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Christchurch Court (UK) Limited

Directors’ report

The directors present their annual report on the affairs of the Group, together with the financial
statements and auditors’ report, for the year ended 30 April 2012

Principal activities

The principal activities of the Group comprise the provision of neurological rehabihitation
services and supported hving

Business review

The group continues to focus on the provision of neurological rehabilitation services from its
locations 1in Northampton and a new service in Bedford which was opened in November 201 1

The current economic climate has led to a renewed focus on the cost effeciveness of
rehabilitation services Against thms backdrop the group has been able to demonstrate the value
in its services with continued strong demand for rehabilitation Consequently, recent trading
performance has been line with expectation

The group has plans to increase the number of service locations over the coming year and
expects general levels of activity to improve 1n line with its development plans

Going Concern

The directors have a reasonable expectation that the Company and the Group have adequate
resources to continue in operational existence for the foreseeable future Thus they continue to
adopt the going concern basis in preparing the annual financial statements

Further details regarding the adoption of the going concern basis can be found mn note | to the
financial statements

Financial risk management objectives and policies

The Group's activities expose 1t to a number of financial risks including cash flow risk, credit
risk and hiquidity risk The Group does not use denivative financial instruments to manage these
risks

Cash flow risk
Interest bearing assets and habihties are held at fixed rate to ensure certainty of cash flows

Credit risk
The Group’s principal financial assets are bank balances and trade receivables

The Group’s credit nisk 1s primarily attributable to its trade recervables As most of the Group’s
customer base 1s represented by Primary Care Trusts and Local Authorities, the overall credit
nsk 15 considered low

The Group has no significant concentration of credit nisk, with exposure spread over a large
number of counterparties and customers

Liquudity risk

In order to mamtamn hquidity to ensure that sufficient funds are available for future
developments, the Company recerves long term intercompany funding frem its ultimate parent
undertaking

Dividends

The directors do not recommend a dividend




Christchurch Court (UK) Limited

Directors’ report

Directors

The directors, who served throughout the period except as noted, were as follows
Dr P Preston

Ms S Kidd

Mr D Roth

Mr D Dall

Mr R Taylor (resigned 23 April 2012)

Directors’ indemnities

The Company has made quahfying third party indemnity provisions for the benefit of its
directors which were made duning the period and remain 1n force at the date of this report

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind
the abilities of the apphcant concerned In the event of members of staff becoming disabled
every effort 1s made to ensure that their employment with the Group continues and that
appropriate training 1s arranged It 15 the policy of the Group and the Company that the
traing, career development and promotion of disabled persons should, as far as possible, be
identical to that of other employees

Employee consultation

The Group places considerable value on the involvement of 1ts employees and has continued to
keep them informed on matters affecting them as employees and on the various factors affecting
the performance of the Group and the Company This 1s achieved through formal and informal
meetings and the Group newsletter

Auditor
Each of the persons who 15 a director at the date of approval of this report confirms that

* so far as the director 1s aware, there 1s no relevant audit information of which the Company's
auditor 1s unaware, and

» the director has taken all the steps that he ought to have taken as a director in erder to make
himself aware of any relevant audit information and to establish that the company's auditors
are aware of that information

This confirmation 1s given and should be interpreted n accordance with the provisions of s418
of the Companies Act 2006




Christchurch Court (UK) Limited

Directors’ report

Deloitte have mdicated their willingness to be reappointed for another term and approprate
arrangements are bemng made for them to be deemed reappointed as auditors mn the absence of
an Annual General Meeting

Approved by the Board and signed on 1its behalf by

w

D Roth

Director
22 August 2012

2 Christchurch Road, Abington, Northampton NN1 5LL




Christchurch Court (UK) Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any materal departures
disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless it 15 nappropriate to presume that the
company will continue mn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial posttion of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other uregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF CHRISTCHURCH COURT (UK)
LIMITED

We have audited the financial statements of Chnstchurch Court (UK) Limited for the year ended 30 Apnt 2012 which
comprise the Consolidated Profit and Loss Account, the Consolidated and Company Balance Sheets, the Consolidated
Cash Flow Statement and the related notes | to 25 The financial reporting framework that has been applied in their
preparaiion 1s applicable law and Umted Kingdom Accounting Standards (Umited Kingdom Generally Accepted
Accounting Practice)

