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?Harmaxo Pharmacy Services Limited

Annual Report and Finaricial Statements for the Year Ended 30 April 2017

Strategic report for the year"en_ded 30 April 2017

T'he‘direct'ors oreSenc their Stratégic Report of the company for the year ended 30 April 2017. :

" Principal activities’ :
The company’ s prlncnpal actlvn:y durung the year was the supply of pharmaceucrcal products and services. .

Business review and future developments

" In the year under review sales of £38, l40 260 (2016: £17, 434 164 ) were delivered, an increase of 118.7%. A gross ]
profit of £2,313,659 (2016: £949,686) is reported{ with gross margin at 6.1% (2016: 5.4%). Administration costs

* rose t6 £921,731'(2016: £658,920) as the board continued to build the infrastructure required to deliver the
growth targeted from new markets, products and services. The profit on ordinary activities before taxation
is £1,387,203 (2016: £290,266). ‘ : '

On 12 July 2017 the United Kingdom Suprémé Court handed down its judgement that Actavis had been infringing
. patent.law in its manufacturing of Pemetrexed. The company’s wholesale agreement with Actavis to distribute

Pemetrexed therefore effectively ceased from that date. - The directors anticipate that in the commg year the

company will continue to increase volumes in its other core.services across outsourced pharmacy services

and homecare services with particular emphasns on-complex therapies.

The company recognises that its staff are a major asset, essential to maintaining its services and delivering its
anucrpated growth All staff are pald more than the new National Living Wage (NLW). In maintaining competitive
differentials between our pay rates and the NLW, the directors chose to. include under-25s in an effort to attract

and retain younger workers.

Financial and non-financial key performance indicators
The directors monitor the business on turnover and profitability both of which are shown in the’ prlmary financial
statements. The directors are of the opinion that further analysis using KPIs is not necessary for an understanding

of the‘development, performance or financial position of the business.

Principal risks and uncertamtles :
The directors have considered the prmcupal risks and-: uncertainties faced by the company and these are outlmed -
in the Dsrectors Report on page 4 on the Annual Report and Fmancnal Statements

On behalf of the Board: (—f A
C Watt. .
Director
30 Januaiy 2018 o
Pharmaxo Pharmacy Services Limited - . ’ : . Registered number: 06982573
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Pharmaxo Pharmacy Servnces Limited

Annual Report and Financial Statements for the Year Ended 30 Aprll 2017

Directo.rs' reponft' for the year ended 30 April 20IV7 _

The drrectors present their report and the audtced ﬂnancnal statements of the company for the year ended
30 April 2017. ’ '

Fmancual risk management

The company's operations expose it to a variety of fmancnal risks that include: the effects of changes in market
pnces, cred:t risk, liquidity risk and mteresn rate risk. The directors have delegated the reponsibility of
momtormg financial risk management to a sub-committee of the board. The policies set by the board of

.directors are implemented by the company’s finance department.

Price risk A . .
" The company is exposed to commodity price risk as a result of its operations. The company manages this by
negotiating fixed price agreements for both purchases and sales, with contract duration of between six and

twenty-four months, allowing renegotiation due to price movement when necessary.
The company has no exposure to equity securities price risk as it holds no equity-investments.

' Credit risk _
The company has implemented policies that require approprlate credlt checks to be made on potentlal

private sector customers before sales are made.

L:qwdlty risk
The company actively mamtams a mixture of cash balances and short-term debt fnance that is des:gned to

ensure the company has sufficient available funds for operations and planned expansnonsc

Interest rate cash flow nsk
The company has-both interest-bearing assets and interest-bearing llabllmes Interest-bearing assets
include only cash balances earning variable rate interest. The directors consider- that the company has

adequate cash resources to manage the iisk of adverse interest rate movements on short-term working

capital finance.

The. directors will revisit the appropriateness of this policy should the company’s operations change in size

Oor nature.

Compliance and regulatory risk

The business operates ‘under the Medicines and. Healthcare products Regulatory. Agency Wholesale Dealers _
Authorisation (Human) number 39799, and GPhC licence numbers 1091653, 1097293 and 1121306, Compliance -
with the regulations governing these authorisations, including bienriial inspections, is mandatory. The diréctors
“.operate a program of self-inspection to ensure compliance is maintained. -

Pharmaxo Pharmacy Services Limited . ) ’ A . R Registered number: 06982573
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Pharmaxo Pharmacy Services Limfted_ ‘

Annuai Report and Financia’letatem'e‘nts‘ for the Year Ended 30 April 2017 .

"Directofrs' report for the year ended 30 April 2017 - continued
Future developments ‘ ‘
Future developments are discussed in the Strateglc Report on page 3.

Quahfymg thlrd party lndemmty provisions
A qualifying third- -party indemnity provision as defined in section 234 of the Compames Act 2006 'was in force, durmg .

the financial year and also at'the date of approval of the financial statements for the benefit of each of the directorsin

respect of habllmes incurred as a result. of their ofﬁce. to the extent permitted by law.

