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ORCHARD CARE HOMES.COM (4) LIMITED - IN ADMINISTRATION
Registered No: 06881971

In the High Court of Justice Chancery Division Companies Court 004020 of 2018
ORCHARD CARE HOMES.COM (5) LIMITED - IN ADMINISTRATION

Registered No: 06882622

In the High Court of Justice Chancery Division Companies Court 004019 of 2018
Registered office situated at 3 Hardman Street, Spinningfields, Manchester, M3 3AT

The following abbreviations are used from time to time throughout these proposals:

‘OCHL4’ Orchard Care Homes.com (4) Limited
‘QCHL5’ Orchard Care Homes.com (5) Limited
‘the Companies’ OCHL4 & OCHL5S

‘the Joint Administrators’ Sarah Rayment & Kerry Bailey

1. Introduction

Sarah Rayment (officeholder number: 9162) of BDO LLP, 55 Baker Street, London, W1l 7EU,
licensed and authorised by the Insolvency Practitioners Association in the UK, and Kerry
Bailey (officeholder number: 8780), of BDO LLP, 3 Hardman Street, Spinningfields,
Manchester, M3 3AT, licensed and authorised by the Institute of Chartered Accountants in
England & Wales in the UK, were appointed Joint Administrators of Orchard Care
Homes.com (4) Limited (‘OCHL4’) & Orchard Care Homes.com (5) Limited (‘OCHL5’)
(‘together ‘the Companies’) on 15 May 2018.

This report is addressed to the creditors of the Companies and incorporates the Joint
Administrators’ proposals {‘the Proposals’).

As provided by Paragraph 52(1)(b) of Schedule B1 to the Insolvency Act 1986 (*Sch. B1 to the
Act’) we do not propose to arrange a decision procedure of creditors to consider these
proposals. This is because there will be insufficient assets to enable us to make any
distribution to unsecured creditors, other than from the prescribed part, which we mention
in section 8 below. Under Paragraph 52 of Sch. B1 to the Act if at least 10% of creditors
require us to arrange a decision procedure they must notify us in writing by 19 July 2018.
Please note that before we will arrange a decision procedure we will require a deposit
towards the cost of the procedure. Such deposit may be repaid subject to approval of the
other creditors. Where no creditors’ decision procedure is arranged to consider the
Proposals, the Proposals will have been deemed to be approved.

Where a decision procedure is arranged creditors may approve the Proposals with or without
modifications subject to the Joint Administrators’ agreement to any such modifications. If
the creditors reject the Proposals a report will be sent to the High Court of Justice Chancery
Division, Companies Court confirming that the creditors have rejected the Proposals. The
Court may then discharge the Administration and make consequential directions.
Alternatively, it may adjourn the hearing or make some other Order as it thinks fit.

If the Proposals are agreed by the creditors the Joint Administrators will continue to control
the business of the Companies to the extent that it has not ceased or been transferred. The
Joint Administrators would at some later date arrange for the Companies to exit from the
Administration, as agreed by the creditors. Based on the information presently available
and the current situation the Joint Administrators’ proposal is that the Companies will be
dissolved once the Administrations are complete.
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The Joint Administrators are bound by the Insolvency Code of Ethics when carrying out all
professional work relating to these appointments. A copy of the code is at

http:/ /www.icaew.com/en/members/regulations-standards-and-guidance/ethics/code-of-
ethics-d.

Creditors may access information setting out creditcrs’ rights in respect of the approval of
the Joint Administrators’ remuneration at https://www.r3.org.uk/what-we-
do/publications/professional/fees.

2. Events Leading up to the Appointment of the Joint Administrators
Background of the Companies

The Companies were incorporated on 20 April 2009 and are 100% owned by Orchard Care
Homes.com Limited (“OCHL”)., OCHL was placed into Administraticn on 22 May 2018 with
Sarah O'Toole and Daniel Smith, both of Grant Thornton UK LLP, appointed as Joint
Administrators.

The Companies are ultimately controlled by Alchemy Special Opportunities Fund Il LLP
(“Alchemy”), which operates over 70 care homes across the UK as the Orchard Care Home
Group. Other than the Companies and OCHL, the remainder of the Orchard Care Home
Group is not in Administration.

The Companies operated four care homes (‘the Care Homes’) under formal leases with
Hollyblue Healthcare (Haslingden) Limited, Hollyblue Healthcare (Chorley and Norton Lees)
Limited and Hollyblue Healthcare (5t. Georges) Limited (“the Landlords”). Each of the
leases is for a term of 35 years and are due to expire in 2042.

OCHL4 operated Chorley Lodge (‘Chorley’), a purpose built home of 65 registered beds
situated in Chorley, Lancashire and St Georges Hall and Lodge (‘St. Georges), which was
registered for 83 beds and is located in Darlington, County Durham.

OCHLS operated Haslingden Hall and Lodge (‘Haslingden’) a purpose built home registered
for 76 beds situated in Haslingden, Lancashire and Norton Lees Hall and Lodge (‘Norton
Lees’), which is registered for 80 beds and is located in Sheffield, South Yorkshire.

Chorley and Norton Lees were rated as inadequate overall by the CQC at the date of our
appointment and Haslingden and St. Georges were rated as good overall.

According to information held at Companies House, Clerical Medical Investment Group
Limited (‘Clerical Medical’} holds debentures over both OCH4L and OCH5L registered on 26
March 2013 respectively. On 10 June 2015 all rights under the debentures were assigned to
the Landlords.

Companies House also states that Clerical Medical holds separate Rent Security Deposit
Deeds (‘Rent Deeds’) in respect of each of the four care homes. On 10 June 2015, the Rent
Deeds were assigned to the Landlords.

Knight Frank LLP (*Knight Frank’), the Landlords’ investment agent, has confirmed that as at
the date of appointment it was holding c. £1,319k of rent deposits on behalf of the
Companies.

The Administrators appointed solicitors, CMS Cameron McKenna Nabarro Oiswang LLP
(‘CMS’) has reviewed the security documentation and confirmed the validity of the Joint
Administrators’ appointment, Furthermore CMS has reviewed the Rent Deeds granted by
the Companies and confirmed they are valid and enforceable.
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In April 2017, following a period of sustained trading losses the Companies approached the
Landlords requesting rent reductions of fixed monthly rent payments with a quarterly profit
share, together with a reduction and release of rent deposits held by the Landlords for all
four care homes.

As the Companies were unable to pay rent in full BDO LLP (‘BDO’) was engaged by the
Landlords to undertake a High Level Review of the Options available to the Landlords in the
event that the rent reductions are not agreed.

This report was delivered on 17 July 2017 and BDO invoiced £15k plus VAT to deliver the
report. This amount has been paid in full.

The Companies and the Landlords then entered a period of negotiations; however, no
agreement between the parties could be reached.

In March 2018 the Companies informed the Landlords that since 2013 funding totalling
£1.8m had been provided by Alchemy to fund trading losses and that Alchemy was no longer
able to continue to provide financial support at this level.

On 27 March 2018 the Landlords issued a rent demand to the Companies in relation to
unpaid rent totalling £492,187, which became due and payable on 25 March 2018, split as
follows:

Chorley Lodge £120,296
St Georges £80,491
Haslingden £151,161
Norton Lees £140,239

On 15 May 2018, applications for the appointment of the Joint Administrators were made by
the Landlords, in their capacity as a qualified floating charge holder, to the High Court of
Justice Chancery Division, Companies Court pursuant to Paragraph 14 of Sch. B1 to the Act.

Under the provisions of paragraph 100(2}) of Sch. B1 to the Act the Administrators carry out
their functions jointly and severally meaning any action can be done by one Administrator or
by both of them.

Statement of Affairs and Statutory Information

At Appendix 1 is a record of the names of the directors and company secretaries for the
Companies together with details of their shareholdings.

We attach at Appendix 2 to this report a summary of the estimated statement of affairs of
each Company at the date of our appointment, prepared by the directors. The summary
statement of affairs has been prepared from the Companies records and information
available. The Joint Administrators have reviewed the statement of affairs but have not
carried out any audit or detailed verification work at this time.

A list of creditors’ names, addresses and debts according to the Companies accounting
system is attached at Appendix 2.

Achieving the Purpose of the Administrations

The statutory purpose of an administration consists of three cbjectives, and we now address
the progress that has been made in this respect.
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(a) The first objective is the rescuing the Companies as going concerns (i.e. restructuring
the Companies’ business, resulting in the survival of the Companies). It is not possible
to achieve this objective given that liabilities far exceed the Companies assets.

{b) With regard to the second objective of achieving a better result for the Companies
creditors as a whole than would be likely if the Companies were wound up (without
first being in administration), it is not expected that this will be achieved.

(c) The final objective is realising property in order to make a distribution to one or more
secured or preferential creditors. The Joint Administrators are pursuing this
objective.

