The Binding Site Corporation Limited
Annual report and financial statements

for the year ended 30 September 2010

eeeeeeeeeeeeeeeeeeeeeeee




Annual report and financial statements
for the year ended 30 September 2010

Directors and advisors for the year ended 30 September 2010

Directors’ report for the year ended 30 September 2010

Independent auditors’ report to the members of The Binding Site Corporation Limited

Consolidated profit and loss account for the year ended 30 September 2010

Consohdated statement of total recognised gains and losses for the year ended 30 September 2010
Consolidated balance sheet as at 30 September 2010

Company balance sheet as at 30 September 2010

Consolidated cash flow statement for the year ended 30 September 2010

Notes to the financial statements for the year ended 30 September 2010

Page




The Binding Site Corporation Limited

Directors and advisors
for the year ended 30 September 2010

The Board of Directors

A R Bradwell
T J Sykes

Registered office

8 Calthorpe Road
Edgbaston
Birmingham
West Midlands
B151QT

Independent auditors

PncewaterhouseCoopers LLP

Chartered Accountants and Registered Auditers
Comwall Court

19 Comwall Street

Birmingham

B3 2DT

Bankers

National Westminster Bank plc
1 St Philbhps Place

Birmingham

B3 2PP

Solicitors

Martineau Johnson
1 Colmore Square
Birmingham

B4 6AA




The Binding Site Corporation Limited

Directors’ report
for the year ended 30 September 2010

The directors have pleasure in presenting their annual report and audited consohdated financial statements of the
company and group for the year ended 30 September 2010

Principal activities, trading review and future developments
The pnncipal activity of the company and group 1s the manufacture and supply of medical diagnostic products

On 31 August 2009 the Company acquired The Binding Site Group Limited and its subsidianes, this transaction
has been accounted for as a merger using reverse acquisiton accounting

The group sales denve from two main areas The first 1s immunodeficiency tests, predominantly Freelite, which 1s
a unique diagnostic test used to measure ratios of free ightchain protein in serum which 1s associated with such
diseases as myeloma cancer The company has introduced the testing regime to the market and exceptional
growth was achieved in this area The other main area was the supply of autoimmune diagnostc tests, an
example of which 1s rheumatoid arthntis, under a supply agreement to Instrument Laboratones (UK) Luimited
Further details on this supply agreement are held in the annual report of The Binding Site Group Limited This
contract was largely completed by September 2010

Dunng the year the group opened subsidianes in the Czech Republic, Belguum and ltaly to increase sales growth
rates

In terms of financial performance the group achieved a ratio of gross profit to sales of 80% (2009 75%)} Around
43% of the company’s sales are in US dollars whereas most of the cost of production 1s in pounds stering The
group continues to make a considerable iInvestment in overhead and support areas to continue to simulate
demand for Freelite

Further areas of expansion included investment in research and development and investment in production
processes to support future expanston

Dunng 2010/11, the group will continue to expand its core business activiies through strong trading supported by
continued selective investment

Growth 1s expected to continue to be dniven by the take-up of the Freelile product
Key Performance Indicators
The group uses performance monitors across all subsidianes, and in aggregate, \n order to understand the
development and performance of the business The key KPls are growth in sales of Freelite, growth in sales for
the ongoing business and Group EBITDA vs budget at constant currency
2009/10 Budget
Management
Accounts
£000 £'000
Sales - Total ongoing business 40,535 42 507
EBITDA (less one-off costs) 10,981 11,129

% Actual vs
Prior Year

Sales Growth — Ongoing business 22%




The Binding Site Corporation Limited

Directors’ report
for the year ended 30 September 2010 (continued)

Research and development

The group continues to iInvest In research and development, progressing major long term projects as well as
introducing new product developments dunng the year A new product, Hevylite, which 1s a complementary
product to the group’s Freelite test contnues to be developed

Results and dividends

The consolidated trading results for the year and the group’s financial position at the end of the year are shown in
the attached financial statements The directors have not recommended a dividend

Directors

The directors who served the company dunng the year and at the date of this report, were as follows

A R Bradwell

T J Sykes

J P Southern (appomnted 21 June 2010 and resigned 9 July 2010)
M D Culwck {appointed 4 January 2011)

C De Rohan {(appointed 6 December 2010)

Directors’ indemnities

The Company maintains hability insurance for its directors and officers Following shareholder approval the
Company has also provided an indemnity for its directors and the secretary, which s a qualifying third party
indemnity provision for the purposes of the Companies Act 2006

Principal risks and uncertainties

The management of the business and the execution of the group's strategy are subject to a number of nisks
Risks are formally reviewed by the board and appropnate measures put in place to monitor and mitigate them The
key business nsks affecting the group are set out below

a) Competition

The group operates in a compebitive market particularly concerning price and qualty Thss results not only 1n
downward pressure on our margins in certain areas, but also in the nsk that we will not meet our
customers/consumers expectations We undertake weekly and monthly reviews to constantly monitor quality
standards and to ensure they are being met

b) Employees

The group's performance depends on its managers and staff The resignation of key individuals and any mability
to recruit people with the nght expenence and skills from the local community could adversely affect the group's
results To mitigate these 1ssues the group operates a tramning programme for all employees and has impiemented

a number of reward schemes linked to the company's results and individual perfermance that are designed to
retain key indviduals

c) Supply chain

Given the group’s dependence on certain specialised raw matenals, our purchasing section continually monitor
supplier performance and actively seek to ensure altemative supplies are avallable where possible

d} Environment

The environmental impact of the group’s activities 1s monitored as pan of its routine activiies and the group
actively manages to ensure it meets its environmental commiments




The Binding Site Corporation Limited

Directors’ report
for the year ended 30 September 2010 (continued)

Financial nsk management

The group’s operations expose It to a vanety of financial nsks that include exchange nsk, credit nsk, hquidity nisk
and interest rate nsk  The group uses external denvative financial instruments to manage these nsks as
appropnate

The group has implemented policies that require appropnate assessment of credit imits for potential customers
before sales are made

The group has both interest beanng assets and interest beanng labihties Interest beanng assets are bank
batances at vanable interest rates and cash balances

Payment of creditors

The group’s policy 1s to agree payment terms with individua! suppliers and atnde by such terms Credilors’ days for
the group as at 30 September 2010 were 18 days (2009 17 days) The company itself has no external trade
creditors

Employees

The group 1s committed to employment policies, which follow best practice, based on equal opportunites for all
employees, irrespective of sex, race, colour, disability or mantal status The group gives full and fair consideration
to applications for employment from disabled persons, having regard to their particular aptitudes and abilikes
Appropnate arrangements are made for the continued employment and training, career development and
promotion of disabled persons employed by the group If members of staff become disabled the group continues
employment, either in the same or an alternative position, with appropnate retraining being given if necessary

