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Birmingham LEP Company Limited (Registered number: 06915791)

Strategic Report
for the Period 1 January 2017 to 30 December 2017

The directors present their strategic report for the period 1 January 2017 to 30 December 2017.

Company objectives

The Company was formed to delivei the Government's Building Schools for the Future (BSF) programme in
Birmingham. However, since the BSF programme was cancelled in 2010, the focus has been on completing the
building contracts that had been signed at that date. No further construction activity is forecast, although the provision
of facilities maintenance and ICT services will continue.

Company's strategy

Given the cancellation of the BSF programme outlined above, the Company's strategy is now to mothball as many of its
activities as possible whilst still carrying out any remainingobligations. Discussions are ongoing between the Company
and Birmingham City Council as to which activities will stop and which will continue.

Principal risks and uncertainties

In July 2010, the gover nment cancelled phases 2 and 3 of the Birmingham BSF programme, resulting in a significant
. permanent reduction in the Company's pipeline of future opportunities and causing an event of default under the

working capital loan facility. The terms of this facility were re-negotiated and waivers provided by the lenders, who are

also the shareholders.

Given the lack of future opportunities, the directors concluded that it was in the best interests of the Company to
effectively mothball operations with effect from October 2013, when the final schools in the existing programme were
scheduled to be handed over. Detailed cash flow projections were prepared up to that date and these formed the basis
of further discussions with the working capital facility lenders about a waiver of all remaining amounts due under that
facility agreement at the end of October 2013. Such a waiver was agreed by all parties and a deed to formalise this was
signed on 2 May 2013.

At the beginning of the year, the company had a contractual obligation (sub-contracted to Engie Buildings Limited) to
provide lifecycle replacement services at Broadway School, endingin 2036. The total amonnts payable to Engie exceed
the total amounts receivable from Birmingham City Council (BCC) by around £1.457m, with the difference originally
expected to be made up by interest earnings on the residual cash balance in the lifecycle fund. With deposit rates at
their current low levels, there was likely to be a shortfall which needed to be remedied by additional funding from
shareholders. On 24 April 2017 a deed of variation to the hard facilities management contract and subcontract was
signed. This deed removes the obligation to provide lifecycle replacement services and requires the return of the surplus
of £1.457m to BCC (being the net amount of cumulative lifecycle receipts from BCC less cumulative payments to Engie
in respect of Broadway lifecycle). The obligation was settled in full on § May 2017.
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Birmingham LEP Company Limited (Registered number: 06915791)

Stratepic Report
for the Perlod 1 January 2017 to 30 December 2017

Golng concern

The company had net current Habilities of £55,000 as at 30th Decomber 2017 and n Joss for the period then ended of
" £34,000. The net operating cush outflow for the perfod ended 30th December 2017 was £1,506,000, however this was

primarily driven the setllement of the doferred lifecyele expenditure linbility, which amounted to £1,458,000 us at the

2016 year end (sec note 12) and which Is not expected to reoceur, ‘The cash balanee as at 301h December 2017 was

£42,000 und the balance as at 31st December 2018 was £97,297 and net current liabllitles were £41,567. 'The financial

statements have been prepared on a going concern basks which the dircctors cansider to be appropriate for the following
reasons, ) .

The directors have prepared cash flow forecasts for « period of at least 12 months from the date of approval of these
financial statements which indicate that t the company will have sufficient funds, to meet its liabilities ns they fall duc
for that period, .

Those forecnsts are dependent on the company's majority shareholder, Birmingham Schaols PSP LEP Limited not
seeking repayment of the acerued interest duc-on the owtstanding loans and any future Interest necruing on these loans,
which at 31st December 2018 amounted to £62,578. Birmingham Schools PSP LEP Limited has indicated that it does
not intend to seck repayment of the amounts due or any assocluted unpaid accrued nterest that may atise for the perfod
cavered by the forceasts, As with any company placing reliance on other group entitics for finuncial support, the
directors acknowledgo that there can be no certainty that this support will continue although, at the date of approval of
these (inancial statemonts, they have no reason o believe that 1t will not do so.

