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Strategic report ’

The Directors present their strategic report along with the directors® report and the tinancial statements of the
Company for the year ended 30 June 2020.

Principal activities

The Company’s principal activity is to act as an intermediate holding company within the Aviagen Intermational
Finance Limited group. In this role, the Company had profits of £340,000 for the year, as a result of interest income
earned on loans to affiliated companies.

The directors do not recommend the payment of a dividend (2019: £nil).
Principal risks and uncertainties

The principal risk faced by the Company is that faced by the trading cntities and the potential impact on the carrying
value of investments, such as discase, feed costs, foreign currency exchange, environmental risks, govemment
regulations, pension funding risk, and competitive risk.

The outbreak of the Novel Coronavirus (“COVID-19") in 2020 has resulted in loss of life and adversely impacted
global commercial activity. The global impact of the outbreak continues to cvolve. Many countries have reacted by
instituting quarantines, prohibitions on travel and the closure of officcs, businesses, schools, retail stores and other
public venues. Businesses arc also implementing similar precautionary measures. While such measures are creating
disruption in supply chains and economic activity the Aviagen busincss has nat experienced and does not expect to-
expericnce significant disruption. Management continue to work on minimising the impdct of this disruption on.its
ability to remain a key part of the global food production supply chain. Any futurc impact on the busingss is likely to
be in connection with the ability of the group to continue to grow in line with its current ambition. The difectors will -
continue to closcly analyse and review the impact of COVID-19 on the company and will take appropriate action as
required.

Key areas of strategic development and performance

The key areas of strategic development and performance of the Company is that undertaken by the trading entities,
such as sales and marketing, production, health and safety, environment, and rcsearch and development,

By ordcr of the board

WW Dye Stratford Hatchery Alscott Industrial Estate
Company Director i Atherstone on Stour
Stratford-Upon-Avon

Warwickshire

CV378BH

26/02/2021
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Aviagen [nternational Finance Five Limited
Annual report and financial statements
30 June 2020

Directors’ report

The d\"rectors present the annual report and the audited financial statements for the year ended 30 June 2020.
Business review

The results for the ycar are sct out on page 7.

Directors

The directors who held office during the year, and up to the date of this report, were as follows:

CP Hill
BK Williamson
WW Dye

Disclosure of information to auditor

The directors who held office at the date of approval of this dircctors” report confirm that, so far as they are cach
aware, there is no relevant audit information of which the company’s anditor is unaware; anid cach dircctor has taken
all the steps that he ought to have taken as a director to make himsclf awarc of-any rclevant audit information and to
establish that the company’s auditor is aware of that information.

Auditor

Pursuant to section 487 of the Companics Act 2006, thc auditor will be dcemed to be reappointed and KPMG LLP
will therefore continuc in office.

By order of the board

WW Dye Stratford Hatchery Alscott Industrial Estate
Director Atherstone on Stour
Stratford-Upon-Avon
Warwickshire
CV378BH

26/02/2021 .
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Aviagen [nternational Finance Five Limited
Annual report and financial statements
30 June 2020

Statement of directors’ responsibilities in respect of the Strategic Report, the
Directors’ Report and the financial statements

The directors arc responsiblc for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law rcquires the directors to prepare financial statements for cach financial year. Under that law they have
elected to preparc the company financial statements in accordance with UK accounting stundards and applicable taw
(UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisficd that they give a
truc and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the dircctors arc required Lo:

® sclect suitable accounting policies and then apply them consistently;
o make judgments and estimales that are reasonable and prudent;

» asscss the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn; and

» use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but 16 do so.

The directors are responsible for kecping adequate accounting records that are sufficient to show and explain the

company's transactions and disclosc with reasonablc accuracy at any time the financial pasition of the company and.

enable them to-cnsure that its financial statements comply with the Companics Act 2006, They arc responsible for
such intemal control as they determine is necessary to enablethe preparation of financial statements that.are {ree from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets af thé campany. and to prevent and detect fraud and other irvegularities.

Registered Number - 06930301 / 30 June 2020



Independent auditor’s report to the members of Aviagen International Finance Five
Limited

Opiaion

We have audited the financial statements of Aviagen International Finance Five Limited (“the company™) for the
year ended 30 June 2020 which comprise the Profit and Loss Account, the Balance Sheet, the Staiement of Changes
in Equity and related notes including the accounting policies in note 1.