' Results and dividends ‘
The company's profit for the Fnancual year is £1,152,809 (20I6 £232,539). No interim dividend was pald in the year
(2016: Nil). A final dividend of £110,000 was approved on IO October 2017.

" Directors ° _ .
. The directors who held office during the year and at the time of issuing this report were as follows:

- R Wastnage

-MWaue

- C Wate ‘

- A Davis (appointed 27 September 2016)

- C Fountain (appointed 2|.November 2016)

Political and. charltable donations.
The company made nil pohtlcal and charltable donatlons (20I6 nil) during the year.

' Gender pay
The group is commltted to addressing gender equahty ac all levels. The table below illustrates the gender'

distribution across the company in four equally sized quartiles in terms of number of employees.

A

'Quztttlle B . ) — . ‘ Men " "Women
Upper 75-100% - e : ' C43% ' o ST%
‘Upper middle 50-75% - : 0% 100%
'Lower middle 25-50% : 3% 87%
Lower 0-25% = o 9% L TI%

Statement of directors’ responsibilities
The directors are responsible for preparing’ the annual report and the fnanaal statements in accordance with

apphcable law and regulations.

Pharmiaxo Pharmacy Services Limited "Registered number: 06982573
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Pnarmaxoll.’h'arfnacy Services Limited

Annual Report and Financial Statements for the Year Ended 30 April 2017

_ Directors’ report for the year ended 30 April 2017 - continued

Statement of directors’ responSLblhtles contlnued
Company law requires the directors to prepare financial statements for each ﬁnanaal year: Under that law, the
“directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Préctice {(United Kingdém Accounting Standards and applicable law), comprising Financial Reporting.
- Standard 102 "The Financial Reporting Standard applicable in the UK and Repubhc of Ireland’ (FRS 102). Under
company law, the directors must not approve the financial statements unless they are satisfied that they gnve a true
‘and fair view of the state of affairs of the company and of the prof‘ t or loss of the company for that penod In-

. preparlng these financial statements, the dlrectors are required to:

. select suitable accounting policies and then apply them consistently;
) make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the gomg concern basis unless it is mapproprlate to

" presume that the company will continue in busmess

The directors az‘*e‘résp-onsible_ for keeping adequate accounting records that are sufficient to show and explain the
.cornpany's transactions and disclose with reascnable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguardmg the assets of the company and hence for taking reasonable steps for the prevention and detection,

of fraud and other |rregularmes

D|sclosure of mformatxon to audntors

So far as the directors are aware, there'is no relevant.audit information (as defmed by Secuon 41 8 of the Companles
Act 2006) of wh:ch the company's auditors are unaware, and each director has taken all steps that he or she ought
to have taken'as a dlrector in order to make himself or herself aware of any relevant audlt mformatnon and to

.establish that the company s audn:ors are aware of that inforimation:

Independent auditors .
The auditors, PrlcewaterhouseCoopers LLP, wrll be proposed for reappomtment in accordance’ thh section 485 of

the Compames Act 2006.

On behalf of the Board:

-C Watt _
Director . R

30 January 2018

Pharmaxo Pharmacy Services Limited ) ’ ’ Registered number: 06982573
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Pharmaxo Pharmacy Serv1ces Limited
Annual Report and FmanCIal Statements for the Year Ended 30 Aprxl 2017

Independent audttors report to the members of Pharmaxo Pharmacy Servtces
lelted » ‘

Report on the financial statements

Our oplmon

In our opinion, Pharmaxo. Pharmacy Services Limited’s financial statements (the “ﬁnanc1al statements”):.

¢ - give a true and fair view of the state of the company’s affairs as at 30 Apnl 2017 and of 1ts profit for the year then .
ended; . .

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared.in accordance with the requirements of the Companies Act 2006.

B

" What we have audited , 4
The financial statements, included w1th1n the Annual Report and Fmanc1al Statements (the “Annual Report”), comprise:
e * the balance sheet as at 30.Apr11 2017; '
.~ the statement of comprehensive income for the year then ended;
o the statement of changes in equity for the year then ended‘ and

e the notes to the financial statements, which include a summary of significant accountmg policies and other
explanatory information. .

The financial reporting framework that has been applied in the preparation of the financial statements is Unlted Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and. Repubhc of
Ireland”, and apphcable law (United Kingdom Generally Accepted Accounting Practice).

In applying the Fnanc1a] reporting framework, the directors have made a number ofsubjectivejudgements for example in
respect of significant accountlng estlmates In makmg such estimates, they have made assumptions and consxdered future
events. .

Opinions on other matterS»prescribed by the Companies Act 2006

In our oplnlon based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the ﬁnanc1al year for whlch the ﬁnancxal
statements are prepared is consistent with the financial statements; and .

e ‘the Strateglc Report and the Directors’ Report have been prepared in accordance with apphcable legal
requirements.
In addition, inlight of the knowledge and understandmg of the company and its environment obtamed in the course of the
audit, we are required to report if we have identified any matena] misstatements in the Strategic Report and the Directors’
Report. We have nothmg to report in this respect.

--Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
- Under the Companies Act 2006 we are required to report to you 1f in our opinion: ‘

e we have not received all the information and explanatioris we require for our audlt or o

- Pharmaxo Pharmacy Services Limited Registered number: 06982573
: ’ ' Page 7 : ' : . ,



Pharmaxo Pharmacy Servnces lelted
Annual Report and Fmancnal Statements for the Year Ended-30 Apn] 2017

- Independent auditors’ report to the members of Pharmaxo Pharmacy Servlces
Limited (conhnued) :

. ® adequate accountlng records have not been kept, orreturns adequate for our audit have not been received from
branches not visited by us; or

.- the financial statements are not in agreement with the accountmg records and returns.

We have no exceptxons to report arlsmg from this responsibility.

) Directors’ remuneration .

. Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors™
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Responsibilities for the financial statements and the audit

- Our responsibilities and those of the directors

As explained more fully in the Statement of directors’ responsibilities set out on page 5, the directors are responsnble for the
preparation of the ﬁnanc1al statements and for being satisfied that they give a true and fair view.

Our responsnblhty is to audit and express an opinion on the financial statements in accordance mth apphcable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”) Those standards requlre us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opmlons has been prepared for and only for the company s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may co,me save where expressly agreed by our prior consent in writing. . :

What an audit of financial statements involves -

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of:

"o . whether the accountlng policies are appropriate to the company s c1rcumstances and have been consnstently
applied and adequately disclosed, . :

e the reasonableness of significant accountlng estimates made by the dlrectors and

e the overall presentatlon of the financial statements.

‘We primarily-focus our work in these areas by assessingthe directors’ judgements against available evidence, forming our
own judgements, and evaluatlng the disclosures in the fi nancial statements. . v

We test and examiné 1nformat10n using sampling and other auditing techmques to the extent we consider necessary to '
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both. .

Pharmaxo Pharmacy Services Limited ’ - Registered number: 06982573
' ' Page 8 , :
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Pharmaxo Pharmacy Services lelted
Annual Report and Financial Statements for the Year Ended 30 Aprit 2017

Independent audltors report to the members of Pharmaxo Pharmacy Services
Limited (continued)

In addmon we read all the financial and non- -financial information in ‘the Armual Report to identify matenal mconsrstenmes

_ with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us-in the course of performing the audit. If we become.aware of any -
apparent material misstatements or inconsistencies we consider the implications for our report. With respect to the
Strategic Report and Directors’ Report we consider whether those reports include the disclosures requlred by appllcable
legal requirements.

\3 M(CM cﬁ’"

Duncan Stratford (Senior St
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

<3 O January 2018

Pharmaxo Pharmacy Services Limited & - Registered number: 06982573
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Pharmaxo Pharm'a'cy Services Limited

_ Annual Report and Financial S(atemer;ts"for the Year Ended 30 April 2017

Statement of comprehensive income for the year ended 30 April 2017

Continuiﬁg _ober_-atidns
. Turno,vgr
" Cost of siles
Qrc;ss prdflt
.' A;iminis'tr'ative expenses
Operating pro‘l"i't .

Interest payable and similar charges ~

Profit before taxation
Tax on profit
" Profit for the financial year

‘Total comprehensive.income for the year

- Note

2017
£ £

38,140,260

(35,826,601)

2,313,659

IR

- 1,391,928

_@ns)
. (4,725)

1,387,203

(234,394)

1,152,809

1,152,809

1 ‘7,,4'34, 164

o (16,484,478)
ssts

. (658.921)

290,765

(499) .
(499)

" 290,266
©(57.727)
1232539

, 232,539

_ Phafmaxo Pharmacy Sérvices Limited

Page: (0
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Pharmaxo Pharmacy Services Limited

Annual Report and Financial Statements for the Year Ended 30 Aprii 2017

Balance sheet as at 30 April 2016

Fixed assets
Intangible assets

Tangible assets,

Current assets

Stocks

Debtors

- Cash at bank and in hand

Creditors: amounts falling due within one year
- Net current assets / (liabilities)
Total assets less current liabilities

Provisions for liabilities

Deferred taxation
Net assets .

Ca_éital and reserves

Called up share capital -

Profit and loss account - A
Total shareholders' funds

Note -

10
I

12.
13

" The notes on pages |3 to 25 are an integral part of these financial statements.

