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TWIGKIT LIMITED

* BALANCE SHEET ,
AS AT 31 JANUARY 2019

REGISTERED NUMBER:06956646

Note

Fixed assets '
" Tangible assets : o4
C'u'rrent assets

Debtors: amounts falling due within one year 5 '

Cash at bank and in hand

Creditors: amounts falling due within one

year . o . 6

"Net curi’ent assets

Total assets less current liabilities

Net assets

Capital and reserves

‘Called up share capital S 7
Share premium account i
Profit and loss account

- Total equity -

2,367,419

2,231,380

136,039

(718,861)

2019 -

36,020

36,020

1,648,558

3,609
999,413
681,556

1,254,394
871,436

| 2,125,830

© (1,155,842)

1,684,578 .

1,684,578

1,684,578 -

2018

38,041

38,041

969,988

' 11,008,029

1,008,029

.2,909
999,413
. 5,707

1,008,029

_ The financial statements have been prepared in accdrdance with the provisions appl'icable to'companies subject
to the small companies' regime within Pait 15 of the Companies Act 2006 and in accordance with Section 1A of
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of

- Ireland. .

The financial statements have been delivered in accordance with the provisions applicable to cdmpanies'subject
_ tothe small companies' regime. The profit and loss account and directors’ report have not been filed.

A
Fran
Director

Date: Z 8 C)C’!”ob(/ 2014

The notes on pages 41011 form part 6f these financial statements.

The ﬁﬁancial statements were approved and aufhorised for issue by the board and were signed on its-behalf by:




TWIGKIT LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JANUARY 2019

Share

Called up premium PI‘OfIt and ‘
share capital account loss account Total equuty
: £ £ £ - E
At 1 January 2017 2,969 999,413  (409,008) 693,313
Comprehensive income for the period. L
Profit for the financial year - - '_41 4,716 414,716
" Total comprehensive income for the period - - 414,716 . 414,716
At 1 February 2018 2,909 999,413 - 5,707 1,008,029
‘ Comprehensuve income for the year : : _ _
Profit for the financial penod _ - - - 675,849 ' 67_5,849
" Total comprehenswe income for the year - - 675849 - 675,849
Shares |ssued during the year : 700 - - - - 700
- At 31 January 2019 3,609 999,413 - 681,556 1,684,578 -
" The notes on pages 4 to 11 form part of these financial statements. .
-3-
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TWIGKIT LIMITED

'NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JANUARY 2019

1.

" General information

Twigkit Limited is a private company limited by shares incorporated in-England and Wales. The address of
its registered office is 5 New Street Square, London, EC4A 3TW.

The fi'nancial statements are presented in Sterling (£). - '

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the hlstoncal cost convention unless otherwise -
specified within these accounting policies and in accordance with Section 1A of Financial Reporting -
Standard 102, the Financial Reporting Standard appllcable in the UK and the Republlc of Ireland and
the Companles Act 2008. ‘

. The following principal acceunting pOIicie_s have been applied:

Going concern

After making enquir'ies,thedirectors‘have a reasonable expectation that the company has ad'equ,ate.

" ‘resources to continue in operational existence and meet its liabilities as they fall due for the

23

24

2.5

- foreseeable future, being a period of at least twelve months from the date these financial statements

were approved. Accordmgly, they contlnue to adopt the going concern basns in preparing the financial

statements

Revenue

The‘company generates revenue from software and support services th’rough subscription-based -

-term licenses and professional services. The company begins recognising revenue when persuasive

evidence of an arrangement exists, such as a contract or service order, delivery has occurred, no-

_significant obligations with regard to implementation or antegratlon exist, the fee is flxed or

determinable and collectab|I|ty is reasonably assured.

Revenue from subscrlptlon-based software and support services are recognised over the life of the
license or support period. Professional services are recognised as utilised by the client.

All other revenue is recognised in the period in which the services are delivered.
Interest income
Interest income is recegnised in the profit and loss account using- the effective interest method.

Pensions

- Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the proflt and loss account when they faII due.

Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are

held separately from the company in independently administered funds.




TWIGKIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

2. Accounting policies (continued)

2.6

Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to the. profit and loss account over the vesting period. Non-market vesting conditions are .

taken into account by adjusting the number of equity instruments expected to vest at each balance

sheet date so that, ultimately, the cumulative amount recognised over the vesting period is based on

- the number of options that eventually vest. Market vesting conditions are factored into the fair value

of the options granted. The cumulative expense is not adjusted for failure to achieve a market vesting
condltlon

The farr value-of the award also takes into.account non-vesting conditions. These are elther factors -

beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the company keeping .the scheme open or the
employee maintaining any contnbutlons required by the scheme).

Where the terms and conditions of options are modified before they. vest, the increase in the fair

" value of the options, measured rmmedlately before and after the modrfrcatron is also charged to profit

2.7

and.loss account over the remalnlng vesting penod

The company has applied the exemptlon contained in Section‘ 35 of FRS 102 and has elected to
apply the requirements of Section 26 Share-based payment to equrty settles share based payment
arrangement that were granted prior to 1 January 2016.