5. Management of the Companies’ Affairs Since the Joint Administrators’ Appointment

Day one steps and operator agreement

Upon our appointment as Joint Administrators we undertook an immediate review of the
Companies’ affairs with particular regard to their financial and resource requirements. This
assessment was carried out in conjunction with Lucina Care Limited (‘Lucina’), specialist
care home operators, having regard to the Companies’ ongoing business commitments and
the anticipated cash flows.

The Care Homes continued to trade following the Joint Administrators’ appointment in
order to find a new owner.

The Joint Administrators have entered into separate tri-partite operational agreements for
each care home with Lucina and four special purchase vehicles {‘SPV’s’) set up by the
Landlords.

Under the terms of the operational agreements, the SPV’s and Lucina are responsible for all
financial and operational aspects of the care homes. The SPV’s bear the cost of trading the
homes during the Administrations.

The Joint Administrators have also entered into a funding agreement with the Landlords to
cover the costs and expenses of the Administrations.

All sites were attended on day 1 of the Administrations by staff of the Joint Administrators
and the operators. All staff, residents and relatives were notified of the appointment and
the strategy of continuing to trade until a new owner can be found, explained. Letters
were sent to residents’ next of kin to advise of the appointment and provide relevant
contact details.

Valuation of assets

The Joint Administrators instructed Lambert Smith Hampton Group Limited (‘LSH’} to value
the chattel assets of the Care Homes.

The Joint Administrators instructed Cushman Wakefield (‘CW’) to provide a Red-Book
valuation of the leasehold interests of the Care Homes.

Statutory compliance

The Joint Administrators complied with their various statutory duties and obligations.
Letters to creditors were issued on each of the Companies notifying of our appointment.

Notice of Appointment in respect of the Companies were filed at Companies House and the
appointment of Joint Administrators was advertised. The registered offices were changed
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to 3 Hardman Street, Spinningfields, Manchester M3 3AT by way of Form ADO1. The Joint
Administrators also issued a notice requiring submission of a Statement of Affairs in respect
of the Companies.

The Care Quality Commission (“CQC") were immediately notified of our appointment and
we are working with the CQC to provide information and assistance in respect of any
concerns or queries they may have.

Open cover insurance was put in place and Insolvency Risk Services (‘IRS’) were instructed
to review the insurance requirements and contact with the former insurance brokers.

CMS are providing legal advice for the Companies.
St. Georges

Following our initial review of the Companies affairs, which was undertaken in conjunction
with Lucina, it was established that St. Georges was not financially viable and therefore the
Joint Administrators decided to implement a closure programme for this care home. The
closure programme was implemented by Lucina as part of the operational agreement and
involved consultation with the CQC, local authorities, residents’ families and employees to
ensure the transfer of the residents to alternative accommodation was conducted with the
residents safety and well-being prioritised,

St. Georges was closed on 29 June 2018 and all employees of St. Georges have been made
redundant.

Book debts and intercompany debts

The directors statement of affairs indicates that the amount of book debts owing to the
Companies at the date of appointment were £135,293 for OCHL4 and £256,919 for OCHLS. A
more detailed update will be provided within the next report to creditors once the book debts
and trading receipts paid to Lucina have been fully reconciled.

OCHLS5 is owed £98,012 in respect of an intercompany loan balance from the Orchard Care
Home Group. The Joint Administrators will pursue recovery of this amount in due course.

Joint Administrators’ Receipts & Payments Account

For your information, we have attached a copy of the Joint Administrators’ receipts and
payments accounts for the Companies at Appendix 3. This shows that the Joint
Administrators currently have funds in hand of £106,982 in respect of OCHL4 and £217,841
in respect of QCHLS5. The contents of the accounts are self-explanatory.

Trading during the Administrations

Under the terms of the operational agreements, the SPV’s and Lucina are managing all
financial and operational aspects of the care homes. The SPV’s will bear the cost of trading
the homes during the Administrations.

Creditors’ claims

Secured creditors

The Landlords have the benefit of debentures conferring fixed and floating charges over the
whole of the Companies and their undertakings, which were both created on 18 March 2013.
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The Landlords also have the benefit of two Rent Deeds in respect of OCHL4, both created on
19 March 2013, as well as two Rent Deeds in respect of OCHLS, which were both created on
18 March 2013.

Knight Frank, the Landlords’ investment agent, has confirmed that as at the date of
appointment it was holding c. £1,319k of rent deposits on behalf of the Companies.

As at the date of appointment the Landlords were owed £492,187 for unpaid rent up to
March 2018. Further rent liabilities have accrued and not been paid since March 2018,
therefore the Landlords are expected to suffer a shortfall in respect of the liabilities due
from the Companies.

Preferential creditors

Preferential claims are defined as monies owed to former employees in respect of arrears of
wages and accrued holiday pay at the date of Administration.

No arrears of wages claims are anticipated in these matters. However, it is anticipated that
the employees of St. Georges may have claims for unpaid holiday pay relating to the period
prior to our appointment. We will provide a more detailed update in our next report to
creditors once details of the preferential claims have been received.

Unsecured creditors

To date we have received a total of £131,314 in unsecured creditor claims in relation to
OCHL4. We have also received a total of £133,183 unsecured creditor claims in respect to
QCHLS.

The Joint Administrators would ask creditors to provide a detailed account of the sum
owning to them as at the date of Administration together with details of any security held
on the proof of debt forms attached at Appendix 7.

Prescribed part

Under the provisions of Section 176A of the Insolvency Act 1986 the Joint Administrators
must state the amount of funds available to unsecured creditors in respect of the prescribed
part. This provision only applies where a company has granted a floating charge to a
creditor after 15 September 2003.

The Companies have granted a floating charge to a creditor after 15 September 2003,
therefore the prescribed part will apply. An estimate of the prescribed part will be
provided in our next report to creditors once the net property of the Companies {after
allowing for costs) becomes clearer.

9. Sale of business

Immediately following our appointment, the Joint Administrators wrote to the major
stakeholders of the Companies, being Alchemy, the Directors of the Companies, the
shareholder of the Companies and the Landlords to establish if any party wished to:

(a) to put forward proposals which would allow the Joint Administrators to achieve the first
objective of an Administration, i.e., to rescue the Companies as going concerns; or

{b) re-finance the Companies in a manner which would allow the Joint Administrators to
achieve the first objective of an Administration, i.e., to rescue the Companies as a
going concern; or
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(c) put forward proposals regarding acquiring the business and assets of any or all of the
Care Homes operated by the Companies. This would include acquiring the leasehold
interest in the Care Homes on the existing terms of the leases as the Landlords had
confirmed that they were not prepared to negotiate the terms of the leases at this
stage.

None of the major stakeholders detailed above had any interest in pursuing any of the above
options.

The Joint Administrators instructed CW to provide a Red-Book valuation of the Companies
interest in the leasehold properties. CW has confirmed that after accounting for capital
expenditure requirements, latest CQC ratings and recent trading history, the market value
of the leasehold interests is £nil. Furthermore, as the Care Homes are over-rented, CW
advised that any prospective purchaser would likely require the rents to be reduced or a
reverse premium to be paid for them to consider taking an assignment of the leases.

The Joint Administrators also instructed GVA Grimtey Limited (‘GVA’) and CBRE Limited
(‘CBRE’) to provide desktop valuations of the Companies interest in the leasehold
properties. Both GVA and CBRE confirmed that there is no value in the existing leases for
the reasons detailed above.

The Joint Administrators have received enquiries for the sale of the Care Homes from nine
parties and provided further information under the terms of a Non-disclosure Agreement
(‘NDA’) to five of these parties.

The Landlords have confirmed that they are not prepared to negotiate revised lease terms
with any party.

All of the interested parties have confirmed that they have no interest in the business and
assets owned by the Companies due to the over-rented position of each home and the
position of the Landlords as stated above.

We have provided the contact details of the interested parties that have expressed an
interest in the freeholds of the properties to the Landlords.

It has been agreed that the SPV¥’s will acquire the business and assets of the Companies
under a conditional sale agreement (upon CQC registration being granted). The Joint
Administrators are currently negotiating the terms of this sale and will provide a more
detailed update to creditors in our next report.

10. Investigation

The Joint Administrators have a duty to investigate the affairs of the Companies to establish
if there are any actions that can be pursued for the benefit of the creditors as a whole and
also the conduct of the directors. In this latter respect the Joint Administrators must submit
a confidential report to the Secretary of State regarding the conduct of all directors and
shadow directors during the three years before the Administrations.

If creditors wish to bring to our attention any matters that merit investigation they should
contact the Joint Administrators c/o of BDO LLP 5 Temple Square, Temple Street, Liverpool,
L2 5RH quoting reference 00283382.

11, Other Matters
The Insolvency Service has established a central gateway for considering complaints in

respect of insolvency practitioners. In the event that you make a complaint to me but are
not satisfied with the response from me then you should visit
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https://www.gov.uk/complain-about-insolvency-practitioner where you will find further
information on how you may pursue the complaint.