Thus report 15 made solely to the company’s member, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s member those
matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditor

As explained more fully n the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view  Our responsibility 1s to audit and
express an opmion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtamning evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are approprate to the group’s and the parent
company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness of
sigmficant accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements

e  give a true and fair view of the state of the group’s and parent company’s affairs as at 30 Apnil 2012 and of
its loss for the year then ended,

» have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practice,
and

* have been prepared n accordance with the requirements of the Compames Act 2006

Opmmon on other matter prescribed by the Companies Act 2006

In our opinion the mformation given in the Directors’ Report for the financial period for which the financial
statements are prepared 1s consistent with the financial statements




Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to
you If, in our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the financial statements are not m agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

(ot Srespiott,

Paul Schofield (Senior statutory auditor)

for and on behalf of Deloiite LLP

Chartered Accountants and Statutory Auditor
St Albans, UK

U et 101




Christchurch Court (UK) Limited

Consolidated profit and loss account
For the year ended 30 April 2012

2012 201

Note £ £

Turnover 2 4,021,629 2,617,627
Cost of sales (1,668,897)  (946,331)

Gross profit 2,352,732 1,671,296
Other operating expenses {net) (1,684,894) (1,106,311)

Operating profit 667,838 564,985
Finance charges (net) 4 (884,416)  (501,341)

(Loss) Profit on erdinary activities before

taxation 3 (216,578) 63,644
Tax on (loss)/ profit on ordinary activities 7 (71,623) (169,809)
Loss for the financial period (288,201)  (106,165)

There were no gains or losses for the period apart from the result shown above Therefore, no Statement of total
recognised gans and losses has been presented

The results above derive from continuing operations




Christchurch Court (UK) Limited

Consolidated balance sheet
At 30 April 2012

Fixed assets
Intangible assets
Tangible assets

Current assets

Debtors

— due within one year

— due after one year
Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current (liabilities)/ assets

Total assets less current liabilities

Creditors: Amounts falling due after more than one year

Provisions for habilities

Net habilities

Capital and reserves
Called-up share capital
Profit and loss account

Shareholders’ deficit

The financial statements of Christchurch Court (UK) Limited, registered number 07051134, were approved by the

Note

12
12

13

14
15

16
17

18

2012 2011

7,026,565 7,408,881
14,100,193 13,642,260

21,126,758 21,051,141

279,794 232,517
- 48,433
113,576 1,277,177

(795,328)  (877,540)

(401,958) 680,647

20,724,800 21,731,788
{(20,570,405) (21,273,983)
(548,760)  (563,969)

(394,365)  (106,164)

2012 2011
1 1
(394,366)  (106,165)

(394,365)  (106,164)

board of directors and authorised for 1ssue on 22 August 2012 They were signed on 1ts behalf by

J. A

D Roth

Director




Christchurch Court (UK) Limited

Company balance sheet
At 30 April 2012

Fixed assets
Investments

Current assets

Debtors

— due within one year

— due after one year
Cash at bank and 1n hand

Creditors: Amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: Amounts faling due after more than one year

Provision for habilities

Net habilities

Capital and reserves
Called-up share capital
Profit and loss account

Shareholders’ deficit

Note

11

12
12

13

14
15

16
17

2012 2011

18,915,145 18,915,145

6,836 10,000
1,200,892 2,028,247
18,027 62,667

(376,155)  (377,919)

849,600 1,722,995

19,764,745 20,638,140

(20,713,705) (20,703,448)
(500,000)  (500,000)

(1,448,960)  (565,308)

1 1
(1,448,961)  (565,309)

(1,448,960)  (565,308)

The financial statements of Chnistchurch Court (UK) Ltd , registered number 07051134, were approved by the board
of directors and authonsed for 1ssue on 22 August 2012 They were signed on 1ts behalf by

4. AN

David Roth

Director

10




Christchurch Court (UK) Ltd

Consolidated cash flow statement

For the year ended 30 April 2012

Net cash inflow from operating activities

Interest pawd

Tax pad

Capital expenditure
Acqusition and disposals

Cash outflow before financing
Financing

(Decrease)/ increase in cash in the year

Note

19

20

20

2012
£

1,514,370

(486,116)
(238,697)
(905,675)

