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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2012

The directors present their report with the financial statements of the company and the group for the year ended
30 June 212

PRINCIPAL ACTIVITY
The principal actvity of the company 1s that of a holding company

The principal activity of the group has continued to be that of the produchon and distnbution of factual entertainment
programmes, wildife documentanes and children’s programmes

REVIEW OF BUSINESS

The results for the penod were positive considenng the continued downturn in the global economy The directors
consider turnover and operating profit to be key performance indicators of the group  As shown in the profit and loss
account on page 5, turnover was £11 07m and operating profit was £2 19m

The directors continue to take steps to exploit new revenue streams from the existing programme Wbrary and have taken
all possible action to protect the business throughout the on-going downturn in the glebal economy

Given the size of the group, the directors have not delegated the responsibility of monitonng financial risk management
and the group's finance department implements the policies set by the board of directors

DIVIDENDS
The total distnbution of dividends for the year ended 30 June 2012 will be £125,000

An intenm ordinary dividend was paid amounting to £125000 The directors do not recommend payment of a final
dividend

FUTURE DEVELOPMENTS
The group continues to build on its strong relatonships with broadcasters, censees and producers, built over the years
as a result of its proven track record of delivenng programmes of exceptional quality

EVENTS SINCE THE END OF THE YEAR
On 26 July 2012 Parthenon Media Group Limited was acquired by British Sky Broadcasting Limited when 100% of 1is
issued share capital was acquired n full

The contnued support of Bntish Sky Broadcasting Limited leads the directors to believe that the group has adequate
resources to continue In operational existence for the foreseeable future and the financial statements have been
prepared on the going concern basis

DIRECTORS
The direciors shown below have held office dunng the whole of the penod from 1 July 2011 to the date of this report

C VvV Hall
M J Shanks

Other changes in directars holding office are as follows

C M Gurassa - appointed 16 February 2012

D J Darroch and A J Gniffith were appointed as directars after 30 June 2012 but prior to the date of this report

C G Hodson and C M Gurassa ceased to be directors after 30 June 2012 but prior to the date of thus report

FINANCIAL RISK MANAGEMENT

The group's operations expose it 1o a imited level of credit and liquidity nsk  There 1 little financial nsk ansing from the
effects of changes in market pnees of commodibes as a result of its operattons  The group actively maintains a treasury

system that ensures that the group has sufficient available funds for operations and to support the business going
forward




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2012

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepaning the Report of the Directors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements n accordance with United Kingdom Generally Accapted Accounting
Practice {United Kingdem Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and farr view of the state of affairs of the company
and the group and of the profit or 1oss of the group for that penod  In prepanng these financial statements, the directors
are required to

- select sutable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it s napproprate to presume that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group’s transactions and disclose with reasonable accuracy at any tme the financial position of the
company and the group and enable them to ensure that the financia! statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other Irregularities

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 15 no relevant audit nformation (as defined by Sechon 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he or she ought to have
taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
group's auditors are aware of that information

AUDITORS
The auditors, Nunn Hayward, are deemed to be reappointed under section 487(2) of the Comparies Act 2006
ON BEHALF OF THE BOARD

C V Hall - Director

5 December 2012




REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
PARTHENON MEDIA GROUP LIMITED

We have audited the financial statements of Parthenon Media Group Limited for the year ended 30 June 2012 on pages
five to twenty five The financial reporting framework that has been applied in their preparation 1s applhicable law and
United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 CQur audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the cempany's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page three, the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and fair view Our
responsibility 15 to audit and express an opinion on the finanaal statements n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstaterment, whether caused by fraud or
error This includes an assessment of whether the accounting palicies are appropniate to the group's and the parent
company's circumstances and have been consistently applled and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements In
addibon, we read all the financial and non-financial information in the Report of the Directors to identify matenal
inconsistencies with the audited financial statements  If we become aware of any apparent matenal misstatements or
inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the group's and of the parent company’s affairs as at 30 June 2012 and of the
group's profit for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the infarmation given in the Report of the Directors for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companmes Act 2006 requires uUs to report to you

if, 1n our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and returns, or

- certan disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Nusn Heoynsd

Daniel Palmer (Senor Statutory Auditor}
for and on behaif of Nunn Hayward
Chartered Accountants