- 2017 2016
S 1 £ £
159,845 116,038 -
159,845 116,038
- 1,252,163 | 969517
5,048,433 4,557,052
330,921 473,397
" 6,631,517 5,999,966
5,322,661 5,788,197
1,308,856 . 211,769
1,468,701 ©327.807
(5,395) 6,520
1,474,096 321,287
I ¥
1,474,095 321,286
1,474,096 321,287

30

Thesé_ﬁnénéial statements as set out on pages |0 to 25 were approved by the board of directors bn Jarjuary 2018

and were signed on its behalf by:

C Watt
Director

" Pharmaxo Pharniacy Services Limited

. Page: I o
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Pharmaxo Pharrnacy Services Limited

Annual Report and Financial Statements for the Year Ended 30 April 2017

'Stétément‘bf»c’hang—e_s in equity for the yeafended 30 April 20 17

A For tfie year ended-30 April 2017
At | May 2016

' Comprehensive income for the year

Profit for the financial year
Total comprehensive i‘ncom.e'for the year
At 30 April 20i7
For the year ended 30 April 2016
At | May 2015

Comprehensive income for the year

Profit for the ﬁnanciél year
Total comprehensive income for the year

At 30 April 2016

Cailed up

Total
share Erbﬁt and . shareholders' ™
capital loss account funds
£ £ f
- 321,286 321,287
- 1,152,809 1,152,809
. 1,152,809 1,152,809
1 1,474,095 1,474,096
| 88,747 88,748
. 232839 . 233,539
- 232,539 232,539
) 321,286 321,287

Pharmaxo Pharmacy Services Limited’

* Page:

Registered number: 06982573
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Pharmaxo Pharmacy Services Limited

Annual Report and Financial Statements for the Year Ended 30 April 2017 .

‘Notes to th__e'ﬁnanc‘ial statements for the year ended 30 April 2017 - ’ -

"I Géneral lnformatlon . .
Pharmaxo Pharmacy Services Limited operates from two sites in the Umted ngdom The company isa -
private company limited by shares and is incorporated in England. Ies registered office address is: Unit Al5,
: Fiveways.Ligh; lhdustrial Estate, Westwells Road, Corsham, Wilts, SNI3 9RG. A

2 Statement of compliance
'These financial statements have been prepared in compliance with United Kingdom Accounting Standards,
including Financial Reporting Standard 102, The Financial Reporting Standard applicable in the Umted
ngdom and the Repubhc of Ireland (FRS 102) and the Compames Act 2006.

3 Accountmg pohc:es .
The followmg accounting pohcnes have been applled consistently in deallng with iterns whrch are considered
‘material in relation to the company's financial statements for all years presented, unless otherwise specnfed.

3.1 Basis of preparation

These financial statements are prepared on the going concern basis, under the historical cost convention, as -
modlfed by the revaluation of certain tangible fi fxed assets. The prmcupal accountmg policies are set out

below.

The preparation of financial statements requires the use of certain critical accounting estimates. It also
- requires management to exercise its judgment in-the process of applying the company's accounting
pol|cnes In the directors’ judgment there are no critical estimates substantlally affectmg the preparation.

of these ﬁnancnal statements.

3.2 Going concern
- The company meets Tes day to day working capital requirements through its bank facilities. The company s
forecasts and progecuons taking account of reasonably possible changes in trading performance show that’
it should be able to operate within the level of its current facilities. After making enquiries, the directors

have a reasonable expectatlon that the company has adequate resources to_continue in_operational

existence for the foreseeable future. The company therefore continues to adopt the going concern basus

“in preparing its financial statements.

3.3 Exempti,ons for qualifying entities under FRS 102 _
FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which__ have
been complied with, including notlfcatnon of, and no objecuon to, the use of exempuons by the

company's shareholders

“Pharmaio Pharmac_y'SeFvice‘s’ Limiited : Registered number: 06982573
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Pharmaxo Pharmacy Servnces Limited

Annual Report and Financial Statements for the Year Ended 30 Aprit 2017

“Notes to the financial statements for the year ended 30 April 2017 - continued
33 ‘Exemptions for qualifying eAn'tities under FRS 102 - continued
The company na‘s taken advantage of the following exemptions:

- a) from preparing a statement of cash flows, on the basis that it is 2 qualifying entity and that its cash flows "
are included in the consolidated statement of cash flows in the financial statements of Qualasept Holdmgs

*Limited, which are publicly available.
. b)»from disclosing the company's key management personnel compensation, as required by FRS 102 para 33.7.

The company discloses transactions with related parties which are not wholly owned with the same group.
It does not disclose transactions with members of the same group that are.wholly owned,
3.4 Revenue recognition ’ '
Turnover is the amount derived from the provision of goods and services falling within the company's oEdinary
activities excluding value added tax, and is recognised when the risks and rewards of ownershlp are substantlally

passed to the customer.

3.5 Intangible -assets .
,Intangible assets are stated'at cost less accumulated amortisation ‘over their estimated useful life of three years.
3.6 Tanglble fxed assets . )
Tangible fixed assets are measured at cost less accumulated deprecnatlon and any accumulated lmpanrment
losses. Deprec»amon is: charged 50 as to allocate the cost of assets less their resndual values over their

estimated useful fives. The following annual rates have been used:

Piant and equipment (exduding computers): T 25% straignt line
" Plant and equipment (computers): ’ 33% straight line

3.7 Employee benefits
The company provides a range of benefits to employees, including bonus arrangements, pa;d holnday

" arrangements and defined contribution pension plans.