2011
£

1,094,552

(214,188)
(661,839)
(749,240)

- (11,785,951)

(116,118) (12,316,666)

(1,047,483)

13,593,843

(1,163,601)

1,277,177




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

1. Accounting polictes

The principal accounting policies are summarised below They have all been applied consistently throughout the
pertod and the preceding period

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to mnclude the revaluation
of certain fixed assets, and in accordance with applicable United Kingdom accounting standards

Basis of consolidation

The Group financtal statements consolidate the financial statements of the Company and 1ts subsidiary undertakings
drawn up to 30 Apnil each year The results of subsidiaries acquired or sold are consolidated for the periods from or
to the date on which control passed Acquisitions are accounted for under the acquisition method

Gomg concern

The Group’s business activities, together with the factors likely to affect 1ts future development, performance and
position are set out 1n the Business Review which forms part of the directors’ report The directors’ report also
describes the Group’s exposure to risks and its pelicies for managing these

The Group meets its day to day working capital requirements through surplus operating cash flows and expects to be
able to do this for the foreseeable future The Group’s forecasts and projections, taking account of reasonably possible
changes 1n trading performance, show that the Group should be able to generate adequate cash flows to meet 1ts
operating requirements, debt and interest repayments for the foreseeable future

The directors have a reasonable expectation that the Company and the Group have adequate resources to continue i
operational existence for the foreseeable future Thus they continue to adopt the going concern basis of accounting in
preparing the annual financial statements

Intangible assets

Goodwill ansing on the acquisition of subsidiary undertakings and businesses, representing any excess of the fairr
value of the consideration given over the fair value of the identifiable assets and liabilities acquired, 1s capitahised and
written off on a straight line basis over its useful economic hife, which 1s 20 years

Separately acquired brands are shown at historical cost and are amortised over its useful economic life, which 1s 20
years
Provision 1s made for any impairment of intangible assets

12




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

1. Accounting policies (continued)
Tangible fixed assets

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment
Depreciation 1s provided on all tangible fixed assets, other than investment properties and freehold land, at rates
calculated to write off the cost or valuation, less estumated residual value, of each asset on a straight-line/reducing
balance basis over its expected useful life, as follows

Freehold Property and Improvements 2% or 15% per annum
Fixtures and Fittings 15% Reducing Balance
Motor Vehicles 25% Reducing Balance
Office and Computer Equipment 33 33% per annum

Residual value 1s calculated on prices prevailing at the date of acquisition or revaluation

Depreciation commences when the asset to which 1t relates to 1s first brought into use 1n the production or supply of
services or for administrative purposes on a continuing basis 1n the reporting entity's activities

Investments
Except as stated below, fixed asset investments are shown at cost less provision for impairment

In the Company balance sheet, for investments 1n subsidiaries acquired for consideration including the 1ssue of shares
quahfying for merger relief, cost 15 measured by reference to the nominal value only of the shares 1ssued Any
premium 15 1ignored

Taxation

Current tax, including UK corporation tax and foreign tax, 15 provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recogmised in respect of all tming differences that have ongmated but not reversed at the balance
sheet date where transactions or events that result 1n an obligation to pay more tax in the future or a nght to pay less
tax n the future have occurred at the balance sheet date  Tuming differences are differences between the Group's
taxable profits and its results as stated in the financial statements that anse from the inclusion of gains and losses
tax assessments in periods different from those in which they are recognised 1n the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmised only to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the
future reversal of the underlying iming differences can be deducted

Deferred tax 15 not recognised when fixed assets are revalued unless by the balance sheet date there 1s a binding
agreement to sell the revalued assets and the gain or loss expected to arise on sale has been recogmssed 1n the financial
statements Neither 1s deferred tax recognised when fixed assets are sold and it 1s more hkely than not that the taxable
gain will be rolled over, being charged to tax only 1f and when the replacement assets are sold

Deferred tax 15 measured at the average tax rates that are expected to apply mn the peniods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the
balance sheet date Deferred tax 1s measured on a non-discounted basis

