETS
GROUP Positive ~ Negative

goodwill goodwill Licenses

£ £ £

Cost
At beginning and end of the period 270,066  (107,427) 73,462
Amortisation
At beginning of period 252,102 (107,427) 25,865
Charge in the period 17,964 - 7,326
At end of period 270,066  (107,427) 33,191
Carrying amount
At 1 January 2023 - - 40,271
At2 January 2022 17,964 - . 47,597

The directors consider the economic life of the positive goodwill to be 5-10 years.
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS

for the 364 day period ended | January 2023

11

INTANGIBLE FIXED ASSETS (continued)

COMPANY

Cost ‘
At beginning and end of period

Amortisation
At beginning of period
Charge in the period

At end of period

Carrying amount
At 1 January 2023

At 2 January 2022

Positive
goodwill
£

76,630

58,666
17,964

76,630

Licenses

£

73,462

25,865
7,326

33,191

Total

150,092

84,531
25,250

109,821
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended 1 January 2023

12

TANGIBLE FIXED ASSETS
GROUP Freehold
land and Adaptation
buildings costs
£ £
Cost or valuation
At beginning of period
- Cost 928,042 323,960
- Valuation 1,870,000 -
Additions 172,932 -
At end of period 2,970,974 323,960
COST 1,100,974 323,960
VALUATION 1,870,000 -
Depreciation
At beginning of period 243,978 144,383
Charged in the period 41,171 16,153
At end of period 285,149 160,536
Carrying amount
At 1 January 2023 2,685,825 163,424
At 2 January 2022 2,554,064 179,577

Fixtures,

Plantand fittings, tools
machinery and equipment Total
’ £ £ £
1,614,269 114,106 2,980,377
- - 1,870,000
4,095 15,175 192,202
1,618,364 129,281 5,042,579
1,618,364 129,281 3,172,579
- - 1,870,000
1,306,220 90,633 ' 1,785,214
88,943 15,088 161,355
1,395,163 105,721 1,946,569
223,201 23,560 3,096,010
308,049 23,473 3,065,163

Included in freehold land and buildings 1s £1,146,872 (2 January 2022: £1,146,872) which relates to

land and is not depreciated.

Adaptation costs have been separately classified in the notes to the financial statements. These
adaptation costs relate to specialised work in respect of the freehold buildings required for the
specific purpose of the trade of the business, in particular in respect of the Grinding Mill and Electric
Melting utilised in the trade.
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended | January 2023

12 TANGIBLE FIXED ASSETS (continued)

Particulars relating to revalued assets are given below:

LAND AND BUILDINGS
Historical cost of revalued assets
Aggregate depreciation based on historical cost

Historical cost net book value

At1
January
2023

£

751,952
(248,289)

503,663

At2

January
2022
£

751,952
(229,532)

522,420

On 18 November 2018 the freehold land and buildings of the James Kent Consolidated Limited
Group were revalued by chartered surveyors, Butters John Bee. The open market value of the
freehold interest in the property free from encumbrance, with the benefit of full possession is
£2,550,000. The valuation had been carried out in accordance with the guidance notes issued by The
Royal Institute of Chartered Surveyors for Asset Valuations.

The directors have taken the decision not to increase the carrying value of the property to the
updated valuation as the carrying value is still deemed to be the most appropriate by management.
There is a development project being undertaken in 2023 and therefore a valuation will be
undertaken after the completion of this which is expected to be in December 2023.

COMPANY Freehold land
and buildings
£
Cost or valuation
At beginning of period 2,657,287
Additions 172,932
At end of period 2,830,219
COST 1,046,594
VALUATION 1,783,625
Depreciation
At beginning of period 215,791
Charge for the period 37,662
At end of period 253,453
Carrying amount
At 1 January 2023 2,576,766
At 2 January 2022. 2,441,496

Plant and Fixtures and Total
machinery fittings
£ £ £
661,959 78,569 3,397,815
4,095 15,175 192,202
666,054 93,744 3,590,017
666,054 93,744 1,806,392
. - 1,783,625
383,616 55,107 654,514
67,438 15,088 120,188
451,054 70,195 774,702
215,000 23,549 2,815,315
278,343 23,462 2,743,301
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended | January 2023

12 TANGIBLE FIXED ASSETS (continued)

On 18 November 2018 the investment property of the James Kent Consolidated Limited Group was
revalued by the chartered surveyors, Butters John Bee. The open market value of the freehold
interest in the property free from encumbrance, with the benefit of full possession is £2,550,000.
The valuation has been carried out in accordance with the guidance notes issued by The Royal
Institute of Chartered Surveyors for Asset Valuations.

