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Dauson Environmental Group Limited
Directors' Report for the Year Ended 30 June 2013

The directors present their report and the consolidated financial statements for the year ended 30 June 2013

Directors of the company
The directors who held office during the year were as follows

Mr David Neal
Mr Michael Kenney

Principal activity
The principal activity of the group 15 the reclamation and restoration of former landfill sites, recycling of waste matenal, the
supply of so1l, clay and stone and the provision of haulage services

Business review

The directors consider that the results for the year and the financial position at the end of the year were acceptable,
considering the ongong challenges in a hughiy regulated environment that various Group compames have dealt with dunng
the pertod under review and 1n a market dnven by legislation, financial and regulatory constraints

This financial period has been influenced by the following sigmficant factors

In the period under review (July 12 - June 13) the Group 1dentified a number of operating 1ssues that needed to be corrected
as a result of a build-up of unprocessed waste 1n Atlantic Recycling Ltd duning the nstallation and implementation of the
new Matenals Recyching Facility (MRF) dunng 2011/2012 A prudent view with regard to the future processing costs was
taken and a £606,000 provision was raised 1n the Atlantic Recyciing Ltd 1n the 2012 YE accounts and the 2012 YE Audited
Accounts have been restated This has impacted on the Dauson Environmental Group Ltd consolidated accounts for 2012 by
a similar amount

Additional mfrastructure work was carried out during the period to enlarge the processing area at Atlantic However the
MRF plant was working at capacity processing legacy waste as well as current waste This resulted in the turmng away of
waste streams and a fall of revenue 1n Atlantic duning the penod although costs increased to cover additional processing in
connection with the legacy waste

New customer relationships continue to be gamned, who want to take advantage of the leading edge technology provided by
the Group to achieve their ulimate individual objectives 1n diverting waste from Landfill to recycling/recovery of reusable
recycled products

This multi-disciplined Group has the ability to balance revenue between Construction Related, Haulage & Soil/Aggregate
Supply and Waste Management and continues to support the Group through 1ts continued evolving and development penod
and mitigate trading risks and losses

The Groups unique location of 1ts 130 acre Ecopark, within 2 mules of the City centre and 1ts easy access to the South Wales
motorway network makes it very accessible The Group employ ¢200 employees and a significant resource continues to be
directed towards, traiming, personal development and succession planning

2012/13 was agamn a period of investment and challenges both 1n infrastructure and plant An mvestment 1n an automated
baihng system for Refuse Derived Fuel (RDF) was made by Atlantic Recychng Lid after the year end which will increase
the efficiency of the residual waste processing and support the retum of Atlantic Recycling Ltd to profitable trading for the
2013/14 penod

The Group achieved a post-tax profit of £140,294 (Loss £443,657 restated} attnibutable to the members of the parent
company for the year

+» Neal Soil Suppliers Lid (“Neal Soil”) Revenues are inproved but still has unfulfilled potential It operates m a
difficult market sector which 1s showing signs of recovery Further cost savings were achieved on administration and
overhead expenditure which will be continued 1n 2013/14 and helped to produce a pre-tax profit of £291,776 (Loss
£11,168) for the year Some of the profit was attributable to the sale of assts The overheads continue to include some
additional costs in respect of Neal Aggregate Suppliers Lid overheads
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Dauson Environmental Group Limited
Directors’ Report for the Year Ended 30 June 2013

PR continued

« Atlantic Recyching Ltd (“Atlantic™y which replaced the combined operations of Action Recycling Ltd, Neal
Recycling Ltd and Atlantic Waste Management Ltd reduced revenues by £1m per annum This was as a result of a
build-up of unprocessed waste 1n Atlantic Recycling Ltd dunng the installation and implementation of the new
Matenals Recycling Facility (MRF) during 2011/2012 A prudent view with regard to the future processing costs was
taken and a £606,000 provision was raised 1n the Atlantnc Recychng Ltd in the 2012 YE accounts and the 2012 YE
Audited Accounts have been restated The MRF plant was working at capacity processing legacy waste as well as
current waste This resulied 1 the turning away of waste streams and the fall of revenue 1 Atlantic duning the penod
although costs increased to cover additional processing in connection with the legacy waste This resulted 1n a pre-tax
loss of £1,197,655 (Loss £467,943 re-stated) Since the start of the current financial year Atlantic Recyching Ltd has
returned 1o trading profitably

+ Cardiff Demohtion Co Ltd has mamtaned its market position 1n a highly competitive market which has seen no real
growth during the review period It continues to mammtain a competiive position and contihues to gain contracts
Pre-tax profits reduced to £384,001 (£573,969) for the year, this pre tax profit was influenced by a bad debt charge of
£137,825 with one customer

» Neal Aggregate Suppliers Ltd (“Neal Agg”) dunng its first trading year achieved a pre-tax profit of £561,246 (loss
44 389) The washplant 15 now working to capacity and a second plant 15 m the planning stage for 2015 The majonty
of 1ts overheads were covered by Neal So1l dunng the review penod