Statutory Auditor

Sterling House

20 Station Road

Gerrards Cross

Buckinghamshire

SL9 8EL

Date 5 DWM 02




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2012

Year Ended
30612
Notes £
TURNOVER 2 11,065,457
Cost of sales 5,886,774
GROSS PROFIT 5,178,683
Administrative expenses 2,991,470
2,187,213
Other operating income -
QPERATING PROFIT 4 2,187,213
(Loss)profit from interest in associated
undertakings (79,080)
2,108,123
Interest payable and similar charges 5 437,944
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 1,670,179
Tax on profit on ordinary activities 6 626,810
PROFIT FOR THE FINANCIAL YEAR FOR THE GROUP 1,043,369

CONTINUING OPERATIONS

Penod
1410
to
30611
£

12,369,173

6,861,433

5,507,740
3,268,679
2,239,061

14,961

2,254,022

113,776

e et

2,367,798

584,307

1,783,491
441,750

1,341,741

The consolidated profit and loss account has been prepared on the basis that all operations are continuing opéerations

The notes form part of these financial statements
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 JUNE 2012

PROFIT FOR THE FINANCIAL YEAR

Currency translation differences
on foreign currency net investments

TOTAL RECOGNISED GAINS AND LOSSES

RELATING TO THE YEAR

Year Ended
30612
£

1,043,369
(2,869)

1,040,500
—____—}

The notes form part of these financial statements
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1410
to
306 11
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1,341,741
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

CONSOLIDATED BALANCE SHEET

30 JUNE 2012

FIXED ASSETS
Intangible assets
Tangible assets
Investments

interest in associate

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS
Amounts faling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Foreign exchange translation
reserve

Profit and loss account

SHAREHOLDERS' FUNDS

Notes

10
1

12
13

14

15
18

19

20

24

2012
£ £

14,666,732
581,686

363,959

—————

15,612,377

5,217
4,660,434

348,599

5,015,250

15,345,928

(10,330,679}

5,281,698

(1,270,428)

(1,211,028}
2,800,242

1,000

(1,632)
2,800,874

2800222

2011
£ £
13,415,918
625,011
463,191
14,504,120
262
3,456,825
243 816
3,700,803
10,552,942
(6.852,039)
7,652,081
(4,754,412)
{1.012,827)

1,884,742

1,000

1,237
1,882,505

1,884,742

The financial statements were approved by the Board of Directors on 5 December 2012 and were signed on its behalf

by

C V Hall - Director

The notes form part of these financial statements
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER:

COMPANY BALANCE SHEET
30 JUNE 2012

06944197)

2012
Notes £ £

FIXED ASSETS
Intangble assets 9 -
Tangible assets 10 -
Investments 11 357,652

357 552
CURRENT ASSETS
Debtors 13 948,796
CREDITORS
Amounts falling due within one year 14 78,672
NET CURRENT ASSETS 871,124
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,228,676
CREDITORS
Amounts falling due after more than one
year 15 1,227,662
NET ASSETS 1,014
CAPITAL AND RESERVES
Called up share capital 19 1,000
Profit and loss account 20 14
SHAREHOLDERS' FUNDS 24 1,014

The financial statements were approved by the Board of Directors on 5 December 2012 and were signed on its behalf

by

C V Hall - Director

The notes form part of these financial statements
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357,552

357,552

1,398,665

152,216

1,246,448

1,604,001

1,602,662

1,338
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2012

Year Ended Penod
30612 1410t0306 11
Notes £ £ £

Net cash inflow
from operating activities 1 4,531,318 5,757 652
Returns on investments and
servicing of finance 2 (437,944) (584,307)
Taxation - (28,233)
Capital expenditure 2 (3,982,319) (5,229,298)
Equity dividends paid (125,000) {150,000}

(13,945) (234,186)
Financing 2 2,274,562 (305,430)
Increase/(decrease) in cash in the penod 2,260,617 5539,616)
Reconcihiation of net cash flow
to movement in net debt 3
Increase/{decrease)
in cash in the period 2,260,617 (539,616)
Cash (inflow)/outflow
from {increase)/decrease n debt and lease
financing (2,297,874) 305,430
Change 1n net debt resulting
from cash flows (37,257) (234,186}
New finance leases - {119,825)
Movement in net debt in the period (37,257) (354,011)
Not debt at 1 July {10,163,671) (9,809,660)
Net debt at 30 June £10.200,928) £10,163,671)