12. EC Regulations on Insolvency Proceedings

We are required under the Insolvency (England and Wales) Rules 2016 (‘the Rules’) to state
whether and if so the extent the European Regulation on insolvency Proceedings
(No.1346/2000) applies to the Company in Administration. We confirm the Regulations apply
to the Companies and these are the main proceedings as defined in Article 3(1) of that
Regulation.

13. Pre-Administration Costs

Certain costs were incurred in preparing and planning for the Administrations. The creditors
may under Rule 3.52 of the Rules approve those costs to be paid from the Administration
estate, as an expense of the Administrations. These costs do not form part of our proposals,
but are subject to a separate resolution. Allowable costs fall into the following categories:

(i) the fees charged by the Joint Administrators;

(ii) the expenses incurred by the Joint Administrators;

{iii) the fees charged (to the Joint Administrators’ knowledge) by any other person
qualified to act as an insolvency practitioner.

Under Rule 3.35(10) of the Rules, the table below summarises the outstanding costs for
which approval is sought and also, where relevant, records payments received.

Costs Incurred (E) Payments Received (L) Costs Outstanding (£)
(i) 43,313.40 Nil 25,000.00
(i) 490.00 Nil 490.00
(iii) Nil Nil Nil
TOTAL 43,803.40 Nil 25,490.00

We now explain in more detail the facts behind the above. In respect of the fees and
expenses incurred by the Joint Administrators prior to the Administration appointments,
these were subject to formal engagements with the Companies, both dated 27 April 2017,
which set out that our fees would be based on time costs, using the same rates as are
recorded in the BDO Policy document attached to this proposal. The engagements also
provided for the proposed Administrators to engage other specialists to assist, where
necessary, on such reasonable terms as we could negotiate.

(i) The fees charged by the Joint Administrators

The Joint Administrators have capped their pre appointment fees at £25,000 plus VAT and
disbursements. No payments have been received in respect of the fees incurred.

(ii) The expenses incurred by the Joint Administrators

In preparation for the Administrations, £490 of travel disbursements and expenses have
been incurred by the Joint Administrators.

The Joint Administrators’ disbursements are reimbursements of precise costs we have had
to meet. The expenses in respect of other professional fees are reasonable and have been
necessary in preparing for the Administrations.

No payments have been received in respect of the expenses incurred.

10
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14,

15.

(iii) the fees charged (to the Joint Administrators’ knowledge) by any other person
qualified to act as an insolvency practitioner (and, if more than one, by each separately)

The Joint Administrators are not aware of any other person qualified to act as an Insolvency
Practitioner having acted in relation to the Companies immediately preceding the
appointments of the Joint Administrators.

No decision process for creditors is being arranged in respect of the Pre-Administration Costs
incurred, because the only money available to pay the creditors is the prescribed part which
is referred to in section 8 above. In these cases, where Paragraph 52(1)(b) of Sch. B1 to the
Act applies the Joint Administrators’ Pre-Administration Costs will be subject to the
approval of the secured and any preferential creditors.

Joint Administrators’ Remuneration

Rule 18.16 of the ‘the Rules’ provides how Administrators may be remunerated. This
permits remuneration to be fixed either as a percentage of the value of the property with
which the Joint Administrators have to deal, by reference to the time the Joint
Administrators and their staff spend in attending to matters in this Administration in
accordance with a Fees Estimate, or a set amount. Remuneration may be fixed on one or a
combination of any of the foregoing bases,

In respect of these Administrations, we will ask the secured and preferential creditors to
approve our remuneration on a time-cost basis.

Attached at Appendix 5 are schedules that summarise the time that has been spent in
dealing with the Administrations up to 18 June 2018,

No decision process for creditors in respect of the approval of the Joint Administrators fees
is being arranged, because the only money available to pay the creditors is the prescribed
part as detailed in section 8 above. In these cases, where Paragraph 52(1)(b} of Sch. B1 to
the Act applies our remuneration and category 2 disbursements will be subject to the
approval of the secured and preferential creditors.

Joint Administrators Disbursements

Where disbursements are recovered in respect of precise sums expended to third parties
there is no necessity for these costs to be authorised; these are known as category 1
disbursements.

Administrators often charge expenses for example printing, stationery, photocopying,
telephone and other electronic communications, which cannot be economically recorded in
respect of each specific case. Such expenses, which are apportioned to cases, require the
approval of the creditors before they can be drawn and these are known a category 2
disbursements. The policy of BDO LLP in respect of this appointment is not to charge
disbursements that are not specific to the case.

A further disbursement under this heading is the cost of travel where staff use their own
vehicles or company cars travelling in connection with the insolvency. In these cases, a
charge of 45p per mile is raised which is in line with HM Revenue and Customs approved
mileage scale, which is the amount the firm pays to its staff. This category 2 disbursement
will be subject to the approval of the secured and preferential creditors.

Since the commencement of the Administrations, we can advise that the following
disbursements have accrued, but not been paid from the Administration estates:

11
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16.

17.

18.

OCHL4
Cat. 1 (£) Cat. 2 (£) Total (£)
Statutory Advertising 157.99 - 157.99
Train Fares 9.70 - 9.70
Mileage - 77.27 77.27
167.69 77.27 244,96
OCHLS

Cat. 1 (E£) Cat. 2 (€) Total (£)
Mileage - 15.30 15.30
Total - 15.30 15.30

For your guidance, we attach at Appendix 11 a Creditors’ Guide to Administrators’ Fees
together with a document that outlines the policy of BDO LLP in respect of fees and
disbursements.

Possible Outcomes for the Companies and Creditors

The Insolvency Act 1986 and the Rules provide a variety of options regarding the possible
exit routes for the Companies from the Administrations, being primarily a Company
Voluntary Arrangement, Liquidation or dissolution of the Companies. It is the Joint
Administrators' recommendation and proposal, as detailed below, that once all assets have
been realised and distributed in the Administrations that the Joint Administrators arrange
for the Companies to be dissolved.

Statement of proposals under Paragraph 49 of Sch. B1 to the Act
Formal Proposals - the Joint Administrators propose that:

(a) They continue to realise assets in accordance with Objective 3 of the statutory
purpose of the Administrations, and they make payments to the secured and
preferential creditors and distribute to the unsecured creditors from the Prescribed
Part.

{b) They exit the Administrations by way of a dissolving the Companies under paragraph
84 of Sch. B1 to the Act.

OTHER RESOLUTIONS FOR APPROVAL, THAT:

{c) That creditors’ committees be established if sufficient creditors are willing to be
members. (such committee must comprise of between 3 and 5 creditors)

Creditors may wish to establish a creditors’ committee. A committee must comprise
between three and five committee members. A guide to creditors’ committees is available
at httsp://www.r3.org.uk/what-we-do/publications/professional/creditors-guides. This
pravides guidance to allow creditors to know what the purpose of a committee is and be
able to assess whether the creditor would like to be a committee member. A resolution is
included in this respect in the attached Notice of Decision Procedure.

Notices of Decision Procedures
Resolutions (a) and (b) will be dealt with using the deemed consent procedure. Creditors

having 10% or more of the total unsecured debts of the Companies may object to these
resotutions and request a physical meeting if we receive their objections by 19 July 2018
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Orchard Care Homes.com (4) Limited and Orchard Care

P ——— Homes.com (5) Limited

otherwise the decision will be treated as having been made on the decision date. Creditors
including creditors claiming a small debt (£1,000 or less) who wish to object must send us a
proof of debt form with a written notice of their objection. Creditors who have small debt
of £1,000 or less must send us a proof of debt in order to object, even though they may
receive dividends without sending a proof of debt.

Resolution (c) will be dealt with using the postal resolution procedure. Creditors are
requested to use the attached postal resolution form to vote on these resolutions. The
decision date for postal resolutions in this case is 26 July 2018 - you should return the postal
resolution form to us by 4pm on the business day before this date. If you have not already
done so, you will need to send me a proof of debt for your postal resolutions to be included
in the decision. Creditors with a ‘small debt’ of £1,000 or less must send a proof of debt for
their postal resolution to count, even though they may receive dividends without sending a
proof of debt.

Dated: 10 July 2018

...........................................................

