Rule 4 49C Form 4 68

Liquidator's Progress S.1 92
Report

Pursuant to Sections 92A and 104A and 192
of the Insolvency Act 1986

To the Registrar of Companies

Company Number

06880449

Name of Company

AAG SITE SERVICES LIMITED

1/ We
Gareth David Peckett, 2 Rutland Park, Sheffield, $S10 2PD

Graham Leshe Stuart-Harns, 2 Rutland Park, Sheffield, S10 2PD

the hquidator(s) of the company attach a copy of my/our Progress Report
under section 192 of the Insolvency Act 1986

The Progress Report covers the penod from 07/02/2014 to 06/02/2015

Signed A ﬂ&—/ Date /%’7—,//\3—

/=

Barber Harrf§on & Platt

2 Rutland Park
Sheffield N
S10 2PD <
]
P *A4IFXY2G*
A18 17/02/2015 #184
Ref INAOOG/GDP/OA COMPANIES HOUSE

Software Supphed by Turnkey Computer Technology Limited Glasgow




A.A.G. Site Services Limited

Creditors Voluntary Liquidation

Strictly Private & Confidential

Joint Liquidators Report to Members & Creditors
Pursuant to the Insolvency Rules 1986

For the period 7 February 2014 to 6 February 2015

Barber Harrison & Platt
Corporate Recovery & Insolvency
2 Rutland Park Sheffield
$10 2PD
Tel: 0114 266 7171 Fax: 0114 266 9846

www.bhp.co.uk




AAG SITE SERVICES LIMITED
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 07/02/2014 From 07/02/2012
of Affairs To 06/02/2015 To 06/02/2015
ASSET REALISATIONS
2,000 00 Plant & Machinery NIL 1,130 00
11,500 00 Book Debts NIL NiL
6,025 47 VAT Refund NIL 5,056 66
VAT Bad Debt clam 1,584 00 1,584 Q0
837 60 Cash at Bank NIL 837 60
Bank Interest Gross 249 422
1,586 49 8,612 48
COST OF REALISATIONS
Preparationof S of A NIL 5,000 00
Office Holders Fees as at 23/07/14 NIL 1,000 00
Agents/Valuers Fees NIL 500 00
NIL {6,500 00)
UNSECURED CREDITORS
(75,317 85) Trade & Expense Creditors NIL NIL
(1,766 98) A A G Finance Limited NIL NIL
(175 00) AAG Systems Limited NIL NIL
NIL NIL
DISTRIBUTIONS
(1,000 00) Ordinary Shareholders NIL NIL
NIL NIL
(57,896.76) 1,586.49 2,112.48
REPRESENTED BY
Bank 1 Current 2,112 48
2,112.48
Gareth David Peckett
Joint Liquidator
Page 2 of 2 IPS SQL Ver 504 12 February 2015 15 10
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A.A.G. Site Services Limited — Creditors Voluntary Liquidation

The Joint Liquidators report to Members & Creditors pursuant to the Insolvency Rules 1986
from 7 February 2014 to 6 February 2015.

1. Introduction
|, Gareth David Peckett and Graham Leshe Stuart-Harns of Barber Harnson & Platt,
Chartered Accountants were appointed Joint Liguidators of AAG Site Services Limited on 7
February 2012 and now present our 3™ progress report to members & creditors pursuant to

the Insolvency Rules 1986

2. Statutory Information

Company Name A A G Site Services Limited
Registered office 2 Rutland Park, Sheffield, S10 2PD
Former registered office Westthorpe Innovation Centre, Block B Suite 22,

Kiflamarsh, $21 172
Registered number 06880449
Liquidator’'s details Gareth David Peckett and Graham Leslhie Stuart-Harnis of
Barber Harnson & Platt, Chartered Accountants, 2
Rutland Park, Sheffield, S10 2PD
3. Receipts and Payments Account
| attach for your information at appendix 1 a copy of our summarised receipts and
payments account for the period of this report. The figures under “S of A” are taken from
the Company’s statement of affairs
4. Assets
4.1 Plant and Equipment
The Plant & Machinery consisted of 27 Bespoke Whee! Pallets for transporting used wheel
pans and 8 Stillages These items were on site at a customer’'s premises. Our agents
recovered and sold the items realising £1,130 plus VAT less costs for the benefit of the
liguidation

