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PRAXIS II FINANCE PLC

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their strategic report of Praxis II Finance PLC for the year ended 31 December 2017.

GENERAL

PRINCIPAL ACTIVITY
The Company is a special purpose entity, set up to issue €558m Asset Backed Fixed and Floating Rate Loan

Notes due December 2020. The Notes were issued on 14 August 2009 as described in the Offering Circular and
are listed on the Irish Stock Exchange. The Notes are in bearer form; consist of €379.2m Class A Notes and
€178.8m Class B Notes as at 31 December 2017; and are now subject to redemption in full, at the option of the
Company on any Interest Payment Date on receipt of sufficient amounts from the Originator to enable the
company to make payments for the outstanding loan notes. The directors have no intention to exercise the
option. Their amortisation period, prior to which no capital repayments are due, will start on the interest payment
date in September 2017. On 22™ November 2012 certain part of transaction was restructured which resulted in
€49,200,000 of Class A and €138,800,000 of Class B notes were redeemed.

The Company used the entire Notes issue proceeds to purchase the Class A Series 2009-1 APC Loan Note and
the Class B Series 2009-1 APC Loan Note issued by the APC (together the “Loan to the APC”). The loan to the
APC is structured to exactly match the Notes issued by the APC and their maturity date. The APC used the
entire proceeds to purchase a portfolio of credit card and consumer open loans in Greece (the “Receivables
Portfolio”) originated by Piraeus Bank S.A. Until the amortisation period begins, all residual cash flows arising
from the Receivables Portfolio are used by the APC to purchase new receivables.

The Originator has retained substantially all the risks and rewards of ownership of the Receivables Portfolio and
therefore its transfer to the APC was accounted for as a financing transaction (“a deemed loan™), notwithstanding
that it was a sale from a legal perspective. The sale of the receivables portfolio to the Company is considered to
fail the derecognition criteria of IAS 39, Financial Instruments: recognition and measurement, in the books of
Piraeus Bank and therefore they are retained on the Statement of Financial Position of the Originator. As such,
the Company records in its Statement of Financial Position a ‘Deemed Loan to the Originator’ rather than the
portfolio of loans it has legally purchased.

Interest on the Notes is paid monthly in arrears on the 27th of each month (each an “Interest Payment Date”):
(i) on the Class A Notes, at an annual rate of 1.90%; and
(ii) on the Class B Notes, at an annual rate of one-month EURIBOR.

REVIEW OF THE BUSINESS

RESULTS
The results for the year and the Company's financial position at the year-end are shown in the attached financial

statements. As at year end the carrying value of the Loan to APC was €370,069,667 (2016: €370,069,667). Loan
notes at the year-end amounted to €370,000,000 (2016: €370,000,000). As of 31 December 2017, cash and cash
equivalents, including reserve funds, were €82,443 (2016: €67,603).

The Company’s only sources of funds for the payment of principal and interest due on the Notes are the
principal and interest collections which the Company is entitled to receive from the APC. The directors, who are
also directors of the APC, have reviewed information relating to the credit quality of the Receivables Portfolio
underlying the Loan to the APC up to the date of approval of the financial statements and are satisfied that the
level of impairment does not exceed the amount of credit enhancement supplied by the Originator to the APC.

For the purpose of financial reporting, the company’s results are consolidated into the financial statements of
Piracus Bank



PRAXIS II FINANCE PLC
STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

FUTURE DEVELOPMENTS
The future performance of the Company depends on the performance of the Receivables Portfolio. The directors
do not expect there to be any significant change in the Company’s principal activity in the foreseeable future.

On 23 June 2016, the UK voted to leave the EU. Subsequently, the triggering of Article 50 took place on 29
March 2017. At the date of signing these financial statements the Directors do not foresee any immediate risks
crystallising, however, they acknowledge the uncertainty that continues to exist. The directors will continue to
keep this under review.

KEY PERFORMANCE INDICATORS

As all the notes are held by the Originator, the Directors consider the key financial performance indicators of the
business to be the net interest margin of 0.01% (2016: 0.01%) and the credit quality of the underlying
Receivables as detailed in note 7. Details of other performance indicators are included in the Investor reports
which are publicly available on the following website: www.piraeusbank.com. The dlrectors of the Company
monitor compliance with the performance criteria on a monthly basis.

Under the terms of the securitisation transaction, the APC is able to purchase additional portfolio of loans during
a revolving period under certain conditions. During 2017, €26,519,148 (2016: €44,972,890) of additional
portfolio of loans was acquired. Loans purchased during the year have all met the eligibility criteria as defined
by Transaction Documents. In addition during 2017, the Originator repurchased €8,929,035 (2016: €4,798,292)
of non-performing loans from the Company in order to protect credit enhancement.

PRINCIPAL RISKS AND UNCERTAINTIES
The management of the business and the execution of the Company’s strategy are subject to a number of risks.

The key business risks affecting the Company and its management are set out in Note 13 to the financial
statements. Market liquidity constraints, limited availability of credit and difficult trading conditions continue to
pose challenges to the borrowers with whom the Company has exposure through the deemed loan to the
Originator. A detailed consideration of the risk factors relevant to the securitisation transaction is included in the
section “Risk Factors” of the Offering Circular.

GOING CONCERN

As explained in more detail in Note 1 to the financial statements, the directors have undertaken a detailed
assessment of the Company and have made extensive enquiries of the management of the Originator. Given the
details set out in note 1, the directors believe it is appropriate to prepare these financial statements on the
assumption that the Company will be able to continue as a going concern for the foreseeable future.

On behalf of the Board

elrem——

Mignon Clarke-Whelan

On behalf of Wilmington Trust SP Services (London) Limited
Director

31 July 2018



PRAXIS II FINANCE PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their annual report and the audited financial statements of Praxis II Finance PLC (the
“Company” or the “Issuer”) for the year ended 31 December 2017 with comparatives for the year ended
31 December 2016.

In accordance with IFRSs, the Company is considered to be controlled by Piraeus Bank S.A. (the “Transferor” or
the “Originator” or the “Servicer”), a bank incorporated in Greece.

The Company was incorporated in England and Wales, United Kingdom together with Praxis II Holdings
Limited (the “Holdings”) and Praxis II APC Limited (the “APC”) to take part in the Praxis II Series 2009-1
securitisation transaction (the “Securitisation Transaction) as described below. In addition to the information in
the Strategic Report regarding the Securitisation Transaction, the directors manage the Company’s affairs in
accordance with the Transaction Documents as summarised in the Offering Circular dated 14 August 2009 as
amended by the Deeds of Amendment dated 20 September 2011 and 26 June 2015 which can be obtained from
the Originator at www.piraeusbank.gr.

The principal activities of the Company, results, future developments, KPIs, principal risks and uncertainties,
and going concern are detailed in the Strategic Report.