Consequently, the directors are confident that the company will have sufflelent funds to continue to meet s liubitities as
they falf due for at teast 12 months from the date of approval of the linanclal statements and therefore have prepared the
financinl statements on a going concern basis,

Key performance indientors
Given the scale of the company's aperations, the directors do not consider that key performanco indiontors nre relevant
for un understanding vl the business performance.

Post-balatice sheet event

The company shortened s accounting reference dute in the period, changing this from 31 December 2017 to 30
December 2017, This was to alfow time to for n settlement agreament,

During the perlod, n dispute arose between a school where services have been provided alongside the Company and one
of its suppliers. A scitlement ngreement was reached and signéd on 6 February 2019, with the Company mnking a
contribution of' £26,000 in order to make good on defeets arising in the school,

By order of the hoard: |

Wb s e s

Allison Mitchell - Secretary

Dato: 'Z’Z MARCA 20 \6\

O O T R T I
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Birmingham LEY Company Limited (Registered number: 06915791)

Directors' Report
for the Period [ January 2017 to 30 December 2017

The dircctors present their report with the financial statements of the company for the period 1 January 2017 to
30 December 2017.

Dividends
The directors do not recommend the payment of a dividend (2016: £nl),

The loss for the year (s £34,000 (2016 loss: £15,000).

Directors
‘The directors shown below have held office during the whole of the period from 1 lnnuary 20!7 to the date of (his
repott.

Katc Flaherty
Steven Paul Fraser
Jasvinder Uppal

Other changes in directors holding office are as follows:

Paul Anthony Dransfield - resigned 27 Junc 2017
Peter Jones » resigned 27 June 2017

Jaswinder Didlally was appointed as a director after 30 December 2017 but prior to the datc of this report,

Certain directors benefit from qunhfymg third party indemnity provisions in place during the financial ycar and at the
date ol'this repart.

Employees
The company had no employees during the year (2016! none).

Politien! donntions
There were no political danations made in the year (2016: £nil).

Consideration of the UK exiting the Europenn Union (Brexit)

The directars are aware thal'the UK is committed to exiting the Earopean Unifon and have considered the impact that
this could have on the Company. ‘T'he directors.have assessed this and consider that the most significant risk is around -
the recoverability of the loans the Company has lent to the two companies in which it has a shareholding.

After considering the exposure to these {oans, the directors believe that 'Brexil' would not affect the Company in any
material way.

Statement as to disclosure of information to anditors

The directors who held office at the date of approval of this directors' report confirm that so lar as lhey are each aware
there is no relevant audit information of which the Company's auditor is unaware; and each director has taken all the
steps that he/she ought 1o have taken as a dircctor to make themselves aware of any relevant audil information and o
establish that the Company's auditor is aware of that {nformation.

Auditor
Pursuant to Section 487 of the (‘ompameq Act 2006, the audllon will be deemed to be rcappomted and KPMG LD will
therefore contlnue in oflice,

Ry order of the board:

Uy

caresnaes P P TR Py S R T PR PR PPRRY)

Ailison Mitchell - Secnet'll‘y

Date: ZZ'MQR(HlOIO\
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Birmingham LEP Company Limited (Registered number: 06915791)

Statement of Directors' Responsibilities
for the Period 1 January 2017 to 30 December 2017

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in
accordance with applicable faw and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable taw (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK
and Republic of Treland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

- assess the company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern;
and

- use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are fiee from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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Independent auditor’s report to the members of Birmingham LEP Company
Limited

Opinioxi

We have audited the financial statements of Birmingham LEP Company Limited (“the company”) for the year
ended 31* December 2017 which comprise the Statement of comprehensive income, the Balance sheet and the

Statement of changes in equity, the Cashflow statement and related notes, including the accounting policies in
note 2.