4.2 Cashin client account

An amount of £837 60 from a customer of the Company was realised pre appointment and
was paid Iin a Barber Harrison and Platt chent account This has now been transferred into
the hquidation bank account




4.3 VAT refund

From reviewing the books and records it would appear that the Company 1s due a refund In
respect of VAT payable from HM Revenue and Customs for the quarter ended 31 December
2011 Correspondence was entered into with HM Revenue & Customs made enquines with
other Government Departments in relation to potential Crown Set off claims against the
VAT ! can confirm that a refund of £5,056.66 has now been received

4.4 Bookdebts

Upon appointment the company records showed debtors with a book value of £11,500
which related to one disputed debt Correspondence has been entered into with the debtor
however we have not received any payment The joint iquidators reviewed the debt and
took the decision that 1t was not commercially wiable to instruct solicitors to pursue the
debt.

4,5 VAT Bad debt relief claim

A Vat bad debt relief claim was made n respect of the debtors which proved uncollectable
resulting 1n a refund in the sum of £1,584

4.6 Miscellaneous Receipts

An amount of £5.37 has been received In respect of Gross Bank interest

Investigations

Within six months of my appointment as liquidator, | am required to submit a confidential
report to the Secretary of State to include any matters which have come to my attention
during the course of my work which may indicate that the conduct of any past or present
director would make him unfit to be concerned with the management of the company |
would confirm that my report has been submitted

Creditors

6.1 Secured Creditors

There are no secured creditors.

6.2 Preferential Creditors

The joint hquidators are not aware of any preferential creditors
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6.3 Unsecured Creditor

Unsecured creditors, as estimated in the director’s statement of affairs, totalled £77,259 83
To date we have received claims of £79,597 54 in respect of unsecured creditors.

6.4 Section 176A (2)a of the Insolvency Act 1986

Section 176A(2)a of the Insolvency Act 1986 provides that where a qualifying floating
charge has been created on or after 15 September 2003, the Liquidator must make a

prescribed part of the company's net property available for the satisfaction of the
unsecured debt

There is no floating charge so the prescribed part does not apply
Dividend Prospects

It 1s currently unlikely that a dividend will be paid to any class of creditor. Any dividend
payable will be dependent upon the realisation of assets which are not currently known to
the Joint hquidator

E.C. Regulations

The E C Regulations applies to this case, and these proceedings are main proceedings as
defined in Article 3 of the E C Regulations

Bordereau
The case was bonded for £25,000 on 7 March 2012.
Payments & Expenses

Details of payments made during the penod of this report as shown on the enclosed
receipts and payment abstract and detailed Time charge-out and disbursement summary
Shouid you require any explanations over and above those given below, please contact my
colleague, Oliver Adams in the first instance

10.1 Joint Liquidators Remuneration

At the meeting of creditors held on 7 February 2012, 1t was agreed that the Statement of
Affairs fee of £5,000, plus VAT and disbursements in respect of work undertaken up to and
including the Section 98 meeting be approved by the creditors and that the Joint
Liquidators remuneration will be fixed by reference to the time properly given by them and
their staff in attending to matters arising in the winding up. The statement of affairs fee has
now been discharged in full.

It was resolved that in respect of disbursements, the joint iquidators be authorised to draw
disbursements, including disbursements for services provided by their firm (defined as
Category 2 disbursements in Statement of Insolvency Practice 9), in accordance with their




firms’ policies, details of which accompanied the information presented to the creditors
meeting

Time charged by Barber Harnson & Platt for the period of this report amounts to 25.48
hours totalling £2,858 70 which 1s an average hourly rate of £112.19 per hour.

I have not drawn any fees during the penod of this report.

Time charged by Barber Harnson & Platt from the commencement of the liquidation to &
February 2015 amounts to 96.18 hours totalling £13,162 70 which is an average hourly rate
of £136 85 per hour | have drawn liguidator’s fees totalling £1,000 plus VAT during the
higuidation.

Attached to this report at appendix 2 i1s a charge out summary detailing the time charged in
the penod.

