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Natural Land 3 Limited
DIRECTORS' REPORT

The directors submit thewr report and financial statements of Natural Land 3 Limsted for the year ended
31 March 2013

PRINCIPAL ACTIVITIES

The principal activity of the company during the year was that of the ownership and rental of furmished hohiday
accomodation

DIRECTORS
The directors who served the company during the year were as follows

Timothy Dennis

Ewan James Kearney
Matthew Dawson Spence
Anthony Wild

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The directors who were 1n office on the date of approval of these financial statements have confirmed, as far as
they are aware, that there 1s no relevant audit information of which the auditor 1s unaware Each of the directors
have confirmed that they have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit informatton and to establish that it has been communicated to the auditor
AUDITOR

Baker Tilly UK Audit LLP has indicated its willingness to continue 1n office

SMALL COMPANY PROVISIONS

This report has been prepared 1n accordance with the provisions applicable to companes entitled to the small

companies exemption

On behalf of the board
o
Anthony Wild

Director
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Natural Land 3 Limited

DIRECTORS' RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements n accordance with Umted Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
pertod

In preparing those financial statements, the directors are required to

a select suitable accounting policies and then apply them consistently,
b make judgements and accounting estimates that are reasonable and prudent,
c prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the

company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial positton of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities




INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
NATURAL LAND 3 LIMITED

We have audited the financial statements on pages 5 to 12 The financial reporting framework that has been
applied in their preparation 1s applicable law and the Financial Reporting Standard for Smaller Entities (effective
Apnil 2008) (Umited Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities)

This report 1s made solely to the company's member, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's member those
matters we are requred to state to them in an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's member as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As more fully explamed in the Directors' Responsibiliies Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing {UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's

website at http //www frc org uk/Our-Work/Codes-Standards/Audit-and-assurance/Standards-and-guidance/

Standards-and-gmidance-for-auditors/Scope-of-audit/UK-Private-Sector-Entity-(1ssued- | -December-2010)

aspx

Opinion on the financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 March 2013 and of 11s loss for the
year then ended,

- have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given 1n the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to

report to you 1If, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audt, or

- the directors were not entitled to prepare the financial statements 1n accordance with the small companies
regine and take advantage of the small companies exemption n preparing the directors’ repori

ED\.L.«_( "_\\\M\B& i L.kP

GRAHAM BOND FCA (Senior Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

3 Hardman Street

Manchester

M3 3HF
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Natural Land 3 Limited

PROFIT AND LOSS ACCOUNT
for the year ended 31 March 2013

Notes
TURNOVER

Cost of sales

Gross profit

Admuimistrative expenses

OPERATING LOSS 1

Interest payable and similar charges 2

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation

LOSS FOR THE FINANCIAL YEAR 10

2013
£
166,109

(106.,489)
59,620

(144,829)
(85,209)

(20,342)

(105,551)

(105,551)

2012
£
148,481

(129,863)
18,618

(48,428)

(29,810)

(9,196)

(39,006)

(39,006)




Natural Land 3 Limited

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
for the year ended 31 March 2013

Loss for the financial year

Unrealised surplus/(deficit) on revaluation of certain fixed assets

Total recognised gains and losses stnce the last financial statements

2013
£

(105,551)

114,313
8,762

2012
£

(39,006)

(518,116)
(557,122)




Natural Land 3 Limited
BALANCE SHEET
As at 31 March 2013

Company Registration No 07050162

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors
Cash at bank and 1 hand

CREDITORS
Amounts falling due within one year

NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS
Amounts falling due after more than one year

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve

Profit and loss account

DEFICIT

Notes

3

4

5

-]

2013 2012

£ £
2,528,602 2,513,584
36,343 17,974
785 41
37,128 18,015
(46,868) (31,623)
(9,740) (13,608)
2,518,862 2,499,976
6  (3279,718)  (3,269,594)
(760,856) (769,618)
4 4
(350,140) (518,115)
(410,720) (251,507)
(760,856) (769,618)

These financial statements have been prepared 1n accordance with the provisions applicable to companies subject
to the small companies regime and with the Financial Reporting Standard for Smaller Entities (effective April

2008)