CORPORATE GOVERNANCE STATEMENT

The Directors are responsible for the Company’s internal control environment and for reviewing the
effectiveness. Procedures have been designed for safeguarding assets against unauthorised use or disposition; for
maintaining proper accounting records; and for the reliability and usefulness of financial information used within
the business or for publication. Such procedures are designed to manage rather than eliminate the risk of failure
to achieve business objectives and can only provide reasonable and not absolute assurance against material
misstatement, errors, losses or fraud. The procedures enable the Company to comply with its regulatory
obligations. For further details, refer to notes to the financial statements, particularly note 13 on financial risk
management.

Due to the nature of the securities which have been issued, the Company is largely exempt from the disclosure
requirements of the Financial Conduct Authority pertaining to the Disclosure and Transparency Rules (DTR) as
detailed in DTR 7.1 audit committees and 7.2 corporate governance statements (save for DTR 7.2.5 a requiring
description of the features of the internal control and risk management systems), which would otherwise require
the Company respectively, to have an audit committee in place and include a corporate governance statement in
the report of the directors. The directors are therefore satisfied that there is no requirement for an audit
committee or a supervisory body entrusted to carry out the functions of an audit committee or to publish a
corporate governance statement

DIRECTORS
The directors who served the Company during the year and up to the date of signing the financial statements
were:

M H Filer (Resigned 11 April 2017)

M Clarke-Whelan

D J Wynne (Appointed on 27 March 2017)
Wilmington Trust SP Services (London) Limited

The directors received no remuneration during the year (2016: €nil).

THIRD PARTY INDEMNITIES

Third party indemnity provisions for the benefit of the directors were in force during the year under review and
remain in force as at the date of approval of the annual reports and financial statements. No third party
indemnities were enforced for the directors of Praxis II Finance Plc or Piraeus Bank S.A.

DIVIDENDS
The directors have not recommended a dividend (2016: nil).

FUTURE DEVELOPMENTS
Information on future developments in included in the “Future Developments” section of the Strategic report.



PRAXIS II FINANCE PLC
DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

FINANCIAL RISK MANAGEMENT
Information on Financial Risk Management in included in the “Principal Risks and Uncertainties” section of the
Strategic report.

POLITICAL DONATIONS
There have been no political donations during the year (2016: £nil)

POST YEAR END EVENTS

There have been no subsequent events since the balance sheet date.

APPOINTMENT OF AUDITORS

Deloitte LLP were appointed as auditors for the current year. A resolution to appoint Deloitte LLP as auditor for
the ensuing year will be proposed at the annual general meeting in accordance with section 489 of the
Companies Act 2006.

On behalf of the Board

L r———

Mignon Clarke-Whelan

On behalf of Wilmington Trust SP Services (London) Limited
Director

31 July 2018



PRAXIS II FINANCE PLC
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

FOR THE YEAR ENDED 31 DECEMBER 2017

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements,
International Accounting Standard 1 requires that directors:

properly select and apply accounting policies;
present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
entity's financial position and financial performance; and

. make an assessment of the company's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Approved by the Board of Directors and authorised for issue on its behalf by:

ﬂ\/@(/LA——_

Mignon Clarke-Whelan for and on behalf of Wilmington Trust SP Services (London) Limited
Director
31 July 2018



INDEPENDENT AUDITOR’S REPORT TO PRAXIS II FINANCE PLC 7

Report on the audit of the financial statements

In our opinion the financial statements of Praxis II Finance PLC (the ‘company’):

e ' give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its
profit for the year then ended;
. have been properly prepared in accordance with International Financial Reporting Standards
" (IFRSs) as adopted by the European Union; and
. have been prepared in accordance with the requirements of the. Companies Act 2006.

We have audited the financial statements which comprise:
e the statement of comprehensive income;

the statement of financial position,;

the statement of changes in equity;

the statement of cash flows; and

the related notes 1 to 16.

The financial reporting framework that has been apphed in their preparatlon is applicable law and IFRSs as
adopted by the European Union. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor’s resp0n51b1ht1es
" for the audit of the financial statements section of our report. .

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical
Standard as applied to listed public interest entities, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We confirm that the non-audit services prohibited by the FRC’s Ethical
Standard were not provided to the company.

We believe that the audit evidence we have obtained is sufficient and appropriate to. provid'e a'basis for our
opinion.

Summary of our audit approach

Key audit matters The key audit matters that we identified in the current year were:
e Loan loss provisioning; and
e Revenue recognition.

Materiality The materiality that we used in the current year was €3,700,690 which was
determined on the basis of 1% of the Gross Loan to the APC.

Scoping Audit work to respond to the risks of material misstatement was performed directly
by the audit engagement team and for certain audit procedures, by Deloitte
Certified Public Accountants S.A. in Greece (‘Deloitte Greece’), under the
direction and supervision of the UK audit engagement team.

Conclusions relating to going concern

We are required by ISAs (UK) to report in réspect of the following matters We have nothing to report in

where: .respect of these matters.
e the directors’ use of the going concemn basis of accounting in '

preparation of the financial statements is not appropriate;-or
. the directors have not disclosed in the financial statements any

identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the
date when the financial statements are authorised for issue.'



INDEPENDENT AUDITOR’S REPORT TO PRAXIS II FINANCE PLC (continued)

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the.current period and include the most significant assessed risks of material
misstatement (whether or not due to fraud) that we identified. These matters included those which had the
greatest effect on: the overall audit strategy, the allocation of resources in the audit; and directing the efforts
of the engagement team. .

\:l"hese matters were addressed in the context of our audit of the financial statements as a whole, and in
-forming our opinion thereon, and we do not provide a separate opinion on these matters.

Loan loss provisioning

|

Key audit matter As disclosed in Note 7, the company holds a Loan to the APC of €370m, receivable
| description ~ from Praxis IT APC Limited (‘APC’). The recoverability of the Loan to the APC is
" dependent on the collection performance of deemed loan by the APC to Piraeus
@ ) Bank S.A. (the ‘Originator’ or ‘Seller’). The deemed loan performance is dependent

on an underlying consumer loan portfolio in Greece (the ‘loan portfolio®).

The loan'to the APC is measured at amortised cost which is established by reference
to the loans portfolio. IAS 39 Financial Instruments (‘IAS 39°) requires an
assessment, at the end of each reporting period, as to whether there is any objective -
evidence that a financial asset or group of financial assets is impaired.

As the originator is required to repurchase loans that do not meet certain eligibility
criteria the key audit matter relates to the identification of a loss event on the loan
portfolio.

The impairment identification on the loan portfolio is derived from a model that
incorporates subjective judgements including the probability of default of the
underlying borrowers of the loans and the value of collateral.