Short term benefts. mcludlng hohday pay and other similar non-monetary benefts are recogmsed as an expense

in the perlod in which the service is recewed

The company operates a quarterly bonus plan for its employees. An expense is recognised in the profit and loss
account when the company has.a legal of constructive obligation to make payments under the plan as a result of -

_past'events and a reliable estimate of the obligation can be made.

Pharmaxo Pharmiacy Services Limited S . Registered number; 06982573
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Pharmaxo Pharmacy Services Limited

Annual Report and Financial Statements for the Year Ended 30 April 2017

" Notes to the financial statements for the year ended 30 Apr_il 2017 - continued

3.8 Pension costs and other post retirement benefits
The company operates a defined contribution pension scheme for its employees. A defined contribution plan isa
pension plan under which the company pays fixed contributions into a separate entity.. Once the contributions.

have been paid the company has no further payments obligations. Contributions are recognised in the profit
- and loss account when they fall due, Amounts not paid are shown in accruals as a liability in the balance sheet.

The assets of the plan are held separately from the company in independently administered funds.

3.9 Stocks
Stocks are stated at the Iower of cost and net reahsable value bemg the estlmated selling value less costs to sell.
Cost IS based on the cost of purchase on a first in, first out, basis. At each balance sheet date stocks are assessed
for |mpa|rmenc If stock is impaired, the carrying value is reduced to its selling price fess costs to sell. The

" impairment loss is recognlsed |mmednately in the proﬂt and loss account. - : . :

3.10 -Financial instruments
~ The company holds only basic financial instruments under Section |1 of FRS 102.

Financial assets X i
Basic financial assets, including trade and other receivables and cash and bank balances, are recognised at )

transaction 'price unless the arringement constitutes a financing transaction. Where the trapsaction is measured
at the present value of the future receipts discounted at a market rate of interest. Such assets are subsequendy

carried at amortnsed cost using the effective’interest method.

‘At the end of each reporting period financial assets measured at amortised cost are assessed for-objective
evidence of impairment. If an asset is impaired, the impairment loss is the difference between the carrying -
amount and the present value of the estimated cash flows discounted at the asset's original effective interest

rate. The impairment loss is recognised in the statement of comprehensnve income.

“If there is a decrease in the impairment loss arising-from an event occurring after. the impairment was recognised, -
. the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the .

— carrymg amount would” have been had the impairment ot previously been recognised. THe impairment reversal

~is recognised in the statement of comprehensive income.

Financial assets are derecognised when (i) the contractual rights to the cash flow from the asset expire or are-
settled, or (i) substantially all the risks and rewards of the ow(nersh.ip of the asset are transferred to another
party or (iii) déspite having retained some significant risks and rewards of ownership, control of the asset haé
been transferred to another party who has the practical ability to unilaterally sell the asset to an unrelated third

party without i |mposmg additional restrictions.

™

Pharmaxo Pharmacy Services Limited : . ‘ o ._ Ragistered nuinber: 06982573

Page: {5




Pharmaxo Pharmacy Serv:ces Limited

Annual Report and Financial Statements for the Year Ended 30 Apr:l 20|7

Notes to the financial statements for the year ended 30 April 2017 - continued
3.10 F'inanc'i’alji‘nstrur‘ne'nts - cont-lnued

" Financial liabilities
Basic financial liabilities, including trade and other ‘payables, overdrafts and bank loans are mmally recognlsed at
transaction price, unless the arrangement constitutes a financing transaction, where the debt instrument is

measured at the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost using the effective interest rate method. Fees péid
on the establisAhmerA\t of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case the fee is deferred until draw<down
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down

the fee is capitalised as a prepayment for Ilqmdlty services and amortised over the perlod of the facnllty to

which it relates.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised at transaction price

and subsequently measured at amortised cost using the effective interest rate method.

Financial liabilities are derecognised when the liability is extmgmshed i.e. when the contractual obhgatuon is

dlscharged is cancelled or explres

'Offset,ti'ng . .
Financial assets and liabilities are offset and the net.amounts presented in the financial statements when there.
is a legally enforceable right to set off the recognised amounts and there is an mtentlon to settle ona net

basxs or to reahse the asset and settle the liability sumultaneously

3.1 ‘Cash and cash equuvalents
Cash and cash equivalents include cash in‘hand and at bank with a maturuty of three months or less and bank

overdrafts—Bank-overdrafts-are-shown- wuthln"borrowmgs‘m"current fiabilities:

:“3.12 Finance costs
Finance costs are charged to the profit and loss account over the tefm of the debt using the effective interest -

method so that the amount charged is at a constant rate on the carrylng amount. Issue costs are initially

rrecognised as a reduction in the proceeds of the associated capital instrument.

'Pharmaxo Pharmacy Services Limited , , o Regisiered Bumber: 06982573 -
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Notes to the financial statements for the year ended 30 April 2017 - continued -

3.13 Provisions and contingencies . .
Provisions are made where an event has taken place that gives the company a legal or Acons'tructiye obligation
that probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of

the amount of the obligation.