The financial statements on pages 5 to 12 were approved by the board of directors and authorised for 1ssue on

{% ({1 and are signed on therr behalf by

’/—2‘2‘@:"’_’—’

Anthony Wild
Director




Natural Land 3 Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements have been prepared under the historical cost convention, modified to include the
revaluatton of certain fixed assets, and 1n accordance with the Financial Reporting Standard for Smaller Entities
(effective April 2008)

GOING CONCERN

As part of its gomg concern review the Board has followed the guidelines published by the Financial Reporting
Counctl entitled "Going Concern and Liqudity Risk Guidance for UK Companies 2009" The Board has
prepared detailed financial forecasts and cash flows looking 12 months ahead from the date the accounts are
stgned In drawing up these forecasts the Board has made assumptions based upon its view of the current and
future economuc conditions that will prevail over the forecast period

The company has net current liabihities of £9,740 and net habihities of £760,856

The company has support from related parties, including its ultimate parent undertaking, and in turn, from the
loan holder (and main shareholder) in the ultimate parent undertaking The loan holder (and major shareholder)
1s considered to have adequate capabilities to provide support as required and has formally confirmed that he
will support the company and its parent undertaking for at least the next 12 months

The current cash funding requirements prepared by management have given the directors a reasonable
expectation that the company will have sufficient resources available to continue 1n operational existence for the
foreseeable future, with the confirmed continued support of its parent company and loan holder as noted above
For these reasons, the directors consider 1t appropriate to prepare the financial statements on a going concern
basis

TURNOVER

Turnover comptises revenue recognised by the company in respect of rents receivable during the pernod,
exclusive of VAT

FIXED ASSETS
All fixed assets are imtially recorded at cost
DEPRECIATION

Depreciation 1s calculated so as to write off the cost of a tangible fixed asset, less 1ts estimated residual value,
over the useful economtc life of that asset as follows

Fixtures,fittings & equipment - 331/3%pa
Motor Vehicles - 25%pa

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional historical
cost depreciation charge on those assets 1s transferred annually from the revaluation reserve to the profit and loss
reserve




Natural Land 3 Limited
ACCOUNTING POLICIES

INVESTMENT PROPERTIES

Investment properties are shown at their open market value The surplus or deficit arising from the annual
revaluation 1s transferred to the investment revaluation reserve unless a deficit, or 1its reversal, on an individual
investment property 1s expected to be permanent, 1n which case 1t 1s recognised 1n the profit and loss account for
the year

This 1s 1n accordance with the FRSSE which, unlike the Companies Act, does not require depreciation of
investment properties Investment properties are held for thewr nvestment potential and not for use by the
company and so their current value 15 of prime importance The departure from the provisions of the Act 15
required n order to give a true and fair view

DEFERRED TAXATION

Deferred tax 1s recognised in respect of all uming chfferences that have originated but not reversed at the balance
sheet date where transactions or events that result 1n an obhgation to pay more tax in the future or a nght to pay
less tax in the future have occurred at the balance sheet date Timing differences are differences between the
company's taxable profits and 1ts results as stated in the financial statements that arise from the inclusion of gamns
and losses in tax assessments in periods different from those in which they are recognised in the financial
statements

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected 10 reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

FOREIGN CURRENCIES

Assets and habilities in foreign currencies are translated into sterhng at the rates of exchange ruling at the
balance sheet date Transactions n foreign currencies are translated into sterling at the rate of exchange ruling at
the date of the transaction Exchange differences are taken into account in arriving at the operating profit

FINANCIAL INSTRUMENTS

Financial lhabilies and equity instruments are classified according to the substance of the contractual
arrangements entered into  An equity instrument 1s any contract that evidences a residual interest in the assets of
the entity after deducting all of its financial hiabilities

Where the contractual obligations of financial instruments (including share capital) are equivalent to a similar
debt mstrument, those financial instruments are classed as financial habihties Financial habilities are presented
as such in the balance sheet Finance costs and gains or losses relating to financial habilities are included n the
profit and loss account Finance costs are calculated so as to produce a constant rate of return on the outstanding
lability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial hability
then this 1s classed as an equity instrument Dividends and distributions relating to equity istruments are debited
direct to equity