Given the significant amount of management judgement involved in the assumptions
used in the impairment assessment, we identified it as a potential area susceptible to

fraud.
How the scope of  Based on our risk assessment process, we evaluated the appropriateness of the
our audit responded methodologies and policies chosen by management in relation to the identification
to the key audit ~ of aloss event. We performed, among others, the following procedures:
matter ’ :

¢ Obtained an understanding of management’s impairment assessment

' process and assessed the design and implementation of relevant key

' controls; :

¢ Evaluated management’s methodology and the reasonableness of
judgements in performing their impairment assessment;

* Reviewed the payment history of a sample of the borrowers of the loan
portfolio during the year and post year-end to identify potential
impairment triggers;

* Assessed the collateral quallty of the loan portfolio analysing the loan
to value (LLTV) ratio; ,

* 'Reviewed collective impairment models used by Piraeus Bank S.A. on
the consumer portfolio held as collateral to assess whether these models
are in line with IAS 39 requirements; and
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» Assessed the credit enhancement provided by the Originator by means
of the loan portfolio meeting certain eligibility criteria and the
provision of the deferred consideration reserve.

Key observations

Key audit matter
description

&

From the work performed, we concur with management’s approach to loan loss
provisioning as at 31 December 2017.

Revenue recognition

Revenue recognised in the company of €6,342,583 arises from interest on the Loan
to APC which is driven by the underlying loan portfolio of the deemed loan as
described in Note 7. For interest income the key judgement is the application of the
Effective Interest Rate (‘EIR”) method. Management’s assessment of EIR is based
on the assumption that there are no transaction costs and therefore that the
applicable floating interest rate equals the effective interest rate at each reporting

period.

Management have described the recognition basis for revenue in Note 1 to the
financial statements.

How the scope of
our audit responded
to the key audit
matter

We performed, among others, the following procedures:

Obtained an understanding of management’s revenue recognition process
and assessed the design and implementation of relevant key controls; ’

Assessed management’s calculation of the EIR and compared this to the
contractual terms governing the Loan to the APC and also underlying loan
portfolio;

Recalculated interest income on Loan to the APC using the contractual
terms; :

Reviewed a sample of loan agreements from the loan portfolio to ensure no
transaction costs were paid at the origination stage;

Recalculated the interest income using the applicable interest rate; and

Traced interest income receipts to bank statements.

Key observations

From the work performed, we concur with management’s approach to the
recognition of interest income using EIR as at 31 December 2017.

Our application of materiality

‘We define materiality as the magnitude of misstatement in the financial statements that makes it probable that
the economic decisions of a reasonably knowledgeable person would be changed or influenced. We use
" materiality both in planning the scope of our audit work and in evaluating the results of our work.
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Based on our professwnal judgement, we determined materiality for the financial statements as a whole as
follows: - .

Materiality €3,700,690

BENTR T NI 1% of the Gross Loan to the APC
materiality

Rationale for the The sole purpose of the company is to acquire and hold loan portfolios, which
benchmark applied are financed by the issue of loan notes. The underlying Deemed Loan to
Originator is the key driver of the company’s results and is therefore the key
focus of the users of the financial statements,

Materiality €3,700,690
Reporting threshold
€185,030

Gross Loan to the APC /
: €370,069,667
= Gross Deemed Loan to
the Originator
= Materiality

We agreed with those charged with governance that we would report to the directors all audit differences in
excess of €185,030, as well as differences below that threshold that, in our view, warranted reporting on
qualitative grounds: We also report to the directors on disclosure matters that we identified when assessing
the overall presentation of the financial statements. ‘

An overview of the scope of our audit

Our audit was scoped by obtaining an understanding of the entity and its environment, including internal
control, and assessing the risks of material misstatement. Audit work to respond to the risks of material
misstatement was performed directly by the audit engagement team and for certain audit procedures, by
Deloitte Greece under the direction and supervision of the UK audit engagement team. We performed our
_scoping on the basis of whether we determined the balance to be material, whether quantitatively or
qualitatively.

Other information

The directors are responsible for the other information. The other We have nothing to report in
information comprises the information included in the annual report, other  respect of these matters.
than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

"In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially

- misstated.

10



INDEPENDENT AUDITOR’S REPORT TO PRAXIS II FINANCE PLC (continued)

If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are
_required to report that fact. ‘

Responsibilities of directors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a.whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion: Reasonable assurance is a high level-of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Adequacy of explanations received and accounting records .
" Under the Companies Act 2006 we are required to report to you if, in our We have nothing to report in
opinion: ' , respect of these matters.
e we have not received all the information and explanations we
require for our audit; or
e adequate accounting records have not been kept, or returns
adequate for our audit have not.been received from branches not
visited by us; or
e the financial statements are not in agreement with the accounting
records and returns. N

Directors’ remuneration '
Under the Companies Act 2006 we are also required to report if in our We have nothing to report in
opinion certain disclosures of directors’ remuneration have not been made.  respect of this matter.

11
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Other matters

Auditor tenure

We were appointed by the Board of directors on 24 October 2017 to audit the financial statements for the year
ending 31 December 2017 and subsequent financial periods. The total uninterrupted engagement of the firm is
one year.

Consistency of the audit report with the additional report to those charged with governance

Our audit opinion is consistent with the additional report to those charged with governance that we are
_required to provide in accordance with ISAs (UK). :

- Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s'report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Russell Davis, FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

31 July 2018




PRAXIS II FINANCE PLC
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017

CONTINUING OPERATIONS 2017 ‘ 2016
Note € €
Interest income 3 6,342,583 6,374,530
Interest expense 4 (6,.339.667) (6,374.500)
Net interest income 2,916 30
Other income 120,151 126,806
Administrative expenses (122.433) (126.201)
Profit before tax 5 634 635
Income tax charge 6 10 (109)
Profit for the year 644 526
Total comprehensive income for the year 644 526

There is no other comprehensive income for the year and prior year. All the Company’s income is derived from
continuing operations. :

The notes on pages 17 to 29 form part of these financial statements

13



PRAXIS II FINANCE PLC
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2017
2017 2016
Note € €
Non-current assets ‘
Loan to the APC 7 370,069.667 370,069,667
Current assets
Other receivables 8 77,909 74,334
Cash and cash equivalents 9 82,443 67.603
160,352 141,937
Total assets 370,230,019 370,211,604
Equity
Share capital 10 14,534 14,534
Retained earnings 4.872 4,228
Total equity 19.406 18.762
Non-current liabilities
Loan notes 11 370,000,000 370,000,000
Current liabilities
Other payables 12 210,432 192,534
Current income tax liability 181 308
210,613 192,842
Total liabilities ‘ 370,210,613 370,192.842
Total equity and liabilities 370,230,019 370,211,604

These financial statements of Praxis II Finance PLC, company registration number 06962304, on pages 13 to 29
were approved by the Board of Directors on 31 July 2018 and are signed on their behalf by:

NOU Sz

Mignon Clarke-Whelan
On behalf of Wilmington Trust SP Services (London) Limited
Director

The notes on pages 17 to 29 form part of these financial statements.
14



PRAXIS II FINANCE PLC
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

Note

At 1 January 2016 10
Profit for the year

At 31 December 2016

Profit for the year

At 31 December 2017

Share Retained Total
Capital Earnings equity
€ € €

14,534 3,702 18,236

- 526 526

14,534 4,228 18,762

- 644 644
~14.534 —4.872 19406

The notes on pages 17 to 29 form part of these financial statements.
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PRAXIS II FINANCE PLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2017

Note

Cash flows from operating activities
Profit before tax
Adjustments for.
Interest income
Interest expense
Movement in other receivables
Movement in accrued administrative expenses
Tax paid
Net cash generated from operating activities

Cash flows from investing activities
Interest received
Net cash generated from investing activities

Cash flows from financing activities
Interest paid’
Net cash used in financing activities

Net increase in cash and cash equivalents -9
Cash and cash equivalents at start of year 9
Cash and cash equivalents at end of year

2017 2016

€ €

634 635
(6,342,583) (6,374,530)
6,339,667 6,374,500
(3,575) 45,153
17,898 (27,872)
(118) (111
11,923 17.775
6,342,583 6.357.113
6,342,583 6.357.113
(6.:339,667) (6.357.083)
(6.:339.667) (6.357.083)
14,840 17,805
67.603 49,798
82,443 67.603

All withdrawals from the Company’s bank accounts are restricted by the detailed priority of payments set out in

the securitisation agreements.

The notes on pages 17 to 29 form part of these financial statements.
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PRAXIS II FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1. PRINCIPAL ACCOUNTING POLICIES

General information

Praxis II Finance PLC (the “Company” or the “Issuer™) is a public limited company incorporated and domiciled
in the United Kingdom. The principal activity of the Company is that of a special purpose entity to facilitate the
securitisation of a portfolio of credit card and consumer open loans (the “Receivables Portfolio”) originated by
Piraeus Bank S.A., with borrowers in Greece.

Basis of preparation ,
The principal accounting policies applied in the preparation of these financial statements are set out below.

These financial statements have been prepared in accordance with International Financial Reporting Standards
as adopted by the European Union (IFRSs as adopted by the EU), IFRS Interpretations Committee (IFRS IC)
interpretations and with those parts of the Companies Act 2006 applicable to companies reporting under IFRS.
The financial statements have been prepared under the historical cost convention.

The Company mainly transacts in Euros (“€”) and therefore, the Euro is its functional and presentational
currency.

Going concern
The annual financial statements have been prepared on a going concern basis, which the Board of the Directors
considered as appropriate and have undertaken an assessment of the Company’s on-going business model.

The financial position of the Company, its cash flows, liquidity position and Loan notes are set out in the
financial statements. :

At the balance sheet date the Company is showing a net asset position of €19,406 (2016: €18,762). The liquidity
position of the company is dependent on cash receipts on the underlying receivables to the deemed loan. The
loans are serviced by Piraeus Bank and therefore there is dependency on the originator passing on related cash
flows. Notwithstanding this the obligations of the Company to pay interest and principal on the loan notes are
limited to the application of receipts on the underlying mortgages in accordance with the priority of payments as
set out in the terms and conditions of the notes. The notes are subject to redemption in full, at the option of the
Company on any interest payment date on receipt of sufficient amounts from the Originator to enable the
company to make payments for the outstanding loan notes.

The directors believe it is appropriate to prepare these financial statements on the assumption that the Company
will be able to continue as a going concern for the foreseeable future.

Macroeconomic environment
In 2017, significant developments in the Greek economy show a picture of stability to the side of the fiscal
adjustment, and also recovery of confidence and trust in the market side.

In the framework of the 3™ financial adjustment programme in 2017, a range of short-term debt relief measures
were implemented, the second review was completed with success, while in the 1% quarter of 2018 the completion
of the third review was achieved. Moreover, in the beginning of 2018 Moody’s, S&P and Fitch raised Greece’s
credit risk rating to “B3”, “B” and “B” respectively maintaining the positive outlook.
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PRAXIS II FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1. PRINCIPAL ACCOUNTING POLICIES (continued)

Going concern (continued)

In 2017, according to the seasonally adjusted data, and the Greek real GDP increased by 1.3%, versus a decline
of 0.1% in 2016. Moreover, the economic sentiment indicator improved to 96.8 points against 91.9 points in
2016, at the highest level in the last three years. In addition, ESI is in an upward trend, at 103 points on average,
in the first two months of 2018. In 2017, the consumer price index rose 1.1% (2016: negative 0.8%), with the
Greek economy returning to a positive inflation level after four years of deflation. Moreover, based on the
average non-seasonally adjusted data, the unemployment rate, in 2017, fell to 21.5% from 23.5% in 2016.
Furthermore, 2017 is a new tourism record year, as travel receipts rose to €14.6 billion (2016: €14.1 billion).

In 2017, the state budget deficit, in a modified cash basis, stood at €-4.3 billion, against the target that
has been incorporated in the 2018 Budget introductory report, of deficit €5.1 billion. The state budget primary
balance amounted to a surplus of €1.9 billion.

The maintenance of the fiscal stability, the gradual strengthening of the international confidence in the
sustainability of the country’s public finances, as well as the positive effects on economic activity from the
boosted domestic credibility, that will be greatly reinforced by focusing economic policy to the necessary reforms
for development, will ensure the growth trajectory of the Greek economy.

The economic and political situation in Greece remains the prime risk factor for the domestic banking sector in
general and for Piraeus Bank in particular. To this end, adverse developments regarding the
implementation of the country’s economic adjustment program would potentially have a negative effect on
the Bank’s liquidity (i.e. stop attracting or loosing deposits, reducing repo interbank transactions with third
parties, downgrading of securities of the Greek State that are used for liquidity purposes from the
Eurosystem, increasing funding through ELA mechanism) and on the Bank’s capital adequacy (i.e. impact
on the quality of its loan portfolio, possible negative assessment of the credit risk of the Greek State in which
the Greek banks have significant direct and indirect exposure).

Piraeus Bank's Management closely monitors the dévelopments and assesses periodically the negative impact that
might have in its operations.

Capital adequacy

The Comprehensive Assessment (“CA” i.e. Asset Quality Review and Stress Tests) which was carried
out by ECB/ Single Supervisory Mechanism (SSM) in the second half of 2015 in order to quantify the
capital shortfalls, after the legal framework was applied (i.e. transposition of the Bank Recovery and
Resolution Directive). The announcement of the outcome of the CA by the relevant European regulatory
authorities (ECB/ SSM), was made on October 31, 2015.