The notes form part of these financial statements
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2012

1 RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING ACTIVITIES
Penod
1410
Year Ended to
30612 3061
£ £
Operating profit 2,187,213 2,254,022
Depreciation charges 2,792,104 3,090,695
Profit on disposal of fixed assets - {16,000)
Increase In stocks (4,955) (262)
(Increase)/decrease in debtors (1.203,608) 216,251
Increase 1n creditors 760,564 212,846
Net cash inflow from operating activities 4,531,318 5,757 652

2 ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

Period
1410
Year Ended to
306 12 30611
£ £

Returns on investments and servicing of finance
Interest paid (414,632) (554,211}
Interest element of hire purchase payments (23.312) {30,086)
Net cash outflow for returns on investments and servicing of finance (437,944) 584,307)
Capital expenditure
Purchase of intangible fixed assets (3,845,615) (5,008,220)
Purchase of tangible fixed assets {136,704) (237,078)
Sale of tangible fixed assets - 16,000
Net cash outflow for capital expenditure (3,982,319) !5!2295298}
Financing
New shart term bank loan 5,750,000 -
QOther new long term loans 125,000 150,000
Other new short term loans 75,000 -
Repayment of other long term loans (81,084) (112,703}
Capital element of HP contracts {94,354) (156,534)
Repayment of short term bank loan - (63,000)
Repayment of other short term loan - (123,183)
Repayment of long term bank loan (3,500,000) -
Net cash inflow/(outflow) from financing 2,274,562 (305,430}

The notes form part of these financial statements
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2012

3 ANALYSIS OF CHANGES IN NET DEBT

At
At17 11 Cash flow 306 12
£ £ £
Net cash
Cash at bank and in hand 243,816 105,783 349,599
Bank overdrafts (5,359,732) 2,154,834 (3,204,898)
{5,115,816) 2,260,617 {2,855,299)
Debt
Hire purchase (138,660) 71,042 (67,618)
Debts falling due
within one year (200,609) (5,825,000) (6,025,609)
Debts falling due
after one year {4,708,486) 3,456,084 (1,252,402)
(5,047,755) (2,297,874) (7,345,629)
Total (10,163,671) (37,257) _{10,200,928)

The notes form part of these financial statements
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

1 ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared under the histonical cost convention and in accordance with
applicable United Kingdom Accountng Standards (United Kingdom Generally Accepted Accounting Practice),
which have been applied consistently (except as otherwise stated)

The group was acquired by Britsh Sky Broadcasting Limited on 26 July 2012 and the group relies on the
continued support of this company The accounts are prepared on the going concemn basis on the assumption
that such support will continue for the foreseeable future

Basis of consolidation

The consolidated profit and loss account and balance sheet include the finanoial statements of the company and
its subsidiary undertakings made up to 30 June 2012 under the acquisiton method of accounting  The results of
subsidiaries sold or acquired are included in the profit and loss acount up to, or from, the date control passes

Intra-group sales and profits are eliminated fully on consolidation

The group's share of profits less losses of associated undertakings 1s included in the consolidated profit and loss
account, and the group's share of therr net assets 1s included in the consolidated balance sheet

Turnover
Turnover represents amounts receivable for production services and distnbution fees net of VAT

Revenue from a production commissioned or contracted by broadcasters 1s recognised as turnover in proportion
to the stage of completon of the production at the relevant date The stage of completion of a produchon is
determined based on the proportion of costs Incurred for work performed to date to total expected produchon
costs

Revenue from the distnbution of programmes is recognised when a contract has been executed by both the
company and licensee and the relevant programmes have met all the necessary technical requirements
Distnbution revenue from programmes or formats distnbuted by third parties and other ancillary revenues are
recognised once the company has been notified of the sums due to it Non-refundable advance payments
received from third parties are recognised as revenue on execution of a contract  Any fees received In advance,
which do not meet all the above cntena, are included in deferred income until the above cntena are met

Production and development costs

Production costs mncurred i programming where future distnbution nghts are retaned are capitalised in the
balance sheet as intangible assets as they are incurred Production costs are amortised to the profit and loss
account as a proportion of projected total turnover from each film

Production costs incurred in programming where no distnbution nghts are retained are charged to the profit and
loss account as they are incurred