In order to recognize the contnbution made by employees i the company, it supports them in ways such as the
operation of a nursery vouchers scheme and the payment of discretionary bonuses

The group systematically provides employees with information on matters of concem to them, consulting them or
their representatives regularly, so that their views can be taken into account when making decisions that are likely
to affect their interests Employee involvement in the group 1s encouraged, as achieving a common awareness on
the part of all employees of the financial and economic facters affecting the company plays a major role in
mantaining «¢ts performance Employees have access to the company infranet which gives company performance
information as well as regular meetings with their managers




The Binding Site Corporation Limited

Directors’ report
for the year ended 30 September 2010 (continued)

Statement of directors’ responsibilities in respect of the Annual Report and the financial
statements

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare the directors’ report and financial statements for each financial
year Under that law the directors have elected to prepare the company’s financial siatements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable
law) Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of its profit or loss for that year In
prepanng these financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,
« make judgements and accounting estimates that are reasonable and prudent,

« siate whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

* prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

Statement of disclosure of information to auditors
In the case of each director in office at the date the directors’ report 1s approved, the following applies

{(a) so far as the director 1s aware, there 1s no relevant audit information of which the group's auditors are
unaware, and

(b} he has taken all the steps that he cught to have taken as a director in order to make himself aware of any
relevant audit information and to establsh that the group’s auditors are aware of that information

By order gt thg boa

T J Syk
Director

6 Apnl 2011




Independent auditors’ report to the members of The Binding Site
Corporation Limited

We have audiied the group and parent company financial statements (‘the financial statements') of The Binding
Site Corporation Limited for the year ended 30 September 2010 which compnse the Consolidated Profit and Loss
Account, the Consolidated and Company Balance Sheets, the Consolidated Statement of Total Recognised Gains
and Losses, the Consolidated Cash Flow Statement, and the related notes The financial reporting framework that
has been applied in their preparation 15 applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditers

As explained more fully in the Statement of directors’ responsibilities set out on page 5 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility 1s to audit the financial statements in accordance with apphicable law and Intemational
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or into whose hands it may come save where expressly agreed by our pnor consent m wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the group and
parent company’s circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements

Opinion on financial statements
In our opimion the financial statements

» give a true and fair view of the state of the group’s and parent company’s affairs as at 30 September 2010
and of the group’s profit and cash flows for the year then ended,

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

« have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescnbed by the Companies Act 2006

In our opinon the information given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Independent auditors’ report to the members of The Binding Site
Corporation Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matiers where the Companies Act 2006 requires us to report
to you if, In our opinion

+ adequate accounting records have not been kept by the parent company, or retums adequate for our audit
have not been received from branches not visited by us, or

+ the parent company financial statements are not in agreement with the accounting records and returns, or
« ceran disclosures of directors’ remuneration specified by law are not made, or

+« we have not received all the information and explanations we require for our audit

Ut hlh

Matthew Mullins (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham

6 Apni 2011




The Binding Site Corporation Limited

Consolidated profit and loss account
for the year ended 30 September 2010

Year ended
30 September 2010

30 September 2009*

Year ended

Continuing Discontinued  Total Continuing Discontinued  Total
Operations Operations Operatons Operations

Note £'000 £'000 £'000 £'000 £000 £'000
Turnover 2 41,991 4,444 46,435 34,881 17,353 52,234
Cost of sales (7,219) (1,985) {9,204) (6,801) {6,189) (12,990)
Gross profit 34,772 2,459 37,231 28,080 11,164 39,244
Administrative expenses (27,997) - (27,997} (25,944) (2,863) (28,807)
Other operating mcome 3 121 - 121 133 - 133
Operating profit 4 6,896 2,459 9,355 2,269 8,301 10,570
Exceptional items 3 - 62,824
Interest receivable and simitar 7 465 485
Income
Interest payabte and similar 8 (419) (532)
charges
Profit on ordinary activities 9,401 73,347
before taxation
Taxation (charge)/credit on 9 {2,864) (1,165)
profit on ordinary activities
Profit on ordinary activities 6,537 72,182
after taxation
Minonty interests 24 (128} (277)
Profit for the year 27 6,409 71,905

attnbutable to members of
parent company

There are no matenal differences between the profit on ordinary activities before taxation and the retained profit
for the year stated above and their histonc cost equivalents

*Restated -~ see note 1




The Binding Site Corporation Limited

Consolidated statement of total recognised gains and losses

for the year ended 30 September 2010

Year Year
ended 30 ended 30
September September
2010 2009*
£000 £'000
Profit for the penod attnbutable to the members of the parent company 6,409 71,905
Actuanal loss on pension scheme {1,071} (349)
Deferred taxation on actuanal loss 300 o8
Exchange rate translation difference 61 722
Total recognised gains for the penod 5,699 72,376
Pnor year adjustment 20,268 -
Total gains and losses recognised since last annual report 25,967 72,376

*Restated — see note 1




The Binding Site Corporation Limited

Consolidated balance sheet as at 30 September 2010

2010 2009
Note £000 £'000
Fixed assets
Intangible assets 12 6,886 5,562
Tangible assets 13 28,118 3,788
35,004 9,350
Current assets
Stock 15 5,426 5,038
Debtors 16 7,505 8,372
Cash at bank and in hand 2,366 12,375
15,297 25,785
Creditors amounts falling due within one year 17 (11,613) (4,518)
Net current assets 3,684 21,267
Provisions for liabilities and charges 18 (346) -
Total assets less current liabilities 38,342 30,617
Creditors amounts falling due after one year 20 {1,100) -
Net assets excluding pension habllity 37,242 30,617
Pension liability 22 (1,040) (251)
Net assets including pension liability 36,202 30,366
Capital and reserves
Called up share capital 25 - -
Share premium 26 9 - |
Merger reserve 26 52,899 52,899 i
Reverse acquistion reserve 26 (106,419) (106,419) ;
Profit and loss account 26 88,820 83,121 ‘
Total The Binding Site Corporation Limited shareholders’ 27 35,309 29.601 }
funds
Minority interests 24 893 765
Total shareholders’ funds 36,202 30,366

*Restated - see note 1

The notes on pages 1310 46 form part of these financial statements These financial statements were approved by

the directors on 6 A 11 are signed on their behalf by

T J Sykes
Director

10




The Binding Site Corporation Limited

Company balance sheet
as at 30 September 2010

Note 2010 2009
£'000 £000
Fixed assets
Investments 14 141,792 118,724
Current assets
Stock 15 70 -
Debtors 16 143 -
Cash at Bank 8 -
221 -
Creditors amounts falling due within one year 17 (7,301) {1,285)
Net current liabilities (7,080) (1,285)
Total assets less current liabilities and net assets 134,712 117,439
Capital and reserves
Called up share capital 25 - -
Share premium 26 9 -
Merger reserve 26 52,899 52,899
Profit and loss account 26 81,804 64,540
Total shareholders’ funds 27 134,712 117,439