The Bank completed its share capital increase of € 4.6 billion in December 2015, aiming at:
- the cover of its capital needs, as determined by the Comprehensive Assessment conducted by the ECB,
- the significant strengthening of its capital base,

- the enhancement of the Bank’s position, thus contributing towards the expected recovery for a part of
outflow of deposits in Greece during the first half of 2015 and the reduction of the funding from
Eurosystem and more specifically from the ELA.

The SSM inspection regarding the accuracy of the capital adequacy ratios calculation has been completed with
insignificant impact on the Group’s capital adequacy ratios. SSM's recommendations are being addressed
by Bank’s management through the enhancement of the internal control functions.
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PRAXIS II FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

Capital adequacy (continued)

2018 EBA EU-Wide Stress Test

On 31 January 2018, the European Banking authority (EBA), in coordination with the SSM, launched the 2018
EU-wide stress test (2018 ST), which incorporates IFRS 9 accounting standards. No pass-fail capital threshold
has been included, as the results of the exercise are designed to serve as an input to the Supervisory Review and
Evaluation Process (SREP).

The 2018 ST covers Piraeus Bank S.A. as a consolidated group, including all subsidiaries and branches, both
domestic and international. The 2018 ST captures risks at various levels, ranging from portfolios, obligors, to
exposures and transactions. All applicable risk groups as per the 2018 EBA ST Methodology are covered in the
Bank’s stress test results, including net interest income, credit risk, market risk, conduct risk and other
operational risks, as well as other pertinent P&L and capital risks.

As of 31 December 2017, the Group had a phase-in CET]1 capital ratio of 15.1% and total risk weighted assets of
€51.0 billion. On a restated basis (after taking into account the IFRS 9 one-off estimated impact of €1.6 billion,
with transitional arrangements of 5% for 2018), the Bank’s phase-in CET1 ratio amounted to 14.9%, as of 1
January 2018, which is the starting point for the 2018 ST. The minimum CET]1 capital ratio is 4.5% and the Tier
1 ratio is 6.0%, whereas the CAD ratio is 8.0%. The relevant CET1 ratio starting point as of 30 June 2015 was
10.8% (4.1 ppts negative difference).

Liquidity

During 2017, domestic market deposits (private and public sector, on a comparative basis adjusted for
Consignments and Loans Fund deposits) increased by 4% and amounted to € 137.8 billion (2016: €139.1
billion). The exposure of all Greek banks in the Eurosystem reduced from €67 billion at the end of December
2016 (2015: €108 billion) to € 34 billion at the end of December 2017 (2016: €67 billion), of which about €22
billion, was covered by the Emergency Liquidity Assistance “ELA” (the provision of liquidity support by the
ELA is granted to adequately capitalized credit institutions that have acceptable assets as collateral, and is
assessed on a regular basis by the ECB), and €12.1 billion from ECB’s Main Refinancing Operations and ECB’s
Targeted Longer-Term Refinancing Operations I (“TLTRO II"").

During the year 2017, Piraeus Bank’s Group exposure to the Eurosystem reduced by €11.2 billion (2016: €11.8
billion) to €9.7 billion (2016: €20.9 billion), mainly assisted by access to international repo markets, further
deleveraging of the loan portfolio, the Bank’s participation in the ECB’s program of Quantitative Easing
(“QE”) with the sale of EFSF bonds of notional amount €0.7 billion during the 1 quarter of 2017 and its
participation in ESM’s bond exchange program with cash (€10.9 billion). Piraeus Bank’s financing through the
ELA was reduced by €6.2 billion during the year 2017 (2016: €4.8 billion) and amounted to €5.7 billion at
the end of December 2016 (2016: €11.9 billion). It is noted that during 2017, the deposits of Piraeus Bank
Group increased by €1.6 billion (2016: €3.0 billion) or 4% (2016: 7%).

The Company’s responsibility to make payments against the Notes is limited to the funds available to it and
accordingly. The contractual maturity of the notes is December 2020. Based on the contractual maturity date, the
Notes are all repayable in less than 5 years.

In January 2017 the governing bodies of the European Stability Mechanism (ESM) and European Financial
Stability Facility (EFSF) approved the implementation of a set of short term measures for the relief of Greek
public debt that was agreed on 25 May 2016. Among the aforementioned set of measures, a bond exchange
scheme was also included, where floating rate notes disbursed by ESM and EFSF to Greece for recapitalization
of Greek banks and funding gaps stemming from acquisitions / mergers were exchanged for fixed coupon notes
or cash. During 2017 a notional amount of notes totaling €10.9 billion held by Piraeus Bank, was exchanged for
cash and another €1.5 billion for fixed coupon notes, which were subsequently exchanged for cash on 17 January
2018, raising the total amount exchanged to €12.4 billion. Following the exchange on 17 January 2018, the bond
exchange scheme has been concluded.

Furthermore, Greek banks can participate in the ECB’s Targeted Longer-Term Refinancing Operations
(“TLTRO”), getting the benefit associated with the new TLTRO II programme announced on 10 March
2016 by the ECB, subject to sufficient eligible collateral. The duration of the new TLTRO II is four years.
Piraeus Bank participated only in the first auction on 23 June 2016 with €4 billion, shifting at the same time
the €2.7 billion of TLTROIto TLTRO IL
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1. PRINCIPAL ACCOUNTING POLICIES (continued)

Standards affecting presentation and disclosure
A summary of new standards, amendments to standards and interpretations of existing standards which are
expected to affect the presentation and disclosure of the financial statements are detailed below:

e [FRSY, ‘Finanéia] Instruments’ (effective 1 January 2018)

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which reflects all phases of the
financial instruments project and replaces IAS 39 Financial Instruments: Recognition and Measurement and all
previous versions of IFRS 9. The standard introduces new requirements for classification and measurement,
impairment, and hedge accounting. IFRS 9 is effective for annual periods beginning on or after 1 January 2018,
with early application permitted. Retrospective application is required, but comparative information is not
compulsory. Early application of previous versions of IFRS 9 (2009, 2010 and 2013) is permitted if the date of
initial application was before 1 February 2015.

The most significant impact on the Company’s financial statements from the implementation of IFRS 9 is
expected to result from the new impairment requirements of its Receivables portfolio, but no impact of the
Company’s financial liabilities. However, the Company’s directors are not yet in a position to estimate reliably
the expected impact, since the Originator is in the process of building models, assembling data and calibrating
the impairment stage transfer criteria.

The new requirements of IFRS 9 will be applied retrospectively by adjusting the Company’s Statement of
Financial Position on the date of transition on 1 January 2018. The Company intends to apply the exemption not
to restate comparative figures for prior periods, therefore the Company’s 2017 comparatives will be presented on
an JAS 39 basis.

e JFRS 15 Revenue from Contracts with Customers

IFRS 15 “Revenue from Contracts with Customers” was issued on 28 May 2014 by the International Accounting
Standards Board. The new standard shall be applied to all contracts with customers, except those that are in
scope of other standards, such as financial leases, insurance contracts and financial instruments.