Provisions are charged as an expense to the profit and loss account in the year that the company becomes
aware of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure

requnred to settle the obhgatlon. taking into account relevant risks and uncertamues

[

‘ When payments are eventually made they are ‘utilised against the provision carried in the balance sheet.

Contingent liabilities are not recognised except those acquired in a business combination. Contingent
Iiabiliti'gs arise as a result of past events when (i) it is not probable that there will be an outflow of resources
or that the amount cannot be reliably measured at the reporting date or (ii) when the existence will be ]
confirmed by the occurrence or non-occurrence of uncertain future events not. whoIIy within the company's
control Contingent habllmes are disclosed in the financial statements unless the probabulnty of an outﬂow

of resources is remote.

- Contingent assets are not recognlsed Contingent assets are d:sclosed in the financial statements when an - "
inflow of economic benefts is probable.

3.14 Taxation _
The tax éxpense for the year comprises current and deferred tax.

’ Current tax
Current tax is calculated on the basns of tax rates:and faws that have been enacted or substantively enacted

by the balance sheet date.

. ] Deferred tax _
-v—mw.—mm%-%—-m——"De_ferred-'tax-_is--recognised-on-all'timing-di_ffere‘nces-atthe"'reporting'date:'t')nre!i‘eve‘d‘tax‘lo‘sses and-other T 1

-deferred tax assets are only recognised when it.is probable that they will be recovered against the reversal

of deferred tax liabilities or.other future taxable profits. - - : . o 2 ;

Deferred tax is'measured using tax rates and laws that have been enacted or substantlvely enacted by the -
perlod end and that are expected to app|y to the reversal of the nmmg dnfference

Pharma.xd Pharmacy Services Limited . o ' Registersd number: 06982573
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Notes to the financial statements for the year ended 30 April 2017 - continued

3.i5 Impalrment of non- -financial assets
At each balance sheet date non-financial assets not carried at fair value are assessed to determme whether
thereis an indication that the assets may be nmpalred If there is such an indication the recoverable amount

of the asset is compared to'the carrymg amount of the asset.

If the recoverable amount of thé asset is the higher.of the fair value less costs to sell and value in use.
. Valuein Use is defined as the present value of the future cash flows before interest and tax obtainable as
a result of the asset's continued use. These cash flows are discounted usinga pre-tax discount rate that

represents the current market rusk free rate and the risks inherent in the asset.

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying
amount'is reduced to its recoverable amount. An impairment loss is recognised in the statement of

comprehensive income.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised in earlier

periods. A reversal of an impairment loss in recognised in the statement of comprehensive income.

3.16 Share capital
Ordinary shares are classified as equity. Incremental costs dnrectly attrlbutable to the issue of new ordinary

shares or optlons are shown in equity as a deduction, net of tax, from the proceeds.

3.17 D:strlbutlons to equlty holders
Dividends and other distributions to the company s shareholders are recognised as a liability in the f‘nancnal
statements in the period in which the dividends and other distributions are approved by the shareholders

. These amounts are recognised in the statement of changes in equuty

3 18 Related party transactions

—The company dlsclosed'transactlons WIth"reIated parties which-arenot wholly -owned within the- Qualasept

Pharmaxo group of companies. Where appropriate, transactions of a similar nature are aggregated unless,

in the opinion of ‘the dsrectors. separate disclosure is necessary to understand the effect of the transactlons

on the company s fnancnal statements.

3. I9 Forelgn Currencies . .
Transactions in foreign currencies are recorded using the rate of exchange rulmg at the date of the cransactlon

Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange

ruling at the balance sheet date and the gains or losses on translation are included in the profit and loss account.

Pharmaxo Pharmacy Services Limited . Reglstered humber: 06982573
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Nates to the financial statements for the year ended 30 April 2017 - continued’

3 20 Judgments in applymg a.ccountlng pohcnes and key sources of estimation uncertamty
' Estimates and ]udgmencs are continually evaluated and are based on. historical experience and other factors,

including expecnat«ons of future events that are beheved to be reasonable under the circumstances.

‘Depreciation rates of tangible fi f'xed assets .
The useful economic lives of the company's classes of tangible assets are reviewed regularly and compared wuth '
the average useful lives estimated: by the company. to ensure deprecnatlon charged matches closely to the

beneﬁts obcamed over the asset life. -

.4 Turnover .
Turnover and expenses on ordinary activities before tax arose in the United Kingdom and are attributable to

the prlncnpal activity of the company.