» Bluefield Land Ltd (*Bluefield”) reported no mcome for the penod awaiting property sales from existing land bank
of two sites 1 South Wales with outline planning for housing Bluefields pre tax loss for the penod was £90,829 (Loss
£98,890) Bluefield continues to have a mmonty mterest in Bluefield Caernarvon Ltd (“BC”) who’s partner is a major
Welsh construction company BC owns land 1n North Wales currently being marketed for a mixed use development
including a Data Centre and support businesses as well as new housing

Mission Statement
“Dauson Group and its affiliates mission, 15 to increase profitability through innovation 1n managing environments, winch
will contribute towards minimising landfill, help to reduce carbon emissions and making the difference to our environment
for all our futures™

Key Non-Financial Preformance Indicators

1 The Group relies on sigmficant Capital Expenditure for both Infrastructure and Plant and Machtnery The group has
been able to finance necessary tnfrastructure costs from us cash flow Plant and machimery has been financed with
asset finance over relatively short peniod compared with the plants normal working life, freeing up available finance
for replacement and additional plant

2 The Ecopark operates m a SSSI area and continues to work with the Regulator (the NRW} to bring and maintain the
Ecopark 1n a state of high compliance with 1ts permits The Group have prevented any pollution ot harm to human hie
or the Environment as a result of 1ts operations on the Ecopark

3 The Group 1s close 10 1ts recyching of wasle targets by achieving 100% diversion from landfill

4 The continual development and investment n technology 15 enabling the Group to discover treatment of new types
of waste streams each year

5 The strategic objective of receiving higher value waste streams, but less volume 15 now tzking affect

& The operation of the washplant 1s now producing sand and aggregate to sansfy mdustry protocols

Page 3




Dauson Environmental Group Limited
Directors' Report for the Year Ended 30 June 2013

weenseees CORLtinUued

The Group are involved 1n three main sector operating activities

Construction/Development Related - Bluefield Land Ltd

Neal So1l Supphiers Ltd, Neal Aggregate Suppliers Ltd and
Cardiff Demehition Co Ltd

Waste Management - Atlantic Recycling

Haulage, So1l and Aggregate Recycling Supply -

Cnitical Issues facing the Group

To ensure that we fulfil our duty of care towards the environment and comply with the vanous environmental and quality
performance standards 1ssued by government and regulatory bodies

Continue to develop innovative methods to face the challenges that the Dauson Group will encounter 1n a complex and
changing market and operating environment, whilst contimung to bwld its reputation by demonstrating the Groups’
environmental awareness and responsibility

The generation of a series of evironmmentally beneficial production processes 1n soil processing, recycling commercial
waste matenals and green waste recycling are seen as the mam mnovators Sigmficant long term contracts have been
negotiated with Blue-chip customers who will underpin future investments at the Ecopark

The problems associated wath the UK's changing weather conditions, the continuing current economuc chmate and pressure
on cash management reman as the biggest challenge to the Group

The legislanve measures to control the economy have heavily impacted on public spending New projects continue to be
delayed and 1t 1s taking longer for the Group to achieve its medium term objectives satisfactory level of profitability

The core key areas remain unchanged that will support the Group to achieve future success

« Improved infrastructure
= Acquinng up to date technology
* Securing adequate long term investment and funding

The Group continues to recognise like most businesses that the nsk of staying the same 1s greater than the nisk of changing in
this fast developing sector and current uncertain financial environment

Internal Analysis
The Dauson Group 15 strong m proven resources, well located with a wealth of experience and a sertous contender to

maximuse the growth opportumity present 1n the waste recycling market within South East Wales and construction related
industnes

External Analysis

In 2012-13, the non-hazardous waste treatment and disposal industry 1s expected to handle around 50 mullion tonnes of waste
with revenue of £2 98 billion a 1 7% increase on the previous year Industry revenue 1s expected to grow by 2 7% per
aonum between 2013 and 2018

The EU Wasle Framework Directive demands large increases n the rates of recycling of household and construction waste
by 2020, together with a 35% reduction in biodegradable municipal waste to landfill Additionally the Directive calls for
separate collection of glass, plastic, paper and metal by 2015

These targeted increases 1 recycling and separation of waste present opportunities to waste management businesses to
mcrease both their recycling and composting/anaerobic digestion offerings 1 the coming years The external opportunities
created for the Daunson Group to succeed continue to be mamly legislative dnven and with limited threats from competition
because of 1ts location and extensive facibines at the Ecopark and are well placed to capture a larger market share providing 1t
can gain financial stabihity
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Dauson Environmental Group Limited
Directors' Report for the Year Ended 30 June 2013

reeenenns CONLINUEd

Financial Performance
Consolidated Group financial performance for the last 3 years 1s summanzed as follows

Dauson Group Aundited 2011 Audited 2012 Audited 2013

£'000 £000 £000
Turnover 10,776 12,507 14,700
Profit before tax 262 (421 (69)
Shareholders funds 2,291 1,681 1,799

Post Balance Sheet Events
There are no events that occurred since the year end which requires reporting or diselosing in the financial statements

Results and dividends
The profit afier taxation of the Group for the year amounted to £140,294 (loss £444,657) The directors have not
recommended a dividend

