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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Strategic Report
for the year ended 31st October 2020

The director presents his strategic report for the year ended 31st October 2020.

REVIEW OF BUSINESS

The company reports revenue of £10,352,410 (2019 - £12,454,776), and a loss before taxation of £217,852 (2019 - 1,226,338}, Due
to angoing disruptions as a result of the COVID-19 pandemic, race and associated costs fell significantly in the year, resulting in the
gross margin increasing to 19.6% from 16.7% in 2019. The company also made use of the various COVID-19 support mechanisms
made available by the UK Government.

The COVID-19 pandemic had an immediate impact on the company's operations and caused significant disruption, with the race
calendar being postponed for the first half of the year. Despite this postponement, there was an increase in income generated
through testing.

The company entered the Formula 2 Championship again this year, coming third overall in the teams' championship, with the two
drivers finishing third and twelfth in the drivers' championship.

In the FIA Euro F3 series, the team came eighth overall after a weak season in this Championship with only one driver finishing in
12th. The other drivers did not compete due to the pandemic.

In the Euroformula Open Championship the team finished fourth overall.
Our drivers in the BRDC British Formula 3 championships were placed first, fifth and nineteenth. There was no team championship.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks are considered to be the wider global economic environment and the company's continued ahility to attract
sponsarship revenue. However, continued racing success and a wide geographic spread of the sources of sponsorship ensure the
directors remain confident that this risk can be mitigated as far as possible.

The company's operations expose it to a variety of financial risks that include the effect of changes in liquidity and cash flow risk
and exchange rate risk.

The company has in place a risk management programme that seeks to limit the possible adverse effects on the financial
performance of the company.

The director has not delegated the responsibility of monitoring financial risk management and the company's finance department
implements the policies set by the company’s board of directors. The department has specific guidelines agreed by the directors to
manage those risks faced by the company.

Liquidity and cash flow risk

The company is primarily funded through intercompany balances and support by its ultimate controlling party, G Chilton. In
addition, the company utilises banking facilities and the directors actively consider other sources of funding to ensure that the
company has sufficient funds available for operational activities.

Foreign exchange risk
The company receive income and pay costs in both Euros and US dollars. It is the company's policy to continually monitor
movements in the exchange rates and take appropriate action as necessary.

KEY PERFORMANCE INDICATORS

The company constantly monitors a number of key performance indicators to ensure optimal business performance. The directors
consider that the race performance in the various championship series in which the company competes, together with sponsorship
income and cost base are the key performance indicators of the business.
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Strategic Report
for the year ended 31st October 2020

RESEARCH AND DEVELOPMENT
The company operates a number of research and development programmes. Research and development costs are predominantly in
relation to competing in multiple championships, including Formula 2 Championship and the FIA Euro F3 series.

ON BEHALF OF THE BOARD:

G D Chilton - Director

2nd June 2021
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Report of the Director
for the year ended 31st October 2020

The director presents his report with the financial statements of the company for the year ended 31st October 2020.

PRINCIPAL ACTIVITY
The principal activity of the company continues to be that of generating sponsorship from running and operating motor racing
teams.

DIVIDENDS
No dividends will be distributed for the year ended 31st October 2020 (2019 - £Nil}.

DIRECTCR
G D Chilton held office during the whole of the period from 1st November 2019 to the date of this report.

GOING CONCERN AND FUTURE DEVELOPMENTS

The company meets its working capital requirements through the ongoing support of its owner, Management prepare annual
budgets and forecasts in order to ensure that the company has sufficient reserves in order to meet its liabilities as they fall due. The
company also maintains the support of it's owner.

The COVID-19 pandemic significantly impacted the company's operations, with the race calendar being postponed for the first half
of the year, However, working within the strict COVID-19 guidelines as set out hy the FIA, the company's teams were akle to

complete the various championships they had entered in 2020, with some race cancellations, and expect to compete in all relevant
2021 championships with a full driver line up.

In light of the above the director believes it is appropriate to adopt the going concern basis of accounting in preparing the financial
statements.