Tangible fixed assets
Depreciation 1s provided at the following annual rates in order to wnte off each asset over its estimated useful ife

Short leaseheld Qver the term of the lease

Plant and machinery - 25% on reducing balance and 25% on cost
Fixtures and fitings - 25% on reducing balance and 25% on cost
Motor vehicles 20% on cost

Stocks
Work in progress 1$ valued at the lower of cost and net realisable value

Cost includes all direct expenditure and an appropnate proportion of fixed and vanable overheads
Deferred tax

Deferred tax 1s recognised in respect of all tming differences that have onginated but not reversed at the balance
sheetdate The deferred tax balance has not been discounted

12 contnued




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

1 ACCOUNTING POLICIES - continued

Foreign currencies

Monetary assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at
the balance sheet date Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of the transaction Exchange differences are taken into account in arnving at the operating
result

Hire purchase and leasing commitments
Rentals paid under operating leases are charged to the profit and loss account on a straight ine basis over the
penod of the lease

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shoiter of the lease term and their useful lives Obligations under such agreements are
included in creditors net of the finance charge allocated to future penods The finance element of the rental
payment s charged to the profit and loss account so as to produce a periodic rate of charge on the net obhigation
outstanding in each penod

Pension costs and other post-retirement benefits
The group operates a defined contribution pension scheme Contnbutions payable to the group's pension
scheme are charged to the profit and loss account in the period to which they relate

Investments
Fixed asset investments are stated at cost less provision for dimmution in value

Long term contracts
Amounts recoverable on long term contracts, which are included in debtors, are stated at the net sales value of
the work done after provision for contingencies and anticipated future losses on contracts, less amounts received
as progress payments on account Excess progress payments are included in creditors as payments on
account

2 TURNOVER
The turnover and profit before taxation are attributable to the one pnncipal activity of the group

An analysis of turnover by geographical market 1s given below

Penod
1410
Year Ended to
30612 306 M1
£ £
United Kingdom 1,724,190 1,522,402
Other European Union countries 4,370,322 3,946,666
Rest of the World 4,870,945 6,500,105

11,065,457 12,369,173

3 STAFF COSTS

Period
1410
Year Ended to
30612 30611
£ £
Wages and salaries 2,471,643 2,494 595
Social secunty costs 233,444 328,237
Other pension costs 6,000 35,000

2,711,087 2 857 832

13 continued




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

3 STAFF COSTS - continued

The average monthly number of employees during the year was as follows

Period
1410

Year Ended to
30612 306 11
Distribution 6 10
Production 36 30
Other 23 19
65 _59

Production employment costs of £713,438 (2011 £398,651) were capitalised during the year

The parent company set up a share-option scheme in December 2008 and four directors of Parthenon
Entertainment Limited were granted on that date share options over 16 ordinary shares each

The options were able to be exercised from December 2014 or on sale or listing of the company No options
had lapsed in the year and no ophons were exercised n the year

There are no performance conditions attached to the options and the exercise price I1s £1,983

The share options have been valued at grant date at £142 based on the Black-Scholes pricing model with the
following assumptions

Weighted average share price £1,983
Exercise price £1,983
Expected volatility 20%
Expected life 5 years
Expected dividends 75%
Risk-free interest rate 3 48%

After the balance sheet date, on 26 July 2012, all share options were exercised upon the sale of Parthenon
Media Group Limited to Bntish Sky Broadcasting Limited

4 OCPERATING PROFIT

The cperating profit is stated after charging/(crediting}

Period
1410
Year Ended to
30612 306 11
£ £
Hire of plant and machinery 1,267 4,287
Other operating leases 140,017 161,144
Depreciation - owned assets 180,029 243,592
Profit on disposal of fixed assets - (16,000)
Film rnights amortisation 2,594,801 2,825,512
Auditors' remuneration 32,000 32,000
Auditors' remuneration for non audit work 9,000 8,000
Foreign exchange differences 126,337 142,847
Directors' remuneration 497 577 573,671
14 continued