Sarah Rayment
Joint Administrator
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Administrators’ proposals regarding
Orchard Care Homes.com (4) Limited

Orchard Care Homes.com (4) Limited in Administration

Statutory Information

Registered Number: 06881971
Date of Incorporation; 20 April 2009
Address of Registered Office: 3 Hardman Street, Spinningfields, Manchester, M3 3AT

Formerly The Hamlet, Hornbeam Park, Harrogate, North
Yorkshire, HG2 8RE

Trading Addresses Chorley Lodge, Botony Brow, Chorley, PR6 OJW

St Georges Hall and Lodge, Middle 5t George Hospital

Site, Middle St George, Darlington, DL2 1TS

Directors: Mrs Lorraine Lee
Ms Deborah Jane Johnson
Mr Thomas Allan Brookes

Company Secretary: None
Nominal Share Capital: £1 - divided into 1,000 ordinary shares of £1 each
Registered Shareholders: No of £1 ordinary shares held
Orchard Care Homes.Com Limited 101
101
Trading Results:
Y/E Turnover Gross Profit Net Directors’ Balance on P&L
£ £ profit/(Loss) remuneration Ac
after tax £ £
£
31/03/2016 3,663,948 1,398,456 233,985 - (347,628)
31/03/2015 3,244,406 1,123,189 (189,107) - (581,613)
31/03/2014 2,915,194 894,883 (381,160) - (392,506)



Administrators’ proposals regarding
Orchard Care Homes.com (4) Limited

Orchard Care Homes.com (5) Limited in Administration

Statutory Information

Registered Number: 06882622
Date of Incorporation: 20 April 2009
Address of Registered Office: 3 Hardman Street, Spinningfields, Manchester, M3 3AT

Formerly The Hamlet, Hornbeam Park Harrogate, North
Yorkshire, HG2 8RE

Trading Addresses Haslingden Hall and Lodge, Lancaster Avenue,
Haslingden, BB4 4HP,

Norton Lees Hall and Lodge, 156 Warminster Road,
Sheffield, S8 8PQ.

Directors: Mrs Lorraine Lee
Ms Deborah Jane Johnson
Mr Thomas Allan Brookes

Company Secretary: None
Nominal Share Capital: £1 - divided into 101 ordinary shares of £1 each
Registered Shareholders: No of £1 ordinary shares held
Orchard Care Homes.com Limited 101
101
Trading Results:
Y/E Turnover Gross Profit Net Directors’ Balance on P&L
£ £ profit/(Loss) remuneration Alc
after tax £ £
£
"~ 31/03/2016. 3,913,992 1,572,827 46,289 - 86,895
°'31/03/2015 3,808,580 1,574,392 21,431 - 40,606
31/03/2014 3,755,134 1,605,566 4,337 - 19,175
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Statement of Affairs of Orchard Care Homes.com (4) Limited, Company number: 06881971 Made up to 15
May 2018

A - Summary of Assets

Assets Book Estimated to
Value Realise

Assets subject to fixed charge: £ £

Assets subject to floating charge:

Uncharged assets:

Tangible fixed assets 129,371 20,500

Trade debtors 135,293 135,293

Other debtors and prepayments 302,444 Nil

Stock 1,522 Nil

Rent deposits (> 1 year) 615,666 Nil

Cash at bank 112,166 112,166

Estimated total assets available for preferential creditors 1,296,462 367,959

SRIDFICY
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Statement of Affairs of Orchard Care Homes.com (4) Limited, Company number; 06881971 made up to
15 May 2018

A1 - Summary of Liabilities

Estimated
to realise
L
Estimated total assets available for preferential
Creditors (carried from page A) £] 267,959
£ fr——
Liabilities
Preferential creditors:- Nil
Estimated deficiency/surplus as regards preferential creditors £1267,959
£
Estimated prescribed part of net property where applicable
(to carry forward) Nil
Estimated total assets available for floating charge holders £] 267,959
£
Debts secured by floating charges ’ Nil
Estimated deficiency/surplus of assets after floating charges £1267,959
£ Nil
Estimated prescribed part of net property where applicable
(brought down)
Total assets available to unsecured creditors 767,959
Give the actual number of unsecured non-preferential claims £{1,263,472)
{excluding any shortfalls to floating charge holders)
1 the actual
number of unsecured non-preferential claims
Estimated deficiency/surplus as regards non-preferential creditors £(995,513)
(excluding any shortfall to fioating charge holders)
Shortfall to floating charge holders (brought down) [ENil
Estimated deficiency/surplus as regards creditors £(995,513)
£(101)
Issued and called up capital
Estimated total deficiency/surplus as regards members £(995,614)

SR/DF L1
c:wsers\deborah. johnson\appdatatlocalimicrosof tiwindows\temporary intemet files\content.outlook\vkfgjone\orchard care homes.com {4) limited - request to directors for statement of affairs
to debovah johason {003).docx o
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Statement of Affairs of Orchard Care Homes,com (5) Limited, Company number: 06882622 Made up to 15
May 2018

A - Summary of Assets

Assets Book Estimated to
Value Reatise
Assets subject to fixed charge: £ £

Assets subject to floating charge:

Uncharged assets:

Tangible fixed assets 151,855 21,000
Trade debtors 256,919 256,919
Other debtors and prepayments 517,879 98,021
Stock 1,598 Nil

Rent deposits (> 1 year) 701,547 Nil

Cash at bank 141,172 141,172
Estimated total assets available for preferential creditors 1,770,970 517,112

SR/OFICY
clusersh . ppdatat\locatimicrosoft\windows\temporary intemet filesicontent. putlogkivkigj9Inetorchard care homes.cam (5) limited - signed request to directors for statement of
affairs to deborah johnson {002).docx




Statement, of Affairs of Orchard Care Homes,com (5) Limited, Company number: 06881971 made up to
15 May 2018

A1 - Summary of Liabilities

Estimated
to realise
E
Estimated total assets available for preferential
Creditors (carried from page A) £| 517,112
£ |
Liabilities
Preferential creditors:- Nil
Estimated deficiency/surplus as regards preferential creditors £/517,112
£
Estimated prescribed part of net property where applicable
(to carry forward) Nil
Estimated total assets available for floating charge holders £(517,112
£
Debts secured by floating charges | Nil
Estimated deficiency/surplus of assets after floating charges £1517,112
£ Nil
Estimated prescribed part of net property where applicable
(brought down)
Total assets available to unsecured creditors E517,11Z
Give the actual number of unsecured non-preferential claims £(1,027,503)
{excluding any shortfalls to floating charge holders)
1 the actual
number of unsecured non-preferential claims
Estimated deficiency/surplus as regards non-preferential creditors £(510,391)
(excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down) NIl
Estimated deficiency/surplus as regards creditors £(510,391)
£(101)
Issued and called up capitat
Estimated total deficiency/surplus as regards members £(510,492)

SR/DF/CY
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affairs to deborah johnson {002).doox
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BDO

Appendix 3

Orchard Care Homes.com (4) Limited
Orchard Care Homes.com (5) Limited

Receipts & Payment Accounts



Orchard Care Homes.com (4) Limited

{In Administration)
Joint Administrators’ Abstract of Receipts & Payments

Statement From 15/05/2018 From 15/05/2018
of Affairs To 18/06/2018 To 18/06/2018

ASSET REALISATICNS
Cash at Bank 106,981.65 106,981.65
106,981.65 106,981.65
106,981.65 106,981.65

REPRESENTED BY
Floating Current Account 106,981.65
106,981.65
Note:

Page 1 of 1

IPS SQL Ver. 2012.10

09 July 2018 10:09



Orchard Care Homes.com (5) Limited
(In Administration)
Joint Administrators’ Abstract of Receipts & Payments

Statement From 15/05/2018 From 15/05/2018
of Affairs To 18/06/2018 To 18/06/2018
ASSET REALISATIONS
Cash at Bank 217,840.84 217,840.84
217,840.34 217,840,384
217,840.84 217,840.84
REPRESENTED BY
Floating Current Account 217,840.84
217,840.84

Note:

Page t of 1 iPS SQL Ver, 2012.10 09 luly 2018 10:08
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Appendix 4

Orchard Care Homes.com (4) Limited
Orchard Care Homes.com (5) Limited

Joint Administrators’ Time Costs
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Orchard Care Homes.com (4) Limited
Orchard Care Homes.com (5) Limited

Notice of Deemed Consent



Rule 15.7

Insol
(England any  The Insolvency Act 1986 - NOTICE OF DEEMED CONSENT PROCEDURE

Wales) Rules
2016 To Consider Approving the Joint Administrator’s Proposals Dated 9 July 2018

Name of Company Company number

Orchard Care Homes.com (4) Limited 06881971

In the Court case number

In the High Court of Justice Chancery Division

Companies Court 004020 of 2018
[full name of court]

The Joint Administrators are Sarah Rayment (officehclder No: 9162 of BDO LLP, 55 Baker Street,
London, W1U 7EU and Kerry Bailey (officeholder No: 8780) of BDO LLP, 3 Hardman 5treet,
Spinningfields, Manchester, M3 3AT who were appointed on 15 May 2018.

NOTICE IS GIVEN, pursuant to Paragraph 51 of Schedule B1 to the Insolvency Act 1986 that the
Administrators’ Proposals will be dealt with by deemed consent by the Decision date: 26 July
2018. The proposals are:

(a) They continue to realise assets in accordance with Objective 3 of the statutory purpose
of the Administration, and they make payments to the secured and preferential creditors
and distribute to the unsecured creditors from the Prescribed Part.