2017 R zoae
£ ' £
‘5 Operatmg proft '
Operatmg profit is stated after chargmg
'Wages and salaries . - B . : 756,147 A 648,200
Social security costs : D ’ : 84,928 © 63,406
Other pension costs . o s o " 57,722° : 37,745
-Staff costs T : _ - 898,797 . . 749,351
Depreciatﬁonvof tangible fixed assets (owned) . A 71,977 _ 51,090
~ Services provided by the compeny’s auditor ) o } _
- fees payable for the audic - S 4,849 - 7,325
- fees payable for-other services - tax compliance s 1,400

- There has been a change in cost allocation between cost of sales and administrative expenses in order to better

present the direct costs attributable to the production of the drugs sold. The cost of goods sold definition in both
years has therefore been expanded to include direct pharmacy staff costs andt costs atributable to the dispensary,
'equnpment and facilities; these costs had previously been included under admmvstratlve expenses. This has
increased. cost of sales by £53Q 244 in 2016.

Pharmaxo Pharmacy Services Limited ) . | B o Registered number: 06982573
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Notes to the financial §tafeh1ents for the year ended 30 April 2017 - continued -

2017 L 206

‘ £ £
6 Directors’ emoluments : ) . - ) .
Aggregate emolurments S o o - - lol,586 - . 16,785
Réfirenﬁent benefits: contributions to money purchase pension scheme - 30,375 . " ' .
Sums paid to third parties for direciprs' services ' . 47,220 T g -

Management recharge paid to ‘parent company for directors' services 39,230 - : ‘ -
218,411 16,785 - .

Retirement benefits are accruing to 5 (201 6: 3) directors under a defined contribution scheme.

2017 o 2016

. 7 Employee information _ : ‘ c '
The average monthly number of persons (including executive directors)
emplo;ed, by the company during.the year, classified by activity, was:.
Dispensing J ‘ ‘ C o - 14 o 13
Selling . . o 2 :
Administration . o ' T . 6

" 26 . 214

2017 - 2016
‘ , ; £ ‘ £
8 Interest payable and similar chérg,es o . .
Bank charges = . - 4,725 : 499
9. Tax on profit on ordinary activities
-Cufrent tax: _ — ‘ _
UK corporation tax on profits of the year. . 246,309 i 65,139
Total current tax ' ) . . © 246,309 . 65,139
Deferred tax: : . oo )
Origination and reversal of timing differences ' . T (12,643) . (7,069)
Effect of changes in tax rates C g ST 728 . _ (343)
“Total deferred tax (credit) / charge . ' o . (11,915) o (7.412)
Tax on profit on ordinary activities ' ' ' T 234,394 T 57757
Pharmaxo Pharmacy Services Limited _ : Registered number: 06982573
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-.Notes to the financial statements for the yeér ended 30 April 2017 - ‘continued'>

. B : . . 2017 . 2016

9 Tax on profit on ordinary activities - continued £ : L
The charge for the year can be reconcﬂed to the profit per the income
statement as follows:
Profit on ordinafy activities before taxation - 1,387,203 290266
Tax on profit at the standard UK tax rate of 19.92% (2016é: 20.00%)A ’ 276,300 } ' 58,053
Expenses not deductible . 12 o 16
Effects of group relief / other relief : . ) - , B
Tax rate changes o o : - 728 . (34
Share options . - o (42,646) . -

: : : 234,394 - 57,727

Income tax expense reportea in the income statement . 234,394 ) I 57,727

" Changes to the UK corporation tax rates were sUbStantively enacted as part'of Finance Bill 2015 (on 26 October '
2015) and Finance Bill 2016 (on 7 September 2016). These include reductions to the main rate to reduce the rate to
19% from | April 2017 and to 17% from'| April 2020. Deferred taxes at the balance sheet date have been measured
at a blended rate of tax of 18.5% to reflect these changes

Other o
Intangible Assets : Total
' £ - £
10 Intaﬁgible assets
Cost or valuation . .
At | May 2016 Co ’ oo o - 27,835 - 27,835
At 30 April 2017 _ ’ _ 27,835 - - . 21,835
Accumulated-amortisation - - - -
Acl May2016 . , : o - . 27835 . 27,835
At 30 April 2017 . ‘ 27,835 o - 217,835
.. Net Book Value '. : i o - L . . . ‘ ;
At 30 April 2017 4 o o ' - -
At 30 April 2016 - : E -0 R
‘Pharmaxo Pharmacy Services Limited : ' ’ . o . Registered number: 04982573
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Notes to the financial statements for the year ended 30 April 2017 - continued

Plant & equipment - Total
_ e ot
It Tangible éssets L A . ' . . ) c . S i
Cost or valuation N A ) . . « . . o
At | May20l6 = : L - : 315,021 315,021
Additions A _ - 115,784 - 115,784
Disposals | EE . ) -
At 30 April 2017 ’ : 430,805 430,805
Accumulated depreciation , Lo . .
At | May 2016 . : - : . 198,983 . - 198,983
Charge for year ’ . N S oo S 71,977 71,977
. Disposals . ] - : ' ‘ - L
At 30 April 2017 ‘ ' o . 270,960 270,960
Net Book Value o 5 e e S
At 30 April 2017 . _ ‘ : . 159,845 159,845 - ‘
Ac30 April 2016 - _ } g 116038 - - 116,03
2017 - '20»|_6
12 Stocks ' N o - . A P
Raw materials and consumables o L I,252,,|63 . T 969517