In our opinion the tinancial statements:

e give a true and fair view of the state of the company’s affairs as al 30 Junc 2020 and of its profit for the year
then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland, and

¢ havc been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducied our audit in accordance with International Standards on Auditing (UK) (“I1SAs (UK)") and applicable
law. Qur responsibilities are described below. We have fulfilled our ethical responsibilitics under, and are independent
of the company in accordance with, UK cthical requirements including the FRC Ethical Standard. We believe that the
audit cvidence we have obtained is a sufTicient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liguidate the
company or to cease ils operations, and as they have concluded that the company’s financial position means that this is
realistic. They have also concluded that there arc no material uncertaintics that could have cast signiticant doubl over
its ability. to continuc as a going concern for at lcast a ycar, from the daic of approval of the financial statements (“the
going concern period™).

Wec are rcquired to report to you if we have concluded that the use of the going concemn basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at lcast a ycar from the date of approval of the financial statements. In our ¢valuation of the direclors’
conclusions, we considered the inherent risks to the company’s business model, and analyscd how thosc risks might
affect the company's financial resources or ability to continue operations over the going concem period. We have
nothing to rcport in.these respects,

However, as we cannot predict all future cveénts or conditions and as subscquent events may resull in outcomes that arc
inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor’s report is not a guarantee that the company will continue in operation.

Strategic report and directors’ report

The directors.are responsiblc for the strategic report and the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibitity is to read the strategic report and the directors’ report and, in doing so, consider whether, bascd on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

¢ we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial ycar is consistent with the financial
statements; and

e inour opinion those rcports have been prepared in accordance with the Companies Act 2006.



Independent auditor’s report to the members of Aviagen International Finance Five
Limited (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As cxplained more fully in their statement scl out on page 4, the dircctors are responsible tor: the preparation of the
financial statcments and for being satisticd that they give a truc and fair view; such-internal control as they determine
is accessary to cnahle the preparation of financial statements that arc free from matcerial misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concem, disclosing, as applicable, matters related
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’'s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with [SAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in agpregale, they could teasunably be expected to influcnec the cconomic
decisions of users taken on the basis of the financial statcments.

A fuller description of our responsibilities is provided on the FRC’s website at www. [re.org uk/auditorsresponsibilitics.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are requircd to state to them:in an auditor’s rcport and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyonc other than the company and the company’s members, as a
body, for our audit work, for this report, or for the opinions we have formed.

Ja N@2eoRUo

Lyn Niccolls (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
319 St Vincent Street
Glasgow

G2 5AS

Date: 02/03/2021
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Profit and loss account
Jor the year ended 30 June 2020

Year ended  Year ended

30 June 30 June
Note 2020 2019
£000 £000
Administrative expenses (U] n
Operating loss . (1} M)
Interest receivable and similar income 4 420 409
Profit before taxation . 419 408
Tax on profit 5 79 (78)
Profit for the year 340 330
The notes on pages 10 to 14 form part of the financial statcments.
All amounts rclate to continuing activities.
There arc no items of other comprehensive income in the current or the preceding year,

Registered Number - 06930301 / 30 June 2020
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Aviagen International Finance Five Limitcd
Annual report and financial statements

30 June 2020
Balance sheet
at 30 June 2020
30 June 30 June
Note 2020 2019
£000 £000
Current assets : .
Debtors 6 8,663 8,244
Cash 1 1
8,664 8245
Creditors: amounts falling due within onc year 7 {710) (631)
Net current assets 7,954 7.614
Net assets 7,954 7.614
Capital and reserves
Called up share capital 8 - -
Share Premium 5,101 5,101
Profit and loss account 2,853 2,513
Shareholder's funds 7,954 7,614

The notes on pages [0 to 14 form part of the financial statcments. . —e — -
These financial statements were approved by the board of dircctors on 26/02/2021 and are signed on its behalf by:

Wurdny Wi

WW Dye
Director

Registered Number - 06930301 / 30 June 2020



Statement of Changes in Equity

Called up

Share Capital

£000

Balance at 1 July 2018 -
Total comprehensive income for the year

Profit for the year -

Total comprehensive income for the year -

Balaace at 30 June 2019 -

Balance at 1 July 2019 -
Total comprehensive income for the year

Profit for the ycar -

Total comprehensive income for the year -

Balance at 30 June 2020 -

The notes on pages 10 to 14 form part of the financial statcments.

Registered Number - 06930301 / 30 June 2020
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30 June 2020

Share premium Profit & loss Total equity

account account

£000 £000 £000
S,OIOI 2,183 7,284
- 330 330
_—_- 330 330
5,101 2,513 7,614
5,10t 2,513 7,614

- 340 340 .
_-.- 340 340
5,101 2,853 7,954
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Aviagen Internationat Finance Five Limited
Annual report and financial statements
30 June 2020

Notes

(forming part of the financial statements)

1 Accounting policies

Aviagen International Financc Five Limited (the “Company”) is a company limited by shares and
incorporated and domiciled in Ungland in the UK.

