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Viridor EFW (Runcorn) Limited

Strategic Report for the Year Ended 31 March 2022
The directors present their strategic report tor the year ended 31 March 2022,

PRINCIPAL ACTIVITIES
The principal activity of the company is the operation of an Energy Recovery Iacility (I:RF) at Runcurn (Runcom IT ERF),

BUSINESS REVIEW

Financial results
Revenue increased by £12,928.000 from last year to £69.961.000 (2021: £57.033,000})

Opecrating prolit before interest. tax and depreciation. was £45.433,000 (2021: £31.648,000). The operating margin increased to
63% (2021: 55%).

Net finance costs were £35,772 000 (2021: £9.971,000).

The Company’s taxation position resulls in a charge for current tax of £4.940,000 (2021: £2,106.000) and a credit for deferred
tax of £4,310,000 (2021: chargc of £782,000).

Investment
Capital expenditure in the year totalled £43,000 (2021: £4,835.000). The Company is committed to ensuring the facilities and
cquipment used in its operations continue to meet the highest environmental standards.

Financing

Significant funding factlities are in place to cover both medium and long-term requirements, including finance leasing and
loans from the parent companies and or fellow subsidiaries. The Directors confirm that the Company can meet its short-lerm
requirements from existing facilities without hreaching covenants or other borrowing restrictions.

Dividends and reserves
No interim dividends were paid in the year (2021: 4,000,000). The Directors do not recommend the payment of a final
dividend (2021: nil).

The transfer to retained eamings for the year was a loss of £18,037.000 (2021: profit of £12,607,000).
The balance in retained earnings at 31 March 2022 iy an accumulated loss ol £4,678,000 (2021: accumulated profit of
£13.359.000).

Principle risks and uncertainties

The principal risks and uncertainties of the Company are integrated with the principal risks of the Viridor Enecrgy
{Investments One) Limited Group and are not scparatcly managed. The principal risks and uncenainties of Viridor Energy
{Investments One) Limited, which include those of the Company, are discussed on pages 6 to 9 of Viridor Linergy
{Favestments One) Limited's Annual Report and Financial Statements. which does not form part of this report.

Financial risk management
The Company’s actlivities expose it to a variety of (inancial risks; market risk (interest rate risk), liquidity risk and credit risk.
Further information on the Company’s management of these risks is given in note 3 of these financial statements.

Key performance indicators ("KPI's)

The directors of Viridor Limited manage the Viridor Group's operations on a fully integrated basis. For this reason, the
Company”s Directors believe that analysis using key performance indicators for the Company is not neccssary or appropriale
for an understanding of thc development, pertformance or position of the business of the Company. The development,
performance and position of the Viridor Group™s operations, including those of the Company, are discussed on pages 2 to 6 of
Viridor Limited’s Annual Report and Accounts which does not form part of this Report.
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Viridor EFW (Runcorn) Limited
Strategic Report for the Year Ended 31 March 2022 (continued)

Section 172 Statement

The direetors are aware of their duty under section 172 of the Companies Act 2006 to act in a way which they consider in good
faith, would be most likely to promote the success of the Company for the benefit of the members as a whole and, in doing so,
have regard to the matters sel out in section 172(1) (a) - (). Examples of how the Board approaches ils decision making, in
light of its obligations under scction 172, and ensuring wider stakeholder engagement, are set out below.

S$172(1)a) The likely consequences of any decision in the long term

Our strategic objectives are; Leadership in UK waste, [.cadership in cost base efficiency and Driving sustainable growth. Qur
stratcgic objectives, which arc set and monitored through a rolling long-term strategic planning process, ensure we work
towards achieving long term growth in a suslainable way. In approving the strategic objectives, we also consider a host of
external faclors, such as the evolving economic and market conditions. The latest sustainability report for Viridor, which
contains information on our performance against the sustainability development geals, is available on our websile
www.virider.co.uk.

S172(1)(b) The interests of the Company s employees
The company is focused on employee engagement and communication, promoting a diverse and inclusive workforce and the
continued development of people in a sale working environment.

S172(1{c) The need te foster the company’s business relationships with supplicrs, customers and others

We demonstrate continued commitment to delivering quality of service, value tor money and satisfaction to our customers. We
continue lo fosler key stratcgic and commercial relationships with our supply chain partners, with a locus on quality and
sustainability, and focused delivery across the entire supply chain.

We have open dialogue and transparcnt engagement with our regulatory bodies, policy makers and other stakeholders who
shape our social contract.

