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CBS UK Channels Limited
Directors repont and financial statements
For the year ended 31 December 2012

Directors’ report
The dircctors present their directors report and financial statements for the year ended 31 December 2012

Principal activities

The Company holds a 50% participating micrest in CBS Chellosone UK Channels Partnership {4 joint venture with
Zone Media Broadcastung Limited to broadcast CBS content 1n the UK) As set out on the note 18 starting with the
1¥ ot January 2013 the Company has a tourty nine percent (49%) economic interest m CBS UK Channels
Partnership

Business review

The results of the company show a loss betore tax of £366 000 (2011 loss before rav of £2 389 000) and turnover
ot £8,447 000 (20/1 £6 420 000) A~ at 31 December 2012, the company had net hiabibties of £5.914,000 (3/
December 2011 £5,456 000)

During the penod the company pertormed n hine with management ~ expectations

Dividends

The directars do not recommend the payment ot a dividend (2011 £nif)

Directors

The dircctors who held otfice during the year were as tollows
Richard M Joncs

Stephen Tagud

Political and charitable contributions

The Company made no political or charitable donations or incurred any polincal expenditure during the year (2044
fmh

Disclosure of information to auditors

The directors who held oftice ar the date of approval ot this directors report confirm that, so far a< they are each
aware, there 15 no relevant audit intormauon of which the Company s auditors are unaware, and cach dircetor has
taken all the steps that he ought 1o have taken as a director 10 make limselt aware of any relevant audit information
and to establish that the Company’s auditors are aware ot that information

Auditors

Pursuant to Section 487 ot the Companies Act 2006 the auditors will be deemed to be reappomnted and KPMG LLP
will thereforc conunue 1n office

By order of the board

/@%ﬂ?fw’;:?_/-—k .

Stephen Tague Mitre House 160 Aldersgate Street, London ECLA 4DD
Durector Registered number 06972345
/ 5 September 2013




CBS UK Channels Limued
Directors report and financial statements
For the year ended 31 Decomber 2012

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements i accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Undcr that law they have
clected to prepare the finanuial statements in accordance with UK Accounting Standards and appheable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
tree and tair view ot the state of attairs of the company and of the profit or loss of the company tor that peniod  Ln
prepaning these financial statements, the directors are required to

. seleet suttable accounting policies and then apply them consistently,
. make judgements and csumates that are reasonable and prudent,

. state whether applicable UK Accounang Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless it 15 nappropriate to presume that the
company will continue n business

The directors are responsible for keeping adequate accounnng records thar are sutficient w show and explain the
company's transactions and disclose with reasonable accuracy at any ume the financial posiion ot the company and
enable them to wnsure that the financial statements comply with the Compames Act 2006 They have general
responsibility tor taking such steps as are reasonably open to thun to safeguard the assets of the company and to
prevent and detect traud and other irregularities

3]
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KPMG LLP

Dukes Keep
Marsh Lane
Scuthampton
5014 3EX
United Kingdom

Independent auditor’s report to the members of CBS UK Channels Limited

We have audued the financial statements of CBS UK Channels Limitod for the year cnded 31 December 2012 set
out on pages 5 to 15 The financial reporting framework that has been applied 1n their preparanon 1 applicable law
and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1~ made solely to the company s members, as a body. 1n accordance with Chapter 3 of Part 16 of the
Companics Act 2006 Our audit work has been undertaken so that we might state to the company s members thosc
matters we are required to state to them in an auditor ~ report and tor no other purpose To the fullest extent
permitted by law, we do not accept or assume responsitnlity to anyone other than the company and the company
members, as a body tor our audit work, tor this report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors' Responsibilinies Statement sct out on page 2, the directors are responsible
tor the preparation of the finanaal stateiments and tor being sausticd that they give a true and fair view Our
responsibiiity 1s to audit, and express an opimon on, the financial statements 1n accordance with appheable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audinng
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audn of finanuial statements 1s provided on the Financial Reporting Council
website at www fre org uk/auditscopeprivate

Opmion on financial statements
In our opimon the tinancial statements

« give a true and tair view of the state ot the company's affatrs as at 31 December 2012 and of its loss for the
year then ended,

+  have beon properly prepared in accordance with UK Generally Accepted Accounting Practice, and

+ have been prepared 1n accordance wath the requirements of the Companies Act 2000

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Directors' Report for the financial year tor which the financial statements
arc prepared 15 consistent with the financial statements
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Independent auditor’s report to the members of CBS UK Channels Limited
{continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 ruquires us to report to
youif in our opmion

+ adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not vistted by us, or

+ the financial statements are not in agrecnent with the accounting records and returns or