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director 1n order to make themselves aware of any relevant
audit information and to establish that the group’s auditors are aware of that information The directors confirm that there 15
no relevant information that they know of and which they know the auditors are unaware of

t
Approved by the Board on "’ r ’ i

D& Nea/

Mr David Neal
Darector

and signed on s behalf by
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The directors are responsible for preparing the Directors' Report and the financial statements 1 accordance with applicable
law and regulatons

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements 1 accordance with Umted Kingdom Generally Accepted Accounting Pracuce
{Umited Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and the
company and of the profit or loss of the group for that period In preparing these financial statements, the directors are
required to

+ select sutable accounting policies and apply them consistently,
+ make judgements and accounting estimates that are reasonable and prudent,

«  slate whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explained 1n the financial statements, and

+ prepare the financial statements on the going concern basis unless 1t 15 mappropnate to presume that the company will
continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's and
the company's transactions and disclose with reasonable accuracy at any time the financial posiion of the group and the
company and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the group and the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanities
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Independent Auditor's Report to the Members of

Dauson Environmental Group Limited

We have audited the financial statements of Dauson Environmental Group Limmuted for the year ended 30 June 2013, set out
on pages 9 to 30 The financial reporting framework that has been apphed 1n their preparation 1s applicable law and Umited
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company’s members those matters we are
requtred to state to them tn an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our andit work,
for thus report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Statement of Directors’ Responsilities (set out on page 6), the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibihity 1s to
audit and express an opimon on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal musstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the group's and parent company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors, and the overall presentation of the financial statements In addition, we read all the financial
and non-financial inforration 1n the Directors' Report to identify material inconsistencies with the audited financial
statements If we become aware of any apparent matenal misstatements or mconsistencies we consider the implications for
our report

Opinion on financial statements
In our opimion the financial statements

« give a true and fair view of the state of the group's and of the parent company's affairs as at 30 June 2013 and of the
group's loss for the year then ended,

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

«  have been prepared in accordance with the requirements of the Compantes Act 2006

Opmion on other matter prescribed by the Cempames Act 2066
In our opinion the information given in the Directors' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements
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Independent Auditor's Report to the Members of

Dauson Environmental Group Limited
veeseeee CORLINUED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 1f,
1n OUr opmIon

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
received from branches not visited by us, or

+ the parent company financial statements are not 1n agreement with the accounting records and retums, or
« certam disclosures of directors’ remuneration specified by law are not made, or

= _we have not recerved all the information and explanations we require for our audit

Sy

Stephen Lucey (Senior Statutory Auditor)
For and on behalf of Haines Watts Wales LLP, Statutory Auditor

7 Neptune Court
Vanguard Way

Carduff
CF24 5P]

oue \§ Nvf\f) ¥
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Dauson Environmental Group Limited
Consolidated Profit and Loss Account for the Year Ended 30 June 2013

(As restated)

2013 2012

Note £ £
Turmover 14,700,574 12,507,106
Cost of sales (11,485,248) (10,090,461}
Gross profit 3,215326 2,416,645
Administrative expenses (2,955,360) (2,759,304)
Other operating income 178,064 78,740
Group operating profit/(less) 2 438,030 (263,919)
Share of operating profit 1n associates 16,616 28,669
Total operating profit/(toss) group and share of Joint venturc and
associate 454,646 (235,250)
Profit on disposal of fixed assets 4 88,990 234,101
Other interest recervable and simular income 7 5,086 92
Amounts wnitten off investments - 53,656
[nterest payable and simular charges 8 (617,366) {474,089
Loss on ordinary activities before taxation (68,644) {421,490)
Tax on loss on ordinary activities 9 186,231 (33.,475)
Profit/(loss) on ordinary activities after taxation 117,587 (454,965)
Minonty interest 22,707 11,308
Profit/{loss) for the financial year attnibutable to members of the
parent company 19 140,294 (443,657)

Turnover and operating profit denive wholly from continwing operations

The notes on pages 15 to 30 form an integral part of these financial statements
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Dauson Environmental Group Limited

Consolidated Statement of Total Recognised Gains and Losses for the Year Ended 30

June 2013
{As restated)
2013 2012
Note £ £
Profit/(loss) for the financial year 140,254 (443,657
Pror year adjustment (606,000) -
Total recogmised gains and losses since last annual report (465,706) (443,657)

The notes on pages 15 to 30 form an integral part of these financial statements
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Fixed assets
Intangible fixed assets
Tangible fixed assets

Investment 1n associate

Current assets

Stocks

Debtors

Cash at bank and n hand

Creditors Amounts falling due
within one year

Net current assets/(habilities)

Total assets less current
ftabilities

Creditors Amounts falling due
after more than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds
Munority nterest

Capital employed

Dauson Environmental Group Limited
Consolidated Balance Sheet at 30 June 2013

Note

10
11

13
14

16
17

19
20

2013
£ £
58,952
6,491,733
47474
6,598,159
3,052,250
4,863,591
4,883,160
12,799,001
(12,740,511)
58,490
6,656,649
(4,133,805)
(723,577)
1,799,267
1,007,221
980,647
1,987,868
(188,601)
1,799,267