DISCLOSURE IN THE STRATEGIC REPORT
The principal risks and uncertainties facing the company have been considered in the Strategic Report.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the director is aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006} of
which the company's auditors are unaware, and he has taken all the steps that he ought to have taken as a director in order to
make himself aware of any relevant audit information and to establish that the company's auditors are aware of that information,

AUDITORS
The auditors, Simpson Wreford & Partners, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

G D Chilton - Director

2nd June 2021
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Statement of Director's Responsibilities
for the year ended 31st October 2020

The Directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period, In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- and prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial pesition of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Report of the Independent Auditors to the Members of
Capsicum Motorsport Limited

Opinion

We have audited the financial statements of Capsicum Motorsport Limited {the 'company') for the year ended 31st October 2020
which comprise the Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity and
Notes to the Financial Statements, including a summary of significant accounting policies. The financial reporting framewaork that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31st October 2020 and of its profit for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the reguirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)} and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs {(UK) require us to report to you where:

- the director's use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

- the director has not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
ahout the company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue,

Other information

The director is responsible for the other information. The other information comprises the informaticn in the Strategic Report, the
Report of the Director and the Statement of Director's Responsibilities, but does not include the financial statements and our
Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

In connection with cur audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Director for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Director have been prepared in accordance with applicable legal requirements.
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Report of the Independent Auditors to the Members of
Capsicum Motorsport Limited

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic Report or the Report of the Director.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of director's remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the Statement of Director's Responsibilities set out on page five, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the director determines necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the director either
intends to liquidate the company or to cease operations, or has no realistic alternative but to do sc.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reascnably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Qur audit work has been undertaken so that we might state to the company's members those matters we are required to
state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report,
or far the opinions we have formed.

Deborah Wilkes {Senior Statutory Auditar)

for and on behalf of Simpson Wreford & Partners
Chartered Accountants & Statutory Auditors
Suffalk House

George Street

Croydon

Surrey

CRO 0OYN

2nd June 2021
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Statement of Comprehensive Income
for the year ended 31st October 2020

31.10.20
Notes f £

REVENUE 4 10,352,410
Cost of sales 8,323,237
GROSS PROFIT 2,029,173
Distribution costs 1,240,830
Administrative expenses 1,416,406

2,657,236

(628,063)
Other operating income 512,536
OPERATING LOSS 6 {115,527)
Interest receivable and similar income -

(115,527)
Interest payable and similar expenses 7 102,325
LOSS BEFORE TAXATION {217,852}
Tax on loss 8 {736,284)
PROFIT/{LOSS) FOR THE FINANCIAL YEAR 518,432
OTHER COMPREHENSIVE INCOME -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR 518,432

The notes form part of these financial statements
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31.10.19

£

1,424,357

1,868,078

£

12,454,776

10,369,650

2,085,126

3,292,445

(1,207,319)

(1,207,319}

615

(1,206,704)

119,634

{1,326,338)

{1,064,788)

(261,550}

(261,550}



CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

FIXED ASSETS
Proparty, plant and equipment
Investments

CURRENT ASSETS
Inventories

Debtors

Cash at bank and in hand

CREDITORS

Amounts falling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
NET LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Retained earnings
SHAREHOLDERS' FUNDS

Statement of Financial Position

Notes

11
12

13

15

16
17

31st October 2020
31.10.20
£ £
2,346,559
100
2,346,659
983,086
8,721,733
348,518
10,053,337
16,757,308
{6,703,971)
{4,357,312)
290,480
{4,647,792)
100
{4,647,892)
{4,647,792)

31.10.19
£ £
1,724,831
100
1,724,931
949,731
7,682,438
183,102
8,815,331

15,511,301

(6,695,970}
{4,971,039)

195,185
{5,166,224)

100
{5,166,324)

{5,166,224)

The financial statements were approved by the director and authorised for issue on 2nd June 2021 and were signed by:

G D Chilton - Director

The notes form part of these financial statements
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Statement of Changes in Equity
for the year ended 31st October 2020

Called up
share Retained Total
capital earnings equity
£ £ £
Balance at 1st November 2018 100 {4,904,774) (4,904,674)
Changes in equity
Total comprehensive income - (261,550) {261,550)
Balance at 31st October 2019 100 (5,166,324} (5,166,224)
Changes in equity
Total comprehensive income - 518,432 518,432
Balance at 31st October 2020 100 {4,647,892) (4,647,792)

The notes form part of these financial statements
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements
for the year ended 31st October 2020

STATUTORY INFORMATION

The principal activity of the company continues to be that of generating sponsorship from running and operating motor
racing teams,

The company is a private company limited by shares and is registered in England and Wales. The address of its registered
office is Suffolk House, George Street, Croydon, CRO OYN. The address of its principal place of business is 7 Coxbridge
Business Park, Alton Road, Farnham, Surrey, GU10 5EH.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The financial statements
have been prepared under the historical cost convention.