Natural Land 3 Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2013

I OPERATING LOSS

Operating loss 1s stated after charging/(crediting)

Depreciation of owned fixed assets
Profit on disposal of fixed assets
Auditor's fees

Net loss on foreign currency translation

2 INTEREST PAYABLE AND SIMILAR CHARGES

Interest to group undertakings
Interest paid to group undertakings amounted to £20,342 (2012 - £9,196)

3 TANGIBLE FIXED ASSETS

Investment Fixtures &
Property Fittings
£ £
Cost or valuation
At 1 April 2012 2,500,000 29,197
Additions 175,687 31,863
Disposals (290,000} -
Revaluation 114,313 -
At 31 March 2013 2,500,000 61,060
Depreciation
At 1 Apnil 2012 - 15,988
Charge for the year - 16,720
At 31 March 2013 - 32,708
Net book value
At 31 March 2013 2,500,000 28,352

At 31 March 2012 2,500,000 13,209

2013

16,845
(45,503)
2,500

2013

20,342

Motor
Vehicles
£

500

125
125
250

250

375

2012
8,427

2,500

2012

9,196

Total
£

2,529,697
207,550

(290,000)
114,313

2,561,560

16,113
16,845

32,958

2,528,602
2,513,584

Investment properties were valued on an open market existing use basis at 31 March 2013 by Edward
Symmons LLP, an independent surveyor registered with the RICS No depreciation 1s provided in respect

of investment properties or land

4 DEBTOCRS

Other debtors

2013

36,343

2012

17,974

10




Natural Land 3 Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2013

5 CREDITORS Amounts falling due within one year

2013 2012
£ £
Trade creditors 19,219 13,516
Other creditors 27,649 18,107
46,868 31,623

6 CREDITORS Amounts falling due after more than one year
2013 2012
£ £
Amounts owed to group undertakings 179,718 169,594
Other creditors 3,100,000 3,100,000

3,279,718 3,269,594

7 RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption offered by FRS8 to wholly owned subsidiaries within
a larger group, with regard to the disclosure of transactions with other group companies

The directors MD Spence, EJ Kearney and A Wild have an interest in K2 Equity Partners LLP which
provided services to the value of £ml{2012 - £17,948) to the company during the year

K2 Equity Partners LLP has an interest in Natural Retreats Management Limited which has a 100%
mnterest in Natural Retreats UK Limited

During the year the company received income amounting to £166,109 (2012 - £148,481) from Natural
Retreats UK Limited At the year ended 31 March 2013 the company was owed £15,506 (2012 - £nil} from
Natural Retreats UK Limited

During the year the company purchased services amounting to £225,955 (2012 - £155,083) from Natural
Reireats UK Limited The company owed Natural Retreats UK Limited £4,773 (2012 - £14,401) at the
year end

K2 Equity Partners LLLP has an interest in Natural Retreats LP

During the year the company purchased services from Natural Retreats LP amounting to £ni1l (2012 -
£915) At 31 March 2013 the company owed Natural Retreats LP £915 (2012 - £915)

D Gorton 15 a shareholder and ultimate controlling party of the parent company Natural Assets Investments
Limited At 31 March creditors includes £3,100,000 (2012 - £3,100,000) owing to D Gorton No mterest 1s
provided on this amount

8 SHARE CAPITAL

2013 2012
£ £

Allotted and called up
4 Ordmary shares fully paid of £1 each 4 4

i




Natural Land 3 Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2013

9 REVALUATION RESERVE

At the beginning of the year
Revaluation of fixed assets
Transfer from the profit and loss account on realisation

At the end of the year
10 PROFIT AND LOSS ACCOUNT
At the beginning of the year

Loss for the financial year
Transfer to revaluation reserve

At the end of the year

11 ULTIMATE PARENT COMPANY

2013

£
(518,115)

114,313

53,662

(350,140)

2013
£
(251,507)
(105,551)
(53,662)

(410,720)

2012
£

(SIS,IIg)

(518,115)

2012
£

(212,501)

(39,006)

(251,507)

The company 1s wholly owned by Natural Assets Investments Limited, a company registered in England
and Wales The consolidated financial statements of this group are available to the public from

Companies House

The ultimate controlling party 1s Mr D Gorton
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