Approved by the Board on " , z l " and signed on 1ts behalf by

D A Nea/

Mr David Neal
Director

{As restated)

2012
£ £
103,164
8,529,285
16,858
8,669,307
3,052,234
4,014,957
4,509,983
11,577,174
(12,336,940)
(759,766)
7,909,541
(5,380,687)
(847,174)

1,681,680

1,007,221
840,353

1,847,574

(165,894)

1,681,680

The notes on pages 15 to 30 form an integral part of these financial statements
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Dauson Environmental Group Limited
(Registration number: 07040124)
Balance Sheet at 30 June 2013

2013 2012
Note £ £
Fixed assets
Investments 12 911,089 911,089
Current assets
Debtors 14 1,324,309 1,216,592
Creditors Amounts falling due within one year 15 (4,168,126) (4,033,905)
Net current liabilities (2,843,817) (2,817,313)
Net habilities (1,932,728) (1,906,224)
Capital and reserves
Called up share capital 18 1,007,221 1,007,221
Profit and loss account 9 (2,939,949) (2,913,445)
Shareholders’ deficit 20 (1,932,728) (1,906,224}
Approved by the Board on " ’z' | 4 and signed on 1ts behalf by
D X N cC (A/
Mr David Neal
Director

The notes on pages 15 to 30 form an integral part of these financial statements
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Dauson Environmental Group Limited
Consolidated Cash Flow Statement for the Year Ended 30 June 2013

Reconciliation of operating profit/loss to net cash flow from operating activities

Operating profit/(loss)

Deprectation, amortisation and impairment charges
(Profit)/loss on disposal of fixed assets

(Increase) in stocks

(Increase) 1n debtors

Increase mn creditors

Release of government grants

Net cash inflow/(outflow) from operating activities

Cash flow statement

Net cash inflow from operating activities
Returns on investment and servicing of finance

Interest received
Dividends recerved
HP and finance lease interest

Interest paid

Tax recerved/(paid)
Capital expenditure and financial investment
Purchase of tangible fixed assets

Sale of tangible fixed assets

Net cash inflow before management of hquid resources and financing

2013 2012

£ £
438,030 342,081
1,817,735 1,307,951
(504,984) (4,909)
(16) (141,730)
(848,634) (863,881)
805,440 1,591,375
(178,064) (78,375)
1,529,507 2,152,512

2013 2012

£ £
1,529,507 2,152,512
5,086 92
6,000 -
(423,610) (261,941)
(193,756) (212,149)
(606,280) (473,998)
(47,578) 38,577
(92,555) (1,252,962)
1,089,644 510,360
997,089 (742,602)
1,872,738 974,489

The notes on pages 15 to 30 form an integral part of these financial statements
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Dauson Environmental Group Limited

Consolidated Cash Flow Statement for the Year Ended 30 June 2013

cerssnns CORtinued

Fmancing

Repayment of loans and borrowings
New loans received

Capual ¢lement of finance lease / HP contract rentals

Increase in cash

Reconciliation of net cash flow tomovyement 1n net debt

Increase/(decrease) 1n cash
Cash inflow from increase 1n loans

Cash outfiow from repayment of loans

Cash outflow from repayment of capital e¢lement of finance leases and
hire purchase contracts

Change 1n net debt resuluing from cash flows

New finance leases
Movement 1n net debt
Net debt at 1 July

Net debt at 30 June

(575.994) (6,245)
- 1,110,000
(1,021,001) (1,473,403)
(1,596,995) (369,648)
275,743 608,841
Note 2013 2012
£ £
275,743 604,841
- (1,100,000)
575,994 6,246
1,021,001 1,473,401
23 1,872,738 974,488
(139,086) (3,257,870)
23 1,733,652 (2,283,382)
3 (6,792,246) (4,508,864)
23 (5,058,594) (6,792,246)

The notes on pages 15 to 30 form an integral part of these financial statements
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

Accounting pohcies

Basis of preparation

The financial statements have been prepared under the histoncal cost convention and in accordance with applicable
accounting standards

Basis of consolidation

The group financial statements consolidate the financial statements of the company and 1ts subsidiary undertakings drawn up
to 30 June 2013

All subsidiary undertakings are included using the acquisitions method of accounting Under thts method the group profit
and loss account and statement of cashflows include the results and cashflows of subsidiaries from the date of acquisition
and to the date of sale cutside the group in the case of disposals of subsidianies The purchase consideration has been
allocated to the assets and rabilmies on the basis of fair value at the date of acquisinon

No profit and loss account 1s presented for the company as perrmitted by Section 408 of the Companies Act 2006 Its loss for
the financial year was £26,504 (2012 - £6,232)

Entities, other than subsidiary undertakings or joint ventures, in which the group has a participating interest and over whose
operating and financial policies the group exercises a sigmficant influence are treated as associates In the group financial
statements, agsociates are accounted for using the equity method

Turnover

Tumover represents amounts chargeable, net of value added tax, i respect of the sale of goods and services to customers
For demohiion, site clearance and waste disposal activihies turnover represents the sales value of work undertaken during the
year and the despaich of so1l and stone ansing from site clearance Fer skip hire activities, turnover represents charges for
hire pertods during the year