Explanatory notes to the summary of time costs
Administration and Planning

Work performed includes: Prepaning the documentation and dealing with the formalties of
appointment, statutory notifications and advertising, preparing documentation required,
dealing with all routine correspondence, maintaiming physical case files and electronic case
details on IPS, review and storage, case bordereau, case planning and administration,
preparing reports to members and creditors, convening and holding meetings of members
and creditors

Realisation of Assets

Work performed includes identifying, securing an insuring the assets, dealing with any sale
of the business, dealing with any retention of title ¢claims over the assets, transition of
contracts, property 1ssues, collecting the debts and disposal of the stock and other assets.

Investigations

Work performed includes investigation of the company’s affairs in accordance with
Statement of Insolvency Practice 2 and the submission of a report to the Insolvency Service
in accordance with the Company Directors Disqualification Act 1986

Creditors

Work Performed includes setting up of our creditor records for secured, preferential and
non-preferential creditors and for the employees, communication with the
creditors/employees after our appointment by telephone, e-mail and letter, as required,
dealing with creditors/employee correspondence and telephone calls and, where
appropriate, agreeing creditors/employees claims in the insolvency proceedings and
distnbution of funds Work alsc includes providing reports to Banks/secured creditors as
necessary




11.

A copy of ‘A Creditors Guide to Liquidators’ Fees’ published by the Association of Business
Recovery Professionals and ‘A Statement of Insolvency Practice 9 {Revised) together with an
explanatory note which shows Barber Harnson & Platt’s fee policy are attached to this
report at appendix 3

10.2 Liquidators Disbursements

Liquidators’ disbursements of £352 have been incurred in respect of disbursements relating
to the Creditors Voluntary biquidation A breakdown of the disbursements incurred can be
seen on the attached charge out schedule at appendix 2.

10.3 Solicitors Fees
No solicitors have been instructed in relation to the liquidation
10.4 Agents Fees

Commercial Vehicle Auctions Limited of Doncaster were instructed with regards to the
valuation and sale of the Plant & Machinery They have been instructed based upon their
normal charge out rates and have received £500 plus VAT to date which 15 detailled on the
attached receipts and payments account

It 15 not expected that any further fees will be paid to Commercial Vehicle Auctions Limited
10.5 Request for further Information & Creditors Right of Challenge

An unsecured creditor may, with the permission of the court or with the concurrence of 5%
in value of the unsecured creditors {(including the creditor in question} request further
details of the Liguidator's remuneration and expenses, within 21 days of receipt of this
report Any secured creditor may request the same details in the same time limit

An unsecured creditor may, with the permission of the court or with the concurrence of
10% in value of the creditors (including the creditor in question), apply to court to challenge
the amount and/or basis of the Liquidator’s fees and the amount of any proposed expenses
or expenses already incurred, within 8 weeks of receipt of this report Any secured creditor
may make a similar application to court within the same time hmit

Conclusion

| can adwvise that | am now In a position to close the figuidation and a final report will be
issued to creditors shortly.




i hope that the above information is of value to you as members & creditors. Should you
require any further information or explanation regarding this report then please do not |
hesitate to contact me in writing. |

26 March 2014




APPENDIX 1

JOINT LIQUIDATORS’ RECEIPTS AND PAYMENTS ACCOUNT
FOR THE PERIOD 7 FEBRUARY 2014 TO 6 FEBRUARY 2015



AAG SITE SERVICES LIMITED

(In Liquidation)

Joint Liquidators® Abstract of Receipts & Payments

Statement From 07/02/2014 From 07/02/2012
of Affairs To 06/02/2015 To 06/02/2015
ASSET REALISATIONS
2,000 00 Plant & Machinery NIL 1,130 Q0
11,500 Q0 Book Debts NIL NIL
6,025 47 VAT Refund NIL 5,056 66
VAT Bad Debt claim 1,584 00 1,584 00
837 60 Cash at Bank NIL 837 60
Bank Interest Gross 249 422
1,586 49 8,612 48
COST OF REALISATIONS
Preparation of S of A NIL 5,000 00
Office Holders Fees as at 23/07/14 NIL 1,000 00
Agents/Valuers Fees NIL 500 00
NIL (6,500 00)
UNSECURED CREDITORS
(75,317 85) Trade & Expense Creditors NIL NIL
{1,766 98) A A G Finance Limited NIL NIL
{175 00) AAG Systems Limited NIL NIL
NIL NIL
DISTRIBUTIONS
{1,000 00) Ordinary Shareholders NIL NIL
NIL NiL
{57,896.76) 1,586 49 2,112.48
REPRESENTED BY
Bank 1 Current 2,112 48
2,112.48
Gareth David Peckett
Joint Liquidator
Page 2 of 2 IPS SQL Ver 504 12 February 201515 10