13




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

I. Accounting policies (continued)
Turnover

Turnover 1s stated net of VAT and trade discounts Turnover from the supply of services represents the value of
services provided under contracts to the extent that there is a right to consideration and is recorded at the value of the
consideration due Where a contract has only been partially completed at the balance sheet date turover represents
the value of the service provided to date based on a proportion of the total contract value Where payments are
recerved from customers in advance of services provided, the amounts are recorded as Deferred Income and included
as part of Creditors due within one year

Pension costs

For defined contribution schemes the amount charged to the profit and loss account i respect of pension costs and
other post-retirement benefits 15 the contributions payable in the year Differences between contributions payable in
the year and contributions actually paid are shown as erther accruals or prepayments 1n the balance sheet

Leases

Assets held under finance leases and other stmilar contracts, which confer rights and obligations similar to those
attached to owned assets, are capitalised as tangible fixed assets and are depreciated over the shorter of the lease
terms and thewr useful ives The capital elements of future lease obligations are recorded as liabilities, while the
interest elements are charged to the profit and loss account over the period of the leases to produce a constant rate of
charge on the balance of capital repayments outstanding Hire purchase transactions are dealt with stmularly, except
that assets are depreciated over their useful lives

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are not
made on such a basis Benefits received and receivable as an incentive to sign an operating lease are similarly spread
on a straight-line basis over the lease term, except where the period to the review date on which the rent 1s first
expected to be adjusted to the prevailing market rate 1s shorter than the full lease term, in which case the shorter
perod is used

Finance costs

Finance costs of financial habilities are recogmised 1n the profit and loss account over the term of such instruments at
a constant rate on the carrying amount

Financial habilities and equity

Financial habilities and equity instruments are classified according to the substance of the contractual arrangements
entered into  An equity instrument 1s any contract that evidences a residual interest in the assets of the Group after
deducting all of its lialhities

Bank borrowings

Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct 1ssue costs Finance
charges, including premiums payable on settlement or redemption and direct 1ssue costs, are accounted for on an
accruals basis n the profit or loss account using the effective interest method and are added to the carrying amount of
the instrument to the extent that they are not settled 1n the pertod in which they arise

Equity instruments

Equity tnstruments 1ssued by the Company are recorded at the proceeds received, net of direct 1ssue costs




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

2. Turnover

The total turnover of the group for the year has been derived from its principal acuvity wholly undertaken in the UK

3. Profit on ordinary activities before taxation

This 15 stated after charging

Depreciation of tangible fixed assets owned
Amortisation of goodwill

Operating lease rentals - Other

Auditor’s remuneration

The analysis of auditors’ remuneration 1s as follows

Fees payable to the Company’s auditors for the audit of
the Company's annual accounts

Total audit fees
Tax services

Total non-audit fees

4. Finance charge (net)

Interest payable and simitar charges
Less Investment income — bank interest receivable

Interest payable and sumilar charges

Bank loan
Intercompany loan

2012 2011
£ £
442,256 260,457
387,801 260,800
13,197 -
24,377 20,815
2012 2011

£ £

15,900 13,750
15,900 13,750
8,477 7,065
8,477 7,065
2012 2011

£ £
(884,495)  (501,774)
79 433
(884,416)  (501,341)
2012 2011

£ £
(456,905)  (279,507)
(427,590)  (222,267)
(884,495)  (501,774)




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

5. Staff costs

The average monthly number of employses (including executive directors) was

Care Staff
Central

Their aggregate remuneration comprised

Wages and salaries
Social security costs
Other pension costs (see note 22)

6. Directors’ remuneration and transactions

Directors’ remuneratton

Emoluments
Company contributions to money purchase pension schemes

The number of directors who:
Are members of a money purchase pension scheme

Remuneration of the highest paid director:
Emoluments
Company contributions to money purchase schemes

Directors’ transactions

Details of transactions with directors during the year are disclosed mn note 23

2012 2011
Number Number
78 77
24 12
102 89
2012 2011
£ £
1,609,196 1,396,205
132,812 113,114
36,649 24,336
1,778,657 1,533,655