These company financial statements were prepared in accordance with Financial Reporting Standard 102
The Financial Reporting Standard applicablc in the UK and Republic of Treland (“FRS /02"). The
presentation currency of these financial statements is sterling. All amounts in the financial statements have
been rounded to the nearest £1,000.

The Company’s parent undertaking, Aviagen International Finance Limited includes the Company in its
consolidated financial statements. The consolidated financial statements of Aviagen Intemational Finance
Limited are prepared in accordance with Internationat Financial Reporting Standards as adopted by the EU
and-arc available to the public and may be obtained fram Companies House, 4* Floor, Edinburgh Quay 2,
139 Fountainbridge, Edinburgh, EH3 9FF. In these financial statcments, the Company is considered to be a
qualifying entity (for the purposcs of this FRS) and has applied the exemptions available under FRS 102 in
respect of the following disclosures:

» Reconciliation of the number of shares outstanding from the beginning to end of the period;
e  (Cash Flow Statement and related notes; and
e Key Management Personnel compensation.

As the consolidated financial statcments of Aviagen International Finance [.imited include the disclosures

cquivalent to those required by FRS 102, the Company has also taken the exemptions avatlable in respect off e e e -

v - certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issucs in respect of. financial.instruments-not-falling within the fair value accounting rulesof =™ =
Paragraph 36(4) of Schedulc 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial slatements.

Judgements made by the dircctors, in the application of these accounting policies that have significant cffect
on the financial statcments and estimates with a significant risk of material adjustment in the ncxt year are
discussed in nate 11,

1.1 Measurement convention
The financial statements are prepared on the historical cost basis.

1.2 Going concern

The financial statements have been preparcd on a going concern basis which the directors consider to be
appropriate for the following reasons.

Due to the nature of the cntity being a non-trading holding company, the directors have assessed that there
will be little or no cash flow requircments for a.period of at least 12 months from the date of approval of
these financial statements which indicates that, taking account of rcasonably possible downsides, the
company will have sufficient funds as they fall due for that period. The company’s profit and loss account
records primarily non-cash transactions, being accrued administrative expenscs. These costs are offset by
interest receivable on loans Lo group companies.

Consequently, the dircctors are confident that the company will have sufficient funds to continuc to meet its

liabilities as they fall due for at least 12 months from the date of approval of the [inancial statements and
conscquently have prepared the financial statements on a going concem basis.

Registercd Number - 06930301 /30 June 2020



Aviagen Intemational Finance Five Limited

Annual report and financial statements
30 June 2020

Notes (continued)

1
L3

1.4

LS

Accounting policies (continued)
Expenses
Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on sharcs classificd as liabilities
and {inance lcases recognised in profit or loss using the effective interest method, unwinding of the discount
on provisions, and net foreign exchange losses that are recognised in the profit and loss account (see forcign
currency accounting policy).

Other intcrest receivable and similar income include interest reccivable on funds invested.

Intcrest income and interest payable are recognised in profit or loss as they accrue, using the effective
interest method. Dividend income is recognised in the profit and loss account on the date the entity’s right
to receive payments is established.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account except to the extent that it rclates to items recognised directly in equity. or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or {oss for the ycar, using tax
rates cnacted or substantively ehacted at the balance sheet date, and any adjustment to-tax payable.in respect
of previous ycars.

Deferred tax is provided on timing diftercnees which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The
following timing differences are not provided for: diffcrences between accumulated depreciation and tax
allowances for the cost of a fixed asset if and when all conditions for retaining the tax allowances have been
met. Deferred tax is not recognised on permancnt differences arising because certain types of income or expensc
arc non-taxable or are disallowable for tax or because certain tax charges or allowances are greater or smaller
than the corresponding income or éxpense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related diffcrence, using
tax rates enacted or substantively enacted at the balance sheet date.