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197}

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

4 OPERATING PROFIT - continued
Information regarding the highest paid director 1s as follows
Penod
1410
Year Ended to
30612 30611
£ £
Emoluments etc 145 600 182,000
5 INTEREST PAYABLE AND SIMILAR CHARGES
Period
1410
Year Ended to
30612 306 11
£ £ |
Bank interest 411,906 520,919 '
Interest on other loans - 30,805
Interest on overdue taxation 2726 2,487
Hire purchase 23,312 30,096
437,944 584,307
6 TAXATION
Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows
Pencd
1410
Year Ended to
30612 306 11
£ £
Current tax
UK corporation tax 452,855 30,792
Corporation tax adjustment re previous year - (1,529)
Double taxation rehef (29,498) - |
Foreign tax 5,475 29,681 \
Irrecoverable withholding tax - 163,025
Total current tax 428,834 221,969
Deferred tax 197 976 219,781
Tax on profit on ordinary activities 626,810 441,750

UK corporation tax has been charged at 24% (2011 - 26%)

15 continued




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06844197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

6 TAXATION - continued

Factors affecting the tax charge
The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK The difference 1s
explained below

Period
1410
Year Ended to
30612 3061
£ £

Profit on ordinary activibes before tax 1,670,179 1,783,491
Profit on ordinary activities
multiphied by the standard rate of corporation tax
in the UK of 24% (2011 - 26%) 400,843 463,708
Effects of
Adjustments to tax charge in respect of previous penods - {1,529)
Non deductible expenses 671,843 649,917
Capital allowances (34,713) (52,109)
Tax losses utiised (8,808) (230,172}
Double taxation relief (29,496) -
intangibles (550,846) (495,586}
Other tax adjustments {52,304) (297,759)
Higher tax rate on overseas earnings - {7,207}
Foreign tax 5475 29,681
Irrecoverable withholding tax - 163,025
Change in UK main rate of corporation tax 26,840 -
Current tax charge 428,834 221,969

7 PROFIT OF PARENT COMPANY
As permitted by Section 408 of the Companies Act 2008, the profit and loss account of the parent company 15 not

presented as part of these financial statements  The parent company's profit for the financial year was £124 675
{2011 - £150,000)

8 DIVIDENDS

Perod
1410
Year Ended to
30612 306 11
£ £
Interim 125,000 150,000

16 continued




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 JUNE 2012

10

INTANGIBLE FIXED ASSETS

Group

COST

At 1 July 2011
Additions

At 30 June 2012
AMORTISATION

At 1 July 2011
Amartisation for year
At 30 June 2012

NET BOOK VALUE
At 30 June 2012

At 30 June 2011

TANGIBLE FIXED ASSETS

Group

COST

At 1 July 2011
Additions

At 30 June 2012
DEPRECIATION
At 1 July 2011
Charge for year
At 30 June 2012

NET BOOK VALUE
At 30 June 2012

At 30 June 2011

Film
nghts
£
17,638,232
3,845,615
21,483,847
4,222 314
2,594,801
6,817,115
14,666,732
13,415 918
Fixtures

Short Plant and and Motor

leasehold machinery fitings vehicles Totals
£ £ £ £ £

63,586 681,162 178,321 10,000 933,069
- 125,788 10,916 - 136,704
63,586 806,950 189,237 10,000 1,069,773
20,355 213,380 65,823 8,490 308,058
10,751 126,512 41,256 1,510 180,029
31,106 339,902 107,079 10,000 488,087
32,480 467,048 82,158 - 581,686
43,231 467,772 112 498 1,510 625,011
17 continued




PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 JUNE 2012

10 TANGIBLE FIXED ASSETS - continued

Group

Included above are assets held under finance leases or hire purchase contracts as follows

Plant and Motor
Machinery Vehicles Total
£ £ £
Net Book Values
At 30 June 2012 155,733 - 155,733
At 30 June 2011 204,121 - 204,121
Depreciation charge for the year
At 30 June 2012 51,485 - 51485
At 30 June 2011 54,624 5,543 60,167
1" FIXED ASSET INVESTMENTS
Group
Interest
n
associate
£
COsT
Goodwill arising on acquisitions less amortisation 295,072
Share of net assets 58,887
At 30 June 2012 363,959
NET BOOK VALUE
At 30 June 2012 363,959
At 30 June 2011 463,191
Company
Shares in Interest
group In
undertakings associate Totals
£ £ £
COSsT
At 1 July 2011
and 30 June 2012 55,353 302,199 357,552
NET BOOK VALUE
At 30 June 2012 55,353 302,199 357,552
At 30 June 2011 55,353 302,189 357,552
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