Of the total valuation of £2,550,000; £2,409,245 has been allocated to James Kent Consolidated
Limited being the estimated value of the property held in this Company. The directors have assessed
the valuation of the building and noted that the value is likely to have increased since the valuation
performed in 2018 however taken the decision not to increase the carrying value of the property.
There is a large development project being undertaken within 2023 and therefore a valuation will be
obtain at the end of 2023 after the development has completed.

The directors have taken the decision not to increase the carrying value of the property to the
updated valuation as the carrying value is still deemed to be the best estimated value of the property
held by the Company. There is a development project being undertaken in 2023 and therefore a
valuation will be undertaken after the completion of this which is expected to be in December 2023.

Particulars relating to revalued assets are given below: Atl At2
’ January January

2023 2022

£ £

LAND AND BUILDINGS

Historical cost of revalued assets 1,420,896 1,420,896
Aggregate depreciation based on historical cost (86,160) (78,039)
Historical cost net book value 1,334,736 1,342,857
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended | January 2023

13 INVESTMENTS

GROUP

At beginning of period
Additions

At end of period

Impairment
At beginning and end of period

Carrying amount
At end of period

At beginning of period

Other
investments
£

357,780
130,000

487,780

=————misees

487,780

357,780

The addition in the year relates to the acquisition of additional shares in Biomin Technologies Limited

Shares in

COMPANY - subsidiary Investments

undertakings £ Total

£ £

Cost
At beginning of period 1,695,844 357,780 2,053,624
Additions - 130,000 130,000
At end of period 1,695,844 487,780 2,183,624
Impairment
At beginning and end of period 79,004 - 79,004
Carrying amount
At end of period 1,616,840 487,780 2,104,620
At beginning of period 1,616,840 357,780 1,974,620

The addition in the year relates to the acquisition of additional shares in Biomin Technologies Limited.
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended 1 January 2023

13 INVESTMENTS (Continued)

The Company holds more than 20% of the equity of the following subsidiary undertakings and
associated company:
Class of holding Percentage Principal activity

James Kent (Ceramic Ordinary ©100% Manufacture and supply of speciality

Materials) Limited technical glasses, refractory coatings and
frits.

Cera Dynamics Limited Ordinary 100% Development and production of glass
ceramics and technical glassés.

KMCI limited Ordinary 100% A general commercial Company and
manufacturer of colours and pigments.

Martin Colour Company Ordinary 100% A supplier of ceramic colours and

Limited colouning oxides

James Kent Group Limited  Ordinary 100% Dormant

PE Hines Limited Ordinary 100% A supplier of raw materials for the

ceramic, paint and construction industries

The registered address of the subsidiary entities is Fountain Street, Fenton, Stoke-on-Trent,
Staffordshire, ST4 2HB.

14 STOCKS
GROUP COMPANY
1 2 1 2
January January January January
2023 2022 2023 2022
£ £ £ £
Raw materials 395,466 311,793 - -
Work in progress 114,350 31,070 - -
Finished goods 886,109 587,804 - -

1,395,925 930,667 . -
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James Kent Consolidated Limited
NOTES TO THE FINANCIAL STATEMENTS
for the 364 day period ended 1 January 2023

15

DEBTORS .
' GROUP COMPANY
1 2 1 2
January January January January
2023 2022 2023 2022
£ £ £ £
Amounts due in less than one year:
Trade debtors 737,967 948,581 4,728 -
Amounts due from Group undertakings - - 13,800 2,286
Other debtors 208,030 16,317 20,234 1,231
Prepayments 75,000 87,696 - 9,006
1,020,997 1,052,594 38,762 12,523
CREDITORS: Amounts falling due within one year
GROUP COMPANY
1 2 1 2
January January January January
2023 2022 2023 2022
£ £ £ £
Bank loan (see note 17) 13,153 164,000 13,153 164,000
Trade creditors 388,632 348,010 12,158 -
Amounts owed to Group undertakings - - 34,458 39,752
Amounts due to invoice discounter 336,735 195,372 - -
Other taxation and social security costs 49,052 46,281 - 1,360
Corporation tax 106,093 136,484 78 45,891
Other creditors 78,356 86,604 3,342 22,348
Accruals and deferred income 93,877 229,827 55,576 51,360
Directors’ loans 273,547 195,211 273,547 195,211
1,339,445 1,401,789 392,312 519,922
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17 CREDITORS: Amounts falling due after more than one year