Current and deferred taxation

The tax expense for the year comprises.current. and deferred tax. Tax is recognised rn the profit and
loss account : .

- Current tax is the amount of income tax pay‘able'inrespect of taxable 'profit for the year or prior years.

The current income tax charge is calculated on the-basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countrles where the company

operates and generates income.

Deferred tax arises'from timing differences that are differences between taxable profits and total

‘comprehensive income as stated in the financial statements. These timing differences arise from the

inclusion of income -‘and expenses in tax assessments in periods different from those in which they
are recognlsed in the financial statements. : )

Deferred tax balances are recognised in respect of all t|m|ng dlfferences that have orlgmated ‘but not
reversed by the balance sheet date, except that A .

. The recogmtlon of deferred tax assets is I|m|ted to the extent that it is probable that they will be

_recovered against the reversal of deferred tax liabilities or other future taxable profits; and
e Any deferred tax balances are reversed if and when all-conditions for retaining assocnated tax

aIIowances have been met.

Deferred tax balances are not recogmsed in respect of permanent dlfferences Deferred tax is
determined using tax rates and Iaws that have been enacted or. substantrvely enacted by the balance
sheet date.




TWIGKIT LIMITED

" NOTES TO THE FINANCIAL STATEMENTS'
FOR THE YEAR ENDED 31 JANUARY 2019

2. Accounting policies (continued)

28

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation - is charged SO as to allocate the cost of assets léss their residual value over their
estlmated useful lives, using the. stralght-lme method. :

Depreciation is prowded on the foIIowrng'baS|s:.

Fixtures and fittings .- 20%
Office equipment : ‘ - - 33%
Leasehold improvements - 33% .

‘The assets residual values useful |IV€S and deprematuon methods are rewewed and adjusted.

prospectlvely if appropriate, or if there is an indication of a significant change since the last reportmg ‘

date.

" Gains and losses on dlsposals are determined by comparing the proceeds wrth the carrying amount

- 2.9

and are recognised in the proftt and loss account

Financial |nstruments

Theé company has elected to apply Sections 11 and 12 of FRS 102 in respect of financial instruments. -

" Financial assets and financial liabilities are recognised when the company becomes party to the

contractual prowsmns of the instrument.

“Financial liabilities and equnty instruments are classlfled according to the substance of the contractual

arrangements entered into. An equity instrument is any contract that evidences a reS|duaI mterest in

" the assets of the company after deducting all of its liabilities. -

*The companys policies for |ts maJor classes of financial assets and financial Ilabnlltles are set out

below.

.Financial assets .

Basic fmancual assets, including trade and other debtors, cash and bank baIances mtercompany
working capital balances, and intercompany financing are initially recognised at transaction price,

_ unless the arrangement constitutes a financing transaction, where the transaction is measured at the

present value of the future receipts discounted at a market rate of interest for a similar debt

_ instrument. Financing transactions are those in which payment is deferred beyond normal business

terms or is financed at a rate of interest that is not a market rate.

Such assets are subsequently carrled at amortlsed cost usrng the effective interest method, Iess any
|mpa|rment




TWIGKIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019 -

" 2. Accounting policies (continued)

Flnanclal lnstruments (contmued)
Flnanclal Ilabllltles

Basic flnanqal liabilities, includingAtrade and other preditors are- initially recognised” at transaction

price, unless the arrangement constitutes a financing transaction, where the debt instrument is.

measured at the present value of the future payments -discounted at a market rate of interest for a
similar debt instrument. Financing transactions are those in which payment is deferred beyond
normal business terms or is financed at a rate of interest that is not a:market rate.

Debt mstruments are subsequently carried at amortised cost, using the effectlve interest rate method.
’ Impalrment of financial assets

Financial assets measured at cost and amortlsed cost are assessed at the end of each reporting
“period for obJeotlve evidence of impairment. If objective -evidence of |mpa|rment is found, an
impairment loss is recognised in the proftt and loss account. .

For financial assets measured at cost less |mpa|rment the impairment loss is measured as the
"difference between the asset's carrying amount and the best estimate of the amount the company
would recelve for the asset if it were to be sold at the reporting date.- :

For fmanmal assets measured at amortised cost, the |mparrment loss is measured as the difference
between the assét's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. if the financial asset: has a variable interest rate, the discount

rate for measuring any |mparrment Ioss is the current.effective mterest rate determmed under the -

ontract

If there is a decrease in the impairment loss arising.from an event occurring after the impairment was

recognised, the impairment is reversed. The revérsal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss. .

Derecognition of financial assets and financial liabilities

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset:

expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
" transferred to another party or (c) despite havmg retained some significant risks and rewards of

.~ ownership, control of the asset has been transferred to another party who has the practical ability to

unilaterally sell the asset to an unrelated thlrd party without i |mposmg additional restnctrons
Financial. habllntres are derecognlsed when the I|ab|I|ty is extmgunshed that.is when the contractual
oblngatlon is dlscharged cancelled or ‘expires. ,

- Offsetting of financial assets and fmancnal liabilities

: FlnanC|aI assets and- liabilities are offset and the: net amount reported in the balance sheet when

~ there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
- net basis or to realise the asset and settle the liability simultaneously.