SIP 9 TIME CHARGE OUT AND DISBURSEMENT SUMMARY

APPENDIX 2
|
FOR THE PERIOD 7 FEBRUARY 2014 TO 6 FEBRUARY 2015 !
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APPENDIX 3

BARBER HARRISON & PLATT CHARGE-OUT RATES AND DISBURSEMENTS
CREDITORS GUIDE TO FEES




BARBER HARRISON & PLATT

CHARGE-OUT RATES AND DISBURSEMENTS 2015

In accordance with the Joint Insolvency Committee Statement of Insolvency Practice Number 9
(“SIP 9 we would confirm that this firm's policy as regards charging for time costs and
disbursements incurred 1s as follows

CHARGE-OUT RATES

Standard
Grade Rate per hour
Insolvency Consultant £250
Insolvency Semor Manager £200
Insolvency Manager £145
Insolvency Case Manager £135
Cashier / Other administrators £85

In cases that require a significant amount of investigation or where the ability to pay fees 1s
dependent on realising assets that are considered irrecoverable at the outset, an uplift of 50%
may be applied to the above rates This will be referred to as the Premium Rate and will be
requested where our costs would otherwise be at nsk Creditors will be advised on a case by
case basis when approval for these hwgher rates 1s being sought and such Premium Rates will
only be payable out of the enhanced recovery The department charges in mimimum time units
of 6 minutes

in certain cases specialist in-house advice may be appropriate and the following hourly rates will
apply

Tax Partner £275
Audit & Accounts Partner £275

It 1s not this firm’s policy to charge separately for secretanal or most administrative staff

We would point out that charge-out rates do change from tme to tme We will advise any
matenal changes to charge-out rates either when seeking approval of creditors or the creditors
committee to draw fees, or with the next annual meeting report if a resolution based on time
costs has already been passed

DISBURSEMENTS

This firm recharges Category 1 disbursements in accordance with SIP @ as and when they are
incurred These charges do not require specific authorisation but details can be provided on
request However, other disbursements are classed as Category 2 and require specific
approval by creditors or any creditors’ committee This firm does not attempt to recover all such
disbursements from the indwidual case but does seek approval to the recharges on the
following page

11/09 Page 1 of 2




Disbursement

Staff Mileage

Room Hire

Storage

Company Searches

Insolvency
department
standard pack
Company Report
Accounts

Annual Return
Accounts

Annual Return
Mortgage summary
Company Report
Memo and arts
Insolvency Status

BHP Financial
Planning Limited
(“BHP FP”)

Rate

£0 40
per
mile

£50

£4 00
per box
plus
£0125
per box
per wk

£25

£10
£5
£5
£10
£36
N/C

BARBER HARRISON & PLATT

Basis of charge

This 1s charged regardless of fuel type and engine size
on journeys made outside of the boundaries of the City of
Sheffield Journeys within the city boundanes are not
recharged

This charge I1s for the use of a meeting room and I1s levied
per meeting Where a room has to be hired elsewhere,
this will be a Category 1 charge and 1s likely to be well in
excess of the internal charge

Books and records have to be stored for a certain period
of ime Off site storage is recharged by an independent
storage company and will be recovered under Category
1 A charge 1s however levied for internal storage and
the provision of storage boxes at

+» Boxes - £4 00 per box,

« Storage - £0 125 per box per week

These charges are levied to all clients of the firm and are
based on the direct cost plus an uplft to cover
administration costs of collating the information We
believe the rates to be comparable to outside agencies

Insurance and penston costs would usually be referred to
the Alexander Forbes Group, or another independent
msurance company, and such costs would be chargeable
under Category 1 However, very occasionally the firm's
financial advisor company, BHP FP, 1s instructed to
assist with, for example, disposing of endowment
policies BHP FS usually takes its fees from the
commissions arising at market rates, as s normal
practice in the insurance and pensions market