The notes on page 1f to

These financial s

T J Sykes
Director

The Binding Site Cémpo

form pagt of these financial statements

n Limited company number 1s 06979672

proved by the directors on 6 Apn! 2011 and are signed on their behalf by

1"



The Binding Site Corporation Limited

Consolidated cash flow statement
for the year ended 30 September 2010

Note 2010 2009°

£'000 £000

Net cash inflow from operating activities 29 12,530 12,847
Retuns on investments and servicing of finance 29 88 (47)
Taxation 29 {445) (3,073)
Capital expenditure and financial nvestment 29 (26,560) (3,096)
Acquisitions and disposals 29 {1,590) 73,430
Dwidends 11 (1,012} (64,566)
Financing 29 6,293 (6,150)
(Decrease)/increase in cash 30 (9,996) 9,345

*Restated — see note 1

12



The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

Notes to the financial statements for the year ended 30 September
2010

1 Principal accounting policies
Basis of accounting

The financial statements have been prepared on a going concem basis, under the histoncal cost convention and
in accordance with apphicable accounting standards in the United Kingdem and the Companies Act 2006 These
financial statements are for the year ended 30 September 2010

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and all group
undertakings These are adjusted, where appropnate, to conform to group accounting policies  Acquisitions are
accounted for under the acquisition method and goodwill on consolidation 1s capitalised and wntten off over twenty
years from the year of acquisiton The results of companies acquired or disposed of are included n the profit and
loss account after or up to the date that control passes respectively Reverse acquisiion accounting 1s used
where this matches the substance of the transaction Intragroup transactions and balances are eliminated on
consohdation As a consolidated profit and loss account 1s published, a separate profit and loss account for the
parent company is omitted from the group financial statements by virtue of the exemption available under section
408 of the Companies Act 2006

Prior year restatement

On 31 August 2009 the company acquired The Binding Site Group Limited and its subsidiary undertakings In the
prior year this was accounted for as an acquisition rather than reverse acquisition accounted, in error - Although
the legal form of this transaction was an acquisition of The Binding Site Group Limited group, the substance 1s the
reverse of this Accordingly, the 2009 consohdated comparative balances have been restated to apply reverss
acquisition accounting The restated 2009 consolidated profit and loss account now includes the full year's results
of The Binding Site Group Limited group This restatement has increased reported consolidated profits for the
2009 year by £71,527,000 from £378,000 to £71,905,000 Net assets at 30 September 2009 have reduced by
£24,025,000 pnncipally due to the ehmination of goodwill, and a reverse acquisition reserve of £106,419,000 has
been recognised, with consolidated retained profit and loss reserve increasing by £82,394,000 to £83,121,000
This 1s a departure from the requirements of the Companies Act 2006 that is required to enable the accounts 1o
provide a true and far view The key features of this basis of consolidation are the consolidated profit and loss
account includes the results of The Binding Site Group Limited group for the 12 months to 30 September 2009 and
of the company from the date of acquisibon (results of the company pnor to this date were immatenal), the
consolidated profit and loss reserves of the Group are based on the pre-acquisition profit and loss reserves of The
Binding Site Group Limited, and, the company has been consolidated from the date of the reverse acquisition
based on the farr values of the assets and liabilihes at that date, which were immatenal

Turnover

The turnover shown in the profit and foss account represents amounts invoiced dunng the year, exclusive of Value
Added Tax Revenue from sales of diagnostic kits and equipment are recogrised when the goods are sent to the

customer Revenue from laboratory consumables and reagents 1s recognised when the diagnostic kits are sent to
the customer Revenue from the equipment sale 1s recognised when sent to the customer

Research and development

Research and development expenditure 1s wntten off in the penod tn which it 1s incurred, except for expenditure on
fixed assels used for research and development purposes, which 1s capitalised and wntten off aver the estimated
useful lives of the assets, and certain development expenditure, which 1s capitalised and amortised in line with the
estimated Iife of the resultant commercial product Fixed assets used in research and development activibes are
written off in ine wath the depreciation policies below

Goodwill

Goodwill 1s the fair value of the constderation paid for acquinng a company or other assets that 1s in excess of the
fair value of the assets and liabilities acquired

13




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

1 Principal accounting policies (continued)

Intangible asset amortisation

Amortisation 1s calculated so as to wnte off the cost of an asset, less its estimated residual value, over the useful
economic life of that asset as follows

Goodwill 1s amortised over the useful economic life of the asset, estimated to be between 5 and 20 years
Development expendilure 1s amortised over 5 years

Fixed assets

All fixed assets are stated at histonc purchase cost less accumulated depreciation Cost includes the onginal
purchase price of the asset and the cost attnbutable to bnnging the asset to its working condition for s intended
use

Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less its estimated residual value, over the
estimated useful economic life of that asset as follows

Land & buildings - 1 33% to 5% straight ine
Plant & machinery {(general) - 25% straight line

Plant & Machinery {instruments} -17% straight ine

Fixtures & fitings - 25% straight line
Computer equipment - 25% straight hne

Motor vehicles - 25% straight ine
Investments

In the parent company’s own balance sheet, shares in the subsidiary companies are stated at cost less provision
for impaiment as applicable

In calculating the total consideration of the investment both actual and defemred consideration are taken into
account Where the deferred consideration 1s payable in cash, the hability 1s discounted to its present value
Where the deferred consideration is contingent and dependent on future trading performance, an estimate of the
present value of the likely consideration payable 1s made This contingent deferred consideration 1s re-assessed
annually The difference between the present value and the total amount payable at a future date gives nse to a
finance charge which 1s charged to the profit and loss account and credited to the iability over the penod in which
the consideration is deferred

Stocks and work in progress

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items Cost compnses direct matenal and labour costs together with the relevant factory overheads
(including depreciation) on the basis of normal activity levels Raw matenals and bought-in-goods are valued on a
first in first out basis

Work in progress s valued on the basis of direct costs plus attnbutable overheads based on normal levels of
actwvity Prowision 1s made for any foreseeable losses where appropnate No element of profit 1s included in the
valuation of work in progress




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

1 Principal accounting policies (continued)
Leases and hire purchase agreements

Assets held under finance leases and hire purchase agreements and the related lease and purchase obligations
are recorded In the balance sheet at the fair value of the assets at the inception of the leases The amounts by
which the lease payments exceed the recorded lease obligations are treated as finance charges, which are
amorbsed over each lease term to give a constant rate of charge on the remaining balance of the obligation

