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TULLETT BROWN LIMITED IN LIQUIDATION
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INTRODUCTION

Contact details

The key contacts at RSM and FRP in connection with this report are:

Office holder Case manager

Jet Ghag

RSM UK Restructuring Advisory LLP
Highfield Court, Tollgate, Chandler'sFord,
Eastleigh, Hampshire SO53 3TY

Tel: 023 8064 6464

Richard Brewer

RSM UK Restructuring Advisory LLP
Highfield Court, Tollgate, Chandler'sFord,
Eastleigh, Hampshire SO53 3TY

Tel: 023 8064 6464

Carol Hooper

FRP Advisory Trading Limited

4™ Floor, Centre Block, Central Court, Knall
Rise, Orpington BR6 0JA

Tel: 020 8302 4344

Nedim Ailyan

FRP Advisory Trading Limited

4" Floor, Centre Block, Central Court, Knoll
Rise, Orpington BR6 0JA

Tel: 020 8302 4344

Basis of preparation

Thisreporthas been prepared to comply with legislationto provide creditors with information
relating to the progress ofthe liquidation. Itshould be read in conjunctionwith any previous
Thisreporthas notbeen prepared for use in respectofany other purpose, orto informany
investmentdecisionin relation to any debt or financial interestin the Company. Any estimated
outcomes for creditors are illustrative and may be subject to revision and additional costs. They
should notbe used as the basis for any bad debt provision or any other purpose. Neither the
JointLiquidators norRSM UK Restructuring Advisory LLP acceptany liability whatsoever
arising as a resultof any decisionor action taken or refrained fromas a result ofinformation
contained in thisreport. The Joint Liquidators actas agents of the Company and without
personal liability.

General guidance on the Liquidation process

You can find guidance on the differentinsolvency processes at the R3 website www.R3.0rg.uk.
R3 is the trade association for the insolvency profession.

23 November 2022
1055125/CVLWUC1050v101122
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CONDUCT OF THE LIQUIDATION

Realisation of assets

Cash at bank

The sum of £212,376 was received into the liquidation estate, of which part relates to funds
received into the Company’s bank account after the presentation ofthe winding up petition. The
entirety of these funds has been held in an interest-bearing suspense account pending
investigation.

The Joint Liquidators instructed salicitors, Mills and Reeve LLP, to establish whether the funds
received after the presentation of the petition should be returned to the certain parties. Solicitors
have concluded that approximately £140,000 including interest, should be held on trust for the
payors.

Solicitors will beinstructing Counsel shortly for further advice in this regard.

The residual balance of funds held in the suspense account relate to general funds and are
available to the liquidation. These have now been transferred into the main liquidation bank
account.

In the period, the Joint Liquidators continued to liaise with solicitors and provided them with
further information regarding thereceipts received.

This matter remains ongoing atthetime of this report.

Freehold land

An offer of £7,500 plus the contribution to costsof£3,500 had been received froman interested
party in respectof oneofthe Company’s plots of land.

Lambert Smith Hampton Limited (“LSH") recommended that the offer be accepted. Grant Saw
Solicitors LLP have been instructed to deal with this sale which is nearto completion.

LSH advised they would place the remaining plotofland into an auction shortly.
Bank interest
Bank interestof£448 has been received in the period.

The time costs incurred to date in respectof asset realisations are shown on the attached
analysis of time costs.

23 November 2022
1055125/CVLWUC1050v101122

Investigations
All investigative matters have previously been reported.
Statutory and case management matters

The followingwork does notusually resultin a financial return to creditorsbutis required by
legislation, bestpractice and to ensure case management. Key work donein the period
included:

Statutory requirements

e preparing,reviewingand issuingaprogress reportto creditors and other prescribed
parties,

e post-appointment VAT, corporation and other post-appointmenttax returns and
payments and

e general taxation matters.

Case management matters

e periodic casereviews, ongaoing case planning and liaising with joint office holders,
¢ maintaining and updating case managementrecords,

« dealing with routine correspondence not attributable to other categories of work,

¢ maintenance of cashiering records, bank accounts, receipts and payments, and

e ongoingconsideration of ethical, conflict and anti-money laundering checks.

The time costsincurred to date in dealing with these matters is set outin the attached analysis
of time costs.

Receipts and payments

A summary of receipts and payments is attached. Receipts and payments are shown netof
VAT, with any amountdue to or fromHM Revenue & Customs shown separately.