There is no significant differerice between the replacement cost of stocks and their carrying amount. Stocks are V
stated after impairment provisions of £47,185 (2016: £5,221). The value of stocks recognised as an expense during the ' !
year was £35,157,979 (2016: £15,949,013). ' ‘ S

. '_Pharm‘axo Pharmacy Services Limited

2017 ‘ 2016
O : £
13 Debtors - ) 3 . -

. Tradedebtors -~~~ . | ‘ o 3,653,181 3,720,989
_Amounts owed by parent company . ) : : A - 54591
Amounts .cv)wed by group undertakings - ' - ) oo 95,710 - E -

. Taxation and social security N I . 386,880 . . 256815
Prepayments and accrued income , : N ‘ 912,662 - ) © 524,657

5,048,433 4,557,052

Trade Debtors are stated after provision for impairment of £69,110 (2016: £0).

' Registered number: 06982573 .
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NoteAs'to the financial statements for the year ended 30 April 2017 - cohti_nuéd

2017. . . 2016

. £ £
i,l'4 Cre:ditors: Amounts falling due within one year ) '

' " Bank loans and overdrafts ' ) . ' 503,676 : ) -
Trade creditors _ : - 3,456,280 4,680,558
Amouﬁts owed to parent company T S ' .20,957 o ' -
Afnounts owed to group undertakings : S 761,797 ' 657,880
Corporation tax ° L : : " 246,309 ‘ 65,139
Accruals and deferred income . . 333,642 ) 384,620

5,322,661 - . 5788197

" The amount owed to group unaertakings is unsecured, interest free and has no set repayment date.
The invoice discbuﬁting bar,1|A< borrowings was £503,676 as at 30 Aprit 2017 (2016: £nil). The_rje'a}'ev
cross-guarantees in place from Qualasept Holdings Limited, Qualasept Pharmaxo Holdings Limited and Qualasept’

Limited in respect of Qualasept Limited's agreement with HSBC Invoice Finance (UK) Limited, under which Qualasept
Limited's indebtedness to the lender was £6,724,468 as at 30 April 2017 (2016: £5,515,112). ’

15 Financial instruments

Financial assets _ _ . )
Financial assets that are debt instruments measured at amortised cost - 4,661,553 - 4,300,237 -

Financial liabilities _ . .
"Financial liabilities measured at amortised cost- . 4 : ' 5,076,352 ' 5,723.058

Financial assets measured at amortised cost comprise trade debtors, amounts owed by group undertakings and” -

. other debtors.

Financial liabilities measured at amortised cost comprise loans and overdrafts, trade creditors, amounts owed

“"to group undertakings, other creditors and accruals.

. 'Pharmaxo Pharmacy Services Limited Registered number: 06982573
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“'Notes to the financial statements for the year ended 30 April 2017 - continued

2017 - S 2006 .

o £ . £
‘16 Deferred tax - e . -
Deferred tax (assets)/ liabilities
- Provision at start of year - ' " L g 6520 C 13933
. Deferred tax (crednt)/charge o income statement for the year (see note 9) (1,91 S). . (7.412).
Rounding - S . . : ) - : o )
Provision at end of year o C ‘ (5,395) ) 6,520
Fixed asset timing differences ’ . ST ' ' 1,080 ° .. 8420
Short term timing differences - ' (6,475) = (1,900)
Balance as at 30 April S . (5,395) T 6,520

17 Called up share capital

Allotted, issued and fully paid . . i
| (2016: 1) ordinary share of £1 each . ' o . 1

18 Reserves

" Profit and loss account
The profit and loss account répresents the-accumulated profits,"losses and distributions of the company.

19 Pension commitments
The cost of contributions to the 'defined contrlbutlon schemes amounts to £57, 722 (20I6 £37 745)

Contrlbutlons outstandmg asat 30 Apl"ll 2017 amounted to £nil (2016 £2, 952)

- 20 Other related party transactlons

E'Fé&dback Reésearch Limited prowded consultancy and software support services to Pharmaxo Pharmacy .
Services Limited to the value of £236,538 (20 16: £240,782). with'no balance outstandung as at 30 Aprnl 2017
(2016: £ril). :

Mr C. Watt is a director of both companies. .

" Pharmaxo Pharmacy Services Limited =~ | . . : o Registered number: 06982573
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Notes to the 'ﬁnanciel,etatements'for the year ended 30 April 2017 - conti,nued :

2I Ultimate parent undertakmg .
The immediate parerit undertakmg is Qualasept Pharmaxo Holdmgs Limited.

" The ultimate pare_n_t undertaking and controlling party is Qualasept Holdings Limited, which is the parent of
' the'!érgest group to'consolidate these financial statements. Copies of Qualasept Pharmaxo Holdings Limited
'consblidated financial statements can be obtained from the Corﬁpany Secretary at Unit A15 Fiveways Light
-Industrial Estate; Westweils Road; Corsham, Wiltshire SN13 9RG. ’ '
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