Government grants
Government grants 1n respect of capital expenditure are eredited to a deferred income account and are released to profit over
the expected useful lives of the relevant assets by equal annual mnstalments

Grants of a revenue nature are credited to income so as to match them with the expediture to which they relate

Goodwill
Goodwill 15 the difference between the fair value of consideration paid for an acquired entity and the aggregate fair value of
that entity's 1dentifiable assets and habilities

Positive goodwill 1s capuahsed, classified as an asset on the balance sheet and amornsed on a straight line basis over its
useful ecconomic hife 1t 15 reviewed for impairment at the end of the first full financial year following the acquisition and n
other penods 1f events or changes 1n circumstances indicate that the carrying value may not be recoverable

If a subsidiary, associate or business 1s subsequently sold or closed, any goodwill ansing on acquisition that was wniten off’

directly to reserves or that has not been amortised through the profit and loss account 1s taken 1nto account 1n determining the
profit or loss on sale or closure
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

veeesenes CONEINNEd

Amortisation

Amortisation 15 provided on intangible fixed assets so as to wnite off the cost, less any estimated residual value, over their
expected useful economic hives as follows

Asset class Amortisation method and rate
Goodwill 20% straight line
Depreciation

Depreciation 1s provided on tangible fixed assets so as to wnite off the cost or valuation, less any esimated residual value,
over their expected useful economic ife as follows

Asset class Depreciation method and rate
Plant and machinery 12 5% and 20-50% straight line
Fixtures and fittings 12 5% and 33%

Motor vehicles and haulage fleet 12 5% and 20-33%

Office equipment 12 5% and 20-33%

Buildings 12 5%

Fixed asset investments
Fixed asset investments are stated at histonical cost less provision for any dimwnution n value

Stock and work 1n progress
Purchased so1l stock 15 valued at cost

Stocks ansing from site clearance are valued at processmg cost

Other stock 1s valued at the lower of cost and net realisable value, after due regard for obsolete and slow moving stocks Net
reahisable value 15 based on selling price less anticipated costs to completion and selling costs

Deferred tax

Deferred tax 1s recognised, without discounting, in respect of all tuning differences between the treatment of certatn items
for taxation and accounting purposes, which have ansen but not reversed by the balance sheet date, except as required by
FRS19

Deferred tax 15 measured at the rates that are expected to apply in the periods when the timing differences are expected to
reverse, based on the tax rates and law enacled at the balance sheet date

Hire purchase and leasing
Rentals payable under operating leases are charged to the profit and loss account on a straight line basis over the lease term

Assets held under finance leases, which are leases where substantialty all the risks and rewards of ownership of the asset
have passed to the group, are capitalised in the balance sheet as tangible fixed assets and are depreciated over the shorter of
the lease term and their useful lives The capital elements of future obligations under the leases are included as hailities 1n
the balance sheet The interest element of the rental obligation 1s charged to the profit and loss account over the period of the
lease on a straight Line basis

Assets held under hire purchase agreements are capitalised as tangible fixed assets and are depreciated over the shorter of the

lease term and therr useful lives The captal element of future finance payments is included within creditors Finance
charges are allocated to accounting pentods over the length of the contract on a straight line basis
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

vevneeees CORItINUEA

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as
financial assets, financial habilites or equity instruments An equity instrument 15 any contract that evidences a residual
mterest 1n the assets of the group after deducting all of its habilities Where shares are 13sued, any component that creates a
financial habihty of the group 1s presented as a hiability 1n the balance sheet The corresponding dividends relating to the
Liability component are charged as interest expense in the profit and loss account

Pensions
The group operates a defined contnbution pension scheme Contributions are recognised in the profit and loss account in the
penod in which they become payable in accordance with the rules of the scheme

Operating profit/(loss)

Operating profit/(loss) 1s stated after charging

2013 2012
£ £
Profit on sale of tangible fixed assets (504,584) {4,510}
Depreciation of owned assets 602,644 474 581
Depreciation of assets held under finance lease and hire purchase contracts 1,170,878 789,158
Hire purchase interest 425,618 261,940
Amortisation 44,212 44212
Government grants receivable (178,064) (78,375)
Auditor's remuneration 23,237 23,620
Auditor's remuneration
2013 2012
3 £
Audit of the financial statements 4,400 4,400
Other fecs to auditors
The audit of the company's subsidianes' annual accounts 18,837 19,220
23,237 23,620

£4,400 (2012 - £4,400) of the fee for auditing the financial statements relates to the company
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Dauson Environmental Group Limited

Notes to the Financial Statements for the Year Ended 30 June 2013

eneenens continued

4 Exceptional tems

(Profit) / loss on sale of fixed assets

2013

(88,990)

2012

(234,101)

5 Particulars of employces

The average number of persons employed by the group (includmg directors) duning the year, analysed by category was as

follows

Admimstration and support
Production

The aggregate payroll costs were as follows

Wages and salaries
Social secunty costs
Staff pensions

6 Dhrectors’ remuneration

The directors’ remuneration for the year was as follows

Remuneration (including benefits 1n kind)
Company contributions paid to meney purchase schemes