According to the new standard, an entity recognises revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services.

IFRS 15 is effective for annual periods beginning on or after 1 January 2018. The adoption of IFRS 15 is not
expected to have any impact on the financial statements of the Company since the Company does not have any
contracts with customers within the scope of IFRS 15. ‘

e IAS 7 Statement of Cash Flows: Disclosure Initiative

Going forward, entities will be required to explain changes in their liabilities arising from financing activities.
This includes changes arising from cash flows (eg drawdowns and repayments of borrowings) and non-cash
changes such as acquisitions, disposals, accretion of interest and unrealised exchange differences.

Changes in financial assets must be included in this disclosure if the cash flows were, or will be, included in cash
flows from financing activities. This could be the case, for example, for assets that hedge liabilities arising from
financing liabilities.

The Company has adopted the amendments to IAS 7 for the first time in the current year. The amendments
require an entity to provide disclosures that enable users of financial statements to evaluate changes in liabilities
arising from financing activities, including both cash and non-cash changes. The Company’s liabilities arising
from financing activities consist of borrowings. A reconciliation between the opening and closing balances of
these items is provided in the cash flow statement. Consistent with the transition provisions of the amendments,
the Company has not disclosed comparative information for the prior year. Apart from the additional disclosure
in the cash flow statement, the application of these amendments has had no impact on the Company’s financial
statements.
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PRAXIS II FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1. PRINCIPAL ACCOUNTING POLICIES (continued)

Early adoption of standards
The directors consider that there are no new standards, amendments and interpretations issued and available for
early adoption for the financial year beginning 1 January 2016 that are relevant to the Company.

Financial assets
The loan to the APC and cash and cash equivalents are carried at amortised cost using the effective interest
method as explained below.

Loan to the APC

The Loan to the APC initially represents the consideration paid by the Company in respect of the acquisition of
the Series 2009-1 APC Loan Notes from APC. The Loan to the APC is carried at amortised cost using the
effective interest method.

The recoverability of the Loan to the APC is dependent on the recoverability of the deemed loan by the APC to
the Originator. In turn the recoverability of the deemed loan to the Originator depends on the collections from
underlying Receivables Portfolio. Impairment losses on the securitised assets will not result in an impairment
loss on the deemed loan by the APC to the Originator as long as they do not exceed the credit enhancement
granted by the Originator (deferred consideration) and therefore the cash flows from the underlying Receivables
Portfolio are still expected to be sufficient to meet obligations under the deemed loan.

Deferred consideration receivable from or payable to the Originator

Under the terms of the securitisation, the Company retains the right of 0.01% available revenue receipts from the
beneficial interest in the receivables portfolio. Income in excess of 0.01% is payable to Piraeus Bank and treated
as a component of the effective interest on the Deemed Loan to Originator. The payments of deferred
consideration are strictly governed by the priority of payments that sets out how cash can be utilised.

Impairment losses on loan to the APC

The recoverability of the loan to the APC is dependent on the collections from the underlying Receivables
Portfolio. The Receivables are considered impaired when it is probable that the APC will be unable to collect all
amounts due according to the relevant contractual terms. The key assumptions for recoverability relate to
estimates of the probability of any account going into default, cash flows from borrowers’ accounts, their timing
and expected proceeds from the sale of repossessed collateral. These key assumptions are based on observed
data from historical patterns and are updated regularly as new data becomes available.

The accuracy of impairment calculations would therefore be affected by unexpected changes to the economic
situation, variances between the models used and the actual results, or assumptions which differ from the actual
outcomes.

Impairment losses on the securitised assets will not result in an impairment loss on the loan to the APC as long
as they do not exceed the credit enhancement granted by the Originator (deferred consideration and subordinated
loan) and therefore the cash flows from the underlying Receivables Portfolio are still expected to be sufficient to
meet obligations under the deemed loan. Praxis II Finance PLC assesses at each balance sheet date whether there
is objective evidence that the loan to the APC is impaired. Impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that occurred after the initial recognition of
the loan (a ‘loss event’) and that loss event (or events) has an impact on the future cash flows of the loan that can
be reliably estimated.

The amount of the loss is measured as the difference between the carrying amount of the loan to the APC and the
present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted with the original effective interest rate. The carrying amount of the asset is reduced through the use
of an allowance account and the amount of the loss is recognised in the statement of comprehensive income.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Loan notes

Loan notes were initially recognised at fair value being equal to the issue proceeds net of transaction costs
incurred and are subsequently stated at amortised cost using the effective interest method. The issue costs have
been borne by the Originator.

21



PRAXIS II FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1. PRINCIPAL ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents represent deposits and reserves held with banks. All withdrawals from the Company’s
bank accounts are restricted by the detailed priority of payments set out in the Offering Circular and as such the
cash and cash equivalents are not freely available to be used for other purposes.

Interest income and interest expense

Interest income and expense for all interest-bearing financial instruments are recognised on an accruals basis
within ‘interest income’ and ‘interest expense’ in the statement of comprehensive income using the effective
interest rate method.

Effective interest rates

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense over the relevant year. The effective interest
rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or
financial liability. When calculating the effective interest rate, the Company estimates cash flows considering all
contractual terms of the financial instrument (for example, prepayment options) but does not consider future
credit losses. The calculation includes all fees and commissions paid or received between parties to the contract
that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

Taxation

Current tax is recognised at amounts expected to be paid using the tax rates and laws that have been enacted or
substantively enacted by the year end date. The Company is taxed under The Taxation of Securitisation
Companies Regulations 2006 (the “Permanent Tax Regime”) under which the Company is taxed by reference to
its retained profit as defined by the “Taxation of Securitisation Companies Regulations 2006 (SI 2006/3296)”.

Segmental Analysis

The Company's operations are carried out in Greece only. Its results and net assets are derived solely from its
acquisition of the Loans, so therefore the directors only report one business and one geographic segment.

