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ZYNGA U.K. LIMITED - (IN MEMBERS’ VOLUNTARY LIQUIDATION) (“the Company”)
Company Number: 06919947

HILL HOUSE

1 LITTLE NEW STREET

LONDON —
EC4A 3TR

ANNUAL PROGRESS REPORT TO THE MEMBER FOR THE 12 MONTH PERIOD TO 22 SEPTEMBER
2017 PURSUANT TO SECTION 92A OF THE INSOLVENCY ACT 1986 (AS AMENDED) (“the ACT")
AND RULE 18.7 OF THE INSOLVENCY (ENGLAND & WALES) RULES 2016 (“the RULES")

21 November 2017

Stephen Roland Browne and Christopher Richard Frederick Day (“the Liquidators™) were
appointed Joint Liquidators of Zynga U.K. Limited further to the written resolution of the
member on 23 September 2015. Chris Day was replaced as Joint Liquidator by Ian Harvey
Dean following a Court Order dated 12 May 2017. All licensed Insolvency Practitioners of
Deloitte LLP {("Deloitte”) are licensed in the UK to act as Insolvency Practitioners by the
Institute of Chartered Accountants in England and Wales

For the purposes of section 231 of the Act the Liquidators confirm that they are authorised to
carry out all functions, duties and powers by either of them jointly and severally.

This report has been prepared for the sole purpose of updating the member for information
purposes. The report may not be relied upon, referred to, reproduced or quoted from, in
whole or in part, by the member for any purpose other than updating them for information
purposes, or by any other person for any purpose whatsoever.

Stephen Browne and Ian Dean
Deloitte LLP
Athene Place
66 Shoe Lane
London
EC4A 3BQ

Tel:  +44 (D) 20 7303 5665
Fax: +44 (0) 20 7007 3442
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1. EXECUTIVE SUMMARY

Key Messages

Commentary

Progress of the liquidation
during the report period

»

We received PAYE and VAT clearance in respect of the Company
from HM Revenue & Customs ("HMRC"} on 16 January 2017.

We received formai tax clearance from HMRC on 3 August 2017.

Costs

The basis of our remuneration has been fixed by reference to time
costs, plus VAT,

Our time costs for this report period are £15,317, bringing our total
time costs since appointment to £33,089 of which_£8,979 has been
drawn and paid.

Further detail on our remuneration is on page 5.

Future Distributions and
Closure

We are in the process of making a first and final cash distribution to
the member, Zynga Game Holdings Limited, following which steps
will be taken to conclude the liquidation.

Zynga U.K. Limited in Members’ Voluntary Liquidation — Second Progress Report the Member dated 21

November 2017




2. PROGRESS OF THE LIQUIDATION

Deciaration of Solvency

At the outstet of liquidation assets comprised cash at bank totalling £581,439. There were liabilities of
£4,000 relating to liquidation costs.

Statutory tasks

During the period we have carried out the following tasks which primarily relate to fulfilment of statutory
and compliance obligations and other tasks of an administrative nature:

+ Case management;

. Statutory reporting;
+  Correspondence;

« Case reviews; and

+  Cashiering functions;

These tasks are a necessary part of the engagement but de not generate any direct financial benefit for
the member.

Case specific matters

Corporation Tax

We liaised with the Company’s Tax Agent so as to bring corporation tax matters up-to-date. HM Revenue &
Customs have confirmed that there are no outstanding tax matters and that they have no objection to the
closure of the liquidation.

Zynga U.K. Limited in Members’ Voluntary Liquidation - Second Pregress Report the Member dated 21
November 2017



3. LIQUIDATORS’ RECEIPTS AND PAYMENTS ACCOUNT

Please refer to Appendix 1 where we have summarised the total Receipts and Payments for the Company
for the period.

Zynga U.K. Limited in Members’ Voluntary Liguidation - Second Progress Report the Member dated 21
November 2017



4. INFORMATION FOR THE MEMBER

Future Distributions
A first ang finai distribution of the surplus assets will be made prior to the closure of the liquidation.

Members' right to request further information

Members of the Company with at least 5% in value of the total voting rights of all the members having the
right to vote at general meetings of the Company, or, any member with permission of the Court, may, in
writing, request us to provide additional information regarding remuneration or expenses to that already
supplied within this report. Such requests must be made within 21 days of receipt of this report, in
accordance with Rule 18,9 of the Rules.

Members’ right to challenge Remuneration and/or Expenses

Members of the Company with at least 10% of the total voting rights of all the members having the right
to vote at general meetings of the Company, or, any member with permission of the Court, may apply to
the Court for one or more orders (in accordance with Rule 18.34 of the Rules), reducing the amount or the
basis of remuneration which we are entitled to charge or otherwise challenging some or all of the expenses
incurred.

Such applications must be made within 8 weeks of receipt by the applicant(s) of the progress report
detailing the remuneration and/or expenses being complained of, in accordance with Rule 18.34 of the
Rules.

Please note that such challenges may not disturb remuneration or expenses approved or deemed to be
approved under prior progress reports.

Zynga U.K. Limited in Members’ Voluntary Liquidation — Second Progress Report the Member dated 21
November 2017



5. LIQUIDATORS' REMUNERATION, CHARGE OUT RATES AND DISBURSEMENTS
Basis Of Liquidators’ Remuneration

The basis of our remuneration was fixed on 23 September 2015 by the Company by reference to the time
properly given by the Liquidators and their staff in attending to matters arising in the liquidation,
calculated at the prevailing standard hourly charge-out rates used by Deloitte at the time when the work
was performed, plus VAT. We have drawn fees totalling £5,229, plus VAT in this period.