Rental costs under operating leases are charged to the profit and loss account in equal annual amounts over the
period of the lease

Pensions — Defined contribution scheme

The Binding Site Group Limited operates a defined contnbution pension scheme, and The Binding Site Inc
operates a 401(K) scheme These require contnbutions to be made to a separately administered fund The annual
contnbutions payable are charged to the profit and loss account

Pensions — Defined benefit scheme

The Binding Site Group Limited also operates a defined benefit pension scheme for employees The assets of the
scheme are held separately from those of the group The scheme 1s now closed to new and existing members

Pension scheme habilives are measured on an actuanal basis using a projected umit method and are discounted to
their present value using an AA corporate bond rate  Pension scheme assets are valued at market value at the
balance sheet date Any pension scheme deficit 1s recognised in full on the balance sheet The deferred tax
relating to a defined benefit asset/lability 1s offset against the defined benefit asset/lability and not included with
other deferred tax assets or labilites However, pension scheme surpluses are not recognised until the surplus 1s
certan to result in a repayment of the asset

Further details are given n note 22
Deferred taxation

Deferred taxation ts a measure of the tax consequences of past transactions and events, and 1s recognised in
these financial statements as an asset or hability accordingly Deferred tax 1s recogrised in respect of all trming
differences that have onginated but not reversed at the batance sheet date where transactions or events have
occurred at that date that will result in an obligation to pay more, or a nght to pay less or to receive more tax, with
the following exceptions

Prowvision 1s made for tax on gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there is a binding agreement to dispose of the assets concemed
However, no provision 1s made where, on the basis of all available evidence at the balance sheet date, it 1s more
hkely than not that the taxable gain will be rolled over into replacement assets and charged to tax only where the
replacement assets are sold

Deferred tax assets are recogrised only 10 the extent that the directors consider that it 1s more likely than not that

there will be suitable taxable profits from which the fulure reversal of the underlying ttming differences can be
deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the penods in

which uming differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date

15




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

1 Principal accounting policies (continued)
Foreign currencies

Monetary assets and habilites in foreign currencies are translated into sterling at the rates of exchange ruling at
the balance sheet date Transactions in foreign currencies are translated into stering at the rate of exchange
ruling at the date of the transachon Exchange differences are taken into account in amving at the operating profit

The results of cverseas subsidianes are translated into sterling using an average rate for the penod Therr assets
and habiites are translated into sterling using the rates of exchange ruling at the balance sheet date

Share-based payments

Equity-settled share-based payments are measured at farr vatue at the date of grant  The fair value determined at
the grant date of the options concemed 1s expensed on a straight-line basis over the vesting penod, together with
a corresponding Increase in equity, based upon the group's estimate of the shares that will eventually vest

Fair value 1s measured using the Black Scholes Method (BSM) The expected life used in the model has been
adjusted, based on management's best estimate, for the effects of nen-transferabilty, exercise restnctions and
behawvioural considerations

Where the terms of an equity-settled transaction are modified, as a nunimum an expense 1s recognised as If the
terms had not been modified In addition, an expense 1s recogrused for any increase in the value of the
transaction as a result of the modification, and measured at the date of modification

Where an equity-settled transaction is cancelled, 1t 1s treated as If it had vested on the date of the cancellation, and
any expense not yet racogmsed for the transaction s recognised immediately

2 Turnover

The tumover and profit before tax are attnbutable to the one pnnaipal activity of the group An analysis of tumover
1s given below

2010 2009*
£'000 £000
United Kingdom 7,265 3,617
Other European Urion countnes 15,369 17,082
United States of Amenca 19,419 26,713
Rest of the world 4,382 4,822
46,435 52,204

*Restated — see note 1

16




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

3 Other operating income

2010 2009*
£000 £'000
Other operating ncome 121 133

Other operating income relates to the ncome from an on-site nursery at The Binding Site Group Ltd

{a) Exceptional ltems

2010 2009*
£'000 £:000
Cash proceeds - 83,505
Disposal of goodwill - (13,776)
| Assets sold - (4,031)
| Disposal costs - (2,874)
Profit on disposal - 62,824

*Restated - see note 1

On 9 July 2009, the group sold s autoommune business to Instrumentation Laboratones (UK) Limited to focus on
the higher margin plasma protein business Dunng the pnor penod the autoimmune business s treated as a
discontinued operation The group entered an autoimmune products supply contract to Instrumentation
Laboratones (UK) Limited from 9 July 2009 which was completed in the current penod  This supply contract 1s
also treated as a discontinued operation

17




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

4 Operating profit
Operating profit 1s stated after charging/{crediting)

2010 2009"
£000 £'000

Amortisation of goodwill (see note 12) 349 757
Amortisation of capitalised development costs 1,341 1,462
Depreciatton of owned tangible fixed assets 1,417 1,392
Depreciation of assets held under hire purchase agreements 4 7
Profit / {Loss) on disposal of fixed assets 15 151
Non capitalised research and development expenditure 784 1,318
Auditors’ remuneration
- as auditor (company £10,000) 70 51
- tax advisory services 169 546
Operating lease costs

- Plant and Machmnery 46 34

- Other 532 573
Net loss on foreign currency translation 632 681
Equity settled share based payments - 440

*Restated — see note 1




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

5 Particulars of employees

The average monthly number of staff employed (including directors on service contracts) by the group dunng the
penod amounted to

2010 2009*
Production staff 194 203
Sales and marketing staff 130 138
Administrative staff 154 150
478 491
The aggregate payroll costs of the above were
2010 2009*
£'000 £000
Wages and salanes 17,253 16,193
Social secunty costs 1,831 1,669
Pension costs — operating charges 833 849
Staff costs ~ operating charges 19,917 18,711

*Restated - see note 1




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

6 Directors’ emoluments

The directors’ aggregate emolurmnents in respect of qualifying services were

2010 2009"
£'000 £'000
Emoluments receivable 402 364
Pension contnbutions to money purchase schemes 14 13
416 377
No Directors exercised share options dunng the year
Emoluments of highest paid director
2010 2009
£000 £000
Total emoluments {(excluding pension contnbutions) 259 219
The number of directors who accrued benefits under company pension schemes was as follows
2010 2009*

Money purchase scheme

*Restated — see note 1
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The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

7 Interest receivable and similar income

2010 2009
£'000 £'000
Bank interest recervable 111 188
Directors loan interest - 2
Expected retumn of assets of defined pension schemes 354 295
465 485
*Restated — see note 1
8 Interest payable and similar charges
2010 2009”
£'000 £°000
Interest payable on bank borrowing 41 237
Finance charge in respect of defined benefit pension schemes 378 295
419 532

