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TOWER REGENERATION LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 May 2011

This directors’ report has been prepared in accordance with the provisions applicable to small companies entitled to
the small companies’ exemption

PRINCIPAL ACTIVITY
The principal activity of the company 1s the regeneration of the site and the development of a surface mme
DIRECTORS

The directors who held office duning the financial year, and subsequently, were as follows

K J S Dougan

1 A C Parkin

D H Ball (resigned 10 October 2011)
G N Davies

V R James

G Lewis (resigned 10 October 2011)
T O’Sullivan

G J Roberts

A Shott

J P Burkent (appomted 10 October 2011)
C M Thomas (appointed 10 October 2011)

DIVIDENDS
No dividend has been paid or 1s proposed for the year to 31 May 2011 (2010 - £mi)
GOING CONCERN

In prepaning the financial statements, the directors have considered the current financial position of the company and
its ikely future cash flows and have concluded that 1t 1s appropnate to prepare the financial statements on the going
concern basis  More detail of the going concern basis 1s provided 1n note 1

AUDITOR
In the case of each of the persons who are directors of the company at the date when this report 1s approved

e 5o far as each of the directors 1s aware, there 1s no relevant audut information of which the company’s
auditor 1s unaware, and

= each of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company’s auditor s aware of that
nformation

This confirmation 1s given and should be interpreted 1n accordance with the provisions of 5418 of the Companies
Act 2006

Deloitte LLP have indicated their willingness to continue 1 office as the company’s auditor and a resolution for
their reappomntment will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors and signed on behalf of the Board
N a’v@g/

G N Divies
Direct

Date 28.21 %0 l_z'/'



TOWER REGENERATION LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the annual report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

* select swtable accounting policies and then apply them consistently,
+ make judgements and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless 1t 1s nappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other uregularities



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
TOWER REGENERATION LIMITED

We have audited the financial statements of Tower Regeneration Lumited for the year ended 31 May 2011 which
comprise the profit and loss account, the balance sheet and the related notes 1 to 8 The financial reporting
framework that has been apphied m their preparation 1s applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully mn the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view Our responsibihity
15 to audit and express an opmion on the financial statements 1n accordance with applicable [aw and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error  This mcludes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information m the annual report to 1dentify material mconsistencies with the
auchted financial statements If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report

Opimon on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company’s affairs as at 31 May 2011 and of 1is result for the
year then ended,

. have been properly prepared m accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the mformation given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us to report to
you If, 10 our opmion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not in agreernent with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies’ exemption n preparnng the
directors’ report

A
ohn Antonixg (Senter statutory auditor)
for and on behalY of Deloitte LLP

ered htants and Statutory Auditor
Cardiff, United Kmgdom

Date LY Fcbfva o




TOWER REGENERATION LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 May 2011

Year 40 weeks

ended ended
31 May 31 May
2011 2010
£7000 £000

Administrattve expenses - -

Loss before taxation - -
Taxation - -

LOSS FOR THE FINANCIAL PERIOD - -

All activities derive from continng operations

There have been no recognised gams and losses for the current financial year or the prior financial penod other than
as stated m the profit and loss account and, accordingly, no separate statement of total recognised gamns and losses 1s
presented




BALANCE SHEET
As at 31 May 2011

FIXED ASSETS
Tangible assets

CREDITORS: amounts falhng due after more than
one year

NET ASSETS
CAPITAL AND RESERVES
Called up share capital

Profit and loss account

SHAREHOLDERS’ FUNDS

TOWER REGENERATION LIMITED

Note

2011 2010
£000 £000
4,596 3,873

(4,596) (3,873)

The financial statements of Tower Regeneration Limited, registered number 6995899, were approved by the Board

of Darectors and authorised for 1ssue on
Signed on behalf of the Board of Directors




TOWER REGENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2011

1.

ACCOUNTING POLICIES

The financial statements are prepared n accordance with applicable United Kingdom accounting standards
The particular accounting policies adopted, which have been applied consistently throughout the current
financial year and the prior financial period, are described below

Accounting convention
The financial statements are prepared under the historical cost convention
Going concern

In preparing the financial statements, the directors have considered the current financial position of the
company and 1ts likely future cash flows At the date of signing the audit report, the directors have
concluded that 1t 1s appropriate to prepare the financial statements on a going concern basis  In forming this
conclusion, the directors have considered that during its start-up phase the company has the formal support of
1ts jomt venture mvestees who have formally commuitted to support the company for at least 12 months from
the date of approving the financial statements

Cash flow statement

Under Financial Reporting Standard 1, the company 1s exempt from the requirement to prepare a cash flow
statement on the grounds of 1its size

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at the following annual
rates in order to write off each asset over its estmated useful Itfe as follows

Plant and machinery - 20% straight-line
Furniture and equipment - 20% straight-lme

No depreciation 1s provided on freehold land The assets will not be depreciated until activity begins
Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date

Deferred taxation 1s provided in futl on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Timng differences arise from the inclusion of items of income and
expenditure n taxation computations i pertods different from those mm which they are included in the
financial statements

Deferred tax assets are recognised to the extent that 1t 15 regarded as more likely than not that they will be
recovered Deferred tax assets and hiabilities are not discounted



TOWER REGENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2011

2. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors were the only employees of the company during the current financial year and the prior
financial penod They recesved no remuneration for their services to this company during either period, their
remuneration 15 provided by the two parent companies The audit fee has been borne by the mvesting

companies i both periods and not recharged n exther peniod

3. TANGIBLE FIXED ASSETS

Furmture & Plant & Land &
equipment machinery buldings Total
£7000 £2000 £000 £000
Cost and net book value
At 1 June 2010 - 2,000 1,873 3,873
Additions 14 - 709 723
At 31 May 2011 14 2,000 2,582 4,596
4. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2011 2010
£'000 £000
Amounts owed to undertakings which have a
participating 1nterest in the company 4,596 3,873
5. CALLED UP SHARE CAPITAL
2011 2010
£ £
Authorised
50,000 ordinary shares of £1 each 50,000 50,000
50,000 ‘A’ ordinary shares of £1 each 50,000 50,000
100,000 100,000
£ £
Allotted, called up and fully paid
100 ordinary shares of £1 each 100 100
100 °A’ ordinary shares of £1 each 100 100
200 200

All ordmnary shares have equal nghts to dividends and repayment of capital




TOWER REGENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2011

6.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS

2011 2010
£000 £'000

Opening shareholders’ funds - -
Issue of equity share capital - -
Loss for the financial period - -

Net increase 1n shareholders’ funds - -

Closmg shareholders’ funds - -

RELATED PARTY DISCLOSURES

The company 15 owned 50% by Forward Sound Limuted, a 100% owned subsidiary of the Hargreaves
Services ple group, the remamming 50% 15 owned by Tower Colliery Limited, a 100% owned subsidiary of
Goitre Tower Anthracite Limited During the financial periods the company was provided with loans from
members of the group headed by Hargreaves Services plc and Goitre Tower Anthracite Limited as follows

2011 2010
Purchases Balance Purchases Balance
from owed to from owed to
£000 £°000 £7000 £000
Forward Sound Limited - (3,596) - (2,873)
Tower Colhery Limited - (1,000) - (1,000)

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

As stated above, the company 15 owned 50% by Forward Sound Limited and 50% by Tower Colliery
Limited There is, therefore, no ultimate controlling party