OUTSTANDING MATTERS

Assets remaining to berealised
Please see ahove.
Other outstanding matters

Please see above.

23 November 2022
1055125/CVLWUC1050v101122



CREDITORS’ CLAIMS AND DIVIDEND PROSPECTS

Dividend prospects

Owed Paid to date Estimated future

(£'000) (£) prospects
Secured creditor N/A N/A N/A
Preferential creditors N/A N/A N/A
Unsecured creditors 5,324 Nil Uncertain
Estimated Net Property N/A N/A N/A
Estimated ‘Prescribed Part’ N/A N/A N/A

Prescribed part

The ‘Prescribed Part’ is a statutory amount set aside for unsecured creditors fromfunds {'Net
Property’) available to a Qualifying Floating Charge Holder (‘QFCH’). The amount of Net
Property is calculated on a sliding scale up to a maximum of £800,000 depending onwhen the
floating charge was created and whether or notitis a firstranking floating charge.

However, there are no QFCHs and the Prescribed Part does not, therefore, apply.
Agreement of claims

Creditors’claims are usually only agreed ifthereis a likelihood ofadividend being paid to that
particular class of creditor.

In this case, no work has been doneto agree creditors' claims, other than thatnecessary for
the purposes of admitting claims for voting, where applicable.

Creditors whose debts are treated as a small debt in accordance with Rule 14.31(1) ofthe
Insolvency (England and Wales) Rules 2016 must still deliver aproofofdebtif they wish to
vote. Rule 14.31(1) states that Office Holders may treat a debt, which is asmall debt according
to theaccounting recordsor the statement of affairs of the company, as if it were proved forthe
purposes of paying adividend. Small debts are defined in Rule 14.1(3) as a debt (being the
total amount owed to a creditor) whichdoes notexceed £1,000.

23 November 2022
1055125/CVLWUC1050v101122

Dividend payments
As noted above, dividend propsepcts for unsecured creditors are uncertain.
Creditor communication

The followingwork was donein the period to comply with legislation, best practice and to
ensure creditors were keptinformed:

e dealing with communicationwith creditors, and

« maintenance of schedules of creditors’claims.
Creditors only derive an indirectfinancial return fromthis work on cases wherea dividend is
payable.
The time incurred in dealing with these matters during the period is setoutin the attached post-
appointmentanalysis of time costs.



JOINT LIQUIDATORS’ FEES, COSTS AND EXPENSES

Guide to Liquidator’s fees and expenses

A Guideto Liquidator’s Fees, which provides information for creditors in relation to the fees and
expenses of a Liquidator, can be accessed at under ‘general
information for creditors’. A hard copy can be requested from this office by telephone, email or
inwriting. All fees, costs and expenses are subject to VAT.

Relevant Approving Body

The unsecured creditorsare the Relevant Approving Body and willbe responsible for
approving the Joint Liquidators' fee basis and, where applicable, ‘Category 2’ expenses.
However, ifa liquidation committee is established atany stage, this will become its
responsibility and itwill be the Relevant Approving Body.

Post-appointment fees, costs and expenses

Basis for remuneration

Insolvencylegislation allows a Liquidator to charge fees on one of, ora combination of, the
following bases:

* as apercentage ofthe value of the property the Liquidator has to deal with (percentage
hasis);

* to thetime spentby the Ligquidator or their staff on the administration of the case (time cost
basis);

* as aset amount(fixed fee basis); or

* acombination of the above (mixed fee basis).

The Relevant Approving Body inthis matter is the liquidation committee, which approved the
JointLiquidators'fees on a time costbasis on 30 November 2012.

Remuneration charged

Legislation requires that remuneration charged'is reported. Remuneration is charged when the
work to which itrelates is done. It does notmean the Joint Liquidators' fees have been paid.
Amounts paid to date, ifany, are shown in the attached receipts and payments account.

During the period, the remuneration charged by the Liquidators at RSM UK Restructuring
Advisory LLPand FRP Advisary Trading Limited, on the basis set out above, was £7,094 and
£7,960 respectively. Summaries of time incurred by RSM UK Restructruing Advisory LLP and
FRP Advisory Trading Limited in the period are attached.

23 November 2022
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Time costs incurred since appointment by RSM UK Restructuring Advisory LLP total £63,923
and FRP Advisory Trading Limited total £155,017. Total time costs incurred by the Joint
Liquidators amountto £218,940.

In thereporting period by RSM UK Restructuring Advisory LLP have drawn fees of £14,887
and FRP Advisory Trading Limited have drawn fees of £26,242. Therefore, total fees drawn by
the JointLiquidators in the period amountto £41,130.