(b} They exit the Administration by way of dissolving the Company under paragraph 84 of
Sch. B1 to the Act.

For the avoidance of doubt: Other resolutions within the Joint Administrators’ report
accompanying the proposals will be approved by postal resolution.

In order to object to the Administrator’s proposals a creditor must deliver, to me at the address
below, by no tater than 19 July 2018, a written notice stating that the creditor objects to the
nomination. The objection must be accompanied by a proof of debt (form attached) otherwise
the creditor’s objection will be disregarded. A creditor with a ‘small debt’ £1,000 or less must
still submit a proof of debt if submitting a notice of objection. The threshold is 10% in value of
the creditors who are entitled to vote.

It is the convenor’s responsibility to aggregate the objections to see if the threshold is met. If
the threshold is met the deemed consent procedure will terminate. It will then be necessary for
the convenor to arrange for a meeting of creditors to decide on the resolutions put to creditors.
If less than 10% in value of creditors cbject, the creditors are treated as having approved the
nominated joint liquidators, above.

Appeals against decisions (Rule.15.35): Creditors may appeal to the court in respect of the
convener’s decision, Any appeal must be made within 21 days of the Decision date stated above.

Sarah Rayment
Joint Administrator and Convenor of the decision process
Date: 10 July 2018

Objections to the Administrators’ proposals, together with proof of claim must be forwarded to
Shane Crooks c¢/o Business Restructuring, 8DO LLP, 5 Temple Square, Temple Street, Liverpool, L2
5RH, by no later than 19 July 2018.



Rule 15.7
Insolvency
(England and
Wales) Rules
2016 To Consider Approving the Joint Administrator’s Proposals Dated 9 July 2018

The Insolvency Act 1986 - NOTICE OF DEEMED CONSENT PROCEDURE

Name of Company Company number

Orchard Care Homes.com (5) Limited 06882622

In the Court case number

In the High Court of Justice Chancery Division

Companies Court 004019 of 2018
[full name of court]

The Joint Administrators are Sarah Rayment (officeholder No: 9162 of BDO LLP, 55 Baker Street,
London, W1U 7EU and Kerry Bailey (officeholder No: 8780) of BDO LLP, 3 Hardman Street,
Spinningfields, Manchester, M3 3AT who were appointed on 15 May 2018.

NOTICE IS GIVEN, pursuant to Paragraph 51 of Schedule B1 to the Insolvency Act 1986 that the
Administrators’ Proposals will be dealt with by deemed consent by the Decision date: 26 July
2018. The proposals are:

{a) They continue to realise assets in accordance with Objective 3 of the statutory purpose
of the Administrations, and they make payments to the secured and preferential
creditors and distribute to the unsecured creditors from the Prescribed Part.

{b) They exit the Administration by way of dissolving the Company under paragraph 84 of
Sch. B1 to the Act.

For the avoidance of doubt: Other resclutions within the Joint Administrators’ report
accompanying the proposals will be approved by postal resolution.

In order to object to the Administrator’s proposals a creditor must deliver, to me at the address
below, by no later than 19 July 2018, a written notice stating that the creditor objects to the
nomination. The objection must be accompanied by a proof of debt (form attached} otherwise,
the creditor’s objection will be disregarded. A creditor with a ‘small debt” £1,000 or less must
still submit a proof of debt if submitting a notice of abjection. The threshold is 10% in value of
the creditors who are entitled to vote.

It is the convenor’s responsibility to aggregate the objections to see if the threshold is met. If
the threshold is met the deemed consent procedure will terminate. It will then be necessary for
the convenor to arrange for a meeting of creditors to decide on the resolutions put to creditors.
If less than 10% in value of creditors object, the creditors are treated as having approved the
nominated joint liquidators, above.

Appeals against decisions (Rule.15.35}: Creditors may appeal to the court in respect of the
convener’s decision, Any appeal must be made within 21 days of the Decision date stated above.

Sarah Rayment
Joint Administrator and Convenor of the decision process
Date: 10 July 2018

Objections to the Administrators’ proposals, together with proof of claim must be forwarded to
Shane Crooks c/o Business Restructuring, BDO LLP, 5 Temple Square, Temple Street, Liverpool, L2
5RH, by no later than 19 July 2018.
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Orchard Care Homes.com (4) Limited
Orchard Care Homes.com (5) Limited

Creditors Request for a Decision in Respect of the Administration



|IBDO

Rule
15.18

insolvency
(England
and Wales)

Appendix 6

The Insolvency Act 1986

Creditors request for a decision in respect
of the Administration

Rules 2016

Creditor’s name & address

purpose of decision process
Rule 15.18(3}

Confirm creditor’s claim
Rule 15.18(3)(a)

Insert full name(s) and
address{es) of creditors
concurring with the
request (if any} and their
claims in the
administration if the
requesting creditor’s claim
is below the required 10%
continue on reverse if
necessary

Rule 15.18(3)(a)(ii} & (b)

Name of Company Company number

Orchard Care Homes.com (4) Limited 06881971

In the Court case number
In the High Court of Justice Chancery
Division Companies Court

[full name of court]

004020 of 2018

| (a)

Request a decision procedure for the creditors of Orchard Care Homes.com (4)
Limited, Registered office is situated at: 3 Hardman Street, Spinningfietds,
Manchester, M3 3AT (the Company) for the purpose of:

(A proof of debt form is

My claim in the Administration is £
attached/has already been delivered)*(delete as necessary)

Continue overleaf if necessary

The creditors listed above concur with the above request, and | attach copies of their
written confirmation of concurrence.

Signature of creditor or person authorised to act on his behalf Dated

Name in BLOCK LETTERS

If signing on behalf of the creditor, confirm relation to creditor and address

This form is to be delivered to BDO LLP, 5 Temple Square, Temple 5treet, Liverpool, L2 5RH



|IBDO

Rule
15.18

Insolvency
{England
and Wales)

Appendix 6

The Insolvency Act 1986

Creditors request for a decision in respect
of the Administration

Rules 2016

Creditor’s name & address

purpose of decision process
Rule 15.18(3)

Confirm creditor’s claim
Rule 15.18(3)(a)

Insert fult name(s) and
address(es) of creditors
concurring with the
request (if any) and their
claims in the
administration if the
requesting creditor’s claim
is below the required 10%
continue on reverse if
necessary

Rule 15.18(3){2)(ii) & {b)

Name of Company Company number

Orchard Care Homes.com (5) Limited 06882622

In the Court case number
In the High Court of Justice Chancery
Division Companies Court

[full name of court]

004019 of 2018

I {(a)

Request a decision procedure for the creditors of Orchard Care Homes.com (4)
Limited, Registered office is situated at: 3 Hardman Street, Spinningfields,
Manchester, M3 3AT (the Company) for the purpose of:

My claim in the Administration is £ (A proof of debt form is

attached/has already been delivered}* (delete as necessary)

Continue overleaf if necessary

The creditors listed above concur with the above request, and | attach copies of their
written confirmation of concurrence.

Signature of creditor or person authorised to act on his behalf Dated

Name in BLOCK LETTERS

If signing on behalf of the creditor, confirm relation to creditor and address

This form is to be delivered to BDO LLP, 5 Temple Square, Temple Street, Liverpool L2 5RH
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Orchard Care Homes.com (4) Limited
Orchard Care Homes.com (5) Limited

Proof of Debt



Rule 14.4 Ref: 00283382/SR/C1
Insolvency {England
and Wales) Rules
2016
Proof of Debt/Claim Form
Orchard Care Homes.com (4) Limited - In Administration
Company No: 06881971

Debt as at the date of the appointment of Administrators: 15 May 2018

1 Name of creditor
(If a company please also give company
registration number and where registered).

2 Address of creditor including email address for
correspondence.
3 Teotal amount of claim, including any Value

Added Tax at the above date.

4 If amount in 3 above includes outstanding un- 3
capitalised interest please state amount.

5 Particulars of how and when debt incurred.
(If you need more space append a continuation
sheet to this form).

6 Particulars of any security held, the value of
the security, and the date it was given.

7 Particulars of any reservation of title claimed in
respect of goods supplied to which the claim
relates.

8 Provide details of any documents by reference

to which the debt can be substantiated.
(Note: There is no need to attach them now but the
Administrator may call for any document or evidence to
substantiate the claim at his discretion as may the
chairman or convener of any meeting).

9 Signature of creditor or person authorised to act on his behalf Dated

Name in BLOCK LETTERS

Position with or in relation to creditor

Address of person signing (if different from 2 above)

Deliver to the Joint Administrator, Sarah Rayment, BOC LLP, 5 Temple Square, Temple Street, Liverpool, L2 5RH



Rule 14.4 Ref: 00283382/SR/C1

Insolvency (England
and Wales) Rules
06
Proof of Debt/Claim Form
Orchard Care Homes,.com (5) Limited - In Administration

Company No: 06882622

Debt as at the date of the appointment of Administrators: 15 May 2018

1 Name of creditor
(If a company please also give company
registration number and where registered).

2 Address of creditor including email address for
correspondence.
3 Total amount of claim, including any Value

Added Tax at the above date.