11 FIXED ASSET INVESTMENTS - continued

The group or the company's investments at the balance sheet date in the share capital of companies include the
following

Subsidianes

Parthenon Entertainment Limited
Country of incorporation England and Wales
Nature of business Film production and distribution

%
Class of shares holding
Ordinary 100 00

Parthenon Animation Productions Limited
Country of incorporation England and Wales
Nature of business Film production and distnbution

%
Class of shares holding
Ordinary 100 00

422 South Limited
Country of incorporation England and Wales
Nature of business Visual effects and animation

%
Class of shares holding
Crdinary 100 00

Barbershop Scund Studio Limited
Country of incorporation England and Wales
Nature of business Audio post production

%
Class of shares holding
Ordinary 100 00

Cymru international Limited
Country of incorporation England and Wales
Nature of business Distribution and licensing

Y
Class of shares holding
Ordinary 100 00

Cymru 2 International Limited
Country of incorporation England and Wales
Nature of business Distnbution and heensing

%
Class of shares holding
Qrdinary 100 00

Assoclated Company

Arcadia Entertainment Inc
Country of incorporation Canada
Nature of business Film production and distribution

%
Class of shares holding
Ordinary 48 03
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER'* 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

12

13

14

STOCKS

Group
2012 2011
£ £
Work-in-progress 5217 262
DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
2012 2011 2012 2011
£ £ £ £
Trade debtors 3,777,386 2,057,011 - -
Amounts owed by group undertakings - - 949 796 1,392,795
Amounts owed by participating interests - 800 - -
Other debtors 7,352 208,491 - 5,870
Prepayments and accrued income 875,696 1,190,523 - -
4,660,434 3,456,825 949,796 1,398,665
CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
2012 20Mm 2012 2011
£ £ £ £
Bank loans and overdrafts (see note 16) 8,954,898 5,359,732 3,672 18,319
Other loans (see note 16) 275,609 200,609 75,000 -
Hire purchase contracts  (see note 17) 49,592 92,734 - -
Trade creditors 1,852,819 1,206,609 - -
Corporation tax 307,305 125 - -
Social secunty and other taxes 89,106 91,299 - -
Other creditors 131,381 441 919 - 102,529
Directors' current accounts 138,000 138,000 - -
Accruals and deferred income 3,547,119 3,021,915 - 31,368
15,345,929 10,552,942 78,672 152 216

At the balance sheet date the bank borrowings are secured on the assets of the group  The director, C Hall, has

also provided a personal guarantee hmited to £1 35 mullion

British Sky Broadcasting Limited acquired Parthenon Media Group Limited on 26 July 2012 and, as part of the
acquisition, Batish Sky Broadcasting Limited procured that Parthenon Media Group Limited and its relevant
subsichanes repay all outstanding amounts under the Coutts & Co facilibes provided to the group  These were

repaid on 26 July 2012 and all charges were fully satisfied

As part of the acquisition, Bntish Sky Broadcasting Limited alse procured that Parthenon Media Group Limited
and its relevant subsidiaries repay all outstanding amounts owing to C V Hall and his wife  These were repaid

on 26 July 2012

Further details concerning post balance sheet events are disclosed in note 25
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER- 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

15

16

17

CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Company
2012 2011 2012 2011
£ £ £ £

Bank loans {see note 16) - 3,500,000 - 500,000
Other lgans (see note 16) 1,252,402 1,208,486 1,227,662 1,102,662
Hire purchase contracts  (see note 17} 18,026 45,926 - -

1,270,428 4,754,412 1,227 662 1,602,662
LOANS
An analysis of the matunty of loans 1s given below

Group Company
2012 2011 2012 2011
£ £ £ £

Amounts falling due withun one year or on demand
Bank overdrafts 3,204,898 5,359,732 3,672 18,319
Bank loans 5,750,000 - - -
Other loans 275,609 200,609 75,000 -

9,230,507 5,560,341 78,672 18,319
Amounts faling due between one and two years
Bank loans - 1-2 years - 3,500,000 - 500,000
Amounts falling due between two and five years
Other loans - 2-5 years 1,252,402 1,208,486 1,227,662 1,102,662

Interest 1s charged on the loans at a rate that 1s equivalent to 4 00% per annum over the Bank's Base Rate