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company’s accounting policies, which are described in note 1, the directors are required
to make judgements (other than those involving estimations) that have a significant impact on the amounts
recognised and to make estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Impairment losses of financial assets

The Company, when performing impairment tests on deemed loan to originator, takes into account the
performance of the Originator. The Originator in turn analyses its loans and advances to customers, makes
estimates regarding the amount and timing of future cash flows. Given that these estimates are affected by a
number of factors such as the financial position of the borrower, the net realizable value of any collateral or the
historical loss ratios per portfolio, actual results may differ from those estimated. There was no impairment
provision for the year.
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2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Measurement of fair values

The Company’s accounting policies and disclosures require measurement of fair values with regard to
presentation of financial assets and liabilities. When measuring the fair value of an asset or a liability, the
Company uses observable market data as far as possible. Fair values are categorised into different levels in a fair
value hierarchy based on the inputs used in the valuation techniques as follows:

e Level I: quoted prices (unadjusted) in active markets for identical assets and liabilities.

e Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

3. INTEREST INCOME

2017 2016

€ €

Interest income on Loan to the APC 6,342,583 6,374,530
4. INTEREST EXPE_NSE

2017 2016

€ €

Interest on loan notes 6,339,667 6.374.500

6,339,667 6,374,500

5.  PROFIT BEFORE TAX

Profit before taxation is stated after charging:

2017 2016

€ €

Corporate services fees 32,942 18,901
Accountancy fees ‘ 12,773 24,831
Other expenses 20,000 20,000

The auditor’s remuneration for the audit of the statutory financial statements of the Company for 2017 was
€40,400 (2016: €38,770). In addition fees, payable for tax compliance services for the year is €5,802 (2016:
€23,699) respectively which was borne by the APC.

The Company has no employees (2016: no employees). Other than the corporate services fees and accountancy

fees paid to Wilmington Trust SP Services (London) Limited as set out above, the directors received no
remuneration during the year (2016: nil).

23



PRAXIS II FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2017

6. INCOME TAX CHARGE .

a) Analysis of tax charge in the year

2017 2016
Current tax: € €
UK Corporation tax 127 127
Adjustments in respect of prior years (137N (18)
Total Charges (10) ) 109

The standard rate of Corporation Tax in the UK is 19% with effect from 1 April 2017. Accordingly, the
Company's profits for this accounting year are taxed at an effective rate of 19.25% (2016: 20%).

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2015 (on 26 October
2015) and Finance Bill 2016 (on 7 September 2016). These include reductions to the main rate to reduce the rate
to 19% from 1 April 2017 and to 17% from 1 April 2020. .

b) Reconciliation of effective tax rate

The tax for the year is different from the standard rate of corporation tax in the UK of 20% (2016: 20%) applied
to the profit before income tax.

2017 2016

€ €

Profit. before tax 634 635
Tax at the UK corporation tax rate of 19.25 % (2016: 20%) 127 127
Adjustments in respect of prior years 137N (18)
Total income tax credit (10) 109

Under the powers conferred by Finance Act 2005, secondary legislation was enacted in 2006 which ensures that,
subject to certain conditions being met, for periods commencing on or after 1 January 2007, corporation tax for a
‘securitisation company’ will be calculated by reference to the profit of the securitisation company required to be
retained in accordance with the relevant capital market arrangement. For UK corporation tax purposes, the
Company has been considered as a Securitisation Company under the “Taxation of Securitisation Companies
Regulations 2006 (SI 2006/3296)”. Therefore the Company is not required to pay corporation tax on its
accounting profit or loss. Instead, the Company is required to pay tax on its retained profits as specified in the
documentation governing the Transaction and as defined by the “Taxation of Securitisation Companies
Regulations 2006 (SI2006/3296)”.

The directors are satisfied that the Company meets the definition of a ‘securitisation company’ as defined by
both The Finance Act 2005 and the subsequent secondary legislation and that no incremental unfunded tax
liabilities will arise.

24



PRAXIS II FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2017

7. LOANTO THE APC

2017
€
Loan to the APC

2016
€

370,069,667  _370,069,667

The Loan to the APC was not considered impaired at 31 December 2017. The credit quality of the Receivables
Portfolio underlying the Loan to the APC is summarised as follows:

2017 2016

€ €

Neither past due nor impaired 349,714,964 319,587,249
Past due but not impaired 11,450,920 13,995,406
Impaired 42,506,178 49.083.936
403,672,062 382,666,591

Less: allowance for impairment (31,567.488) (34.721.979)
372,104,574 347,944,612

Cash and cash equivalents held by the APC 99,440,377 95,071,766

471,544,951 443,016,378

Under the terms of the securitisation transaction, under certain conditions the Originator will repurchase certain
non-performing loans from the APC. During 2017, €8,929,035 (2016: €4,798,292) of non-performing loans were
repurchased by the Originator. In addition, the APC is able to purchase additional loans during a revolving
period. During 2017, €26,519,148 (2016: €44,972,890) of additional loans were acquired. Loans purchased

d

uring the year have all met the eligibility criteria as defined in the transaction documents.

As explained under the going concern paragraph in note 1 the current economic conditions in Greece raise
uncertainties on the future timing and levels of collections from the Receivables Portfolio which may result in
increased future impairment losses.

8.

9.

OTHER RECEIVABLES
2017 2016
€ €
Prepayments and accrued income 77,909 74,334

CASH AND CASH EQUIVALENTS

All withdrawals from the Company’s bank accounts are restricted by the detailed priority of payments set out in
the securitisation agreements. All cash of the Company is held with Citibank N.A. The short term credit rating of
Citibank N.A as at 19™ December 2016 was A-1.

2017 2016

€ €

Bank current accounts 82,443 67,603
10. SHARE CAPITAL

2017 2016

Issued share capital: € €

2 (2016: 2) fully paid ordinary shares at £1 each 2 2

49,998 (2016: 49,998) quarter paid ordinary shares 14,532 14,532

— 14,534 4,534

The issued share capital is reflected in the financial statements based on the prevailing €/£ exchange rate at the
time of issue which was £/€ 1.1626.
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11. LOAN NOTES

The Notes are listed on the Irish Stock Exchange and are due for repayment by December 2020. They are repaid
according to the repayments received from the APC which are according to the repayments received from the
Receivables Portfolio. The Notes’ repayment in full depends on the funds generated by the Receivables Portfolio
being sufficient. The Notes outstanding at the year-end were as follows:

2017 2016

€ €

Class A Notes 330,000,000 330,000,000
Class B Notes . 40,000,000 40,000.000

370,000,000 370.000,000

The Company has not had any defaults or any other breaches with respect to the Notes. The Company did not
redeem any notes during the year.

The Notes are due to mature in December 2020 and interest is paid monthly in arrears on the 27th of each month
(each an “Interest Payment Date”):

(i) on the Class A Notes, at an annual rate of 1.90%; and

(ii) on the Class B Notes, at an annual rate of one-month EURIBOR.

For the fair value of the Notes please refer to note 13.

12. OTHER PAYABLES

2017 2016

€ €

Interest payable 69,667 69,667
Accrued administrative expenses 140,765 122.867

210,432 192,534

13. FINANCIAL RISK MANAGEMENT
The Company’s financial instruments comprise of the loan to the APC, the Notes, cash and various other
receivables and payables that arise directly from its operations.

It is, and has been throughout the year under review, the Company’s policy that no trading in financial
instruments is undertaken.