Expenses and professional costs

The total costs and expenses estimated to be incurred by the Joint Liquidators are set out
below together with details ofthose incurred in the period. Amounts incurred in the period may
include estimates where actual invoices have notheen received. Amounts paid to date are
shown in the attached receipts and payments account.

Category 1 expenses

These comprise external supplies ofincidental services specifically identifiable to the
insolvency estate. They do notrequire approval ofthe Relevant Approving Body priorto being
paid.

Typeof expense Total | Incurred
estimated | in period

(£) (£)

Postage - FRP Advisory Trading Ltd Nil 1
Books & records collection & storage - FRP Advisory Trading Ltd Nil 87
Total Nil 88

Category 2 expenses

Theseare costs which are notcapable of precise identification or calculation, or that may
include an element of shared or allocated costs. Payments to outside parties thatthe Joint
Liguidators, firm, or any associate has an interest, are also treated as ‘Category 2’ expenses.
These expenses require the specific approval of the Relevant Approving Body before being
paid fromthe insolvency estate.

The Relevant Approving Body has approved the paymentofthe'Category 2 expenses, at the
rates prevailing atthe date they were incurred. Details of the currentrates are set out below.



Typeof expense Total Incurred in

estimated (£) period (£)
Roomhire (E100 per hour)} Nil Nil
Mileage (42.5p per mile) Nil Nil
Trackerreports (£10 perreport) Nil Nil
Subsistence (£25 per night) Nil Nil
Total Nil Nil

Other professional costs

The JointLiquidators retained the following advisers based on their experience and expertise.
These costs are notsubject to approval by the Relevant Approving Body. However, they are
subject to review and approval by the Joint Liquidators.

Party Nature ofadvice Total Incurred in

estimated period (£)
(£)

Mills & Reeve LLP Legal advice — Cash at Bank Nil Est £3,612

Lambert Smith Asset valuation and disposal Nil 150

Hampton Limited

Grant Saw Solicitors Legal advice — Property sale Nil 2,150

LLP

Total Nil 2,300

Creditors’ right to information and ability to challenge remuneration and
expenses

In accordance with legislation creditorshave arightto request further information about
remuneration or expenses and to challenge such remuneration or expenses.

If you wish to make a request for further information, then it must be made within 21 days of
receiptofthis reportin writing by either by (i) any secured creditor or (ii} an unsecured creditor
with the concurrence of atleast 5% in value of the unsecured creditors.

23 November 2022
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Any secured creditor, or any unsecured creditor with either the concurrence of atleast 10% in
value of the unsecured creditors (including that creditor) or the permission ofthe court, may
apply to courton the grounds thatthe remuneration charged, the basis fixed or expenses
incurred by the liquidator are in all the circumstances excessive. Any such challenge mustbe
made no later than eightweeks after receiptof the reportwhich firstdiscloses the charging of
remuneration or incurring of the expenses in question.

A

Richard Brewer

Restructuring Advisory Director
RSM UK Restructuring Advisory LLP
Joint Liquidator

Richard Brewer is licensed to act as an Insolvency Practitioner in the UK by the Institute of Chartered
Accountants in Englandand Wales

Nedim Ailyan is licensed to act as an Insolvency Practitionerin the UK by the Insolvency Practitioners
Association

Insolvency Practitioners are hound by the Insolvency Code of Ethics when carrying out all professional
work relating to an insolvency appointment
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APPENDIX A - STATUTORY INFORMATION

Company information

Company name:

Tullett Brown Limited

Liguidation information

Court reference:

The High Courtof Justice No 2781 02012

Company number:

06896608

Date ofincorporation:

6 May 2009

Trading name:

Trading address:

2nd Floor Honours Building
Akeman Street

Tring, Hertfordshire

HP23 6AF

JointLiquidators:

Richard Brewer appointed 27 April 2021

Nedim Ailyan appointed 24 September 2012

Nigel Fox appointed on 24 September 2012 and

released on 10 June 2021

Date of appointment:

24 September 2012

Principal activity:

Sale ofland

Registered office:

RSM UK Restructuring Advisory LLP
Highfield Court, Tollgate

Chandlers Ford

Eastleigh

Hampshire SO53 3TY

Previous company
names:

Directors:

Secretary:

JointLiquidators:

Joint office holder
Richard Brewer

RSM UK Restructuring
Advisory LLP
Highfield Court,
Tollgate, Chandler's
Ford, Eastleigh,
Hampshire SO53 3TY
023 8064 6464

IP Number: 9038

Joint office holder
Nedim Ailyan

FRP Advisory Trading
Limited

4th Floor, Centre Block,
Central Court,

Knoll Rise, Orpington
BR6 0JA

IP Number: 9072



APPENDIX B - RECEIPTS AND PAYMENTS SUMMARY

Vat Receivable

Statement From 24/09/2021 From 24/09/2012
of Affairs To 23/09/2022 To 23/09/2022
£ £ £
ASSET REALISATIONS
Bank Interest Gross 448.38 669.32
Bank Interest Net of Tax NIL 8,532.91
Uncertain Carbon Credits NIL NIL
230,000.00 Cash at Bank NIL 254,276.66
176,000.00 Cash at Bank NIL 212,376.27
24,277.00 Cash Held by Accountants NIL NIL
Deposit on Creditors Petition NIL 1,165.00
Uncertain Freehold Land & Propetty NIL 26,128.40
Uncertain Other Recoveries NIL NIL
Post Petition Deposition Recoveries NIL 2,149.70
Uncertain Refund of Bank charges NIL 152.62
Setdements NIL 14,700.00
Sundry Receipt NIL 20.00
448.38 520,170.88
COST OF REALISATIONS
Adverse Cost Insurance NIL 21,200.00
Agents/Valuers Disbursements NIL 98.00
Agents/Valuers Fees NIL 4,947.00
Auctioneers & Valuers Charges NIL 521.26
Bank Charges 88.00 858.00
Corporation Tax 89.68 133.87
DTI Payment Fees 0.45 14.40
DTI Treasury Bill Fees NIL 2.25
Insurance of Assets NIL 984.56
ISA - Incidental Charges NIL 120.00
15A Charges NIL 7,001.00
Legal Disbursements NIL 14,636.44
Legal Fees 750.00 68,127.66
O.R. Administration Fee NIL 2,235.00
Office Holders Expenses 520.92 3,383.49
Office Holders Fees 41,129.93 150,884.95
Petitioners Costs NIL 10,262.91
Secretary of State Fees 11,915.06 62,175.77
(54,494.04) (347,586.56)
FLOATING CHARGE CREDITORS
(5,474,503.00) Customers NIL NIL
NIL NIL
UNSECURED CREDITORS
Uncertain HM Revenue and Customs - PAYE and NIL NIL
(18,186.00) Trade & Expense Creditors NIL NIL
NIL NIL
(5,062,412.00) (54,045.66) 172,584.32
REPRESENTED BY
ISA - Suspense Account 140,149.89
ISAIB 24,104.26

8,330.17



APPENDIX C(I) - POST-APPOINTMENT TIME ANALYSIS (PERIOD)

JointLiquidators' postappointmenttime costanalysis for the period 24 September 2021 to 23 September 2022

On 1 July 2021, RSM UK Restructuring Advisory LLP changed the jobtitles of some of their staff, and this is reflected in the SIP 9 analysis table. This change does notalter the value of

time costs recorded or the column withinthe table to which thattime has been allocated.

Period

Total Hours

Total Time Cost

Average Rates

Hours Spent

Statutory Requirements

Creditors/shareholders decisions,
meetings & reports

Taxation
Total
Realisation of Assets
Land and Property
Total
Investigations
Investigations/CDDA
Total
Creditors
Unsecured Creditors

Total

Administration and Planning

Case Management
Total
Total Hours

Total Time Cost

Partners

0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0
0.0

£0.00

0.0

£0.00

0.00

Directors /
Associate
Directors

1.0

0.0
1.0

0.2
0.2

0.0
0.0

0.0
0.0

11

11

2.3
£1,166.00
2.3

£1,166.00

506.96

Managers

0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.1
0.1

0.3
0.3
0.4
£133.00
0.4

£133.00

332.50

Associates

4.7

0.3
5.0

1.3
13

2.9
2.9

2.3
2.3

7.5

7.5

19.0
£5,480.00
19.0

£5,480.00

288.42

Executives &
Analysts

2.3

0.0
2.3

0.0
0.0

0.0
0.0

0.0
0.0

0.3
0.3
2.6
£315.00
2.6

£315.00

121.15

Assistants &
Support Staff

0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0
0.0

£0.00

0.0

£0.00

0.00

Total
Hours

8.0

0.3
8.3

1.5
15

29
2.9

2.4
2.4

9.2

9.2

24.3
£7,094.00
243

£7,094.00

291.93

Total

Time Costs

£2,075.00

£ 87.50
£2,162.50

£ 484.50
£484.50

£ 862.50
£862.50

£ 695.00
£695.00

£ 2,889.50
£2,889.50

£7,094.00

£7,094.00

Average

Rates

259.38

291.67
260.54

323.00
323.00

297.41
297.41

289.58
289.58

314.08

314.08

291.93

291.93



APPENDIX D(Il) - POST-APPOINTMENT TIME ANALYSIS (CUMULATIVE)

