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Avnagen Infernational Finance Flve Lnnlted
Annual report and

~30,June 2018
Strategic report

The Directors preséiit their stratégic report along;with: the. dlrectors report-and the: ﬁnanc:al statements-of the
‘Company “for the year ended 30 Junie 2018.

Principal activities

The Compan“ ‘s principal actnv:ty is to-act :as an intérmediate holdmg company, within ‘the Aviagen Iniernational ,
Fmance Limited group:

The directors;do:not recommend:the payment of a dividend.(2017: £nil):

Principal risks and uncertainties:

The prmcxpal risk. faced by ‘thé Company.iis that faced: by the tradmg entities, such as disease, féed, costs, foreign
currency‘exchange; environmental risks;, govemment regulanons, pension, funding risk, and.competitive risk.

Key areas of strategic development and performance:

The key areas of strategic development and performance of’ the Company is that undertaken by the frading, entities,
such as:sales-and marketmg, producnon héilth and saféty; gnvironmeit, andiresedrch and. development

By order:of the board, -

WW.Dye. ' Stratford Hatchery Alscoft Industrial Estate.

Company Director Atherstone on.Stour
Stratford-Upon-Avon
Warwickshire
' CGV37 8BH
27/0372019.
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Aviagen Intémational Findnce Five Linitet
Anniial report-and financial'stateriierits
30 June 2018

Directors’ report

The directors present thie annual report and the audited financial statements for'the year ended 30,Jung:2018:.
Principal activities

The prificipal activity-of the Company, is:the:holding;of debt duefrom. fellow subsidiary. companies.
Bisiniess Feview

Directors

The directors'who held office. during the year, and up o the; dafe of:this report, were as follows::
CP?‘Hi!l

BK Williamson:

‘WW Dye

Disclosure ‘of information to:auditor

'he directors whe held-office at the date of approval of this directors’ réport -confirfii that, $o far ds they e edch
awarc there:is no relevant-audit information of which:the company’s.auditor is unaware; and each director has:taken
all the steps that he:ought to have taken as a director to:make. himself-aware of any relevant: audit/information and to
y’s auditor i aware of that information.

Auditor
Pursuant to section. 487 of the Cormpanies Act; 2006, the auditor will be deemied fo.besreappointed and KPMG LLP
will therefore continue in.office:.

By order of the'bsard
. WWbye , Straitford Hatchery: Alscott Indusrial Estate
Direclor Atherstone on:Stour
Stratford-Upon-Avoii
Warwickshire
GV378BH
2710372019

Registered Number - 069303017 30 Jine 2018 o ‘ 3



Aviagen International Finance Five Limited

Annual report and financial statements
30 June 2018

Statement of directors’ fesponsibilities in respect of the Strategic Report, the
Directors’ Report and the financial statements

~

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements
in accordance with applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the company financial statements in accordance with UK accounting standards and
applicable law (UK Generally - Accepted Accounting Practice), including FRS 102 The Financial Reportzng
Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that perlod In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgments and estimates that are reasonable and prudent;

* assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

e use the going concern basis of accounting ‘unless they either mtend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that its financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
irregularities.

Registered Number - 06930301 / 30 June 2018 ‘ 4



KPMG'

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AVIAGEN
INTERNATIONAL FINANCE FIVE LIMITED

Opinion

We have audited the financial statements of Aviagen International Finance Five Limited (“the company”) for the

year ended 30 June 2018 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of
Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 30 June 2018 and of its profit for the year
then ended,;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard.
We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements.
All audits assess and challenge the reasonableness of estimates made by the directors and related disclosures and
the appropriateness of the going concern basis of preparation of the financial statements. All of these depend on
assessments of the future economic environment and the company’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We
applied a standardised firm-wide approach in response to that uncertainty when assessing the company’s future
prospects and performance. However, no audit should be expected to predict the unknowable factors or all
possible future implications for a company and this is particularly the case in relation to Brexit. ‘