During the year the number of directors who were receiving benefits and share incentives was as follows

Accruing benefits under money purchase pension scheme

2013 2012
No No
30 30
86 g1
116 111
2013 2012
£ £
3,383,925 3,090,448
336,824 311,707
23,586 23,586
3,744,335 3,425,741
2013 2012
£ £
56,588 71,243
8,929 8,929
2013 2012
No No
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Other 1nterest receavable and simiar income

Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

2013 2012
£ £
Bank interest receivable 5,086 -
Other nterest receivable - 92
Group 1nterest recervable 5,086 92
Interest payable and sinular charges
2013 2012
£ £
Interest on bank borrowings 106,584 111,005
Interest on other loans 85,503 87,605
Qther interest payable 1,669 13,539
Finance charges 423,610 261,940
Group mterest payable and similar charges 617,366 474,089
Taxation
Tax on loss on ordinary activities
2013 2012
£ £
Current tax
Corporation tax charge 8,888 71,526
Adjustments i respect of previous years (71,524) (83,630)
UK Corporation tax (62,636) {12,104)
Deferred tax
Ongnation and reversal of tming differences (123,595) 45,579
Total tax on loss on ordinary activities (186,231) 33,475

Factors affecting current tax charge for the year

Tax on loss on ordinary activities for the year 1s lower than (2012 - higher than) the standard rate of corporation {ax 1n the
UK of 20% (2012 - 20%)

The differences are reconciled below
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

......... continued

Loss on ordmary activittes before taxation

Corporation tax at standard rate

Non-qualifying depreciation and amortisation (net of capital allowances)
Non taxable income

Expenses not deductible for tax purposes
Non qualifying consolidation adjustments
Over/under provision 1n prior years

Prior year adjustment

Chargeable gains

Losses carried forward

Losses utilised 1n year

Marginal relief

Dufferent tax rate used

Non trade charges

Total current tax

Intangible fixed assets

Group

Cost
At July 2012

At 30 June 2013

Amortisation
At ] July 2012
Charge for the year

At 30 June 2013
Net book value
At 30 June 2013
At 30 June 2012

Page 20

(As restated)
2013 2012
£ £

(68,644) (421,490)
(17,052) (90,032)

20,345 77,249
(35,613) (35,897)

71,959 4,552
1,200 (10,729)
(71,524) (83,630)

- 121,200

23,344 -

5,301 -
(62,377) (7,648)
(1,502) {135)

3,373 13,218
(90} (252)
(62,636) {12,104)

Goodwill Total
£ £

541,827 541,827
541,827 541,827
438,663 438,663
44212 44212
482,875 482,875
58,952 58,952
103,164 103,164
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

......... continued

12 Investments held as fixed assets

Group

The closing balance on mnvestments held as fixed assets relates to the shares owned by Dauson Environmental Group
Limited 1n

Envirosavers Lirmted {under equity method of accounting)
Bluefield Caernarfon Limited (at cost)
Bluefield Caernarfon Management Limited (at cost)

At 30 June 2013, Bluefield Caemarfon Management Limited had not undertaken any significant trading and therefore 1ts
results have not been consolidated as they would not be matenal to the group The results for thus company for the year
ended 30 September 2013 show a profit of £14, and the balance on reserves as at 30 September 2013 15 a deficit of £4,415

It 15 not considered that the group has sigmificant influence over Bluefield Caernarfon Lumied and the results for this
company are not incorporated tnto the consolidated financial statements The results for this company for the year ended 30
September 2013 show a loss of £40,032 and the balance on reserves as at 30 September 2013 1s a deficit of £3,867,734

As an associate undertaking, the results for Envirosavers Limted have been incorporated mto the group results by
accounting for the group's share of reserves as at 30 June 2013 The year end of this company is 31 January, and so the
management accounts have been used to incorpate the results for the year ended 30 June 2013 into the consohdated

accounts
Company
2013 2012
£ £
Shares 1n group undertakings and participating interests 911,089 911,089
Shares in group undertakings and participating interests
Subsidiary
undertakings Total
£ £
Cost
At 1 July 2012 911,089 911,089
At 30 June 2013 911,089 911,089
Net book value
At 30 June 2013 911,089 911,089
At 30 June 2012 911,089 911,089
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

weeennnns CORLINUEd

Details of undertakings

Details of the mvestments 1n which the group holds 20% or more of the nomunal value of any class of share caputal are as
follows