JointLiquidators' postappointmenttime costanalysis for the period 24 September 2012 to 23 September 2022

Period Hours Spent

Statutory Requirements
Realisation of Assets
Investigations

Case Specific Matters
Creditors

Administration and Planning

Total Hours

Total Time
Cost

Average
Rates

Partners

6.8

2.7

0.0

0.0

3.7

8.1

213

£9,405.00

441.55

Directors /
Associate
Directors

3.9

0.6

0.0

0.0

2.0

5.8

12.3

£5,079.50

412.97

Managers

0.4

0.0

0.0

0.0

7.1

2.0

9.5

£2,977.00

313.37

Associates

4.0

29

0.0

15.0

225

62.7

£16,853.00

268.79

Executives &

Analysts

52.1

0.5

1.5

0.2

94.2

25.7

174.2

£26,388.10

151.48

Assistants &
Support Staff

0.0

4.7

0.0

55

6.3

21.6

£3,220.42

149.09

Total

Hours

86.6

7.8

9.1

0.2

1275

70.4

301.6

£63,923.02

211.95

Total

Time Costs

£18,641.00

£2,642.00

£1,755.17

£39.00

£22,861.10

£17,984.75

£63,923.02

Average

Rates

215.25

338.72

192.88

195.00

179.30

255.47

211.95



FRP

Tullett Brown Limited (In Liquidation)

Time charged forthe period 24 September 2021 to 23 September 2022 Time charged fromthe start of the case to 23 September 2022
Average
Total Cost Average Hrly Total Cost Hrly
£ Rate £ £ Rate £

Administration and Planning 12.70 3,566.00 280.79 Administration and Planning 19.60 5,222.50 266.45
A&P - Admin & Planning 0.60 190.00 316.67 A&P - Admin & Planning 2.70 629.00 232.96
A& P - Strategy and Planning 0.30 93.00 310.00 A& P - Strategy and Planning 0.30 93.00 310.00
A&P - Case Accounting - General 0.20 66.00 330.00 A&P - Case Accounting - General 0.40 91.00 227.50
A&P - Case Accounting 2.90 738.00 254.48 A&P - Case Accounting 3.20 805.50 251.72
A&P - Case Control and Review 4.10 1,169.00 285.12 A&P - Case Control and Review 4.80 1,374.00 286.25
A&P - Fee and WIP 4.40 1,260.00 286.36 A&P - Fee and WIP 7.60 2,124.00 279.47
A&P - General Administration 0.20 50.00 250.00 A&P - General Administration 0.60 106.00 176.67
Statutory Compliance 3.70 993.00 268.38 Statutory Compliance 13.90 2,401.00 172.73
STA - Tax/VAT - Postappointment 0.30 75.00 250.00 STA - Tax/VAT - Postappointment 0.30 75.00 250.00
STA - Statutory Reporting/ Meetings 3.40 918.00 270.00 STA - Statutory Reporting/ Meetings 13.60 2,326.00 171.03
Asset Realisation 12.10 3,373.00 278.76 Asset Realisation 22.80 6,518.50 285.90
ROA - Asset Realisation 7.30 2,001.00 274.11 ROA - Asset Realisation 18.00 5,146.50 285.92
ROA - Freehold/Leasehold Property 4.50 1,273.00 282.89 ROA - Freehold/Leasehold Property 4.50 1,273.00 282.89
ROA - Legal-asset Realisation 0.30 99.00 330.00 ROA - Legal-asset Realisation 0.30 99.00 330.00
Investigation 0.10 27.00 270.00 Investigation 1.10 309.00 280.91
INV - Investigatory Work 0.10 27.00 270.00 INV - Investigatory Work 1.10 309.00 280.91
Grand Total 28.60 7,959.00 278.29 Creditors 1.20 353.00 294.17
CRE - Legal-Creditors 1.20 353.00 294.17
Time brought forward as at 03 October 2020 505.90 140,212.50 277.15
Opening Balance 505.90 140,212.50 277.15