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the company or to cease its operations, and as they have concluded that the company’s financial position means
that this is realistic. They have also concluded that there are no material uncertainties that could have cast
significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the
financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business model, including the impact of
Brexit, and analysed how those risks might affect the company’s financial resources or ability to contlnue
operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to
a material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or 1ncon51stent with the
financial statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the " strategic report and the directors’ report;



INDEPENDENT AUDITOR’S REi’ORT TO THE MEMBERS OF AVIAGEN
INTERNATIONAL FINANCE FIVE LIMITED (cont)

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and ’

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or ‘

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. , Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

"A fuller description of our responsibilities is providled on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely. to the company’s members, as a body, in accordance with Chapter 3-of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

hiilbn

Hugh H'éf\}ie (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

27 March 2019

Saltire Court

20 Castle Terrace
Edinburgh, UK
EHI1 2EG
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30 June 2018
. N
Profit and loss account

for the year ended 30 June 2018
Year ended  Year ended
- : 30 June 30 June
Note 2018 2017
£000 £000
Administrative expenses ) o (¢ n
Operating loss ) ' ’ ) 0))
Interest receivable and similar income . 4 . 391 415
Profit on ordinary activities before taxatioh 389 -414
Tax on profit on ordinary activities : 5 (74) (82)
Profit for the year ‘ 315 332

All amounts relate to continuing activities.-

There are no items of other comprehensive income in the current or the preceding year.

Registered Number - 06930301 / 30 June 2018



Aviagen Interational Financé Eive Limited
Arinual‘refortiaid financial stateffieiils
‘30 Jiin¢ 2018

Balance sheet
at 30 June 2018
30:June: 30 June
- Nofe: 2018 2017
£000 £000
‘Curréiit assets
Debtors: 6 7,854 7,464
Cash I N |
7855 7465

,7

Creditors; amouitts falling due-within one'yéar' 7 G L (496)

Net'current assets: 7,284 6;969.

‘Net:assets 7384 6060

Capital iid réserves
Called up share capital
‘Profit;and loss :account

5,101
1,868

Shargholders' funds

‘WW Dye
Dire¢tor

Registered Number - 06930301 /.30 June:2018



Statement of Changes in Equity

Balance at 1 July 2016
Total comprehensive income for the year

Profit for the year
Total comprehensive income for the year
Balance at 30 June 2017

Balance at 1 July 2017
Total comprehensive income for the year

Profit for the year
Total comprehensive income for the year

\

Balance at 30 June 2018

Registered Number - 06930301 / 30 June 2018

Called up
Share Capital
£000

Aviagen International Finance Five Limited
Annual report and financial statements

Share premium

account
£000

- 5,101

5,101

5,101

5,101

Profit & loss

account
£000

1,536

332

332

1,868

1,868

315

2,183

30 June 2018

Total equity

£000

6,637

332

332

6,969

6,969

315

315

7,284




Notes

Aviagen International Finance Five Limited
Annual report and financial statements
30 June 2018

(forming part of the financial statements)

1

L1

1.2

1.3

14

Accounting policies

Aviagen International Finance Five Limited (the “Company”) is a company limited by shares and
incorporated and domiciled in the UK.

These company financial statements were prepared in accordance with Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102"). The
presentation currency of these financial statements is sterling. All amounts in the financial statements have
been rounded to the nearest £1,000.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant
effect on the financial statements and estimates with a significant risk of material adjustment in the next
year are discussed in note 11.

Measurement convention
The financial statements are prepared on the historical cost basis.

Going concern

The financial statements have been prepared on the going concern basis, which the directors believe to be
appropriate for the following reasons. After making enquiries, the directors have a reasonable expectation
that the company has adequate resources to continue in operational existence for a period of at least 12
months from the date these financial statements were approved. Accordingly, they continue to adopt the
going concern basis in preparing the financial statements.

Expenses
Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as
liabilities and finance leases recognised in profit or-loss using the effective interest method, unwinding of
the discount on provisions, and net foreign exchange losses that are recognised in the profit and loss
account (see foreign currency accounting policy).