The company is itself a subsidiary company and is exempt from the requirement to prepare group financial statements by
virtue of section 400 of the Companies Act 2006.The financial statements therefore present information about the
company as an individual undertaking and not about its group.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates.
It also requires management to exercise judgement in applying the company's accounting policies. (See note 3).

Going Concern

Following the pericd end, the COVID-19 pandemic significantly impacted the company's operations in 2020, with the FIA
temporarily suspending the racing calendar for the first half of the year. However, working within the strict COVID-19
guidelines as set out by the FIA, the company's teams were able to complete the various championships they had entered in
2020, with some race cancellations, and expect to compete in all relevant 2021 championships with a full driver line up. The
company's management are continually reviewing and updating the company's strategy to lessen any potential impact of
the pandemic on the company's operations and believe this, along with the continuing support of the owner, will allow the
company to be able to meet its liabilities as they fall due for a period of at least 12 months from the date the financial
statements were authorised for issue. Accordingly, the director is satisfiad that the financial statements should be prepared
on the going concern basis.

Financial reporting standard 102 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
permitted by FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of [reland":

+ the requirements of Section 7 Statement of Cash Flows;

= the requirement of paragraph 3.17{d};

= the requirements of paragraphs 11.42, 11.44,11.45,11.47, 11.48(a}iii), 11.48(a}{iv), 11.48(b) and 11.48(c);
+ the requirements of paragraphs 12.26 to 12.29;

+ the requirement of paragraph 33.7.

This information is included in the consolidated financial statements of Capsicum Motorsport Holding Limited as at 31st
October 2020, which may be cbtained from the company's registered office.
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

ACCOUNTING POLICIES - continued

Turnover
Turnover comprises revenue recognised by the company in respect of the provision of services, prize money and
sponsorship income, exclusive of Value Added Tax.

Turnover from a contract to provide services and sponsorship income is recognised in the period in which the services are
provided when all of the following conditions are satisfied:

- the amount of turnover can be measured reliably;
- itis probable that the company will receive the consideration due under the contract; and
- the stage of completion of the contract at the end of the reporting period can be measured reliably.

Prize money is recognised as revenue at the point that it is guaranteed in accordance with the rules of the racing
championship.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated deprecation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such indiction exists, the
recoverable amount of the asset is determined which is the higher of it's fair value less costs to see and its value in use. An
impairment loss is recognised where the carrying amount exceeds the recoverable amount.

Depreciation is charged so as to allocated the cost of assets |less their residual value over their estimated useful lives, on the
following basis:

Short leasehold - 4% straight line

Plant and machinery - 4% - 25% straight line
Motor vehicles - 4% - 33% straight line
Computer equipment - 25% straight line

The assets' residual value, useful lives and deprecation methods are reviewed, and adjusted prospectively if appropriate, or
if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amounts and are recognised in
the statement of comprehensive income.

Government grants

The company receives government grants in respect of Coronavirus Job Retention Scheme. These grants are recognised at
the fair value of the asset received or receivable when there is reasonable assurance that the company will comply with
conditions attaching to them and the grants will be received using the accrual model.

Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and

sell, Cost is based on the cost of purchase on an average purchase price bhasis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
estimated selling price less costs to sell. The impairment loss is recognised immediately in profit or loss.

Page 12 continued...



CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

ACCOUNTING POLICIES - continued

Financial instruments

The company only enters into basic financial instruments transactions that result in the recognition of financial assets and
liabilities such as trade and other debtors and creditors, bank laans and amounts loaned tc and from related and associated
parties.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective
evidence of impairment, If objective evidence of impairment is found, an impairment loss is recognised in the statement of
comprehensive income.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an asset's
carrying amount and the best estimate of the recoverable amount, which is an approximation of the amount that the
company would receive for the asset if it were to be sold at the balance sheet date,

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of Comprehensive Income,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or substantively
enacted by the statement of financial position date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the statement of
financial position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been
enacted or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currencies
The company's functional and presentational currency is pound sterling.,

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured at
historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured at
fair value are measured using the exchange rate when fair value was determined.

Fareign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised within administrative
expenses in the statement of comprehensive income.