2012 2011

£ £

241,980 133,336

14,023 6,013

256,003 139,349

Number Number

2 2

2012 2011

£ £

119,231 52,243

6,985 3,112

16




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

7. Tax on profit on ordinary activities

The tax charge comprises

2011
£

181,571

181,571

(11,762)

(11,762)

2012
£

Current tax
UK corporation tax at 25 8% (2011 28%) 116,671
Adjustment 1n respect of prior years (29,839)
Total current tax 86,832
Deferred tax
Ornigmation and reversal of iming differences (7,755)
Effect of decrease in tax rate on opening hability (2,790)
Adjustment 1n respect of prior years (4,664)
Decrease mn estimate of recoverable deferred tax asset -
Total deferred tax (see note 16) (15,209)
Total tax on profit on ordinary activities 71,623

169,809

The differences between the total current tax shown above and the amount calculated by applying the standard rate of

UK corporation tax to the profit before tax 15 as follows

2011
£
63,644

17,820

174,167
9,528
1,342

(21,286)

2012
£
Group profit on ordinary activities before tax (216,578)
Tax on Group profit on ordinary activities at effective UK
corporation tax rate of 25 8% (2011 28%) (55,877)
Effects of
Expenses not deductible for tax purposes 164,783
Capital allowances n excess of depreciation 9,666
Other short term timing differences (2,064)
Prior year adjustment (29,839)
Adjustment in respect of change 1n tax rates 163
Group relief claimed -
Group current tax charge for period 86,832

181,571

In March 2012, the UK Government announced a reduction in the standard rate of UK corporation tax to 24%
effective 1 April 2012 and to 23% effective 1 April 2013 These rate reductions became substantively enacted 1in
March 2012 and July 2012 respectively The UK government also proposed to further reduce the standard rate of UK
corporation tax by to 22% effective | April 2014, but this change has not been substantively enacted

The effect of these tax rate reductions on the deferred tax batance will be accounted for in the period in which the tax

rate reductions are substantively enacted




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

8. Loss attributable to the Company

The loss for the financial period dealt with in the financial statements of the parent Company was £883,652 (2011
£565,309) As permitted by Section 408 of the Companies Act 2006, no separate profit and loss account 1s presented

n respect of the parent Company

9. Intangible assets

Group

Cost

At 1 May 2011
Additions

At 30 Apnl 2012
Amortisation

At | May 2011
Charge for the period
At 30 Apral 2012

Net book value
At 30 Apnil 2012

At 30 Apnil 2011

Goodwill Brand Total
£ £ £
7,740,220 - 7,740,220
- 5,485 5,485
7,740,220 5,485 7,745,705
331,339 - 331,339
387,754 47 387,801
719,093 47 719,140
7,021,127 5,438 7,026,565
7,408,881 - 7,408,881

18



Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

10.  Tangible fixed assets

Freehold Office and
property and Fixtures and Motor computer Assets under
improyements fittings vehicles equipment construction Total
£ £ £ £ £ £

Group
Cost or valuation
At 1 May 2011 13,710,108 276,235 29,750 92,259 714,595 14,822,947
Additions 845,900 34,536 - 19,753 - 900,189
Disposals - (21,482) - (15,131) . (36,613)
Transfers 714,595 - - - (714,595) -
At 30 April 2012 15,270,603 289,289 29,750 96,881 - 15,686,523
Depreciation
At ] May 2011 935,317 153,126 20,680 71,564 - 1,180,687
Charge for the year 403,142 21,144 2,386 10,435 - 437,107
Disposals - (16,831) - (14,633) - (31,464)
At 30 April 2012 1,338,459 157,439 23,066 67,366 - 1,586,330
Net book value
At 30 April 2012 13,532,144 131,850 6,684 29,515 - 14,100,193
At 30 April 2011 12,774,791 123,109 9,070 20,695 714,595 13,642,260

All tangible fixed assets are held in Chnistchurch Court Lid

Management have recorded a fair value adjustment to the book value of property totalling £9 9 million as a result of a
revaluation of the properties at 2 Chnistchurch Road and 4 Christchurch Road undertaken on 23 July 2010 by a third

party property valuer for the purposes of the acquisition of Christchurch Court Ltd on 14 September 2010