Proportion of
voting rights
and shares  Principal
Undertaking Holding held activity
Subsidiary undertakings
Neal So1l Suppliers Limited Ordinary 100% site clearance
supply and sale
of compactable
maternals
Cardiff Demolition Company Limuted Ordinary 100% demolitton and
cleanng of
building sites
Atlantic Recycling Limited Ordinary 100% recycling
operations
Action Recycling Limted Ordinary 100% recyching
operations
Neal Recycling Limited Ordinary 100% recycling
operations
Bluefield Land Linnted Ordinary 75% regenerating
brownfield
sites
Atlantic Waste Management Limited Ordinary 100% dormant
Neal Aggregate Suppliers Limited Ordinary 100% treatment of
sale of
construction
wasle
Atlantic Composting Limted Ordinary 100% dormant
Dauson (Cuddihy) Limited Ordinary 100% dormant
Atlantic Ecopark Limited Ordinary 100% dormant
Atlantic Power Ordinary 100% dormant
Associates
Envirosavers Limited Ordinary 30% clearance of
hazardous
waste
Bluefield Caernarfon Limited Ordinary 26 25% property
development
Bluefield Caernarfon Management Lumted Ordinary 26 25% property
management
and estate
services
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

eesnenss CONtinued

Stocks

Stocks
Raw matenals

Debtors

Trade debtors
Amounts owed by group undertalangs

Amounts owed by undertakings 1n which
the company has a participating interest

Amounts recoverable on long term
contracts

Other debtors
Prepayments and accrued mcome

Group Company
2013 2012 2013 2012
£ £ £ £
1,573,168 1,370,543 - -
1,479,082 1,681,691 - -
3,052,250 3,052,234 - -
Group Company
2013 2012 2013 2012
£ £ £ £
3,619,144 3,152,108 - -
- - 1,324,308 1,216,591
92,24] 73,425 - -
196,909 406,300 - -
19,805 31,209 i 1
935,492 351,915 - -
4,863,591 4,014,957 1,324,309 1,216,592

Group debtors includes £ml (2012 - £9,700) receivable after more than one year and parent company debtors includes £n1l

{2012 - £ml) receivable after more than one year

This can be analysed as follows

Trade debtors

Group
2013

2012

9,700

Company
2013
£

2012
£
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

weaeenees CORLINUEd

Creditors: Amounts falling due within one year

Group Company
2013 2012 2013 2012
£ £ £ £

Trade creditors 2,270,152 2,691,032 - -
Bank loans and overdrafts 5,681,350 5,583,955 - -
Obligations under finance lease and hire
purchase contracts 1,153,728 1,541,021 - -
Amounts owed to group undertakings - - 4,164,626 4,030,405
Amounts owed to participating interests 31,642 97,897 - -
Corporation tax - 110,214 - -
Other taxes and social secunty 1,136,075 601,894 - -
Other creditors 1,385,686 970,039 - -
Darectors' current accounts 67,594 77,594 - -
Accruals and deferred income 1,014,244 663,294 3,500 3,500

12,740,511 12,336,940 4,168,126 4,033,905

Creditors amounts falling due within one year includes the following habilities, on which secunity has been given by the
group/company

Group
2013 2012
£ £
Bank loans and overdrafts 5,681,390 5,583,955
Hire purchase creditors 1,153,728 1,541,021
Invoice discounting creditors 1,332,260 918,905

8,167,378 8,043,881

Bank loans and overdrafis are secured by a multilateral guarantee given by all group companies together with a first
mortgage on frechold land owned by group company directors Security 15 given by a debenture including a fixed charge
over present freehold and leasehold property There 1s & first fixed charge over book and other debts, chattels, goodwill and
uncalled capital, both present and future dated 12 June 1998

Hire purchase creditors are secured over the assets to which they relate

The invotce discounting creditors are secured on the book debts of group compames
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

veeeeeens CORtiRUEd

Creditors Amounts falling due after more than one year

Group Company
2013 2012 2013 2012
£ £ £ £

Bank ioans and overdrafts 1,278,499 1,854,492 - -
Obligations under finance lease and hire
purchase contracts 1,828,137 2,322,761 - -
Directors’ current accounts 15,000 - - -
Accruals and defetred income 1,012,169 1,203,434 - -

4,133,805 5,380,687 - -

Creditors amounts falling due after more than one year mncludes the following liabilities, on whach security has been given by
the group/company

Group
2013 2012
£ £
Bank loans and overdrafts 1,278,499 1,854,492
Hire purchase creditors 1,828,137 2,322,761

3,106,636 4,177,253

The bank loan of £1,104,499 15 secured over the land held by Bluefield Land Limited at Cwmgorse There 1s no fixed
repayment date of the loan as it becomes repyable when the land 15 sold

Hire purchase creditors are secured over the assets to which they relate

Group Company
2013 2012 2013 2012
£ £ £ £
After more than five years by instalments 1,104,499 1,104,493 - -
After more than five years not by
nstalments 264,690 447 755 - -
1,369,189 1,547,248 - -

The balance repayable after five years not by instalments relates to the deterred government grants income

Included within creditors due 1n less and more than one year are capital grant amounts received of £1,155,009 The grant 15
recogmsed n the profit and loss account over the useful economic hfe of the assets to which the grant relate

Interest on the bank loan 15 charged at 2 75% per annum over the banks sterling base rate
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Dauson Envirenmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

eesnnsne continued

Obligations under finance leases and HP contracts

Amounts repayable.