This firm does not attempt to recover the cost of telephone calls/faxes or emails

11/09
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A CREDITORS' GUIDE TO LIQUIDATORS' FEES
ENGLAND AND WALES
Introduction

When a company goes Into Iquidation the costs of the proceedings are paid out of ks
assets. The creditors, who hope to recover some of thelr debts out of the asaets,
therefore have a direct intorest In the level of costs, and In partiodtar the remuneration
of the insolvency praciiiioner appointed 10 act as lquidstor. The insolvency
legisiation recognises this interes! by providing mechanisms for crediors to fix the
basis of the liquikiators feas. This guide ls intended to help creditors be eware of
thelr rights o approve end moniior fees, explains the basis on which feas are fixed
and how credilors can seek information about expenses Incurmed by the liquidator and
challengs thoss they consider to be excessive,

Liguldation procedure

Liquidation (or ‘winding up’) s the most common type of corporate insolvency
Liguidation is the formal winding up of @ company's affairs entalling the
rezilzstion of s assets and the distribution of the proceeds in a prescribed order of
priority. Liquidstion may be elther voluntary, when I Is nstituled by resolution of the
shareholders, or compuisory, when it Is instituted by ordor of the cowut.

Voluntary liquidation is the more common of the two. An insoivent voluntary
hquidailon i calisd 5 creditors’ voluntary Uguidation (often abbrovizted to 'CVL). In
this type of iquidation an insolvency practitfioner acts as liquidator throughout and the
creditors can vats on the appointment of the Bquidator at the first meeting of oreditors.

in 8 compuisory liquidetion on the other hand, the function of liquidator la, In most
casas, inltiafly performed nol by an insclvency practiioner but by an offidal called the
official receiver. The offidal recelver Is an officer of the court and an offidal belanging
to The Inscivency Service. In most compulsory lquidations, the officel recaiver
becomes liquidator Immediately on the making of the winding-up order. Where there
are significant assels an insolvency practiioner will ususily be appointed to act as
Hquidator In piace of the official recelver, either 2t 8 mesting of creditors convened for
the purpose or directly by The [nsolvency Service on behalf of the Secretary of State.
Where an insolvency practitioner Is nol eppoimted the official recelver rematns

liquidator.

Where a compulsory fiquidstion follows immediately on an sdministration the court
may appolnd the former administrator 10 act as liquidator. In such cases the officlal
recalver doss not bacome kquidator. An administrator may aiso subseguontly act as
Bquidator in a CVL.

The liquidation committes
mamumgmmmmmwmpmw)mmmmmmm

continue In being as the [iquidation commiitee.

The Iquidator must call the first meeting of Tha committee within 8 weeks of its
astablishment (or his gppointment if that is later), and subsequani meelings must be
haoid either at specified dates agreed by the committes, or whan requasted by &
member of the committes, or when the liquidator decides he needs to hold one. The
liguldator is required to report o tha committee at least evary & months on the
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progrees of the (quidation, uniess the committes direcls ofhrerwise. This provides an
opportunity for the commiites to monltor and discuse the progress of the insolvency
and the level of the Bquidator's foes.

Fixing the liquidator’s emuncration

The basis for fixing the liquidator's remuneretion is sel out in Rules 4,127 — 4.1278 of
the Insolvency Rules 1986 Tha Rules state that the remuneration shall be fixed:

e a5 a percentiage of the value of tha assels which are reafised or distributad or
both,

= by refarence to the time properly given by the liquidator and his staff in attending
o maiters erising in the liquidation, or

+ a3 asetamount.