*Restated — see note 1
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The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

9 Taxation on profit on ordinary activities

2010 2009"

£'000 £'000
Current tax
UK Current tax charge/{credit) 426 1,864
Overseas current tax charge 854 507
OQver provision in respect of pnor years (41) {168)
Total current tax 1,239 2,203
Deferred tax
Ongination and reversal of tming differences 1,681 {1,038)
Adjustments 1n respect of pnor penods {56) -
Total deferred tax credit {(note 19) 1,625 (1,038)
Tax credit on profit on ordinary activities 2,864 1,165
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The Binding Site Corporation Limited

Notes to the financial statements

for the year ending 30 September 2010 (continued)

9 Taxation on profit on ordinary activities (continued)

Factors affecting current tax charge for the period

The tax assessed for the penod i1s lower (2009 lower) than the standard rate of corporation tax in the UK for the

year of 28% (2009 28%) The differences are explained below

20140 2009*
£000 £000
Profit on crdinary activities before taxation 9,355 73,347
Tax charge on profit on ordinary actvities at average rate of 28% (2009 28%) 2,619 20,537
Effects of
Expenses / (Income) not deductible for tax purposes 55 (19,476)
Capital allowances in excess of depreciaton (2} 17
Group relief surrendered - 52
Over provision in respect of pnor years (41) (168)
Losses utiised (1,392) 1,241
Current tax credit for the penod 1,239 2,203

*Restated — see note 1

10 Profit attributable to members of the parent company

The company has taken advantage of Section 408 of the Companies Act 2006 not to publish its own profit and
loss account The profit of the parent company in the year ended 30 September 2010 was £17,264,000 (2009

£64,540,000)

11 Dividends

No dividend has been recommended for the year ended 30 September 2010 In 2009 the company agreed to

make a capital payment of £65,578,000 to acquire The Binding Site Group Limited group As this acquisition has

been reflected in these accounts as a reverse acquisition (see note 1) this has been presented as a dividend even

though the company dud nat legally pay a dividend
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The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

12 Intangible assets

Group Development Geodwilt* Total*
costs
£'000 £'000 £000
Cost
At 1 QOctober 2009 5,264 2,264 7,528
Additions 1,885 1,129 3,014
At 30 September 2010 7,149 3,393 10,542

Amortisation

At 1 October 2009 1,503 463 1,966
Charge for the penod 1,341 349 1,690
At 30 September 2010 2,844 812 3,656

Net book value

At 30 September 2010 4,305 2,581 6,886

At 30 September 2009 3,761 1,801 5,562

*Restated — see note 1

Within goodwill additions for the year s £162,000 which relates to the purchase of intellectual property This has
been fully amortised n the year
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The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

13 Tangible fixed assets

Group Freehold Long Plant& Fixtures & Motor
land & Leasehold machinery fittings vehicles Total
buildings land &
buildings
£'000 £000 £'000 £'000 £'000 £000
Cost
At 1 October 2009 3,808 - 4,293 1,786 440 10,327
Addwions 207 23,767 1,347 324 177 25,822
Disposals (2) - (114) {16} (33) (165}
Currency effects {9) - (10) {2) (1) (22)
At 30 September 2010 4,004 23,767 5,516 2,092 583 35,962

Depreciation

At 1 October 2009 1,841 - 3,182 1,251 265 6,539
Charge for the penod 346 - 729 252 94 1,421
On disposals - - (87) (16) (18) (121)
Currency effects 1 - 3 1 - 5
At 30 September 2010 2,188 - 3,827 1,488 34 7.844

Net book value
At 30 September 2010 1,816 23,767 1,689 604 242 28,118

At 30 September 2009 1,967 - 1,111 535 175 3,788

At the balance sheet date the directors did not consider there to be any matenal difference between net book
value and market value in respect of the land and buildings

Hire purchase agreements

Included within the closing net book value nil relates to motor vehicles held under hire purchase agreements The
depreciation charged to the financial statements in the year in respect of such amounts amounted to £4,000
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The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 {(continued)

14 Investments

Company
£'000

Net book value
At 1 October 2009 118,724
Addition 23,068
At 30 September 2010 141,792

The additton in Investments pnmanly relates to the acquisition of Nettleton Gate Limited This company contains
an office building 10 be used by the Group {see note 28)




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

14 Investments (continued)
Subsidiary undertakings

All controlled directly or indirectly by the company

Proportion
Country of of voting
incorporation Holding nghts Nature of business
held
Ordinary Manufacture & supply of
The Binding Site Group Limited UK shares 100% medical and biological
products
Ordinary Supply of medical and
The Binding Site Inc Usa shares 90% biclogical products
Ordinary Supply of medical and
The Binding Site GmbH Germany shares 90% biological products
Ordinary Supply of antisera to the
The Binding Site VT Inc USA shares 100% parent company
The Binding Site Surcursal Spain Ordinary Supply of medical and
Espana shares 100% biological products
The Binding Ste SR O Czech Ordinary Supply of medical and
Republic shares 90% biological products
The Binding Site Benelux Belgum Ordinary
shares 100% Supply of medical and
biological products
The Bindng Ste SR L ltaly Ordinary Supply of medical and
shares 100% biological products
Nettleton Gate Limited UK Ordinary Property management
shares 100% company
Immunepeptides Limited UK Ordinary Holding of intellectual
shares 100% property
BDS Biologicats Limited UK Ordinary 100% Dormant
shares

The Binding Site Group Limited also operates a branch in France

Post year end the trade and assets of The Binding Site Surcasal Espana has been transferred into a branch of
The Binding Site Group Liruted




The Binding Site Corporation Limited

14

Investments (continued)

Notes to the financial statements
for the year ending 30 September 2010 {continued)

The capital and reserves at 30 September 2010, and profits and loss for the subsidianes for the year ended on
that date, were as follows

2010 2009
£'000 £'000
Aggregate capital and reserves at 30 September 2010
The Binding Site Group Limited 13,966 26,442
The Bincing Site Inc 7,419 6,408
The Binding Site GmbH 1,505 1,243
The Binding Site VT Inc 79 80
The Binding Site Surcursal Espana (483) {69)
The Binding Site SR O 106 -
The Binding Site Benelux 107 .
The Binding Site SR L (10) -
Nettleton Gate Limited 23,465 -

Immunepeptides Limited

BDS Biologicals Limited

28
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Notes to the financial statements

for the year ending 30 September 2010 (continued)