Liquidators’' Fees — work undertaken — time costs

Our time costs for the period are £15,316.50 made up of 38 hours at an average charge out rate of
£403.60/hour across all grades of staff. This brings our total time costs since the date of appointment on
22 September 2017 to £33,089.00 made up of 79.20 hours at an average charge out rate of £418.05/hour
across all grades of staff.

Liquidators’ Charge-out rates

The range of charge-out rates for the separate categories of staff 1s based on our 2017 national charge-out
rates as summarised below.

From 1 Sept From 1 Sept
Grade 2016 2017

(£) (£)
Partners/Directors 660 to 1045 920 to 1,070
Assistant Directors 515 to 790 715 to 810
Managers 440 to 710 560 to 730
Assistant Managers 335 to 565 445 to 580
Assistants and Support
Staff 80 to 335 200 to 345

The above bands are specific to the Restructuring Services department partners and staff. In certain
circumstances the use of specialists from other Deloitte departments, such as Tax/VAT, Financial Advisory
or Deloitte Real Estate, may be required on the case. These departments may charge rates that fail
outside the Restructuring Services department bands quoted above so, where such specialists have
performed work on the case, average rates may also fall outside the Restructuring Services department
bands.

All partners and technical staff (including cashiers) assigned to the case recorded their time spent working
on the case on a computerised time recording system. Time spent by secretarial staff working on the
assignment has not been recorded or recovered. The appropriate staff have been assigned to work an
each aspect of the case based upon their seniority and experience, having regard te the complexity of the
relevant work, the financial value of the assets being realised and/or claims agreed.

Charge-out rates increased on 1 September 2017,

Liquidators’ Disbursements

Zynga U.K. Limited in Members’ Voluntary Liquidation — Second Progress Report the Member dated 21
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Category 1

These are payments made by us direct to third parties and for which no approval is required.

There were no category 1 disbursements for the period.

Category 2

These are costs and expenses initially paid by us and which are not generally made to a third party, for
example, reimbursement to staff engaged on the case for their mileage costs. These may also include
shared or allocated costs. Specific approval is required before these costs and expenses can to be drawn

from the liquidation estate.

There were no category 2 disbursements fer the period.

Zynga U.K. Limited in Members’ Voluntary Liquidation - Second Pregress Report the Member dated 21
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RECEIPTS AND PAYMENTS ACCOUNT

Receipts
Cash at bank
Tax Refund

Total receipts

Payments

Estimated cost of liquidation

Pre-appointment liguidation fees

Liquidators” Statutory Bond
Land Registry Fee
Statutory Advertising
Liquidator's Fees

[rrecoverable VAT

Total payments

Balance

General Notes

23
September
2016 to 22
September

2017

Declaration

of Solvency
values

23
September
2015 to 22
September

2017

581,429 581,324.71
178.99 178.99
178.99 581,503.70

4,000
5,000.00
230.00
33.00
253.80
5,229.00 8,979.00
1,045.80 1,292.56
_6,274.80 _ 15,788.36
565,715.34

APPENDIX 1

The Receipts and Payments account must be read in conjunction with the attached notes and report.
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ZYNGA U.K. LIMITED
{IN MEMBERS' VOLUNTARY LIQUIDATION)

LIQUIDATORS REMUNERATION FOR THE PERIOD FROM 23 SEPTEMBER 2015 TO 22
SEPTEMBER 2017

Partners & Assistant Managers Assistant Assistants
Directors Directors Managers & Support
Avg Rate
£/h

Hours Hours Hours Hours

Administration & Planning 24 66 106 110 348 652 £ 28,865.75 | £41205
Realisation of Assets - - - 02 - oz| £ B500 | £42500
Creditors - 29 - 10 30 69} £ 3,066 50 | £ 444 42
Case Specific Matters 04 2.1 - - 44 69| £ 307175} £44843
Total 28 11.6 10.6 42.2 42.1 79.2| £ 33,089.00 | £ 418.05

|Average ratempergrade | £ 50391 [ £ 66509 [ £ 53074 [ £ 38580 £ 20737 |

LIQUIDATORS REMUNERATION FOR THE PERIOD FROM 23 SEPTEMBER 2016 TO 22
SEPTEMBER 2017

Partners & Assistant Managers Assistant Assistants

Directors Directors Managers & Support
Avg Rate
Category Hours Hours Hours Hours £/h
Administration & Fanning 58 130 £ £ 429.01
Creditors - - - 10 30 40| £ 1,080 00 | £27000
Case Specific Matters - - . - 21 21| £ 57250 | £27282
Total 2.1 0.7 10.4 6.8 18.1 30| £ 15,316.50 | £ 40360

|Average ratepergrade [ £ 90788 £ 51500 £ 53993 £ 37132 £ 276.01 |
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Deloitte LLP is a limited liability partnership registered in England and Wales with registered number
OC303675 and its registered office at 2 New Street Square, London EC4A 3BZ, United Kingdom.
Deloitte LLP is the United Kingdom affiliate of Deloitte NWE LLP, a8 member firm of Deloitte Touche
Tohmatsu Limited, a UK private company limited by guarantee ("DTTL"}. DTTL and each of its member
firms are legally separate and independent entities. DTTL and Deloitte NWE LLP do not provide services
to clients. Please see www.deloitte.com/about to learn more about our global network of member firms.
© 2017 Deloitte LLP. All rights reserved.
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