Other interest receivable and similar income include interest receivable on funds invested.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective
interest method. Dividend income is recognised in the profit and loss account on the date the entity’s right
to receive payments is established. . :

Taxation '

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous years. ’

Registered Number - 06930301 / 30 June 2018 10



Aviagen International Finance Five Limited

Annual report and financial statements
30 June 2018

Notes (continued)

1.4

LS5

Accounting policies (continued)

Taxation (continued)

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The
following timing differences are not provided for: differences between accumulated depreciation and tax
allowances for the cost of a fixed asset if and when all conditions for retaining the tax allowances have been
met. Deferred tax is not recognised on permanent differences arising because certain types of income or
expense are non-taxable or are disallowable for tax or because certain tax charges or allowances are greater or
smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, Esing

" tax rates enacted or substantively enacted at the balance sheet date.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are retranslated to the functional currency at the foreign exchange rate
ruling at that date. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value are retranslated to the functional
currency at foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange
differences arising on translation are recognised in the profit and loss account

Profit and loss on ordinary activities before taxation ’

Audit fees of £2,000 (2017: £2,000) in respé(.:t of services provided by the auditors for the statutory audit of
the company were paid on behalf of the company by its intermediate parent company, Aviagen
International Finance Ltd. Other fees paid to the auditors by the company in respect of taxation services
were £1,000. ‘ '

Remuneration of directors

No directors’ emoluments were paid during the year or the brevious year. The directors were the only
employees of the company.

Interest receivable and similar income

Year Year
ended | ended
30 June 30 June
2018 2017
£000 - £000
On loans to fellow subsidiary undertakings 391 415

Registered Number - 06930301 /30 June 2018 . 11



Aviagen International Finance Five Limited
Annual report and financial statements

30 June 2018
Notes (continued)
5 Taxation
Analysis of charge in year
Year Year
“ended * ended
30 June 30 June
2018 2017
£000 £000
Tax expense _
Group relief payable - (74) (82)

’ ‘ ) . Year ended Year ended

30 June 30 June
2018 2017
£000 £000

Tax reconciliation
Profit for the year 315 332
Tax expense - s 74 82
Profit excluding tax -389 . 414
Tax using the UK corporation tax rate of 19% (2017: 19.75%) . 74 82

Factors affecting the future current and total tax charges

Reductions in the UK corporation tax rate from 20 to 19% (effective from 1 April 2017) and to 18% (effective 1 April
2020) were substantively enacted on 26 October 2015. An additional reduction to 17% (effective 1 April 2020) was .
substantively enacted on 6 September 2016. This will reduce the company’s future tax charge accordingly, and the
deferred tax balances have been calculated based on these rates.

6 Debtors

30 June 30 June
2018 2017
£000 £000
Amount due from fellow subsidiary undertaking 7,854 7,464

7 Creditors: amounts falling due within one year
30 June 30 June
2018 2017
£000 £000
Group relief payable . ) 570 495
Accruals 1 1
571 496

Registered Number - 06930301 / 30 June 2018 . \ 12



Aviagen International Finance Five Limited
Annual report and financial statements

30 June 2018
Notes (continued) . -

8 Called up share capital
30 June 30 June
2018 2017
£ £

Allotted, called up and fully paid

- 2 Ordinary shares of $1 each 2 2

i

9 “ Related party disclosures

As a wholly owned subsidiary of Aviagen International Finance Limited, the Company is exempt from the
requirements of FRS 102. 33 to disclose transactions with other members of the group headed by Aviagen
International Finance Limited.

10 Immediate and ultimate parent company

The immediate parent company is Aviagen European Holdings Limited, incorporated in England.

The smallest group of companies in which the company’s results are consolidated is that headed by the
intermediate parent company, Aviagen International Finance Limited, incorporated in England. The
consolidated accounts of this group are available from Companies House, 4% Floor, Edinburgh Quay 2, 139
Fountainbridge, Edinburgh, EH3 9FF.

The company’s ultimate parent undertaking is EW Group GmbH registered in Germany. This company’s
accounts are not available to the public.

11 Accounting estimates and judgements
Key sources of estimation uncertainty

For financial reporting purposes, the directors have not identified any key sources of estimation uncertainty
related to the Company.

Registered Number - 06930301 / 30 June 2018 13