.In our opinion the financial statements:

o give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss for the
year then ended; :

¢ have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland, and

o have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard.
We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements.
All audits assess and challenge the reasonableness of estimates made by the directors and related disclosures and
the appropriateness of the going ooncern basis of preparation of the financial statenients. All uf these depend on
assessments of the future economic environment and the company’s future prospects and performance,

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We
applied a standardised firm-wide approach in response to that uncertainty when assessing the company’s future
prospects and performance. However, no audit should be expected to predict the unknowable factors or all possible
future implications for a company and this is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the company or to cease its operations, and as they have concluded that the company’s financial position means
that this is realistic. They have also concluded that there are no material uncertainties that could have cast
significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the

financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business model, including the impact
of Brexit, and analysed how those risks might affect the company’s financial resources or ability to continue
operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events niay result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference
to a material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.
Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon,




Independent auditor’s report to the members of Birmingham LEP Company
Limited (continued)

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

o we have not identified material misstatements in the strategic report and the directors’ report;

. in our opinion the information glven in those reports for the fmancxal year is consistent with the financial
statements; and

) in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects,
Directors® responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of
the financial statemeats and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
" assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fiaud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.
A fuller - description of our responsibilities is providled on the FRC’s website at
www. frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, ft a:ur audit work, for this report, or for the opinions we have formed.

(JaM

Liam Finnigan (Senior Statutox y Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants ‘

| St Peter’s Squate

Manchester -

M2 3AE

Date: LQV\ N\W\ Lo‘q

Al\)(‘—/




Birmingham LEP Company Limited (Registered number: 06915791)

Statement of Comprehensive Income
for the Period 1 January 2017 to 30 December 2017

Period
1/1/17 .
to Year Ended
30/12/17 31/12/16
Notes £'000 £'000
Turnover . : 3 ' 1,568 1,664
Cost of sales ‘ (1,564) (1,665)
Gross profit/(loss) . ' 4 ¢))
Administrative expénses » : (68) (56)
Operating loss . (64) (57)
Income from shares in group undertakings 27 38
Interest receivable and similar income 5. 83 82
Interest payable and similar expenses 6 (80) (78)
Loss before taxation 7 (34) (15)
Tax on loss 8 - -

Loss for the financial period : (34) (15)

The notes on pages 12 to 21 form part of these financial statements
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Birmingham LEP Company Limited (Registered number: 06915791)

Balance Sheet
30 December 2017

Notes
I'ixed nssets
Investments 9
Current nssets
Debtors: umounts falling duc within one
yenr 10

Cash at bank

Creditors: nmounts falling due within one
year

Net curvent (Habilltles)/assels

Total asscts less current linbilities

Creditors: amounts falling due after more
than one yeny

Net lnbilitles

Capital nnd reserves
Called up share capital
Capital contribution
Relnined earnings

Sharvcholders' funds

The financial siatements were approved by the 3oard of Directors on

ite behalf by:

PN T Y

Director

11

12

14
15

2017
£000

679

..........................................

Thao notes on pages 12 1o 21 form part of thess financial statements
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Birmingham LEP Company Limited (Registered number: 06915791)

_Statement of Changes in Equity
for the Period 1 January 2017 to 30 December 2017

Balance at 1 January 2016

Changes in equity
Total comprehensive loss

Balance at 31 December 2016
Changes in equity
Total comprehensive loss

Balance at 30 Deéember 2017

Called up

share Retained Capital Total
capital earnings contribution equity
£000 £'000 £'000 £'000
10 (3,680) 3,678 8

. (15) - (15)

10 (3,695) 3,678 (7)

- 34) - (34)

10 (3,729) 3,678 (41)

The notes on pages 12 to 21 form part of these financial statements
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Birmingham LEP Company Limited (Registered number: 06915791)