See note 14 for further detals concerning settiement of loans

OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES

Group

Net obligations repayable
Within one year
Between one and five years

21

Hire
purchase
contracts
2012 2011
£ £
49,592 92,734
18,026 45 526
67,618 138,660
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 JUNE 2012

17 OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES - continued

The following operating lease payments are committed to be paid within one year

Group

Expiring

Within one year

Between one and five years
In more than five years

18 PROVISIONS FOR LIABILITIES

Deferred tax

Group

Balance at 1 July 2011
Profit and loss account

Balance at 30 June 2012

Accelerated capital allowances
Other timing differences
Tax losses available

19 CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid
Number Class

1,000 Ordinary

Land and
bulldings
2012 2011
£ £
14,896 -
142,597 116,797
- 53,300
157 493 170|097
Group
2012 2011
£ £
1,211,028 1,012,927
Deferred
tax
£
1,012,827
198,101
1,211,028
2012 2011
£ £

35,668 26,324
1,335,590 1,136,735
{160,250) {150,132}

1,211,028 1,012,927

Nominal 2012 2011
value £ £
£1 1,000 1,000
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 JUNE 2012

20 RESERVES

Group
Foreign
Profit exchange
and loss transiation
account reserve Totals
£ £ £
At 1 July 2011 1,882,505 1,237 1,883,742
Profit for the year 1,043,369 1,043,369
Dividends (125,000) {125,000}
Exchange movements on
translation of overseas
net assets - (2,869) (2,869)
At 30 June 2012 2 800,874 (1,632) 2,799,242
Company
Profit
and loss
account
£

At 1 July 2011 339
Profit for the year 124,675
Dividends {125,000)
At 30 June 2012 14

21 TRANSACTIONS WITH DIRECTORS

During the period the group paid rent of £89,297 (2011 £92,533} on properties owned by C V Hall and his wife

Included within trade creditors 1s £97,757 (2011 £28,074) owed to C V Hall and hus wife

Included within creditors due within ene year 1s £138,000 (2011 £138,000) and £1,252,402 (2011 £1,208,486)
due in more than one year, advanced to the company by C V Hall and tus wife  See note 14 for further detals

relating to repayment
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 JUNE 2012

22

23

24

RELATED PARTY DISCLOSURES

Balances and transactions between the company and its subsidianes, which are retated parties of the company,
have been eliminated on consolidation and are not disclosed in this note  Details of the transactions between

the group and other related partes are disclosed below

Dunng the year, the group entities entered into the following trading transactions with related parties that are not

members of the group

2012
£
Other income
Management fees to Arcadia Entertainment Inc 33,333
Royalties paid
Royalties payable to Arcadia Entertainment Inc 30,940
The following balances were outstanding at the end of the reporting penod
2011
£
Debtors
Amounts owed by Arcadia Entertainment Inc to the group -
Creditors
Amounts owed to Arcadia Entertainment Inc by the group 85

Arcadia Entertainment Inc 1s an associated company of the group

ULTIMATE CONTROLLING PARTY

2011
£

208,323
96,692
2011
£

41,667

99,785

At the balance sheet date the company and group I1s controlled by C V Hall and his wife by virtue of ther

ownership of the entire iIssued share capital of Parthenon Media Group Limited

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
2012 2011
£ £
Profit for the financial year 1,043,369 1,341,741
Dividends (125,000) {150,000)
918,369 1,191,741
Other recognised gans and losses
relating to the year (net) (2,869) 1,237
Net addition to shareholders' funds 915,500 1,192,978
Opening shareholders' funds 1,884,742 691,764
Closing shareholders’ funds 2,800,242 1,884,742
Company
2012 201
£ £
Profit for the financial year 124,675 150,000
Dividends (125,000) {150,000)
Net (reduction)faddition to shareholders’ funds (325) -
Opening shareholders’ funds 1,339 1,338
Closing shareholders' funds 1,014 1,339
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PARTHENON MEDIA GROUP LIMITED (REGISTERED NUMBER: 06944197)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

25 POST BALANCE SHEET EVENTS

On 26 July 2012, British Sky Broadcasting Limited acquired the entire 1ssued share capital of Parthenon Media
Group Limited  British Sky Broadcasting Limited 15 ultimately controlled by British Sky Broadcasting Group Ple
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