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

11. Investments

Company

Cost
At 1 May 2011/ 30 Apnl 2012

Net Book Value
At 30 Apnl 2011/ 30 Apnil 2012

Principal Group investments

Subsidiary
undertaking

2011
£

18,915,145

Eaaae—————

18,915,145

—_—

The parent Company and the Group have investments in the following subsidiary undertaking which principally
affected the profits or net assets of the Group To avoid a statement of excessive length, details of investments which

are not significant have been omitted

Country of
mcorporation or
principal business

address

Subsidiary undertalang

Christchurch Court Limited

Principal activity

Healthcare

Description of

shares held

“A” Ordinary Shares

of £1 each

“C” Ordinary Shares
of £0 50 each

Proportion
of nomunal
value of
shares held
by the
company

100%

100%

Christchurch Court Limited has been treated as a subsidiary undertaking because the Group exercises dominant
influence over this investment, directing 1ts financial and operating polictes

12, Debtors

Amounts falling due within one year
Trade debtors

Other debtors

Prepayments and accrued income

Amounts falling due after more than one year
Amounts owed by Group undertakings

Group Company
2012 2011 2012 2011
£ £ £ £
227,113 194,653 - -
11,195 15,434 - -
41,486 22,490 6,836 10,000
279,794 232,577 6,836 10,000
- 48,433 1,200,892 2,028,247
- 48,433 1,200,892 2,028,247

20




Christchurch Court (UK) Limited

Notes to the financial statements
For the year ended 30 April 2012

13 Creditors - amounts falling due within one year

Bank loan

Trade creditors

Corporation tax

Other creditors

Other taxation and social security

Accruals and deferred income

Defined contnibution pension scheme accrual

Group Company
2012 2011 2012 2011
£ £ £ £
308,913 297,927 308,913 297,928
162,697 59,407 - -
80,924 232,788 - -
32,695 59,802 - -
42,574 33,059 - -
162,891 191,885 67,242 79,991
4,634 2,672 - -

795,328 877,540

376,155 377,919

14.  Creditors - amounts falhng due after more than one year

Other creditors
Bank loan
Amounts owed to Group undertakings

Group Company
2012 2011 2012 2011
£ £ £ £
8,172,944 8,481,181 8,172,944 8,481,181

12,397,461 12,792,802

12,540,761 12,222,267

20,570,405 21,273,983

20,713,705 20,703,448
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14.  Creditors — amounts falling due after more than one year (continued)

Borrowings are repayable as follows

Bank loans

Between one and two years
Between two and five years
After five years

On demand or within one year

Group Company
2012 2011 2012 2011
£ £ £ £
320,252 308,908 320,252 308,908
1,093,262 1,020,548 1,093,262 1,020,548
6,759,430 7,151,725 6,759,430 7,151,725
8,172,944  8.481,181 8,172,544  §48]1,18]
308,913 297,928 308,913 297,928
8,481,857 8,779,109 8,481,857 8,779,109

The bank loan 1s secured on freehold properties with a net book value of £3 0 million and 1s repayable 1n quarterly
mstalments to maturity in September 2020 The interest rate applicable to the bank loan 1s 4 78%

15. Provisions for habihties

Group
At 1 May 2011
Charged to profit and loss account

At 30 Apnil 2012

Company
At 1 May 2011
Charged to profit and loss accounts

At 30 Apnl 2012

Deferred Deferred
taxation consideration Total
£ £ £
63,569 500,000 563,969
(15,209) - (15,209)
48,760 500,000 548,760
Deferred
consideration
£
500,000

500,000
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15.  Provisions for habihties {continued)
Deferred tax

Deferred tax 15 provided as follows

Group
Accelerated capital allowances
Other timing dafferences

Discounted provision for deferred tax

Deferred consideration

2012 2011

£ £
48,760 66,049
- (2,080)
48,760 63,969

The provision for deferred consideration 15 1n respect of the acquisition of Chnistchurch Court Limited in accordance
with the terms and conditions of the Share Purchase Agreement dated 14 September 2010 The deferred consideration
will be payable in cash upon satsfaction of a condition stipulated in the Share Purchase Agreement