In one year ot less on demand
Between one and two years
Between two and five years

17 Provisions

Group

At | Tuly 2012

Credited to the profit and loss account

At 30 June 2013

Analysis of deferred tax

Difference between accumulated depreciation and capatal allowances

18 Share capital

Allotted, called up and fully paid shares

Ordmary shares of £1 each

Group Company
2013 2012 2013 2012
£ £ £ £
1,153,728 1,541,021 - -
475,798 1,031,847 - -
1,352,339 1,290,914 - -
2,981,865 3,863,782 - -
Other
Deferred tax provision Total
£ £ £
241,172 606,000 847,172
(123,595) - (123,595)
117,577 606,000 723,377
2013 2012
£ £
123,595 241,172
2013 2012
No. £ No £
1,007,221 1,007,221 1,007,221 1,007,221
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Dauson Environmental Group Limited

Notes to the Financial Statements for the Year Ended 30 June 2013

......... continued

19 Reserves

20

Group

At 1 July 2012
Prior year adjustment

At 1 July 2012 as restated

Profit for the year

At 30 June 2013

Company

At | July 2012

Loss for the year

At 30 June 2013

Reconciliation of movement in shareholders' funds

Group

Profit/(loss) attributable to the members of the group

Net addition/(reduction) to sharehoiders’ funds

Sharehotders' funds at | July (previously £2,453,574 before prior year adjustment
of £606,000)

Shareholders’ funds at 30 June

Page 28

Profit and
loss account Total
£ £
1,446,333 1,446,353
(606,000) (606,000)
840,353 840,353
140,294 140,294
980,647 980,647
Profit and
loss account Total
£ £
(2,913,445) (2,913,445)
(26,504) (26,504)
(2,939,949) (2,939,949}
(As restated)
2013 2012
£ £
140,294 (443,657}
140,294 (443,657)
1,847,574 2,291,231
1,987,868 1,847,574
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

eensaeee CONtIinued

Company

Loss attributable to the members of the company

Net reduction to shareholders’ funds
Shareholders' deficit at 1 July
Shareholders' deficit at 30 June

Prior period adjustments

2013 2012
£ £
(26,504) (6,232)
(26,504) (6,232)
(1,906,224) (1,899,992)
(1,932,728) (1,906,224)

The prior peniod adjustment relates to costs for processing and disposing of waste that had been deposited on the site prior to
2012 that were later determuined to require additional processes

Pension schemes

Defined contribution pension scheme

The group operates a defined contnbutton pension scheme The pension cost charge for the year represents contributions
payable by the group to the scheme and amounted to £23,586 (2012 - £23,586)

Analysis of net debt

Cash at bank and 1n hand

Bank overdraft

Debt due wathin one year

Debt due after more than one year

Finance leases and hire purchase
contracts

Other non cash

At 1 July 2012 Cash flow changes At 30 June 2013
3 £ £ £
4,509,983 373,177 - 4,883,160
{5,223,955) (97.434) - (5,321,389)
{713,972) 275,743 - (438,229)
(360,000) - - (360,000)
(1,854,492) 575,994 - (1,278,498)
(3,863,782) 1,021,001 (139,086) (2,981,867)
(6,792,246) 1,872,738 (139,086) (5,058,594)
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Dauson Environmental Group Limited
Notes to the Financial Statements for the Year Ended 30 June 2013

......... continued

Related party transactions

The following balances owed (o the directors of the company or group companies were outstanding at the year end

2013 2012
£ £
Mr D Neal 53,784 63,784
Mr D Jenkins 3,123 3,123
Mr G Goodman 10,687 10,687
67,594 77,594

There are no fixed repayment dates and no interest 1s charged on these balances

Other related party transactions

During the year the company made the following related party transactions

Neal Environmental Limuted

(a company related by family association)

During the year, Neal Soil Suppliers Limited made purchases of £5,415 {2012 £5,415) from Neal Environmental Limited
At the balance sheet date the amount due to Neal Environmental Limited was £ml (2012 - £6,498)

Envirosavers Limited

(an associate company)

During the year purchases were made by Cardiff Demoliton Limuted of £285,218 (2012 £303,459) from Enwvirosavers
Limuted Sales were also made to Envirosavers Linited of £513 (2012 £932) At the balance sheet date the amount due to
Envirosavers Limited was £31,026 (2012 - £97,897)

Mr and Mrs Neal

(parents of Mr D Neal a director)

Rent was paid to Mr and Mrs Neal by the group amounting to £60,500 (2012 £66,000) At the balance sheet date the
amount due to Mr and Mrs Neal was £m (2012 - £n1l)

Mr D Neal

{Durector)

Rent was paid to Mr D Neal amountimg to £15,000 (2012 £18,000) At the balance sheet date the amount due to Mr D Neal
was £nl (2012 - £m1)

Bluefield Caernarfon Limited

(group has a 35% interest)

During the year the group loaned a further amount of £18,200 (2012 £33,425) to Bluefield Caernarfon Limted At the
balance sheet date the amount due from Bluefield Caernarfon Limited was £91,625 (2012 - £73,425)

Mr L Neal

(nephew of David Neal)

During the year Mr L Neal made a loan to the group of £15,000 At the balance sheet date the amount due to Mr L. Neal was
£15,000(2012 - £mil)

The company has taken advantage of the exemption 1n FRS8 "Related Party Disclosures” from disclosing transactions with
other members of the group

Control
The company 1s controlled by the directors who own 100% of the called up share capital
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