Cash Flow Statement
for the Period 1 January 2017 to 30 December 2017

Period
1/1/17
to Year Ended
30/12/17 31/12/16
Notes £'000 £'000
Cash flows from operating activitics
Cash generated from operations 18 (1,506) 451
Net cash from operating activities 1,506) 451
Cash flows from investing activities
Receipt of shareholder loan capital . 52 13
Interest received ' 83 82
Dividends received 27 38
Net cash from investing activities 162 133
Cash flows from financing activities
Interest paid (185) (8)
Repayment of borrowings (53) (1)
Net cash from financing activities (238) &)
(Decrease)/increase in cash and cash.equivalents . - : (1,582) : 575 -
Cash and cash equivalents at beginning of . :
period 19 1,624 1,049
Cash and cash equivalents at end of
period 19 42 1,624

. The notes on pages 12 to 21 form part of these financial statements
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Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements
for the Period 1 January 2017 to 30 December 2017

1. Statutory information

Birmingham LEP Company Limited is a private company, limited by shares, registered in England and Wales.
The company's registered number and registered office address can be found on the Company Information page.

The presentation currency of the financial statements is the Pound Sterling (£).
2. Accounting policies

Basis of preparing the financial statements

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102") as issued in August 2014, The
amendments to FRS 102, issued in July 2015 and effectively immediately, have been applied. All amounts in the
financial statements have been rounded to the nearest £1,000. :

The shareholder arrangements are such that no one shareholder is deemed to control the Company and hence it
has no ultimate parent company and is not consolidated into the accounts of a larger group.

In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS)
and has applied the exemptions available under FRS 102 in respect of the following disclosures:

- Reconciliation of the number of shares outstanding from the beginning to end of the period,
- Key Management Personnel compensation.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Measurement convention
The financial statements are prepared on the historical cost basis.

Going concern

The company had net current liabilities of £55,000 as at 30th December 2017 and a loss for the period then
ended of £34,000. The net operating cash outflow for the period ended 30th December 2017 was £1,506,000,
however this was primarily driven the settlement of the deferred lifecycle expenditure liability, which amounted
to £1,458,000 as at the 2016 year end (see note 12) and which is not expected to reoccur. The cash balance as at
30th December 2017 was £42,000 and the balance as at 31st December 2018 was £97,297 and net current
liabilities were £41,567. The financial statements have been prepared on a going concern basis which the
directors consider to be appropriate for the following reasons.

The directors have prepared cash flow forecasts for a period of at Jeast 12 months from the date of approval of
these financial statements which indicate that t the company will have sufﬁcxcnt funds, to meet its liabilities as
they fall due for that period.

Those forecasts are dependent on the company's majority shareholder, Birmingham Schools PSP LEP Limited
not seeking repayment of the accrued interest due on the outstanding loans and any future interest accruing on
these loans, which at 31st December 2018 amounted to £62,578. Birmingham Schools PSP LEP Limited has
indicated that it does not intend to seek repayment of the amounts due or any associated unpaid accrued interest
that may arise for the period covered by the forecasts. As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will
continue although, at the date of approval of these financial statements, they have no reason to believe that it will
not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its

liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
therefore have prepared the financial statements on a going concern basis.

Page 12 continued...




Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued
for the Period 1 January 2017 to 30 December 2017

Classification of financial instruments issued by the Company
In accordance with Section 22 of FRS 102, financial instruments issued by the Company are (reated as equity
- only to the extent that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the instrument will or may be settled in the company's own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the company's own equity instruments
or is a derivative that will be settled by the company's exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company's own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to those
shares.

Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and
other creditors are recognised initially at transaction price plus attributable transaction costs.

Interest-bearing borrowings classificd as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a
market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost
using the effective interest method, less any impairment losses.

Césh and cash equivalents
Cash and cash equivalents comprise cash balances.

Othel financial instruments

Financial instruments not considercd to be Basic financial instruments (Othen fmanclal instruments)
Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at
fair value. Subsequent to initial recognition other financial instruments are measured at fair value with changes
recognised in profit or loss.

Impairment excluding deferred tax assefs

Financial assets (including trade and other debtors) :

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss 'in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset's
original effective interest rate. For financial instruments measured at cost less impairment an impairment is
calculated as the difference between its carrying amount and the best estimate of the amount that the Company
would receive for the asset if it were to be sold at the reporting date.