4 If amount in 3 above includes outstanding un- £
capitalised interest please state amount.

5 Particulars of how and when debt incurred.
(If you need more space append a continuation
sheet to this form).

6 Particulars of any security held, the value of
the security, and the date it was given.

7 Particulars of any reservation of title claimed in
respect of goods supplied to which the claim
relates.

8 Provide details of any documents by reference

to which the debt can be substantiated.
(Note: There is no need to attach them now but the
Administrator may call for any document or evidence to
substantiate the claim at his discretion as may the
chairman or convener of any meeting).

9 Signature of creditor or person authorised to act on his behalf Dated

Name in BLOCK LETTERS

Position with or in relation to creditor

Address of person signing (if different from 2 above)

Deliver to the Joint Administrator, Sarah Rayment, 8DO LLP, 5 Temple Square, Temple Street, Liverpocl, L2 5RH
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Orchard Care Homes.com (4) Limited
Orchard Care Homes.com (5) Limited

Notice or Arranging a Decision Procedure for Creditors by Correspondence



Rule 15.8 The Insolvency Act 1986 - NOTICE OF ARRANGING A DECISION PROCEDURE
Insolvency  FOR CREDITORS BY CORRESPONDENCE

(England and

Wales) Rzl:)lfz To consider whether a creditors’ committee should be established if sufficient
creditors are willing to be members of the committee
Name of Company Company number
Orchard Care Homes.com (4) Limited 06881971
in the Court case number
In the High Court of Justice, Chancery Division
Companies Court 004020 of 2018

The Joint Administrators are Sarah Rayment (officeholder No: 9162) of BDO LLP, 55 Baker Street,
London W1U 7EU and Kerry Bailey (officeholder No: 780} of BDO LLP 3 Hardman Street,
Spinningfields, Manchester M3 3AT who were appointed on 15 April 2018.

NOTICE that the Creditors of the above-named Company are invited to make decisions as to
whether to approve or reject the resotutions below.

Decision Procedure: The creditors are invited to indicate by correspondence whether they
approve or reject the resolutions. A Decision by Correspondence form is attached for recording
your vote. The completed form, together with details of your claim, if not already provided,
must be sent to the Joint Administrators, whose details are below and on the attached form.
Your response must be delivered to before the Decision date below otherwise it cannot be
counted.

Decision date: 26 July 2018.

Creditors may within five business days of this notice require a physical meeting be held to
consider the matter. This is explained in more detail overleaf.

Any response may be sent by correspondence, using the attached form. To be valid your
response must be received by the Administrator by no later than the Decision date which is 26
July 2018.

RESOLUTION
The Joint Administrator’s Proposals are deemed approved

{c) That a creditors’ committee be established if sufficient creditors are willing to be
members. (such committee must comprise of between 3 and 5 creditors)

Date: 10 July 2018

T T ;o

.'\‘;’\ - "I’ 3 i ) I : ( j
T Vv.-_u v«'[ e ,[,‘,\ ] 5 al 5 J
VTR IAL LGNS

Sarah Rayment
Joint Administrator and Convenor of the decision process



Rule 15.8 The Insolvency Act 1986 - NOTICE OF ARRANGING A DECISION PROCEDURE

Insolvency  FOR CREDITORS BY CORRESPONDENCE
(England and

Wales) RZ'“(’)lfz To consider whether a creditors’ committee should be established if sufficient
creditors are willing to be members of the committee
Name of Company Company number
Orchard Care Homes.com (5) Limited 06882622
In the Court case number
In the High Court of Justice, Chancery Division
Companies Court 004019 of 2018

The Joint Administrators are Sarah Rayment {officeholder No: 9162) of BDO LLP, 55 Baker Street,
London W1U 7EU and Kerry Bailey (officeholder No: 780) of BDO LLP 3 Hardman Street,
Spinningfields, Manchester M3 3AT who were appointed on 15 April 2018.

NOTICE that the Creditors of the above-named Company are invited to make decisions as to
whether to approve or reject the resolutions below.

Decision Procedure: The creditors are invited to indicate by correspondence whether they
approve or reject the resolutions. A Decision by Correspondence form is attached for recording
your vote. The compteted form, together with details of your ctaim, if not already provided,
must be sent to the Joint Administrators, whose details are below and on the attached form.
Your response must be delivered to before the Decision date below otherwise it cannot be
counted.

Decision date: 26 July 2018.

Creditors may within five business days of this notice require a physical meeting be held to
consider the matter. This is explained in more detail overleaf.

Any response may be sent by correspondence, using the attached form. To be valid your
response must be received by the Administrator by no later than the Decision date which is 26
July 2018,
RESOLUTION
The Joint Administrator’s Proposals are deemed approved

{a) That a creditors’ committee be established if sufficient creditors are willing to be

members. (such committee must comprise of between 3 and 5 creditors)

Date: 10 July 2018

Sarah Rayment
Joint Administrator and Convenor of the decision process



Certain Rules apply to decision procedures. The full text of the Rules is attached but the effect
of those Rules is summarised below:

Creditor Voting rights (R.15.28): Every creditor who has this notice is entitled to vote in respect
of the debt due to the creditor. Where there is a physical meeting the creditor must submit a
proxy form (not relevant at this stage). Creditors, including creditors whose debt is treated as a
‘small debt’ (£1,000 or less) must still deliver a proof for voting purposes, they have not already
done so.

Calculation of creditors voting rights (R.15.31): In respect of this Administration creditors’
claims will be calculated as at the date the company entered Administration being: 18 January
2018. Claims that have an uncertain value will be subject to £1, or a higher value if the
chairman allows.

Requisite majority of creditors for making a decision (15.34): An Administration decision is
approved if a majority of creditors, by value vote, in favour by the Decision date.

Appeals against decisions (R.15.35): Decisions of the Joint Administrator in convening the
Decision Procedure and dealing with voting is subject to appeal to the court by a creditor. Any
appeal must be made within 21 days of the Decision date.

Physical Meeting: If creditors want to consider the resolutions at a physical meeting they must
notify in writing the Joint Administrator, whose details are above, within five business days of
delivery of this notice. A meeting will be convened if sufficient creditors notify the
Administrators within the timeframe. Section 246ZE The Insolvency Act sets the “minimum
number” of creditors for requisitioning a meeting at any of the following:

(a) 10% in value of the creditors or contributories;
{b) 10% in number of the creditors or contributories;
{c) 10 creditors or contributories,

Extract from the Insolvency (England and Wales) Rules 2016

Creditors’ voting rights

15.28.—(1) In an administration, an administrative receivership, a creditors’ voluntary winding up, a winding up by the
court and a bankruptcy, a creditor is entitled to vote in a decision procedure or to object te a decision proposed using
the deemed consent procedure only if—

(a) the creditor has, subject to 15.29, delivered to the convener a proof of the debt claimed in accordance with
paragraph (3}, including any calculation for the purposes of rule 15.31 or 15.32, and

(b} the proof was received by the convener—

(i) not later than the decision date, or in the case of a meeting, 4pm on the business day before the meeting,
or
(ii} in the case of a meeting, later than the time given in sub-paragraph (i) where the chair is content to accept
the proof; and
{c) the proof has been admitted for the purposes of entitlement to vote.
(2) In the case of a meeting, a proxy-holder is not entitled to vote on behalf of a creditor unless the convener or chair
has received the proxy intended to be used on behalf of that creditor.
(3) A debt is claimed in accordance with this paragraph if it is—
(a) claimed as due from the company or bankrupt to the person seeking to be entitled to vote; or
{k) in relation to a member State liquidator, claimed to be due to creditors in proceedings in relation to which that
liquidator holds office.
(4} The convener or chair may call for any document or other evidence to be produced if the convener or chair thinks it
necessary for the purpose of substantiating the whole or any part of a claim.
(5} In a decision relating to a proposed CVA or IVA every creditor, secured or unsecured, who has notice of the decision
procedure is entitled to vote in respect of that creditor’s debt.

(6} Where a decision is sought in an administration under sub-paragraph 3.52(3}(b) {pre administration costs), paragraph
18.18(4) (remuneration: procedure for initial determination in an administration) or paragraph 18.26(2) (first exception:
administrator has made statement under paragraph 52{1)(b) of Schedule B1), creditors are entitled to participate to the
extent stated in those paragraphs.