Pension costs and other post-retirement benefits

The company operates a defined contribution pension scheme. Contributions payable to the company's pension scheme
are charged to profit or loss in the period to which they relate.
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

ACCOUNTING POLICIES - continued

Debtors
Short term debtors are measured at transaction price, less any impairment.

Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subseqguently at amortised cost using the effective interest
methad.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In applying the company's accounting policies, the directors are required to make judgements, estimates and assumptions
in determining the carrying value of assets and liabilities.The director's judgement, estimates and assumptions are based on
the best and most reliable evidence available at the time when the decisions are made and are based on historical
experiences and other factors that are considered to be applicable. Due to the inherent sensitivity involved in making
judgements, estimates and assumptions, the actual results and outcomes may differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accocunting estimates are
recognised prospectively.

Recoverability of receivables

The company establishes a provision for receivables that are estimated not to be recoverable. When assessing
recoverability, the directors consider factors such as the aging of the receivables, past experience of recoverability, and the
credit profile of the debtor.

Determining residual values and useful economic lives of property, plant and equipment

The company depreciates tangible assets over their estimated useful lives. The estimation of the useful lives of assets is
based on historic performance as well as expectations about future use and therefore requires estimates and assumptions
to be applied by management. The actual lives of these assets can vary depending on a variety of factors, including
technological innovation, product life cycles and maintenance programme.

Judgement is applied by management when determining the residual values of tangible fixed assets, When determining the
residual value, management aim to assess the amount that the company would currently cbtain for the disposal of the
asset, if it were already of the condition expected at the end of its useful economic life.

Provision against old and slow moving inventory

The company establishes a provision for slow moving inventory. When determining the provision, the directors consider
factors such the age of the inventcry, the inventory holding and the continued requirement to hold such inventory.
REVENUE

The whole of turnover is attributed to the principal activity of the company.

All turnover arose within the United Kingdom.
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

EMPLOYEES AND DIRECTORS

Wages and salaries
Social security costs
Other pension costs

The average number of employees during the year was as follows:

Racing and production
Administration
Directors

Directors' remuneration
OPERATING LOSS

The operating loss is stated after charging/{crediting):

Other aoperating leases

Depreciation - owned assets

Profit on disposal of fixed assets

Auditors' remuneration

Auditors' remuneration for non audit work
Foreign exchange differences

Government grants

INTEREST PAYABLE AND SIMILAR EXPENSES

Bank interest payable
Bank charges

Page 15

31.10.20 31.10.19
£ f
2,327,490 2,419,119
244 689 267,809
48,558 43,723
2,620,737 2,730,651
31.10.20 31.10.19
57 57
7 7
- 1
54 65
31.10.20 31.10.19
£ £
- 10,649
31.10.20 31.10.19
£ £
48,731 156,767
650,556 647,751
{(2,835) -
10,750 10,750
1,500 1,500
93,651 227,410
{515,536) -
31.10.20 31.10.19
f f
80,395 92,528
21,930 27,106
102,325 119,634
continued...



CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

TAXATION

Analysis of the tax credit
The tax credit on the loss for the year was as follows:

31.10.20 31.10.19
£ £
Current tax:
UK corporation tax {831,579) (1,036,188)
Deferred tax 95,295 (28,600)
Tax on loss {736,284) {1,064,788)

Reconciliation of total tax credit included in profit and loss
The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference is explained
below:

31.10.20 31.10.19
£ £

Loss before tax {217,852} {(1,326,338)
Loss multiplied by the standard rate of corporation tax in the UK of 19%
(2019 - 19%) (41,392) (252,004)
Effects of:
Capital allowances in excess of depreciation {99,896) -
Depreciation in excess of capital allowances - 36,551
Deferred tax movement 95,295 (28,600}
Research & development tax credits (831,579) (1,036,189)
Profit on disposal of assets (539) -
R&D enhanced deduction (947,829) (1,142,311)
Tax losses 1,089,656 1,357,765
Total tax credit (736,284) (1,064,788)
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