Any combination of these bases may be used to fix the remuneration,
and different bases may be used for diferent things dona by the
quidator. Where the remuneralion is fived as a perceniage, differend
percentages may ba used for diffaront things done by the liquidator.

it Is for the liquidation committee (¥ there Is one) 1o determine on which of these
bases, or combination of bases, the remuneration is to be fixed. Where I |s fixed as a
percentage, i is for the commitiee to detesmine the percentege or percentages (o be
applled. Rule 4.127 says that In amlving at its dedsion the committee shall have

regard to ths following matters:

» the complexty (or atharwise) of the case,

« any responsibifity of an exceptional kind or degree which falls on the liquidator in
connection with the Insalvency;

» e effectiveness with which the Hquikiator appears to be carrying oul, or 0 have
carried oul, his duties;

= the velue and nature of the essats which (he liquidator has to deal with,

# thero is no (iquidation committoe, or the committee does not make the requisite
determination, the liquidator's remuneration may be fixed by a resolution of a mesting
of craditors. The croditors take acoount of the same matters 83 apply in the case of
the commiites. A resolution specifying the lerms on which the liquidator is to be
remunsrated may be taken at the meeting which appointa the Equidator.

if the remuneration Is not fixed &5 gbove, R wit! ba fixed In one of the folowing ways.
in a CVL, it will be fheed by the oourt on epplication by the fiquidator, but the liquidalor
may not meke such an appfication unless he has firsi tried to get his remuneration
fixed by the commiltee or creciiors as describoed above, and Iin any case not later
than 10 months ofter his appoinimant. In a compulsory Iquidation, t Wil be in
accordence with a scale set out In the Rules.

Whern the liquidation follows directly on from sn administration in which the liquidator
had actod as sdministrator, the basis of remuneralion fixed In the administration

coniinues o apply In the liquidation (subject to paragraph 8 below).
Review of mmunsration

Where there has been a material and substaniial change In drcumstances since the
bas!s of the liquidator's remuneration was fixed, the liguidator may request that it be
changed. The request must ba made to the same body as mitially approved the
remuneration, end the same rules apply as to the original approval.
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What information should be provided by the llquidator?
When fixing bases of remuneration

When seeking agreement for the basis or bases of remuneration, the guidator
shoutd provide sufficient supporting Information to enable the committes or the
creditors to make an informed [udgement as to whather the basls sought is
appropriste having regand to all the dreumstances of the case. The nature and extent
aof the information provided will depend on the stage during the condiict of the case at
which approval Is being sought. The sppendix to this guide seis out @ suggested
format for tha provision of information

Hf any part of the remuneration Is sought on & time costs basis, the liquidator should
provide detells of the minimum time ynits used and current charpe-out rates, spiit by
grades of siaff, of those peopte who have been or who ara likely to be Involved In the
time costs aspects of the case.

The Iquidator should aiso provide delalls and the cost of any work that has been or s
Intended to be sub-contracted out that could otharwisa ba canfed aut by the Equidator
or his or her staff.

if work has already been carried out, the liquidator should state the proposed charge
for the period 1o date and provide an explanation of what has been achleved In the
period and how &t was achleved, sufficient to enable the progress of tha casa 1o be
sssessed and whather the proposed change Is reasonable In the circumstances of the
case. Where the proposed chame ts caiculated on a {ime costs basls, the Bquidator
hould disciase the ime spent and the average chamge-oul rates, In larger cases spiit
af staff and snalysed by appropriate actvity. The liguldator should also
rovida detafls and the cost of any work that has been sub-contracted out that could
athorwise be caried out by tha liquidator or his or her staff..

LS

Altor the bases of mmunarstion have been fixed

The (quidator Is required to send progress reposts to creditors ot specified Intorvals
{see paragraph 7.1 befow) When reporting periodically to credltors, in addition to the
metters specified in paragraph 71, tha Equidator should provide gn explanation of
whazt has boen achieved in the period under review and how It was achieved,
sufficient to enatle the progress of the case to be assessed. Creditors should be able

obligations and regulatory requirements that might be percelved as bringing no added
value for the estate). Where any remuneration is on a fme costs basis, the liquidator
should disclose the charge In respect of the period, the ime speni and the average
chargo-out rates, in larger cases spiil by gmdes of steff and analysed by appropriate
aciivity. If there have bsan any changes to the charge-out rates during the pesriod
under review, rates should be disciosed by grades of staf, spili by the perdods
applicabla. The liquidator should also provide detafts and the cost of any work that
has been sub-contracted out that could otherwisa be camfed oul by the liquidator or
his or her stafl.