14 Investments (continued)

2010 2009
£000 £000
Profit/(loss) for the year ended 30 September 2010
The Binding Site Group Limited 5,503 75,441
The Binding Site Inc 950 2,558
The Binding Site GmbH 337 212
The Binding Site VT Inc (1) 4
The Binding Site Surcursal Espana {421) (388)
The Binding Site SR O 80 -
The Binding Site Benelux 78 -
The Binding Site SR L (18) -
Nettleton Gate Limited (since acquisition} (78) -
Immunepeptdes Limited 18 -
BDS Biologicals Limited - -
15 Stock
Group Company
2010 2009 2010 2009
£'000 £000 £'000 £000
Raw matenals 499 1,051 - -
Work in progress 3,526 3,067 - -
Finished goods 1,401 920 70 -
5,426 5,038 70 -

In 2009, £341,000 of unprocessed Anti-serum was categonsed as raw matenals The Group believes that
classifying Raw Anti-serum should be classed as work in progress IS a more appropnate treatment There s

£392,000 Raw Anti-serum classified as work i progress in 2010




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

16 Debtors
Group Company
2010 2009 2010 2009
£'000 £'000 £'000 £000
Trade debtors 6,635 6,145 - -
Corporation taxation - 752 - -
Directors’ loan account - 244 - -
Othes debtors 290 234 143 -
Deferred taxaton {note 19) - 673 - -
Prepayments and accrued income 580 324 - -
7,505 8,372 143 -
17 Creditors: amounts falling due within one year
Group Company
2010 2009 2010 2009
£'000 £'000 £'000 £'000
Trade creditors 205 689 - -
Corporation Taxation 602 - - -
Amount due under finance leases 150
Owed to group undertakings — The Binding - - 277 26
Site Group Limited
Hire purchase agreements - 16 - -
Director loan 7,024 - 7,024 -
Deferred consideration relating to the purchase - - - 1,259
of The Binding Site Group Limited
' Other creditors - 1,089 - -
Taxation and social secunty 527 333 - -
Accruals and deferred income 2,405 2,391 - .
11,613 4,518 7,301 1,285

For further details of the director loan see note 33




The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

18 Provisions for liabilities and charges

Group Company
2010 2009 2010 2009
£000 £'000 £'000 £'000

Deferred taxation (note 19} 346 - - -

19 Deferred taxation

The deferred taxation assets included in the balance sheet are as follows

Group Company
2010 2009* 2010 2009
£'000 £'000 £'000 £'000
Included in debtors (note 16) - 673 - -
Included in provisions for habilites and (3486) - - .
charges (note 18)
Included in net pension deficit {(note 22) 404 98 - -
Total deferred taxation assets 58 771 - -
The movement n the deferred taxation account dunng the penod was
Group Company
2010 2009 2010 2009
£'000 £'000 £'000 £:000
Balance brought forward ™ 135 - -
Balance acquired wath Nettleton Gate Limited 612 -
Disposal - (500)
Profit and loss account credit (1,625} 1,038 - -
Deferred tax on actuanal losses 300 98 - -
Balance carned forward 58 771 - -

*Restated — see note 1

The Finance Act (No 2) 2010 was substantively enacted on 20 July 2010 and includes legislation to reduce the
matn rate of corporation tax from 28% to 27% from 1 Apnl 2011 The deferred tax hability at 30 September 2010
has been re-measured accordingly
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Notes to the financial statements
for the year ending 30 September 2010 (continued)

19 Deferred taxation (continued)

Further reductions to the UK corporation tax rate were announced n the June 2010 Budget These changes,
which were expecled to be enacted separately each year, proposed reducing the rate by 1% per annum to 24% by
1 Apnl 2014 These reducttons have been amended by Budget 2011 on 23 March 2011 An additonal reduction of
1% 15 proposed to the Financial Year beginning 1 Apnl 2011 and rates will be reduced by three further one per
cent cuts to 23% by the Financial Year beginning 1 Apnl 2014

The June 2010 Budget also included measures to reduce the rate of wnting-down allowances on the main pool of
plant and machinery expenditure to 18% and on the special rate pool 1o 8%, both with effect from 1 Apnl 2012

As at the balance sheet date these further proposed changes to rates and capital allowances had not been
substantively enacted and, therefore, are not recognised in these financial statements The impact of the
proposed changes 1s not expected to be matenal to the balance sheet

20 Creditors: amounts falling due after one year

Group Company
2010 2009 2010 2009
£°000 £'000 £'000 £'000

Amount due under finance leases 1,100 - - -

21 Loans and hire purchase

Creditors include finance instruments which are due for repayment as follows

Group Company
2010 2009 2010 2009
£000 £°000 £'000 £'000
Amounts repayable
In one year or less or on demand 7,174 16 7,024 .
In more than 5 years 1,100 - - -
8,274 16 7,024 -

22 Pension schemes and FRS 17 disclosure

The group operates a closed pension scheme providing benefits based on final pensionable pay The assets of
the scheme are held separately from those of the group, being invested with insurance companies The scheme
was operated by The Binding Site Limited until 6 March 2009 when 1t was transferred to The Binding Site Group
Limited Although there was a surpius in the scheme at that time, this was not recogrised as an asset in
accordance with paragraph 37 of FRS 17 ‘Retirement Benefits’

The pension cost to the company dunng the year was £nl relating 1o the defined benefit pension scheme No
additional top-up was made Contnbutions to the money purchase scheme in the UK amounted {o £441,000
(2009 £426,000) The US subsidiary operates a 401(K) scheme for its employees Contnbutions to the scheme
amounted to £380,000 (2009 £418,000)

The last full actuanal valuation of the defined benefit scheme was completed on 30 September 2008 The scheme
1s now closed to new and existing members
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Notes to the financial statements

for the year ending 30 September 2010 (continued)

22 Pension schemes and FRS 17 disclosure (continued)

The actuanal report for the pension scheme was undertaken by Barmett Waddingham Actuanes and was

determined by using the following major assumptions

AL 30 AL 30

September September

2010 2009

Discount rate 5 00% 5 60%
Expected return on assets ({for the following year) 500% 5 54%
Salary increases 325% 3 25%
Inflation 325% 325%
LPI pension increases 325% 3 25%
Mortality pre-retirement Standard Standard
tables P[M/F]JA  tables P[M/F]JA

2000 year of 2000 year of

birth with long birth wath long

cohort caohort

minimum 1% minimum 1%

pa pa

improvemenis improvements

Mortality post retirement Standard Standard
tables P[M/F]JA  tables P[M/F]A

2000 year of 2000 year of

birth with long birth with long

cohort cohort

minimum 1% minimum 1%

pa pa

improvement improvement

Assurned retirement age 65 65

The actual return on assets net of expenses over the year to review date was 10 0%
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Notes to the financial statements
for the year ending 30 September 2010 (continued)