+ certain disclosures of direcrors’ remuneranon specitfied by law are not made, or

* we have not received all the mtormation and explanations we require for our audit

Andrew Turner (Senior Statutery Aunditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accowntanis

Dukes Keep

Marsh Lane

Southampron

SOI43FX

September 2013




Profit and Loss Account

Sfor the year ended 31 December 2012

Turnover

Costof sales

Gross profit/{ loss)
Administrative expenscs

Operating loss

Interest recervable
Interest payable and similar charges

Loss on ordinary activities before
taration

Tax on loss on ordinary activities

Loss for the financial pernod

Norte

15

CBS UK Channcls Lumited

Year ended
31 December
2012

£000

8447

{6 480)

1,967
(2,030}

{63)
16
(319)

(366)

Directors report and financial statements
For the year ended 31 December 2012

Year ended
31 December
2011

£ 000

6,420

(6,743)

(323)
(1 780)

(2,103)
9
(295)

(2 389)

481

(1 908)

All ot the above results are trom continuing operations There 15 no ditference between the above results and those

calculated on a historical cost basis

The company has no recogmsed gains or losses other than those in the profit and loss account and theretore no

scparate statement ot recognised gains and losses has been presented

The accompanying notes on pages 7 to 15 are an integral part of these financial statements

wn




Balance Sheet
At 31 December 2012

Non current asscts
Intangible assets
Deferred tax assets

Current assels
Programme inventory
Debtors

Cash at bank and 1n hand

Creditors amounts falling due within one year

Net current habilities

Net hiabilities

Capital and reserves
Called up share capital
Prefit and loss account

Sharehoiders’ deficit

Nore

1!

13
14

15

CBS UK Channels Limuted
Directors report and financial statements
For the year ended 31 December 2012

31 December 2012

£ 000 £ 000

670

1623
4,318
2,463
463
7,244
(15,451)

(8 207)

(5,914

{5914)

{(5914)

The accompanying notes on pages 7 to 15 are an integral part of these financial statements

31 December 2011

£000 £000

837

1,715
4,197
1,615
512
6,324
(14 332)

(8,008)

(5.456)

(5,436)

(5,456)

These financial statements were approved by the board of directors on/gSeptcmber 2013 and were signed on 1ts

behalf by

et Vg e

Stephen Taguc
Derector

Company registered number 06972345




CBS UK Channels Lumited
Directors’ report and financial statuments
For the year ended 31 December 2012

Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting pohicies have been apphied consistently 1n dealing with items which are considered
matenial 1n relation te the financial statements, except as noted below

Basw of preparation

The financial statements have been prepared i accordance with apphicable accounting wtandards and under the
historical cost accounting rules

Under FRS 1 the Company 1s exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking incledes the Company in 1its own published consolidated financial statements

As the Company 15 a wholly owned subsidiary of CBS Corporanon Inc ., the Company has taken advantage of the
exemption contained in FRS 8 and has therefore not disclosed transactions or balances with wholly owned
subsidiaries which form part of the group

The company holds & 30% parncipating interest in CBS Chellozone UK Channcls Partnership This partnership s
not an cntity and therefore the company has accounted tor its share of the profit and loss. asscts and liabihines of the
partnership in these financial statements

G()ng concern

CBS Corporation Inc has provided the Company with an undertaking that st will for at kast 12 months from the
date of approval of thesc financial statements, continue to make available such funds as are needed by the Company
to connnue to rade  This should enable the Company to continue in operational existence for the foreseeable tuture
by mcenng its liabilities as they tall due for payment  Bascd on this undentaking the directors blicve that it remains
appropriate to prepare the finanaial statements on a going concern basis The financial statements do not include any
adjusiments thar would result from the basis of preparation being inappropriate

Fore:gn currencies

Transactions 1n foreign cumrencies are recorded using the rate of exchange rubing at the date of the transaction
Monetary asscts and liabilities denominated in foreign currencres are translated using the rate of exchange ruling at
the balance sheet date and gains or losses on translation are included m the profit and loss account

Goodwil]

Purchased goodwill (representing the exeess of the fair value of the consideration given over the fair value of the
separable net assets acquired) anising on business combinations in respect of acquisitions since 1 January 1998 1s
capitalised  Positive goodwaill 15 amorused to ml by equal annual mstalments over its estimated uscful hfe

Programmnie tventory

Programme 1inventory comprises fees paid and payable for film heenses, film distnbution rights, and broadcasting
nights for television programmes Programme iventory 15 stated at cost less any provision tor impairment less
accumulated amortiisation

Amorttsation 1s provided to write off the cost of the programme inventory over the penod of the license
Taxation