GROUP COMPANY
1 2 1 2
January January January January
2023 2022 2023 2022
£ £ £ £
Bank loans - 13,153 - 13,153
Directors loans 673,576 595,576 673,576 595,576

673,576 608,729 673,576 608,729

The bank loans are repayable on a monthly basis and incur interest at rates of 2% and 2.43%
above base rate. The base rate at the period end was 0.75%. The bank loans are repayable in
April 2023.

National Westminster Bank Plc holds an all unscheduled debenture incorporating a fixed charge
by way of legal mortgage on all freehold and leasehold property owned by the Group and
Company (including land); and a first legal charge on the freehold and leasehold properties of the
Group and Company not effectively mortgaged, all fixtures and fittings and all fixed plant and
machinery.

HSBC Bank plc hold a debenture dated 18 August 2010 over the assets of the Group and
Company.

HSBC Invoice Finance (UK) Limited hold a fixed and floating charge on all the assets of the
Group dated 10 November 2010.

HSBC Bank plc also has a charge over contract monies.
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18 PROVISION FOR LIABILITIES

Deferred
GROUP taxation
£
At beginning of period ’ 618,697
Charge in period 5,437
At end of period 624,134
Deferred taxation is disclosed in the financial statements as follows:
1 2
January January
2023 2022
Provisions for liabilities (624,134) (618,697)
The amounts provided and unprovided for deferred taxation are set out below:
1 January 2023 2 January 2022
Provided Unprovided Provided Unprovided
£ £ £ £
Difference between
accumulated depreciation and
amortisation and capital
allowances 533,457 - 527,953 -
Valuation of land and buildings 100,498 - 100,498 -
Other timing differences (9,821) (36,070) (9,754) (36,070)
624,134 (36,070) 618,697 (36,070)

The deferred tax asset of £36,070 (2 January 2022: £36,070) is not recognised due to uncertainty
over the timing of its recovery.

Deferred

COMPANY taxation
£

At beginning of period 386,548
Charge in period 16,666
At end of penod 403,214
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18 PROVISION FOR LIABILITIES (continued)

The amounts provided and unprovided for deferred taxation are set out below:

1 January 2023 2 January 2022
Provided Unprovided Provided Unprovided
£ £ £ £
Difference between
accumulated depreciation and -
amortisation and capital
allowances 275,761 259,096 -
Valuation of land and buildings 127,453 - 127,452 " -
Other timing differences - (36,070) - (36,070)
403,214 (36,0670) 386,548 (36,070)

The deferred tax asset of £36,070 (2 January 2022: £36,070) is not recognised in the accounts due to
uncertainty over the timing of when it will be recovered.

19 CALLED UP SHARE CAPITAL

1 2
January January
2023 2022
£ £

Allotted, called up and fully paid:
128,000 ordinary A shares of £1 128,000 128,000
112,000 ordinary B shares of £1 112,000 112,000
80,000 ordinary C shares of £1 80,000 80,000
320,000 320,000

The A, B and C ordinary shares have different rights attaching as detailed in the Articles of
Association.
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20

21

COMMITMENTS UNDER OPERATING LEASES
The total future minimum lease payments under non-cancellable operating leases are as follows:
GROUP 1 2
January January
2023 2022
£ £
Amounts due:
Within one year 44,140 35,170
In the second to fifth years inclusive 37,208 29,892
81,348 65,062
a) RECONCILIATION OF PROFIT AFTER TAX TO NET CASH 2022 2022
GENERATED FROM OPERATIONS £000 £000
Profit after tax 689,804 647,711
Depreciation of tangible fixed assets 161,355 174,207
Amortisation of intangible fixed assets 25,280 25,262
Loss/(profit) on disposal of fixed assets - 2,525
Interest receivable and similar income (26) (6,227)
Interest payable and similar expenses 132,973 99,948
Taxation 122,671 262,416
Operating cash flows before movement in working capital 1,132,067 1,205,842
Increase in stocks (465,258) (82,331)
Decrease/(increase) in debtors 31,597 (387,951)
Increase in creditors 29,225 431,005
CASH GENERATED FROM OPERATIONS 727,631 1,166,565
b) CONSOLIDATED ANALYSIS OF CHANGES IN NET DEBT
At 2 January Cash flow Atl
2022 January
£ . ' 2023
£ £
Assets:
Cash at bank 1,214,246 (372,054) 842,192
Liabilities:
Bank loans due within one year (164,000) 150,847 (13,153)
Amounts due to invoice discounter (195,372) (141,363) (336,735)
Bank loans due after one year (13,153) 13,153 -
NET FUNDS 841,721 (349,417) 492,304
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22