22 Pension schemes and FRS 17 disclosures (continued)

The expected return on assets s taken by reference to the yields on corporate and non-UK Government debt, as
appropnate to the Scheme’s holdings of these instruments This 1s 5 0% pa on bonds and 2 0% on cash

a} Net pension habilities

2010 2009
Value Value
£'000 £'000
Present value of Defined Benefit Obligahon {8,502) (6,746)
Total market value of assets 7,058 6,397
Deficit in the scheme (1,444) (349)
Related deferred tax asset 404 98
Net pension hability (1,040) {(251)
b) Expected returns on assets and habilities
Expected 2010 Expected 2009
long-term Value long-term Value
return on £'000 return on £'000
assets assets
Bonds 5 00% 6,953 5 60% 6,292
Cash 200% 105 2 00% 105
Total market value of assels 7,058 6,397
c) Amounts charged in profit and loss account
2010 2009*
£°000 £'000
Current service cost - -
Interest cost 378 295
Expected return on pension scheme assets {354) (295)
24 -

*Restated — see note 1

The expected retum on the pension scheme assets 1s restncted to the interest cost in accordance with paragraph
67 of FRS17 ‘Retirement Benefits’ The surplus in the scheme acquired from The Binding Site Limited was not
recognisable in accordance with paragraph 37 of FRS 17 ‘Retirement Benefits’
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22 Pension schemes and FRS 17 disclosures (continued)

d} Changes in the present value of the defined benefit obligation

2010 2009"
£'000 £'000
Balance brought forward / acquired 6,746 4,228
Current service cost - -
Interest cost 378 295
Benefits paid (8) (14)
Actuanal loss 1,386 2,237
Closing defined benefit obligation 8,502 6,746
&) Changes in the far value of the scheme assets
2010 2009
£'000 £'000
Balance brought forward / acquired 6,397 5,825
Expected retum on assels 354 295
Contnbutions by employer - 16
Benefits pad (8) {14)
Actuanal gain on assets 315 275
Closing fair value of scheme assets 7,058 6,397

The company intends to contribute £1,150,000 into an escrow account to provide additional secunty to the scheme

in the year ending 30 September 2011
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22 Pension schemes and FRS 17 disclosures (continued)

f) Analysis of amount recognised in statement of total recognised gains and losses (STRGL)

2010 2009"
£'000 £'000
Actual retum less expected return on pension scheme assets 315 275
Expenence gains and losses ansing on the scheme liabilites - {104)
Changes in assumptons underlying the present value of the scheme habilities (1,386) (2,117)
{1,071) (1,946)
Change n surplus cap - 1,697
Actuanal loss recogrised in STRGL (1,071) (349)
g) History of expenence gains and losses
2010 2009
Difference between the expected and actual retumns of scheme assets
Amount (£'000} 315 275
Percentage of scheme assets 4 5% 4 2%
Expenence gains and losses on scheme habihties
Amount (£'000) - (104)
Percentage of scheme habilites - (1 5%)
Total amount recognised i Statement of Total Recognised Gains and Losses
Amount (£'000) {1,071) (349)
Percentage of the present value (12 6%) (5 2%)

of scheme labihties
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for the year ending 30 September 20190 (continued)

23 Share-based payments

Cuthined below are the remaining valuations of all share options based on the assumptions outlined above

Ordinary Exercise Lapsed Ordinary

Date of grant shares pnce shares

under (E/share) under

option at 1 option at 30

October September

2009 2010

HD Carr-Smith 3003 2008 1,024 247 - 1,024
PL Duncan 30 03 2006 1,024 247 - 1,024
A Rowland 30 03 2006 1,024 247 - 1,024
W Herzog 3003 2006 1,024 247 - 1,024
G Mead 3003 2006 1,024 247 - 1,024
R Rowland 3003 2006 1,024 247 - 1,024
JP Southern 06 12 2006 1,024 366 (1,024) -
TJ Sykes 30 03 2006 1,024 247 - 1,024

All share options are fully vested with no outstanding preference cntena and hence no charge was made to the

profit and loss account in 2010 (2009 £440,000)
JP Southem wawed his share options dunng 2010
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Notes to the financial statements
for the year ending 30 September 2010 (continued)

Minority interests

£'000
At 1 October 2009 765
Profit attnbutable to minonty interests for the year 128
Balance as at 30 September 2010 893
Share capital
Authonsed share capital 2010 2009
£ £
105,000 Ordinary shares of £0 01 each 1,050 1,050
1,024 B shares of £0 01 each 10 -
13,000 C shares of £0 01 each 130 -
Allotted, called up and fully paid; 2010 2009
Number £ Number £
42,200 Ordinary shares of £0 01 each 42,200 422 42,200 422
B shares of £0 01 each 1,024 10 - -
C shares of £0 01 each 13,000 130 - -
562 422

In the current penod 1,024 B shares and 13,000 C shares were 1ssued at nominal £0 01 each for total proceeds of

£4,096 and £13,000 respectively The authonsed share capital was amended accordingly

B shares give the nght to the holder to participate in any equity value of the company that 1s 1n excess of

£90,000,000 There 1s no nght to receve distnbutions from the company There are no voting nghts attached to the

shares

C shares give voting nghts to the holder, but there 15 no nght to any distnbutions from the company
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Reserves

Share Reverse Merger Profit

premium acquisition reserve and loss

reserve account

Group £'000 £'000 £000 £000
At 1 October 2009 ~ as previously reported - - 52,899 727
Prior year adjustment . (1086,419) - 82,394
At 1 October 2009 - as restated - (106,419) 52,899 83,121
Profit for the year - - - 6,409
Ansing on 1ssue of new shares 9 - - -
Defined benefit pension scheme — actuanal loss - - - (1,071)
Deferred tax on actuanal loss - - - 300
Exchange rate translation differences - - 61
Balance carried forward at 30 September 2010 9 (106,419) 52,899 88,820
Company Share Merger Profit
premium reserve and loss

account

£'000 £'000 £'000

At 1 October 2009 - 52,899 64,540
Profit for the year - - 17,264
Ansing on 1ssue of new shares 9 - -
Balance carried forward at 30 Septernber 2010 9 52,899 81,804

The merger reserve represents merger rehef ansing as a result of the application of section 612 of the
Compantes Act 2006 in respect of the acquisition of more than 90% of the nominal value of the equity shares of

The Binding Site Group Limited

39



27

The Binding Site Corporation Limited

Notes to the financial statements
for the year ending 30 September 2010 (continued)