The charge tor taxation s based an the loss tor the year and takes into account taxaton deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes

Deterred tax 15 recogmsed in respect ot all tming differences between the treatment of certain items for taxation and
accountung purposcs which have arisen but not reversed by the balance sheet date, except as otherwise required by
FRS 19




CBS UK Channels Limited
Directors report and financial statements
For the year ended 31 December 2012

Notes (connnued)

1 Accounting pohcies (contimed)

Interest Rare Rk

The Company has interest bearing liabihties  These are group payables subject to the floating inicrest rates based
upon GBP LIBOR + 2 00% The Company docs not participate in interest rate hedging  The directors keep these

measures under constant review

2 Analysis of turnover

Year ended
31 December
2012
£ 000
By geegraphical market
United Kingdom 8.447
3 Lossonordinary activities
Year ended
31 December
2012
t 000
l.oss on mdmary activities before tavanon 15 stwied after charging
Amortsauon — programme heence lees 3,309
Amorusanon of goodwill 167
Auditors remunes atton
Audit fees 1n respect of these financial statements 13

4 Remuneration of directors

None of the dircctors received any remunerauion in respect of therr services w the Company during the year (2047

none) The dircetors were pad by another group undertaking

Year ended
31 December
2011

£000

6420

Year ended
31 December
2011

£ 000

3803
167

3




Notes (continued)

5 Interest receivable and similar income

Net exchange gains

6 Interest payable and similar charges

Payable (0 other Group undertakings

CBS UK Channels Lunited
Directors report and financial statements
For the year ended 31 December 2012

Year ended
31 December
2012

£ 000

16

16

Year ended
31 December
2012

£ 000

319

319

Year ended
31 December
2011

£°000

9

Year ended
31 December
2011

£'000



Notes (connnued)

7 Taxation on loss on ordinary activities

The hargu/credi) for the year 1s based on the results for the year and 1s
comprised of the followmg

Corporation Tax on piaofies of the period at 24 5% (2011 26 5%

Tota! current tax charge/(credit)
Deferred wn (note 12)

Ongination and reversal of uming diffcrences
Changes 11 tax rates and laws

Total deferred tax

Tax chargd/(credit)

CBS UK Channels Limited
Directors” report and financtal statements
For the year ended 31 December 2012

Year ended
31 December
2012

£ 000

(49)
t41

92

92

Year ended
31 December
2011

£ 000

{453}
(28}

(481)

(481)

The tax asscssed tor the year varied irom the amount computed by applying the standard rate of corporation tax n
the UK ot 24 3% (2011 26 5%) to the loss on ordinary activities betore tax The differences were attributed to the

following tactors

Eoss on ordinary actvinies before 1ax

Loss on ordinary activity muluphed by standard rate in the UK of
24 5% (2011 26 5%)

Effects of

Accounting expense 1n Lxeess of taxable loss
Tax losses carnied forward (note 12)

Current tax charge for the year

Year ended
31 December
2012

£ 000

(366)

(90)

41
49

Year ended
31 December
20101

£ 000

(2,389

(633)

54
519

A numbwr ot changes o the UK Corporation tax system were announced m the March 2012 Budget Statement
Finance Act 2012 was cnacted on |7 July 2012 and included legislauon to reduce the main rate ot corporation tax to

24% with effect from 1 Apnl 2012 and 23% with effect from | Apnl 2013

The November 2012 Autumn Statement proposed to reduce the main rate of corporation tax to 21% from t Apnl
2014 The March 2013 Budget Statement further proposed o reduce the main rate of corporation tax to 20% from |
April 2015 The changes had not been substantively enacted at the balance shect date and, therctore, are not

included in these finanuwial statements




CBS UK Channels Limned
Directors report and financial statements
For the year ended 31 December 2012

Notes (continued)

7 Taxation on loss on ordinary activities (conrinted)

Deferred tax 15 measured on a non discounied basis at the tax rate which is expected to apply in the periods in which
uming differences reverse, based on 1ax rates and laws substantively enacted at the balance sheet date The deferrud
tax labihty rccognised as at 31 December 2011 and 31 December 2012 have therefore buen stated at the enacted
rates ot 25% and 23% respectively in accordance with FRS 19

Finance Act 2013 was subsantively enacted on 2 July 2013 and reduced the main rate of corporation tax to 21%
with effcet from 1 Apnl 2014 and 20% from | Apnit 2015 The overall etfect of the turther changes from 23% to
20%, tf apphied to the deterred tax balance at 31 December 2012, would be 1o reduce the deferred rax asset by
£211 635 (being £141 090 recognised in 2014 and £70 545 recognised in 2015)