Unrelicved tax losses and other deferred tax assets arc recognised only to the extent that is it probable that
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currency

Transactions in foreign currencics arc translated to the Company’s functional currency at the foreign cxchange
rate ruling at the date of the transaction. Monctary assets and liabilities denominated in foreign currencies at the
balance sheet daie are retranslated to the functional currency at the forcign exchange rate ruling at that date.
Non-monclary asscts @nd liabilitics that arc measured in terms of historical cost in a foreign currency arc
transtated using the exchange rate atthe daic of the transaction. Non-monetary assets and liabilitics denominated
in forcign currencies that are stated at fair value arc retranstated to the functional currcicy at foreign exchange
ratcs ruling at the dates the fair vatuc was determined. Forcign cxchange differencis arising on translation are
rccognised in the profit and loss account

Registered Number - 06930301 / 30 June 2020
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Notes (continued)

Accounting policies (continued)
Basic financial instruments
Trade and other debtors / creditors

Trade and other deblors are recogniscd initially at transaction price less attributable transaction costs. Trade and
other creditors arc recognised initially at transaction price plus attributable transaction costs. Subscquent to
initial recognition thcy are measured at amortised cost uising the effective interest method, iess any impairment
losses in the casc of trade debtors. If the urrangement constitutes a financing transaction, for example if payment
is deferred beyond normal business terms, then it is measured at the present value of future payments discounted
at a market rate of instrument for a similar debt instrument.

Cash and cash equivalents

Cash and cash cquivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on
demand and form an integral part of the Company's cash management are included as a component of cash and
cash cquivalents for the purposc only of the cash flow statement.

Profit before taxation

Audit fees of £2,000 (2049: £2.000) in respect of services provided by the auditor for the statutory audit of
the company were paid on behalf of the company by its intermediate parent company, Aviagen Inicrnational
Finance Ltd. Other fees paid to the auditor by the company in respect of taxation services were £1,000 (2019:
£1,000).

Remuneration of directors

No directors’ emoluments were paid during the year or the previous year. The directors were the only
employces of the company.

Interest receivable and similar income

Year Year

ended cnded

30 June 30 June

2020 2019

£000 £000

*On loans to group companies 420 409
12

Registered Number - 06930301 / 30 June 2020



Notes (continued)

5 Taxation

Analysis of charge in year

Tax expense
Group relief payable

Tax reconciliation
Profit for the year
Tax expensc

Profit excluding tax

Tax using the UK corporation tax rate of 19% (2019: 19%)

Factors affecting the future current and total tax charges

Aviagen Intemational Finance Five Limited
Annual report and financial statements

30 June 2020

Year Year
ended endcd
30 June 30 June
2020 2019
£000 £000
(79) (78)
Year ended Year ended
30 June 30 June
2020 2019
£000 £000
340 330

79 78

419 408

79 78

A UK corporation tax ratc of 19% (cfTective | April 2020) was substantively ¢nacted on 17 March 2020,
reversing the previously cnacted reduction in the-rate from 19% to 17%. This will ingrcase the Company's
future current tax charge accordingly. The deferred tax liability at 30 June 2020 has been calculated at 19%

(2019: 17%).

6 Debtors

Dug after one year:
Amount due from fellow subsidiary undertaking

7 Creditors: amounts falling due within one year

Group relict payable
Accruals

8 Called up share capital

Allotted, called up and fully paid
2 Ordinary shares of $1 each

Registered Number - 06930301 / 30 June 2020

30 June 30 June
2020 2019
£000 £000

8,663 8,244

30 June 30 Junc
2020 2019
£000 £000

709 630
1 _
710 631
30 June 30 June
2020 2019
£ £
2 2
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Notes (continued)

10

1

12

Related party disclosures

As a wholly owned subsidiary of Aviagen International Finance Limited, the Company is éxempt from the
requircments of FRS 102. 33 to disclose transactions with other members of the group headed by Aviagen
Intcrnational Finance Limited.

Immediate and ultimate parent company

The immediate parent company is Aviagen European Holdings Limited, with a registered address at
Stratford Hatchery Alscott Industrial Estate, Atherstone on Stour, Stratford-Upon-Avon, Warwickshire,
CV378BH.

The smallest group of companies in which the company’s results are consolidated is that headed by the
intermediate parent company, Aviagen International Finance Limited, with a registered address at Stratford
Hatchery Alscott Industrial Estate, Atherstone on Stour, Stratford-Upon-Avon, Warwickshire, CV37 8BH.
The consolidated accounts of this group are availabic from Companies House, 4th Floor, Edinburgh Quay 2,
139 Fountainbridge, Edinburgh, EH3 9FF.

The company’s ultimate parent undertaking is EW Group GmbH rcgistered in Germany. This company’s
accounts arc not available to the public.

Accounting estimates and judgements ) !
Key sources of estimation uncertainty s

For financial reporting purposes, the directors have not identitied any kf?y_sogrces 9f estimation uncertainty y o
related to the Company. - . . "

Events occurring after balance sheet date

There are no significant events occurring after the balance sheet date which need disclosure in these financial
statcments.

Registered Number - 06930301 / 30 June 2020