Reconciliation of movements in total shareholders’ funds
Group Company
2010 2009 2010 2009
£'000 £'000 £'000 £'000
Profit for the financial penod/year 6,409 71,905 17,264 64,540
Exchange rate translation amounts 61 722 - -
New equity share capital subscnbed 9 - 9 -
Dwidend - (65,578} - -
Premium on 1ssuance of new share capital - 2,095 - -
Defined benefit pension scheme — actuanal {1,071) (349) - -
loss
Deferred tax on actuanal loss 300 98 - -
Reserve ansing on new equity share capial - - - 52,899
Issue
Recognition of equity-settled share-based - 440 - -
payments in the year
Net addition to The Binding Site 5,708 9,333 17,273 117,439
Corporation Limited shareholders’ funds
Opening The Binding Site Corporation Limited 53,626 - 117,439 -
shareholders’ funds — as previously reported
Pnior year adjustment (24,025) 20,268 - -
Opening The Binding Site Comporation Limited 29,601 20,268 117,439 -
shareholders’ funds — as restated
Closing The Binding Site Corporation 35,309 29,601 134,712 117,439

Limited shareholders’ funds
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28 Acquisitions

Dunng the year the Group set up new subsidianes The Binding Site S R O, The Binding Site Benelux, The Binding
Site S RL and paid for £967,000 to acquire the trade, customer relationships and customer hists of the distnbution
company resulting 1n goodwill of £967,000

Dunng the year the Group purchased Nettieton Gate Limited for £23,000,000 The company owns a building that
will be occupied by the Group’s UK operations
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Notes to the financial statements
for the year ending 30 September 2010 (continued)

29 Notes to the cash flow statement

Reconciliation of operating profit to net cash inflow from operating activities

2010 2009
£'000 £:000
Operating profit 9,355 10,570
Amortisation of goodwill 349 757
Amortisation of development costs and write offs 1,341 1,462
Depreciation 1,421 1,399
Deferred consideration movement - (278)
Profit on sale of fixed assets {15) (151)
Equity settled share-based payment - 440
Increase in stocks (407) (684)
Increase in debtors (681) (310)
Increasef{decrease} in creditors 1,167 (358)
Net cash inflow from operating activities 12,530 12,847
Returns on investments and servicing of finance
2010 2009
£000 £'000
Interest received 11 180
Interest paid (23) (237)
Net cash inflow/(outflow) from returns on investments and servicing of 88 (47)

finance
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29 Notes to the cash flow statement (continued)

Taxation
2010 2009
£'000 £000
Purchase of tax losses {613) -
Taxation recovered / (paid} 168 (3.073)
(445) (3,073)
Capital expenditure and financial investment
2010 2009
£'000 £:000
Paymenis to acquire tangible fixed assets {24,572) (1,092)
Payments to acquire intangible assets {162) -
Sale of tangible fixed assets 59 179
Expenditure on capitalised development (1.885) (2,183)
Net cash outflow from capital expenditure and financial investment (26,560) (3,096)
Acquisitions and disposals
2010 2009
£'000 £'000
Payment to acquire subsidiary (28) (967) -
Disposal proceeds of TBS Limited - 83,505
Disposal costs incurred - (2,874)
Deferred consideration pad (623) (7.201)
Net cash (outflow)/inflow from acquisitions and disposals {1,590} 73,430
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29 Notes to the cash flow statement (continued)

Financing
2010 2009
£000 £'000
Increase in loans 7,000 -
Decrease in loans - (8,241}
Capital element of hire purchase payments {16) (4)
Issue of ordinary share capital 9 2,095
Net cash inflow from financing 6,993 (6,150)
30 Reconciliation of net cash flow to movement in net debt
2010 2009
£'000 £'000
Increase in cash in the penod (9,996} 9,345
Foreign exchange effects (13) 80
New finance lease ansing on acquisihion (1,250) -
(Increase)/decrease In loans (7,000) 8,241
Decrease n hire purchase amounts 16 4
Change n net debt {18,243) 17,670
Net funds at beginming of the penod 12,359 {5,311)
Net (debt) / funds at 30 September 2010 (5,884) 12,359
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30 Reconciliation of net cash flow to movement in net debt {continued)

Analysis of changes in net debt

At1 Other At 30
Qctober non-cash September
2009 Cash flows changes 2010
£'000 £'000 £'000 £'000
Net cash
Cash at bank less overdraft 12,375 {9,996) (13) 2,366
Debt
Hire purchase within 1 year (16) 16 - -
Debt due wathin1 year - (7,000) - (7,000)
Finance leases due within 1 year - - (150) (150)
| Finance leases due after 1 year - - (1,100) (1,100)
Net debt as at 30 September 2010 12,359 (16,980) {1,263) (5,884)

31 Commitments and contingencies

At 30 September 2010 the group committed to make the following annual payments in respect of non-cancellable

operating leases

Land & buildings Group Company

' 2010 2009 2010 2009
£'000 £000 £'000 £:000

Leases expinng within one year 1 - - -

Leases expinng within two to five years 274 313 - -

Leases expinng after five years - - - -

| Annual operating leases payments 275 33 - -
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31 Commitments and contingencies (continued)

Other Group Company
2010 2009 2010 2009
£'000 £'000 £000 £:000
Leases expinng within one year 121 83 - -
Leases expinng within two to five years 216 209 8 8

Leases expinng after five years - - - .

Annual operating leases payments 337 292 8 8

Capital commitments

As at 30 September 2010, the Group had commitments of £113k (2009 nil) relating to a hft for the new bwlding

32 Ultimate parent undertaking and controlling party

AR Bradwell 1s the ulbmate controlling party

33 Related party transactions

Duning the pnor penod the company recerved a loan from The Binding Site Group Limited of £64,566,000 The
loan was repaid dunng the penod

On 21 August 2009 a director was advanced a loan from The Binding Site Group Limited of £247,000 in order to
exercise share options over 1,000 shares in The Binding Site Group Limited On 31 August 2009 the director sold
these shares to The Binding Site Corporation Limited and the loan was repaid

As pan of the purchase of The Binding Site Group Limited by the company dunng the prior penod, the company
entered into the following transactions with the directors and parties closely connected to the directors

Directors Closely

connected

parties

£°000 £'000

Shares in The Binding Site Group Limited purchased for cash 1,259 53,906
Shares in The Binding Site Group Limited exchanged for shares in the 50,128 2,771

company

Dunng the penod the group purchased Immunepeptdes Limited from a director In exchange the group waived a
debt of £162,000 owed by the director This loan was included in the £244,000 loan discussed below

At the end of the pnor penod a director owed the group £244,000 This increased to £322,000 dunng the year, but
was repawd in full by the year end

Dunng the penod a director advanced a loan to the company of £7,000,000 Interest accrues on this loan at a rate
of 4 5% and the loan 1s repayable on the shorter of 3 years or 3 months repayable on demand

Dunng the year a number of directors were 1ssued B and C shares Further details are given in note 25
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