The Originator manages the Receivables Portfolio under the servicer agreement with the Company. In managing
the Receivables Portfolio, the Originator applies its own risk management infrastructure for managing risk,
including established risk limits, reporting lines, mandates and other control procedures.

Credit risk
The maximum exposure to credit risk is considered to be the carrying amount of the relevant financial

instruments as detailed below:

2017 2016

€ €

Loan to the APC 370,069,667 370,069,667
Cash and cash equivalents 82,443 67.603
Maximum credit risk exposure ’ 370,152,110 370,137,270

The Receivables Portfolio ultimately underlying the loan to the APC consists of credit card and consumer open
loans in Greece originated by Piracus Bank S.A. Refer also to note 7 for information on the credit quality of the
Receivables Portfolio.
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13. FINANCIAL RISK MANAGEMENT (continued)

Interest rate risk

The Company is exposed to interest rate risk in relation to the assets. However, this risk is mitigated from the
transaction structure through the credit enhancement. Due to the nature of the receivables and the regular
reprising of the floating rate notes, there is significant differential between interest paid and interest received,
therefore interest rate risk increases. However this risk is mitigated through the securitisation transaction as a
result of the deferred purchase consideration mechanism and the credit enhancement provided by the Originator.

Liquidity risk

Liquidity risk is the risk that the Company may be unable to meet the payment obligations associated with its
financial liabilities when they fall due. The Company’s responsibility to make payments against the Notes is
limited to the funds available to it and accordingly, the Company is insulated from liquidity risk as experienced
in the financial markets and prepayment risk. The contractual maturity of the notes is December 2020. Based on
the contractual maturity date, the Notes are all repayable in less than 5 years.

The interest payable on the loan notes is estimated based on the outstanding principal and interest rates at the
year end calculated up to the expected redemption date.

Foreign currency risk
The majority of the Company’s assets and liabilities are denommated in Euro and therefore currently there is
minimal foreign currency risk.

Fair values
The fair values together with the carrying amounts shown in the statement of financial position are as follows::

Carrying Carrying
Category amount Fair value amount Fair value
2017 2017 2016 2016
€ € € €
Financial assets

Loan to the APC Amortised Cost 370,069,667 197,672,713 370,069,667 174,901,000
Cash and cash equivalents Amortised Cost 82,443 82,443 67,603 67,603

Financial liabilities
Loan notes Amortised Cost 370,000,000 197,671,070 370,000,000 174,835,000
Other payables Amortised Cost 210,432 210,432 192,534 192,842

Determining fair value is dependent on many factors and can only be an estimate of what value may be obtained
in the open market at any point in time.

The majority of the fair values of the Company's financial instruments are not based on observable prices quoted
in active markets, but are arrived at using valuation techniques. These valuation techniques (for example,
models) are validated and periodically reviewed by qualified personnel independent of the personnel that created
them. All models are checked before they are used, and models are calibrated to ensure that outputs reflect actual
data and comparative market prices. The fair value of the loan to the APC is calculated by reference to the fair
value of the loan notes. The fair value of the loan to the APC is classified as Level 2. '

The fair value of the loan notes has been estimated based on the price quoted by the European Central Bank for
accepting the underlying securities as collateral for lending to the Originator. The fair value of the loan notes is
classified as Level 2. The notes are listed on the Irish Stock Exchange.
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13. FINANCIAL RISK MANAGEMENT (continued)

Fair values (continued)
The directors note the significant shortfall between the carrying amount and fair value of the notes (and of the

Loan to the APC). The low fair value is due to the markets pricing of the risks associated with Greece in general
whilst in practice the ability to repay the issued notes depends primarily on the quality of the underlying
receivables and their servicing by the Originator (see note 7).

Fair value hierarchy
Categorisation within the hierarchy has been determined on the basis of the lowest level input that is significant
to the fair value measurement of the relevant asset or liability as follows:

Level 1 - valued using quoted prices in active markets for identical assets or liabilities

Level 2 - valued by reference to valuation techniques using observable inputs other than quoted prices included
within Level 1

Level 3 - valued by reference to valuation techniques using inputs that are not based on observable market data
The valuation techniques used by the Company are explained in the accounting policies note.

The valuation techniques used by the company are explained in note 2. There has been no movement in
classification of levels during the year. ’

The Company has no financial instruments included in its balance sheet that are measured at fair value.
The fair value the Loans and Notes are categorised as level 2.

Capital management

The Company considers its capital to comprise its ordinary share capital and its accumulated retained earnings.
There have been no changes in what the Company considers to be its capital since the previous year. The
Company is not subject to any external capital requirements, except for the minimum requirement under the
Companies Act 2006. The Company has not breached this minimum requirement.

14. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances with the APC which are identified throughout the financial
statements, the following transactions are also required to be disclosed under 1AS 24 Related Party Disclosures.

During the year corporate and accounting services were provided by Wilmington Trust SP Services (London)
Limited to the Company, the APC and the Holdings for which Wilmington Trust SP Services (London) Limited
earned €45,715 (2016: €43,732) including VAT and expenses.

During the year €120,151 (2016: €126,806) was charged to the APC to cover administrative expenses paid for
by the Company and is presented as ‘Other income’. At 31 December 2017, €74,224 (2016: €73,567) was still
outstanding and disclosed within ‘Other receivables’.

During 2009 the Company acquired 558,000,000 of APC Loan Notes of which €379,200,000 of Class A Series
2009-1 APC Loan Note and €178,800,000 of Class B Series 2009-1 APC Loan Note from Praxis II APC
Limited, of which Mr D J Wynne, Miss M Clarke and Wilmington Trust SP Services (London) Limited, are
directors. At 31 December 2017, €370,000,000 (2016: €370,000,000) was still outstanding. During 2017, the
Company earned interest on the APC Loan Notes of €6,339,667 (2016: €6,374,500) of which €69,667 (2016:
€69,667) was still outstanding at 31 December 2017.

Notes held by the Originator entities at 31 December 2017 amounted to €370,000,000 (2016: €370,000,000).
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15. ULTIMATE CONTROLLING PARTY

The shares in the Company are 99.99% held by Praxis I Holdings Limited and the remaining 0.01% is held
under a Declaration of Trust for charitable purposes. Piracus Bank S.A. has no direct ownership interest in the
Company. However, in accordance with IFRS, and particularly SIC 12, the results of the Company are included
in the consolidated financial statements of Piracus Bank S.A. The Company’s ultimate controlling party is
considered to be Piracus Bank S.A. The consolidated financial statements of Piraesus Bank S.A. can be obtained
at www.piraeusbank.gr.

16. SUBSEQUENT EVENT

The Company has not made any redemption to the portfolios of receivables since the year end. The Company
has not acquired any further purchases to the receivables portfolio since the year end. There are no subsequent
events that require adjustments in the financial statements.
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