Disburssments and other axpensss

Costs mst by and relmbursed to the liquidstor in connection with the [quidation
shouki be appropriate and reasonzble, Such costs will fall info two categories:

« Category 1 disburssments: These are costs where there Is spedific expenditure
direcily referable both to the liquidation and a payment lo en independent third
parly. These may Include, for example, advertising, room hire, slorage, postage,
telephone chargaes, treve! expensas, and equvelent costs reimbursed to the

Kquidator or his or her stefl.
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» Category 2 disbursements: These are costs that are directly referable to the
fiquidation but not ko a payment to &n independent third party. They may includs
shared or allocsted costs that can be allocated to the liquidation on a proper and
reasonable basis, for exampis, business mileage.

Category 1 disbursements can bae drawn without prior approval, althouph the
liquidator should be prepared to disdosa information about them In the same way as
any other expenses, Category 2 disbursements may bo drawn ¥ they heve been

In the same manner as the lquidator's remuneration. When seeking
approval, the liquidator should explaln, for sach category of expanse, the basis on
which the charge Is being made.

Tha following are not permissible:

+ @ charge cakulaled as & perceniage of remunaration;

« gn administration fes or charge additional to the Iquidaior's remuneration;

= reoovery of basic owerhezd costs such @s offico snd equipment remtal,
depraciation snd finance charges.

Raslisstions for sscured creditors

Where the liquidator realises an asset on behalf of 2 secured creditor end recelves
remuneration out of the procesds (see parsgraph 11.4 below), he should disclose the
amount of that remuneration to the committee {if thers Is one), to any meeling of
creditors convened for the purpase of determining his fees, and In any reports he
sonds to creditors.

Progress reports and requests for further Information

The liquidator Is required to send annual progress reports (o crecitors. The reports
must include;

+ delals of the basis fixad for the remuneration of the liquidator {or ¥ nol Gxed ot
the date of the report, tha steps taken during the period of the report to fix i):

« {i the bas!s has been fixed, the remuneration charged during the period of the
repori, irespective of whether it was eciually pald during that period (except
whaere It Is fixad as a set amount, in which case it may be shown as that amount
without any apportionment for the period of the repart);

s N the report is the first to be made sfter the basis has been fixed, the
remunaration charged during the periods covared by the previous reports,
togethar with a desaipfion of the work done during thase periods, itespective of
whether payment was aclually made dwing the period of the report;

* @ stotemon of the expenses incurred by the [Iquidator during the period of the
repor, raspeciive of whather payment was actually made during that period;
o asteiement of the craditors’ rights to request further information, as explained in
pamagraph 7.2, end their right to challange the fiquidator’s remuneration and

axpenses

Within 21 days of recelpt of a progress repori (or 7 business days where the report
has been prepared for the purposes of a meeting to receive the liquidator's
resignation) a creditor may request the liquidator to provide further information aboul
the remuneration and expenses sel out in the repart A requast must be in writmg.,
and may be made efther by 8 secured credilor, of by an unsecured creditor with the
concurrenco of at least 5% in value of unsecured credilors (induding himself) or the
permission of the courl.

The liquidator must provide the requested information within 14 days, unjess he
considers thal

s {he time and cost invoived in preparing the information would be axcessive, or
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» disclosure would be prejudicial to the conducl of the liquidation or might be
expected to lead to violence agalnst eny person, of

» the llquidator is subject to en obligation of confidentialty In relation to the
Information requesied,

in which case he musi give tha reasons for not providing the information.

Any creditor may apply to the court within 21 days of the liquidator’s refusal to provide
the requested information, or the expiry of the 14 days time fimit for the provision of
the information.

Provision of Information - additional requirements

The liquidator must provide cerlain information about the time spent on the case, free
of charge, upon request by any creditor, director or shareholder of the comparny.

‘Tha information which must be provided is —

+ the tolal number of hours spent on the case by the liquidater or staff assigned to
the case;
for gach grade of stafl. the average hourly rate at which they are cherged out;
the number of hours spent by each grade of steff In the relevant period.

The period for which the Information must be provided Is the period from appointment
10 the end of the most recent period of six months reckoned from the date of tha
Nquidators appolntment, or where he has vacated cffice, the dats thal he vacated
office.

The Information must be provided within 28 days of recelpt of the request by the
liquidator, end requests musi be made within two years from vacation of office

What if a creditor ia dissatisfied?