23

CONTINGENT LIABILITIES
Company

The Company is a member of a VAT Group. At | January 2023 the VAT exposure of the VAT
Group excluding that of the Company was £44,505 (2 January 2022: £52,025).

National Westminster Bank Plc holds an all unscheduled debenture incorporating a fixed charge by
way of legal mortgage on all freehold and leasehold property owned by the Company (including
land); and a first legal charge on the freehold and leasehold properties of the Company not effectively
mortgaged, all fixtures and fittings and all fixed plant and machinery.

The Company has a signed cross guarantee to secure the bank indebtedness with National
Westminster Bank Plc to James Kent (Ceramic Materials) Limited, KMCI Limited, James Kent
Consolidated Limited, Cera Dynamics Limited, Martin Colour Company Limited, P.E. Hines Limited
and James Kent Group Limited. At the period end this was £nil (2 January 2022: £nil).

HSBC Invoice Finance (UK) Limited hold a fixed and floating charge on all the assets of the
Company dated 10 November 2010. HSBC Bank plc hold a debenture dated 18 August 2010 over the
assets of the Company. HSBC Bank plc also has a charge over contract monies.

The Company has signed a multilateral cross guarantee to secure the bank indebtedness with HSBC
Bank Plc with KMCI Limited, James Kent Consolidated, Cera Dynamics Limited, James Kent Group
Limited, Martin Colour Company Limited and P.E. Hines Limited. The exposure at the period end
was £179,744 (2 January 2022: £50,583).

RELATED PARTY TRANSACTIONS

The following directors and shareholders of the Company have loaned money to the Company and
Group during the period. The amount outstanding at 1 January 2023 is:

Asat2 Maximum Asat1

January Amount January

2022 2023

£ £ £

Directors loan accounts 790,787 947,123 947,123

Interest is levied on these loans at a rate of 10% on short term loans and 12% on long term loans
resulting in a charge of £106,741 (2 January 2022: £85,520).

During the prior year one of the directors and shareholders passed away leaving the amounts payable
to this individual now due to their estate. The balance outstanding at the year end is £nil (2021:
£24,141) which include £nil (2021: £5,233) of interest due on the overdue balances.

The company purchased services from close family members of a director. These transactions totalled
£890 (2 January 2022: £625) and there was no outstanding balance at the year end (2 January 2022:
£nil).

The group made sales to a company, which they are a director of, in the period amounting to £100,490
(2 January 2022: £147,915) and the Company made an admin recharge of £38,500 (2 January 2022:
£36,000). The total amount due to the Company and Group at the period end was £35,254 (2 January
2022: £51,807), of which £4,728 (2 January 2022: £379) was owed to the Company. In addition the
Company acquired share capital in the entity of £130,000 (2 January 2022: £80,770) during the
period.
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24 CONTROLLING PARTY

There is no ultimate controlling party.
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James Kent Consolidated Limited
PROFIT AND LOSS ACCOUNT - COMPANY
for the 364 day period ended | January 2023

TURNOVER
Cost of sales

GROSS PROFIT
ADMINISTRATIVE EXPENSES

OPERATING PROFIT
Income from share in Group undertakings

Other income
Interest payable and 51mxlar expenses

PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE FINANCIAL PERIOD

364 day
period ended
1 January
2023

£

684,000

-

684,000

(439,631)

244,369

614,000
32,436
(104,146)

786,659
(28,138)

758,521

364 day
period ended
2 January
2022

£

684,000

684,000

(432,801)

251,199

384,000
107,218
(92,444)

649,973
(153,281)

496,692

The tumover and operating profit for the period arises from the Company’s continuing operations.

Approved by the board of directorson =2 88 0?“""% 23 and signed on its behalf by:

—

JMA Fendek
Director

This page does not form part of the statutory financial statements.
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