L



TWIGKIT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JANUARY 2019

3

Accounting policies (continued)

2.10 Cash and cash equivalents

Cash |s represented by cash in hand and deposrts wrth flnanmal |nst|tutrons repayable without penalty
on notice of not more than 24 hours ,

2411 Share capntal

Ordinary shares are classified as equity..

212 Foreig'n currency translation

. Functional and presentation currency

The company s functlonal and presentational currency is Sterllng (£)

Transactlons and balances

| Foreign currency transactlons are translated into the functlonal currency usmg the spot exchange

rates at the dates of the transactions.

At each penod end foreign currency monetary items are translated using the closing rate. Non-
- monetary items measured at historical cost are translated.using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determlned : _

Foreign exchange' gains and losses resultmg from the settiement of transactions and'from the *

- translation at period-end exchange rates of monetary assets and liabilities denominated in forelgn
“currencies are recognlsed in the proflt and loss account

Forelgn exchange gains. and losses that relate to borrowings and cash and cash equrvalents are

‘presented in the profit and loss account within 'interest receivable. or payable All other foreign
. .exchange .gains and losses are presented in the proflt -and loss account within ‘administrative -
- expenses'. : : :

Employees

The average ’monthly nomber of employees, including directors,- during the year was.18 (2018 -15).
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TWIGKIT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

' FOR THE YEAR ENDED 31 JANUARY 2019

4. Tang'ible fixed assets
Fixtures and - Office - L‘easehold .
fittings equipment improvements Total
£ : £ £
Cost , . . N L
At 1 February 2018 - _ A4,399 10,546 ' 34,626 49,571
* Additions - 16,424 A - 16,424
At 31 January 2019° 4399 . 26,970 134,626 65,995
Depfecia'tion | _ . :
At 1 February 2018 757 1,156 . 9,617 - 11,530
Charge for the year on owned assets . 879 6,025 11,541 18,445
At 31 January 2019 1,636 7,181 21,158 29,975
Net book value -
‘At 31 January 2019 2,763 19,789 13,468 36,020
At 31 January 2018 3642 - 9,380 . 25,009 '38,041
5. . Debtors .
2019 - 2018
. Trade' debtors . 196,109 338,652
~ Amounts owed by group undertakings 1,750,912 640,421 -
. Other debtors ' 101,863 19,820
Prepayments and accrued income 182,496 255,501
2,231,380 1,254,394
-g-
” e 2k - . Coseh Lo



TWIGKIT LIMITED

NOTES.TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019

6 Creditofs: amounts falling due within 6ne‘year
| 2019 2018
£ . £

Trade creditors - -37,596 1,042
Corporatlon tax 87,972 . -
Other taxation and social securlty 67,682 ' 70,566
Other creditors - _ o : ‘ 16,398 - 846 .
Accruals and deferred income o : , : » - 509,213 1,083,388

718,861 1,155,842

7. Share capital

2019 © 2018
£ ' £
AIIotted called up and fuIIy pald ' . . . ‘
100,000 (2018 -100,000) Ordinary A shares of £0.01 each ' - 1,000 - 1,000
58,700 (2018 -58,700) Ordinary B shares of £0.01 each - T 587 1587
12,200 (2018 -2 ,200) Ordinary C shares of £0.01 each , o 22 .22
1,000 (2018 -300) Preferred shares of £1.00 each S . : -1,000 - 300 -
1,000 (2018 -1,000) Preferred B shares of £1.00 each ' ' 1,000 1,000
3609 - 2909

. The company. has retrosp‘ectively recognised an addition of 700 Preferred shares which had been .
incorrectly recognised ‘as being redeemed on 5 November 2015, There is no impact upon control or
ownership on the entity which remains solely with Lucidworks, Inc. and hence has been recognlsed in the

current year.

-10-
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TWIGKIT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2019 -

10.

1.

Commitments under operatmg Ieases

At 31 January 2019 the company had future mlnlmum lease payments under non- -cancellable operatlng

leases as follows:
2019 2018

£ £

Not later than 1 year . - S 39,996 . 39,996
Later than 1 year and not later than 5 years - L ‘83,325 123,321
123,321 163,317

Related party transactions

The company has taken advantage of the exemptton contained in FRS 102 section 33 "Related Party
Dlsclosures from disclosing transactions with entltles which are a wholly owned part of the group.

Parent undertaking

The smallest'group for which consolidated financial statements are drawn up is headed by Lucidworks,
Inc. whose reglstered office is 235 Montgomery St, Suite 500, San Francisco, CA 94104 United States of

Amenca

, Auditor's inforr'nation A

‘The audltors report on the company's full financial statements was unqualified. Those' flnancual
statements were audited by Blick Rothenberg Audit LLP and the auditor's report thereon was signed by

James Rimell (Senior statutory audltor)