Interest on the impaired asset continues to be recognised through the unwinding of the discount. Impairment

losses are recognised in profit or loss. When a subsequent event causes the amount of impairment loss to
decrease, the decrease in impairment loss is reversed through profit or loss.

Page 13 continued...




Birmiﬁgham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued
for the Period 1 January 2017 to 30 December 2017

2.

Accounting policies - continued

Turnover '
Turnover consists of the value of goods and services provided in the period to which a contractual right to
receive payment has been established exclusive of VAT.

Expenses

Interest receivable and interest payable

Other interest receivable and similar income mclude interest receivable on funds invested and interest
recognised on the finance debtor based upon the finance debtor accounting policy above

Interest payable and similar expenses include interest payable on borrowings and associated ongoing financing
fees. '

Interest payable is recognised in profit or loss as it accrues, using the effective interest method. Other interest
receivable and similar income is recognised in profit or loss as it accrues.

Investments in subsidiaries

" These are separate financial statements of the company. Investments in subsidiaries, _|omtly controlled entities

and associates are carried at cost less impairment.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income,
in which case it is recognised directly in equity or other comprehensive income.

Current tax-is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous years.

Deferred tax

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The
following timing differences are not provided for: differences between accumulated depreciation and tax
allowances for the cost of a fixed asset if and when all conditions for retainingthe tax allowances have been met;
and differences relating to investments in subsidiaries, to the extent that it is not probable that they will reverse
in the foresecable future and the reporting entity is able to control the reversal of the timing difference. Deferred
tax is not recognised on permanent differences arising because certain types of income or expense are
non-taxable or are disallowable for tax or becausc certain tax charges or allowances are greater or smaller than
the cor respondmg income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using
tax rates enacted or substantively enacted at the balance shect date. Deferred tax balances are not discounted.

Page 14 continued...




Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financfal Statements - continued
for the Period 1 January 2017 to 30 December 2017

3. Turnover -
The turnover and loss before taxation are attributable to the one principal activity of the company.

An analysis of turnover by class of business is given below:

Period

/117 .
to Year Ended
30/12/17 31/12/16
£:000 £'000
Project management fee - 40 24
ICT services 761 823
Management services ' 233 224
Facilities management services 534 593
1,568 . 1,664

The turnover and profit before taxation arises entirely within the United Kingdom.
4. Employees and directors

The company had no employees during the year (2016: none). Services provided by the contractors include the
provision of staff and managementto perform contractual responsibilities. Costs associated with the staff and
management are included within the contractor's service charges. The Directors received no remuneration for
their services during the year (2016: £nil).

S, Interest receivable and similar income
Period
1/1/17
to Year Ended
30/12/17 31/12/16
£'000 £000
Loan stock interest e 78
Bank interest 4 4
83 82
6. Interest payable and similar expenses .
Period
1/117
to Year Ended
30/12/17 31/12/16
£'000 £000
Loan stock interest 80 78

Page 15 continued..,




Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued
for the Period 1 January 2017 to 30 December 2017

7. Loss before taxation

The loss is stated after charging:

Period
1117
to Year Ended
30/12/17 31/12/16
£000 £'000
Auditors' remuneration 10 8

8. Taxation

Annlysm of the tax charge
No liability to UK corporation tax arose for the period ended 30 December 2017 nor for the year ended
31 December 2016.

Reconciliation of total tax charge included in profit and loss ,
The tax assessed for the period is higher than the standard rate of corporation tax in the UK. The difference is
explained below:

Period
1/1/17
to Year Ended
30/12117 31/12/16

£000 £000
Loss before tax ' 34) (15)
Loss multiplied by the standard rate of corporation tax in the UK of :
19.250% (2016 - 20%) @) 3)
Effects of:
Income not taxable for tax purposes ©) (8)