Except in cases where there is 3 liquidation committes it is the crediioss as @ body
who have authorlty to approve the liquidator's fees. To enable them lo carry oul this
function they may require the liquidator to cell a creditors' meeting  In crder to do this
al least ten per cent In value of the creditors must concur with the request, which
must be made to the liquidator in writing

if a creditor befieves that the Hquidator's remuneration is too high, the basis ls
Inappropnate, or the expenses incurred by the liquidator are In all the drcumstances
axcessiva he may, provided certaln conditions are mel, apply to the courl

Applicaion may be made to the courl by any secured creditor, or by any unsecured
creditor provided at least 10 per cent In value of unsecured creditors (Inchxding
himself) agree, or he has the permission of tha court. Any such application must be
made within B weeks of the appiicant receiving the liquidator’s progress report in
which the charging of the remunerstion or Incumring of the expenses In quastion is first
reported (soe paragraph 7.1 above). If the court does not dismiss the application
{which t may i it considers that insufficent cause is shown) the applicant must give
the quidator a copy of the application and supporting evidence st least 14 days

before the hearing.

I the court considers the applicalion well founded, & may order thal the remuneration
be reduced, the basis be changed, or the expenses be disallowed or repald. Unless
the court orders olharwise, the costs of the application must by pald by the applicant
and not out of the assets of the Insolven! company.
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What i the liquidator Is dissatisfled?

i the liqukiator considers that the remuneration fixed by the liquidation comenities, or
in the preceding administration, is insufficient or that the basls wsed o ix H ks
ingppropriale he may request that the amount or rete be increased, or the basls
changed, by resalution of the craditors. If he considers thst the remuncration fixed by
the liquidaton commities, the creditors, In the preceding administration or in
accordance with tha statutory acale Is Insifficient, or that the basls used to fix it is
inappropriale, he may apply to the cour for the amount of rate to be Increased or the
basis changed If he decides to apply to the court he musi give at least 14 days’
notles to ths members of the commitiee and the commilttee may nominate one or
more of ts members to appear or be represented at the court hearing. If there is no
committee, the liquidators notice of his application must be sent 1o such of the
creditors as the court may diract, and they may nominate one or more of thelr number
to appear or be represenlad. The court may order lhe costs 1o be palid out of the
assets,

Othsr mattsrs relating to remuneration

Whete the liquidalor veallses assets on behalf of a secured creditor he [s entltled to
be remunarated out of the proceeds of sale In accordance with a scale set oul in the
Rules. Usually, however, the iquidalor will agres ths basis of his fee for dealing with
charged assets with the secured creditor concemed.

Where two (or more) Joint liquidators are appointed It is for hem to agreae between
thamselves how the remunemation payable should be apportioned. Any dispute
between them may be referred to the court, the commitiee or a8 mesting of crediiors.

K the appointed liquidator is a soficitor and employs his own firm to act In the
insolvency, profit costs may not be paid unless authorised by the commitiee, the
creditors or the court.

If a new lquidator s appolnted In place of another, any determination, resciution or
court order which was In effect [Immediately before the replacement conlinues to have
aftect in rejation 10 the remunaralion of the now liquidator untll a further determination,
resoiution or court order Is made.

Where the basis of the remuneration Is a set amount, and the kquidator ceases o acl
before tha time has elapsed or the work has been completed for which the amount
was sel, application may be made for 8 determination of the emount that should be
paid bo the culgolng liquidator. The application must be mada to the sama body as
approved the remuneérgtion. Where the outgoing liquidator and the Incoming liquidator
are from the seme firm, they will usuafly agree the apportionment batween them.

There may also be occasions when credilors will agree 1o make funds evaiiable
themselves to pay for the liquidator to carry out tasks which cannot be pald for out of
the assels, either becauss lhey are deficien! or because It is unceriain whether the
work undertaken will result in any benefil to crediors. Arrangements of this kind are
somelimes made to fund Higation or investigations inlo the affeirs of the insolvent
company. Any arangements of this nature will be a matter for agreement betwesn
the Iquidalor end the creditors concerned end will not be subject 1o the slalutory nies
relating to remuneration.

Effective date

This guide applies where @ company goes Into figuidallon on or after 1
Movember 2011.