Grand Total 564.50 155,016.50 274.61




FRP

Tullett Brown Limited (In Liquidation)
Time charged for the period 24 September 2021 to 23 September 2022

Junior

Managers / Other Professional & Total Cost
Directors _ Professional Total Hours £
Administration and Planning 1.10 11.10 0.50 12.70 3,566.00 280.79
A&P - Admin & Planning 0.60 0.60 190.00 316.67
A& P - Strategy and Planning 0.30 0.30 93.00 310.00
A&P - Case Accounting - General 0.20 0.20 66.00 330.00
A&P - Case Accounting 2.40 0.50 2.90 738.00 254.48
A&P - Case Control and Review 4.10 4.10 1,169.00 285.12
A&P - Fee and WIP 4.40 4.40 1,260.00 286.36
A&P - General Administration 0.20 0.20 50.00 250.00
Asset Realisation 0.30 11.80 12.10 3,373.00 278.76
ROA - Asset Realisation 7.30 7.30 2,001.00 274.11
ROA - Freehold/Leasehold Property 4.50 4.50 1,273.00 282.89
ROA - Legal-asset Realisation 0.30 0.30 99.00 330.00
Investigation 0.10 0.10 27.00 270.00
INV - Investigatory Work 0.10 0.10 27.00 270.00
Statutory Compliance 3.70 3.70 993.00 268.38
STA - Tax/VAT - Postappointment 0.30 0.30 75.00 250.00
STA - Statutory Reporting/ Meetings 3.40 3.40 918.00 270.00
Total Hours 1.40 26.70 0.50 28.60 7,959.00 278.29
Disbursements for the period 24 September 2021 to 23 September 2022
Value £
Category 1
Postage 1.14
Storage 86.51
Grand Total 87.65

Mileage is charged at the HMRC rate
prevailing at the time the cost was incurred



FRP

FRP Advisory Trading Limited (“FRP”)
Schedule of charge out rates

FRP Charge out rates From
Grade 1.05.22 4.10.20 1.2.20 1.2.19
£/hour £/hour £/hour £/hour

Appointmenttaker/Restructuring 400-530 370-495 385-550 375-540
Advisory Partner/Director

Managers/Directors 330-400 310-370 310-400 300-390
Other Professional 270-310 250-290 210-290 200-290
Junior Professional/Support 160-250 150-230 210-280 200-240

Time costs are maintained on computerised records ofall time spenton the administration of each case. Matters dealt with during the assignmentare dealt with by different members of
staff depending on the level of complexity and experience required. Time is charged to the case in maximum of six minute units. Charge-out rates are based on individual expertise,
qualificationand grade. The costs ofthe firm’s support staff are not directly charged to the estate unless dealing with directly identifiable case specificmatters. Charge outrates are reviewed
at leastannually, details of FRP charge out rates applicable to this assignment are set out above.

Furtherinformation can be found in the Creditors’ Guide to Fees which youcan access using the following link . Alternatively, ahard copy of the
relevantguide will be sent to youon request.

On occasionsitmay be necessary to changetherates applicable to the work undertaken and ifthis occurs duringthe period of the assignment this will be notified to creditorsas partof
the normal reporting procedures.

DISBURSEMENT POLICY

Disbursements are payments which are first met by the office holder, and then reimbursed to the office holder fromthe estate.

Expenses are any payments from the estate which are neither an office holders remunerationnor adistributionto acreditor oramember. Expenses also include disbursements.
Expenses are divided into thosethatdo notneed approval before they are charged to the estate (category 1) and those that d o (category 2).

Category 1 expenses:

These are payments to persons providingthe service to which the expenserelated who arenotan associate ofthe office holder. Category 1expenses can be paid without prior approval.
Theseinclude but are notlimited to such items as case advertising, storage, bonding, searches, insurance, licence fees.

Category 2 expenses:

These are paymentto associates or which have an elementof shared costs. Before being paid, category 2 expenses require app roval in the same manner as an office holder's
remuneration. Category 2 expenses require approval whether paid directly fromthe estate or as a disbursement.

With the exception of mileage FRP do notcharge category 2 disbursements.

Mileage payments made for expenses relating to the use of private vehicles for business travel, which is directly attributabl e to the insolvency estate, are paid by FRP at the HMRC
approved mileage rate prevailing atthe time the mileage was incurred, at the time of this reportthis is 45p per mile.