Calculation of voting rights
15.31.—{1) Votes are calcuiated according to the amount of each creditor’s claim—
{a) in an administration, as at the date on which the company entered administration, less—
(i) any payments that have been made to the creditor after that date in respect of the claim, and

{i1) any adjustment by way of set-off which has been made in accordance with rule 14,24 or would have been
made if that rule were applied on the date on which the votes are counted;

{b) in an administrative receivership, as at the date of the appointment of the receiver, less any payments that have
been made to the creditor after that date in respect of the claim;

(¢) in a creditors’ voluntary winding up, a winding up by the court or a bankruptcy, as set out in the creditor’s proof
to the extent that it has been admitted;

{d) in a proposed CVA--
{i} at the date the company went into liquidation where the company is being wound up,

(if) at the date the company entered into administration (less any payments made to the creditor after that
date in respect of the claim) where it is in administration,

(ili) at the beginning of the moratorium where a moratorium has been obtained (less any payments made to the
creditor after that date in respect of the claim), or

(iv) where (i) to (iii) do not apply, at the decision date;
(e) in a proposed IVA—
(1) where the debtor is not an undischarged bankrupt—
(aa} at the date of the interim order, where there is an interim order in force,
{bb) otherwise, at the decision date,
(i) where the debtor is an undischarged bankrupt, at the date of the bankruptcy order.

(2) A creditor may vote in respect of a debt of an unliquidated or unascertained amount i#f the convener or chair decides
to put upon it an estimated minimum value for the purpose of entitlement to vote and admits the claim for that purpose.

(3) But in relation to a proposed CVA or IVA, a debt of an unliquidated or unascertained amount is to be valued at £1 for
the purposes of voting unless the convener or chair or an appointed person decides to put a higher value on it.

(4) Where a debt is wholly secured its value for voting purposes is nil.
(5) Where a debt is partly secured its value for voting purposes is the value of the unsecured part.

(6) However, the value of the debt for voting purposes is its full value without deduction of the value of the security in
the following cases—

{a) where the administrator has made a statement under paragraph 52(1)(b) of Schedute B1 and the administrator has
been requested to seek a decision under paragraph 52(2); and

{b) where, in a proposed CVA, there is a decision on whether to extend cr further extend a moratorium or to bring a
moratorium to an end before the end of the period of any extension,

{7} No vote may be cast in respect of a claim more than once on any resclution put to the meeting; and for this purpose
(where relevant), the claim of a creditor and of any member State liquidator in relation to the same debt are a single
claim,

{8) A vote cast in a decision procedure which is not a meeting may not be changed.
{9) Paragraph (7} does not prevent a creditor or member State liquidator from—
(a) voting in respect of less than the full vatue of an entitlement to vote; or

(b) casting a vote one way in respect of part of the value of an entitlement and another way in respect of some or all
of the balance of that value.

Requisite majorities
15.34.—(1) A decision is made by creditors when a majority (in value} of those voting have voted in favour of the
proposed decision, except where this rule provides otherwise.
(2) In the case of an administration, a decision is not made if those voting against it—
{a) include more than half in value of the creditors to whom notice of the decision procedure was delivered; and
{b) are not, to the best of the convener or chair's belief, persons connected with the company.

(3) Each of the following decisions in a proposed CVA is made when three-quarters or more (in value) of those responding
vote in favour of it—

{a) a decision approving a proposal or a modification;

{b) a decision extending or further extending a moratorium; or

{c) a decision bringing a moratorium to an end before the end of the period of any extension.
{4} In a proposed CVA a decision is not made if mere than half of the total value of the unconnected creditors vote
against it.
(5) For the purposes of paragraph (4)—

{a) a creditor is unconnected unless the convener or chair decides that the creditor is connected with the company;

(b) in deciding whether a creditor is connected reliance may be placed on the information provided by the company’s
statement of affairs or otherwise in accordance with these Rules; and



(c) the total value of the unconnected creditors is the total vatue of those unconnected creditors whose claims
have been admitted for voting.

(6} In a case relating to a proposed IVA—

(a) a decision approving a proposal or a modification is made when three-quarters or more (in value) of those
responding vote in favour of it;

(b) a decision is not made if more than half of the total value of creditors who are not associates of the debtor vote
against it.

For the purposes of paragraph (6)—

(a) a creditor is not an associate of the debtor unless the convener or chair decides that the creditor is an associate
of the debtor;

(b) in deciding whether a creditor is an associate of the debtor, reliance may be placed on the information provided
by the debtor's statement of affairs or otherwise in accordance with these Rules; and

(c) the total value of the creditors who are not associates of the debtor is the total value of the creditors who are not
associates of the debtor whose claims have been admitted for voting.

7

Appeals against decisions under this Chapter

15.35.—(1) A decision of the convener or chair under this Chapter is subject to appeal to the court by a creditor, by a
contributory, or by the bankrupt or debtor (as applicable).

{(2) in a proposed CVA, an appeal against a decision under this Chapter may also be made by a member of the company.

(3) If the decision is reversed or varied, or votes are declared invalid, the court may order another decision procedure to
be initiated or make such order as it thinks just but, in a CVA or VA, the court may only make an order if it considers
that the circumstances which led to the appeal give rise to unfair prejudice or material irregularity.

(4) An appeal under this rule may not be made Later than 21 days after the decision date.

(5) However, the previous paragraph does not apply in a proposed CVA or IVA, where an appeal may not be made after
the end of the period of 28 days beginning with the day—

{a) in a proposed CVA, on which the first of the reports required by section 4(6) or paragraph 30(3) of Schedule A1
was filed with the court(a); or

{b) in a proposed IVA—
{i) where an interim erder has not been obtained, on which the notice of the result of the
consideration of the proposal required by section 259(1)(a) has been given, or
{i1) otherwise, on which the report required by section 259(1}{b}(b) is made to the court.

{6) The person who made the decision is not personally liable for costs incurred by any person in relation to an appeal
under this rule unless the court makes an order to that effect.

{7) The court may not make an order under paragraph {6) if the person who made the decision in a winding up by the
court or a bankruptcy is the official receiver or a person nominated by the official receiver.

Extract from the Insolvency Act 1986 (as amended)
Section 246ZE Decisions by creditors and contributories: general

(1) This section applies where, for the purposes of this Group of Parts, a person {“P”) seeks a decision about any matter
from a company’s creditors or contributories.

(2) The decision may be made by any qualifying decision procedure P thinks fit, except that it may not be made by a
creditors’ meeting or (as the case may be) a contributories’ meeting unless subsection (3) appties.

(3) This subsection applies if at least the minimum number of creditors or (as the case may be) contributories make a
request to P in writing that the decision be made by a creditors’ meeting or (as the case may be) a contributories’
meeting.
(4) If subsection (3) applies P must summon a creditors’ meeting or (as the case may be) a contributories’ meeting.
{5) Subsection (2) is subject to any provision of this Act, the rules or any other legislation, or any order of the court—
(a) reguiring a decision to be made, or preohibiting a decision from being made, by a particular qualifying decision
procedure (other than a creditors’ meeting or a contributories’ meeting);
(b} permitting or requiring a decision to be made by a creditors’ meeting or a contributories’ meeting.

(6) Section 246ZF provides that in certain cases the deemed consent procedure may be used instead of a qualifying
decision procedure.

(7) For the purposes of subsection (3) the “minimum number” of creditors or contributories is any of the following—
(a) 10% in value of the creditors or contributories;
(b) 10% in number of the creditors or contributories;
(c) 10 creditors or contributories.

(8) The references in subsection {7) to creditors are to creditors of any class, even where a decision is sought only from
creditors of a particular class.

(9) In this section references to a meeting are to a meeting where the creditors or {as the case may be) contributeories
are invited to be present together at the same place (whether or not it is possible to attend the meeting without being
present at that place).

(10) Except as provided by subsection (8), references in this section to creditors include creditors of a particular class.



{11) In this Group of Parts *qualifying decision procedure” means a procedure prescribed or authorised under paragraph
8A of Schedule 8.
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Decision Procedure by Correspondence Form



The Insolvency Act 1986 - NOTICE OF CONVENING A DECISION PROCEDURE FOR
CREDITORS BY CORRESPONDENCE

To consider whether a creditors’ committee should be established if sufficient creditors are
willing to be members of the committee

Orchard Care Homes.com Limited (4) Limited - In Administration
Registered Number: 06881971

RESOLUTION
(* Please indicate voting preference)

(c) That a creditors’ committee be established if sufficient creditors are willing to be members.
*Approved/Rejected
Do you consent to be a member of the creditors’ committee?
*Yes/No

TO BE COMPLETED BY THE CREDITOR WHEN RETURNING FORM

Name of Creditor

Signature of Creditor

(If signing on behalf of creditor, state capacity e.g. director/solicitor etc.)

NOTE: This form must be accompanied by a proof of the amount due to the creditor unless a
preoof of debt/claim form has already been delivered. Creditors whose debt is treated as a
‘small debt’ (£1,000 or less) must still deliver a proof for voting purposes otherwise their vote
will be disregarded.