16.  Called-up share capital

Allotted, called-up and fully-paid
1 ordnary share of £1

17. Reserves

Profit
and loss
account

£
Group
At | May 2011 {106,165)
Loss for the financial period  (288,201)
At 30 April 2012 (394,366)
Company
At 1 May 2011 (565,309)

Loss for the financial period  (883,652)

At 30 April 2012 (1,448,961)

2012

2011
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18. Reconcihation of movements i shareholders' funds

Group

Loss for the financial period
Acquisition of subsidiary — share capital

Net addition to shareholders' funds
Opening shareholders’ funds

Closing shareholders’ funds

Company

Loss for the financial penod
Issued share capital

Net addition to shareholders' funds
Opening shareholders’ funds

Closing shareholders' funds

19.  Reconciliation of operatimg profit to operating cash flows

Operating profit

Depreciation and amortisation
(Increase)/ decrease n debtors
Increase/ (decrease) in creditors

Net cash inflow from operating activities

Net cash imflows from operating activities relate to continuing activities

2012 2011
£ £
(288.201)  (106,165)

- 1
(288,201)  (106,164)

(106,164) -
(394,365)  (106,164)

2012 2011

£ £
(883,652)  (565,309)
(883,652)  (565,309)

(565,308) 1
(1,448,960)  (565,308)

2012 2011

£ £

667,838 564,985

830,059 521,257

(47,217) 14,872
63,690 (6,562)

1,514,370 1,094,552
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20.  Analysis of cash flows

Returns on investments and servicing of finance
Interest paid

Net cash outflow

Taxation
Tax paid

Net cash outflow

Capital expenditure and financial investment
Capital expenditure

Net cash outflow

Acquisition and disposals
Purchase of subsidiary undertaking
Net cash acquired with subsidiary undertaking

Net cash outflow

Fiancing

Issue of ordinary share capital
New borrowings

Loans repaid on acquisition
Loans repaid

Investor Loan Note payments

Net cash (outflow)inflow

2012 2011
£ £
(486,116)  (214,188)
(486,116)  (214,188)
(238,697)  (661,839)
(238,697)  (661,839)
(905,675)  (749,240)
(905,675)  (749,240)

(13,415,145)
1,629,194

(11,785,951)

(333,647)
(713,836)

1

16,979,636

(2,719,738)
(163,155)
(502,901)

(1,047 483)

13,593,843
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21.  Fimancial commitments
There were no capital commitments at year end

Annual commitments under non-cancellable operating leases are as follows

2012 2011
Land and Land and
buildings Other  buildings Other
£ £ £ £
Group
Expiry date
- within one year 4,500 13,151 - -
- between two and five years - 13,151 - -
4,500 26,302 - -

Leases of land and buildings are typicaily subject to rent reviews at specified intervals and provide for the lessee to
pay all insurance, maintenance and repair costs

22. Retirement benefit schemes
Defined contribution schemes

The Group operates a defined contribution retirement benefit scheme for all qualifying employees The assets of the
scheme are held separately from those of the company in funds under the control of trusiees Where there are
employees who leave the scheme prior to vesting fully in the contributtons, the contnibutions payable by the company
are reduced by the amount of forfeited contributions

The total cost charged to income statement of £36,649 (2011 £24,336 ) represents contributions payable to this
scheme at rates specified in the rules of the plans As at 30 April 2012, contributions of £4,634 (2011 £2,672 Ydue m
respect of the current reporting period had not been paid over to the scheme

23 Related party transactions

The company has taken advantage of the exemption permitted by Financial Reporting Standard No 8 not to disclose
transactions with other undertakings within 1its qualifying group

Directors' transactions

The only transactions with Directors in the period were their remuneration as disclosed in note 6

24.  Government funding

During the year the company received £Ni1 (2011 £645) from government imtiatives to fund the training and
development of staff This funding has been offset against the human resources and tramng overhead in the profit
and loss account and, as such, the overall effect of the funding 1s to increase the company’s reserves by £Ni (2011
£645)

25.  Controlling party

The i/mmediate parent undertaking 1s Christchurch Court Holdings Limited and the controlling party i1s Sovereign
Capital Partners Limited Partnership [11 The controlling parties are incorporated n the United Kingdom
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