Unutilised loss carried forward : 12 11

Total tax chiarge - -

Factors that may affect future tax charges

A reduction in the UK corporation tax rate from 21% to 20% effective from 1 April 2015 was substantively
enacted on 2 July 2013, Further reductions to 19% effective from 1 April 2017 and to 18% effective 1 April
2020 were substantively enacted on 26 October 2015, and an additional reduction to 17% effective 1 April 2020
was substantively enacted on 6 September 2016. This will reduce the company's future current tax charge

accordingly.
9. Investments
2017 2016
. £'000 £'000
Shares in group undertakings : 5 5
Loans to group undertakings 674 727
679 732
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Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued
for the Period 1 January 2017 to 30 December 2017

9. Investinents - continued

Additional information is as follows:

Cost
At 1 January 2017
and 30 December 2017

Net book value
At 30 December 2017

At 31 December 2016

Shares in
group
undertakings
£000

The company's investments at the Balance Sheet date in the share capital of companies include the following:

Birmingham Schools SPC Holdings Phase 1a Limited
Registered office: 3rd Floor, 3-5 Charlotte Street, Manchester, M1 4HB
Nature of business: Holding company

Class of shares:

Ordinary

Aggregate capital and reserves
Profit for the period/year

Birmingham Schools SPC Holdings Phase 1b Limited
Registered office: 3rd Floor, 3-5 Charlotte Street, Manchester, M1 4B
Nature of business: Holding company

Class of shares:
Ordinary

Aggregate capital and reserves
* Profit for the period/year

At 1 January 2017
Repayment in year

At 30 December 2017

Page 17

%
holding
10.00

%
holding
10.00

2016
£000

2016
£'000
1

190

Loans to
group
undertakings
£'000

727
- (53)

674
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Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued
for the Period 1 January 2017 to 30 December 2017

10.

12.

13.

Debtors: amounts falling due within one year

Trade debtors
Other debtors
VAT

Trade debtors are shown net of a provision of £26,000 (2016: £nil).

Creditors: amounts falling due within one year

Loan stock to shareholders (sece note 13)
Trade creditors

Amounts owed to related parties
Accrued expenses

Creditors: amounts falling due after more than one year

Loan stock to shareholders (see note 13)

Deferred lifecycle expenditure. - - -

Loan owing to shareholders

Interest bearing loans and borrowings

An analysis of the maturity of intcrest bearing loans and borrowings is given below:

Amounts falling due within one year or on demand:
Loan stock owing to shareholders

Amounts falling due between one and two years:
Loan stock owing to shareholders

Amounts failing due between two and five years:
Loan stock owing to shareholders '

Amounts falling due in more than five years:

Repayable by instalments
Loan stock owing to sharcholders
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2017
£1000
660

2017
£'000

I
|

16

|
H

50

|
U

594

2016
£000
63
155
13

231

2016
£'000

135

21

48

645
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Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued

for the Period 1 January 2017 to 30 December 2017

13.

14,

15,

16.

Interest bearing loans and borrowings - continued

The loans owing to shareholders represent loan stock funding from shareholders into the LEP which is in turn
directly invested in the PFI projects (see note 9). The interest rate payable on these loans is 11% p.a. (fixed) in
respect of Phase 1a and 8.7% (index-linked) in respect of Phase 1b.

Terms and debt repayment schedule

The total cash repayable on the loan is as follows:

Amounts owing to
shareholders - Phase 1a
Amounts owing to
shareholders - Phase 1b

Called up share capital

Allotted, issued and fully paid:

Number; Class:

10,000 Ordinary £1 (2016: £1)

Reserves

At 1 January 2017
Deficit for the period

At 30 December 2017

Nominal
interest

11.00%

GBP 8.70% + RPI

Yearof Repayment

maturity schedule

2036 Semi-annual

2038 Semi-annual

Nominal 2017
value: £
£1 10,000
Retained Capital
earnings contribution
£'000 £'000
(3,695) 3,678
(34) -
(3,729) 3,678

2017 2016
£'000 £'000

269 517

421 332

2016

10,000

Totals
£'000

(a7
€D

(1)

During 2011, the lenders agreed to write off £2,300,000 of the outstanding balance by way of a capital
contribution. Further amounts of £672,000 and £706,000 were similarly waived during 2012 and 2013

respectively.