This form must be returned to Sarah Rayment (Officeholder IP No: 91621) of BDO
LLP, 5 Temple Square, Temple Street, Liverpool, L2 5RH, by no later than the
Decision date 26 July 2018

The Joint Administrator may also be contacted via David Forster on BRCMT@bdo.co. uk.
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Sarah Rayment
Joint Administrator
10 July 2018



The Insolvency Act 1986 - NOTICE OF CONVENING A DECISION PROCEDURE FOR
CREDITORS BY CORRESPONDENCE

To consider whether a creditors’ committee should be established if sufficient creditors are
willing to be members of the committee

Orchard Care Homes.com Limited (5) Limited - In Administration
Registered Number: 06882622

RESOLUTION
(* Please indicate voting preference)

(d) That a creditors’ committee be established if sufficient creditors are willing to be members.
*Approved/Rejected
Do you consent to be a member of the creditors’ committee?
*Yes/No

TO BE COMPLETED BY THE CREDITOR WHEN RETURNING FORM

Name of Creditor

Signature of Creditor

(If signing on behalf of creditor, state capacity e.g. director/solicitor etc.)

NOTE: This form must be accompanied by a proof of the amount due to the creditor unless a
proof of debt/claim form has already been delivered. Creditors whose debt is treated as a
‘smalt debt’ (£1,000 or less) must still deliver a proof for voting purposes otherwise their vote
will be disregarded.

This form must be returned to Sarah Rayment {Officeholder IP No: 91621) of BDO
LLP, 5 Temple Square, Temple Street, Liverpool, L2 5RH, by no later than the
Decision date 26 July 2018

The Joint Administrator may also be contacted via David Forster on BRCMT@bdo.co.uk.
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Sarah Rayment
Joint Administrator
10 July 2018
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Orchard Care Homes.com (4) Limited
Orchard Care Homes.com (5) Limited

A schedule of BDO LLP's current charge out rates and disbursements



Orchard Care Homes.com (4) Limited - In Administration

In accordance with best practice | provide below details of policies of BDO LLP in respect of fees
and expenses for work in relation to the above insotvency.

The current charge out rates per hour of staff within my firm who may be involved in working on
the insolvency, follows:

GRADE £
Partner 741-520
Manager 229-572
Assistant Manager 207-295
Senior Administrator 195-295
Administrator 67-249
Other staff 71-102

This in no way implies that staff at all such grades will work on the case. The rates charged by
BDO LLP are reviewed on a regular basis and are adjusted to take account of inflation and the
firm’s overheads.

Time spent on casework is recorded directly to the relevant case using a computerised time
recording system and the nature of the work undertaken is recorded at that time. Units of time
can be as small as 3 minutes. BDCO LLP records work in respect of insolvency work under the
following categories:-

Pre Appointment

Steps upon Appointment
Planning and Strategy
General Administration
Asset Realisation/Management
Trading Related Matters
Employee Matters
Creditor Claims
Reporting

Distribution and Closure
Other Issues.

Under each of the above categories the work is recorded in greater detail in sub categories. Please
note that the 11 categories provide greater detail than the six categories recommended by the
Recognised Professional Bodies who are responsible for licensing and monitoring insclvency
practitioners.

Where an officeholder’s remuneration is approved on a time cost basis the time invoiced to the
case will be subject to VAT at the prevailing rate.

Where remuneration has been approved on a time costs basis a periodic report will be provided to
any committee appointed by the creditors or in the absence of a committee to the creditors. The
report will provide a breakdown of the remuneration drawn and will enable the recipients to see
the average rates of such costs.

1) Other Costs

Where expenses are incurred in respect of the insolvent estate they will be recharged. Such
expenses can be divided into two categories.



2) Category 1

This heading covers expenses where BDO LLP has met a specific cost in respect of the insolvent
estate where payment has been made to a third party. Such expenses may include items such as
advertising, couriers, travel (by public transport), land registry searches, fees in respect of
swearing legal documents etc. In each case the recharge will be reimbursement of a specific
expense incurred.

3) Category 2
Insolvency practice additionally provides for the recharge of expenses such as printing, stationery,
photocopying charges, telephcone, email and other electronic communications eg webhosting,
which cannot be economically recorded in respect of each specific case. Such expenses, which
are apportioned to cases, must be approved by the creditors in accordance with the Insolvency
(England and Wales) Rules 2016, before they can be drawn, and these are known as category 2
disbursements. The policy of BDO LLP, in respect of this appointment is not to recharge any
expense which is not a specific cost to the case, therefore there will be no category 2
disbursements charged.

A further disbursement under this heading is the cost of travel where staff use either their own
vehicles or company cars in travelling connected with the insolvency. in these cases a charge of
45p per mile is raised which is in line with the HM Revenue & Customs Approved Mileage Rates
{median - less than 10,000 miles per annum) which is the amount the firm pays to staff. Where
costs are incurred in respect of mileage, approval will be sought in accordance with the Insclvency
{England and Wales) Rules 2016 to recover this disbursement.

Where applicable, all disbursements will be subject to VAT at the prevailing rate.

BDO LLP
10 July 2018



Orchard Care Homes.com (5) Limited - In Administration

in accordance with best practice | provide below details of policies of BDO LLP in respect of fees
and expenses for work in relation to the above insolvency.

The current charge out rates per hour of staff within my firm who may be involved in working on
the insolvency, follows:

GRADE £
Partner 741-520
Manager 229-572
Assistant Manager 207-295
Senior Administrator 195-295
Administrator 67-249
Other staff 71-102

This in no way implies that staff at all such grades will work on the case. The rates charged by
BDO LLP are reviewed on a regular basis and are adjusted to take account of inflation and the
firm’s overheads.

Time spent on casework is recorded directly to the relevant case using a computerised time
recording system and the nature of the work undertaken is recorded at that time. Units of time
can be as small as 3 minutes. BDO LLP records work in respect of insolvency work under the
following categories:-

Pre Appointment

Steps upon Appointment
Planning and Strategy
General Administration
Asset Realisation/Management
Trading Related Matters
Employee Matters
Creditor Claims
Reporting

Distribution and Closure
Other Issues.

Under each of the above categories the work is recorded in greater detail in sub categories. Please
note that the 11 categories provide greater detail than the six categories recommended by the
Recognised Professional Bodies who are responsible for licensing and monitoring insolvency
practitioners.

Where an officeholder’s remuneration is approved on a time cost basis the time invoiced to the
case will be subject to VAT at the prevailing rate.

Where remuneration has been approved on a time costs basis a periodic report will be provided to
any committee appointed by the creditors or in the absence of a committee to the creditors. The
report wilt provide a breakdown of the remuneration drawn and will enable the recipients to see
the average rates of such costs.

1) Other Costs

Where expenses are incurred in respect of the insolvent estate they will be recharged. Such
expenses can be divided into two categories.



2) Category 1

This heading covers expenses where BDO LLP has met a specific cost in respect of the insolvent
estate where payment has been made to a third party. Such expenses may include items such as
advertising, couriers, travel (by public transport), land registry searches, fees in respect of
swearing legal documents etc. In each case the recharge will be reimbursement of a specific
expense incurred.

3) Category 2
Insolvency practice additionally provides for the recharge of expenses such as printing, stationery,
photocopying charges, telephone, email and other electronic communications eg webhosting,
which cannot be economically recorded in respect of each specific case. Such expenses, which
are apportioned to cases, must be approved by the creditors in accordance with the Insolvency
(England and Wales) Rules 2016, before they can be drawn, and these are known as category 2
disbursements. The policy of BDO LLP, in respect of this appointment is not to recharge any
expense which is not a specific cost to the case, therefore there will be no category 2
disbursements charged.

A further disbursement under this heading is the cost of travel where staff use either their own
vehicles or company cars in travelling connected with the insolvency. In these cases a charge of
45p per mile is raised which is in line with the HM Revenue & Customs Approved Mileage Rates
(median - less than 10,000 miles per annum) which is the amount the firm pays to staff. Where
costs are incurred in respect of mileage, approval will be sought in accordance with the Insolvency
(England and Wales) Rules 2016 to recover this disbursement.

Where applicable, all disbursements will be subject to VAT at the prevailing rate.

BDO LLP
10 July 2018
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Notice of Administrator’s Proposals

E Presenter information

n important information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

All information on this form will appear on the
public record.

Contact name

Sarah Rayment

E Where to send

Cmeammes BDO LLP
f rbe 55 Baker Street
| London
|
[~ wWiU 7EU
CountyMegion

Ef_rfrrrrff

DX

|'Id|:ph)n:

01512 374 500
Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

{1 The company name and number match the
information held on the public Register.

O You have attached the required documents.

0 You have signed and dated the form.

You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.
DX 33050 Cardiff.

n Further information

For further information please see the guidance notes
on the website at www.gov.uk/companieshouse
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

This form has been provided free of charge by Companies House.
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