PROPERTY, PLANT AND EQUIPMENT

Short Plant and Motor Computer
leasehold machinery vehicles equipment Totals
£ £ £ £ £
COST
At 1st November 2019 977,822 1,473,691 2,190,956 105,365 4,747,834
Additions - 38,004 1,256,687 1,775 1,296,466
Disposals - (2,050) (89,302) - (91,352}
At 31st October 2020 977,822 1,509,645 3,358,341 107,140 5,952,948
DEPRECIATION
At 1st November 2019 305,580 999,314 1,618,962 99,147 3,023,003
Charge for year 39,116 102,960 505,968 2,512 650,556
Eliminated on disposal - (34) (67,136) - (67,170}
At 31st October 2020 344,696 1,102,240 2,057,794 101,659 3,606,389
NET BOOK VALUE
At 31st October 2020 633,126 407,405 1,300,547 5,481 2,346,559
At 31st October 2019 672,242 474,377 571,994 6,218 1,724,831
FIXED ASSET INVESTMENTS
Subsidiary undertakings
The following were subsidiary undertakings of the company:
Country
Name ofincorporation Class ofShares  Holding PrincipalActivity
Carlin Motorsport LLC* United States N/A 100% Motor racing
Carlin IC Limited** England and Wales Ordinary 100% Motor racing
Registered office
* 855 NW 17th Avenue, Delray Beach, FL 33445, United States
** Suffolk House, George Street, Croydon, Surrey, CRO OYN, United Kingdom
INVENTORIES
31.10.20 31.10.19
£ £
Stocks 983,086 949,731
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings
Amounts owed by associates

Other debtors

Tax

VAT

Prepayments and accrued income

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts (see note 14)
Trade creditors

Amounts owed to group undertakings
Social security and other taxes

Other creditors

Directors' loan accounts

Accruals and deferred income

LOANS

An analysis of the maturity of loans is given below:

Amounts falling due within one year or on demand:
Bank overdrafts

The company has an agreed overdraft facility that is repayable on demand.

PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1st November 2019

Provided during year
Balance at 31st October 2020

Page 18

31.10.20 31.10.19
£ £
1,059,752 693,619
6,351,546 5,384,230
3,366 3,702
24,096 17,317
831,579 1,036,189
179,591 349,666
271,303 197,775
8,721,733 7,682,498
31.10.20 31.10.19
f f
1,654,330 1,787,527
1,771,096 1,704,534
8,985,895 7,166,305
75,702 77,958
328,210 323,411
2,519,781 2,533,796
1,422,294 1,917,680
16,757,308 15,511,301
31.10.20 31.10.19
£ f
1,654,330 1,787,527
31.10.20 31.10.19
£ f
290,480 195,185
Deferred
tax
f
195,185
95,295
290,480
continued...
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 31.10.20 31.10.19
value: £ f
100 Ordinary £1 100 100

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the repayment of
capital.

RESERVES
Retained
earnings
£
At 1st November 2019 (5,166,324)
Profit for the year 518,432
At 31st October 2020 {4,647,892)

DIRECTOR'S ADVANCES, CREDITS AND GUARANTEES

G D Chilton, a director, continued to provide financial support to the company. The total balance owed hy the company at
the year end was £2,519,781 {2019: £2,533,796). The loan is interest free and whilst technically repayable on demand, Mr
Chilton has confirmed he will not seek repayment for a period of at least ane year from accounts approval, and then anly
should funds permit.

RELATED PARTY TRANSACTIONS

No disclosure has been made of transactions with other wholly owned group companies in accordance with FRS 102 Section
33 paragraph 33.1A, as the company is itself a wholly owned subsidiary of Capsicum Motorsport Holdings Limited.

At 31 October 2020, the company was owed an amount of £3,866 by Capsicum Grand Prix Limited (2019: £3,702), a
company under common control.

At 31 October 2020, the company was owed an amount of £1,199 by Capsicum Reinsurance Brokers LLP {2019: £Nil), a
company under common control.

At 31 October 2020, the company was owed an amount of £4,779 by Lets Explore Day Nurseries Limited (2019: £Nil), a
company under common control.

At 31 October 2020, the company was owed an amount of £800 by Searched Limited (2019: £Nil}, a company under
common control.

Within the year, the company paid £206,660 (2019: £115,000) of management service costs to Carlin Management Services
Ltd, a company under common control.
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CAPSICUM MOTORSPORT LIMITED (REGISTERED NUMBER: 07047095)

Notes to the Financial Statements - continued
for the year ended 31st October 2020

ULTIMATE CONTROLLING PARTY
The immediate and ultimate parent company is Capsicum Motorsport Holdings Limited, registered in England and Wales.
The ultimate controlling party is G D Chilton, by virtue of his shareholding.

Capsicum Motorsport Holdings Limited prepares consolidated financial statements and copies can be obtained from Suffolk
House, George Street, Croydon, CRO OYN.
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