Ultimate parent company and parent company of larger group

The Company's shareholders are Birmingham Schools PSP LEP Limited (80%), Birmingham City Council
(10%) and Building Schools for the Future Investments LLP (10%). The shareholder arrangementsare such that
no one shareholder is deemed to control the Company and hence it has no ultimate parent company and is not
consolidated into the accounts of a larger group. Copies of the accounts of Birmingham LEP Company Ltd can
be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ
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Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued
for the Period 1 January 2017 to 30 December 2017

17.

Related party disclosures

Birmingham Schools PSP LEP Limited

The related -party is an 80% shareholder in the Company, and provided financing in the year amounting to
£64,000 (2016: £63,000). At the balance sheet date, the amount owing to the related party was £553,000 (2016:
£582,000).

Lend Lease Construction (EMEA) Limited

The related party is a sister company of Lend Lease Infrastructure Holdings (EMEA) Limited - 100%
shareholder of Birmingham Schools PSP LEP Limited. The related party provided Construction and ICT
Services amountingto £32,000 (2016: £31,000). At the balance sheet date, the amount owing to the related party
was £74,000 (2016: £50,000).

Birmingham City Council

The related party is a 10% shareholder in the Company and received services in the year amountingto £40,000
(2016: £353,000) from the company. The amount owing from the related party at the balance sheet date in
respect of this was £3,000 (2016: £7,000). Additionally, fnancing by the related party in the year amounting to
£8,000 (2016: £8,000) was also provided, with thc amount owing to the related party at the balance sheet
amounting to £69 000 (2016: £73,000)

Building Schools for the Future Investments LLP

.The related party is a 10% shareholder in the Company and provided ﬁnancmg to the related party in the year

amounting to £8,000 (2016: £8,000). The amount owing to the related party at the balance sheet amounting ‘to
£68,000 (2016: £73,000)

Birmingham Schools SPC Holdings Phase 1a Limited

The company is a 10% shareholder in the related party. The company received services from the related party in
the year amountingto £48,000 (2016; £49,000). At the balance sheet date, the amount c\wmg from the related
party was £434,000 (2016: £441,000).

Birmingham Schools SPC Phase 1a Limited

_The related party is a wholly-owned subsidiary of Birmingham Schools SPC Holdings Phase 1a Limited. The

company received management fees from the related party in the year amounting to £92,000 (2016: £89,000). At
the balance sheet date, the amount owing from the related party was £Nil (2016: £Nil).

Birmingham Schools SPC Holdings Phase [b Limited

The company is a 10% shareholder in the related party. The company received services from the related party in
the year amounting to £31,000 (2016: £29,000). At the balance sheet date, the amount owing from the related
party was £240,000 (2016: £286,000).

Birmingham Schools SPC Phase 1b Limited

The related party is a wholly-owned subsidiary of Birmingham Schools SPC Holdings Phase 1a Limited. The
company received management fees from the related party in the year amountingto £141,000 (2016: £134,000).
At the balance sheet date, the amount owing from the related party was £Nil (2016: £Nil).
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Birmingham LEP Company Limited (Registered number: 06915791)

Notes to the Financial Statements - continued
‘for the Period 1 January 2017 to 30 December 2017

18.  Reconciliation of loss for the financial period to cash generated from operations

Period

171117

to

30/12/17

: £'000

Loss for the financial period 34
Finance costs 80
Finance income ’ (110)
. : (64)

Increase in trade and other debtors ' - (30)
(Decrease)/increase in trade and other creditors : (1,412)

_ Cash generated from operations : . (1,506)

19. Cash and cash equivalents

Year Ended
31/12/16
£000

(15)

78
(120)
(57)

(11)

519

451

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect

these Balance Sheet amounts:

Period ended 30 December 2017

30/12/17

. . £'000

Cash and cash equivalents 42
Yenr ended 31 December 2016 e

31/12/16

£000

Cash and cash equivalents 1,624
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