The duterred tax charge / (credit) was mainly as a result of the tax cifeat of tming differences as follows

Year ended Year ended

31 December 31 December

2012 201t

£ 000 £ 000

Uulation of tax losses 92 {481)

Total deferred tax charge / (credit)
92 (481)




CBS UK Channels Limited
Directors report and financial statements
For the year ended 31 December 2012

Notes (continued)

8 Fixed assets

Intangible assets

Goodwill
£2000

Covt
At | January 2012 1214
At 31 December 2012 1214
Amortsation
At | January 2012 (377)
Charge for the year (167)
At 31 December 2012 (544)
Net book value
At 31 December 2012 670
At 31 December 2011 837

The direciors note no unparrment 1n respect of intangibles
The following sets out the peniods over which goodwill 1s amortised
Useful tfe of goodwill

UK Channels Business 7 years 3 months




Notes (contrnued)

9 Programme inventory

Programme heence fee costs

10 Debtors

Trade debtors

Prepayments and accrued income

11 Creditors amounts falling due within one year

Trade creditors

Taxauon and social secunty

Accrued expenses

Amounts owed 1o group undertakings

CBS UK Channcls Limited
Durectors teport and financial statements
For the vear ended 31 December 2012

31 December
2012
£ 000

4318

4,318

31 December
2012
£ 000

1 796
667

2,463

31 December
2012
£'000

307
262
2,348
12534

15,451

31 December
2011
£ 000

4,197

4 197

31 December
2011
£'000

1 256
359

1,615

31 December
2011
£ 000

747
103
2,358
11,124

14 332

—

As at 31 December 2012 the loan owed 1o fellow group undertakings accrues interest at | month GBP LIBOR + 2 00% The loan

15 unsecured and repayable on demand




CBS UK Channcls Limited

Directors’ report and financial statements
For the year ended 31 December 2012

Notes (contnued)

12 Deferred tax asset

The elements of deferred taxation provided for in the financial statements are as {ollows

Unreliwved tax losses carmed forward

Total deferred tax asset

Deferred tax asset

At beginning of year

Adjustments 1n respect of prior penods

Effect of change in substantially enacted tax rate

Credited to P&L 1n respect of losses carned forward 1n the year

At end of penod

13 Called up share capital

Alloned, calfed up and fully paud
1 Ordinary share of £1 each

14 Reserves

AL | January 2012
Loss for the penod

At 31 December 2012

31 December 31 December
2012 2011
£ 000 £ 000
1,623 1,715
1623 1,715
2012 2011
£ 000 £7000
1,715 1,234
- 28
(141) (94}
49 547
1,623 1,715
31 Dueember 31 December
2012 2011
f £
1 |
Profit
and loss
accoun!
£ 000

{5,456}

(458)

(5914




CBS UK Channels Limated
Directors report and financial statements
For the year ended 31 December 2012

Notes (continued)

15 Reconcilhation of movement in shareholders’ deficit

31 December 31 December

2012 2011
£ 000 £ 000
Loss for the financial penod (438) (1,508}
Net addition o sharcholders  deficit (458) {1,908)
Opening shareholders deficnt {5,456} (3,548)
Closing shareholders’ deficit (5,914) (5,456)

16 Contngent habihties and contingent assets

CBS UK Channels Limited has jount liabihity for the creditors in the partnership  As at 31 December 2042 the
partnership had ereditors due within one year ot £6 056,000 (3/ December 2011 £8 213 000} and creditors due
atter one year of £ml (37 December 2041 £21,380 000) The creditors due atter one year were wholly due to the
partnership members

17 Ulimate parent company

The Company 15 a subsidiary undertaking ot CBS Corporation based in the USA, which 1s the ultimate parent
company The ulumate controlhing party ot CBS UK Channcls Limited 1s National Amusements Inc  the bencficial
owner of the majonty of CBS Corporation voting shares

The largest group 11 which the results of the Company are consolidated 14 that headed by CBS Corporation USA
No other group finanuial statements 1nclude the results of the Company

The conselidated financial statements of these groups are avanlable to the public from 51 West 52 Street, New York
10019-6188 USA

18 Subsequent Events

On the 1¥ of January 2013 Chellozone (UK) Limmited excrcised an option to purchase an additional one percent (1%)
cconomic nterest in CBS UK Channels Partnership from CBS UK Channels Limuted tor one mullion dollars
($1,000,000) From the 1* of January 2013 CBS UK Channels Limuicd has a torty nine percent (49%) economic
interest in CBS UK Channels Partnership

A repayment of capital to cach Partner was made i March 2013 £500,000 was paid to Chellorone (UK) Limned
and £500,000 to CBS UK Channels Limited