S172(1)(d) The impact of the Company’s operations on the community and the environment

We are committed to providing educational programmes and community sponsorships and cngaging in charity support
initiatives and outrcach events across our regions of operation. We maintain a proactive and positive relationship with our key
cnvironmental regulators,

$172(1)(e) The desirability of the company maintaining a reputation for high standards of business conduct

We ensure a transparenl approach to conducting business in a responsible manner, with a focus on maintaining good
governance. The codes of conduct and policies which apply across our group are regularty updated to cnsure the highest of
standards arec adhered to.

S172(1)(1) The need to act fairly as between members of the company
Decisions of the Board have been discussed, where relevant. at the Board meetings of the ultimale parent company.

Environmental impacts

We keep a strong focus on our environmental performance and responsibilities, working closely with environmental
regulators (the Fnvironment Agency. Scottish Environment Protection Agency and Natural Resources Wales) 1o maintain
high standards of operations and compliance, and to further reduce the risk of pollution incidents. In addition o the services
Viridor offers ils customers for the safe management. treatment and disposal of hazardous wastes. our environment policy
clearly commits us to minimising hazardous wastes used or produced and any impacts arising, as well as any
{non-greenhousce gases) emissions to air. This is monitored via the performance, compliance and reporling of our operating
cnvironmental permit conditions,
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VYiridor EFW (Runcorn) Limited
Strategic Report for the Year Ended 31 March 2022 (continued)

FUTURE DEVELOPMENTS
Energy from wasle is central to the UK’s wasle and renewable encrgy strategies as the long-term, alternative to landfill for
disposal ol residual waste. The Company intends to take advantage of this growing market.

The Strategic Report was approved by the Board and authorised for issue on 19 December 2022 and signed on its behalt by:

N =1 =

YR oo b boaer e 2 130N

N W Maddock
Director
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Viridor EFW (Runcorn) Limited
Directors’ Report for the Year Ended 31 March 2022

The directors present their report and the unaudited financial statements for the year ended 31 March 2022.

The Directors™ Report is prepared in accordance with the provisions of the Companies Act 2006 and regulations made
thereunder. Jt comprises pages 4 to 5 as well as any matters incorporated by reference.

Information regarding Viridor, including events and its progress during the year, cvents since the year-end and likely future
developments is contained in the strategic report set oul on pages | 1o 3.

In addition. and in accordance with s414C of the Companics Act 2006. the strategic report contains a fair, balanced and
comprehensive review and analysis of the development and performance of the Company’s busincss during the year and the
position of the Company’s business at the end of the year.

Parent company

The Company is a subsidiary of Viridor Energy Limited. During the year, its ultimate parent company was KKR Planets
Aggregator [..P.

Directors

The directors, who held office during the year. were as follows:

N W Maddock

K M Bradshaw

Directors' insurance and indemnities

The Directors have the benefit of the indemnity provisions contained in the Company’s Articles and the Company has
maintained throughout the year Directors™ and Officers” liability insurance for the benefit of the Company. the Directors and its
Officers. The Company has entered into qualifying third party indemnity arrangements for the benefit of all its Dircctors in a
form and scope which comply with the requirements of the Companies Act 2006 and which were in force throughout the year
and remain in force.

Donations

No political donations were made or political expenditure incurred.

Going concern

The financial statements have been prepared on the going concern basis duc lo the continued financial support of the
intermediate parent company, Viridor Encrgy (Investments One) Limited. The directors of Viridor Energy (Investments One)
Limited confirm that is is their intention to support the company in meeting all of its tinancial obligations as they fall duc lor a
period of at least 12 months from the date of signing the balance shect.

Employment policies and employee involvement

T'he Company has no employees (2021: none). Services provided by the Company were undertaken by employees of Viridor
Fnergy Limiled (a fellow subsidiary of Viridor Energy (Investments One) Limited, the smaliest (Group in which these financial
statements arc conselidated). Policies relating to the training and development in the affairs, policy and performance of the
Company can be found in the financial statements of Viridor Energy (Investments One) Timited.

Financial instruments
Details of the Company’s financial instruments are provided in note 2 on page 14 and note 12 on page 28.

Financial risk management poficy
The Company’s financial risk management policy is set out at note 3 on page 18.

Events after the reporting period
Fvents afer the reporting date for the company are discussed in the future developments seetion ef the Strategic report.
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Viridor EFW {(Runcorn) Limited
Directors' Report for the Year Ended 31 Mareh 2022 (continued)

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in accordance

with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year, Under that law the directors have

clected to preparc the financial statements in accordance with International Financial Reporting Standards (IFRSs) in

conformity with the requirements of the Companics Act 2006. Under company law the directors must not approve the (inancial

statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or

loss of the company for that period. In preparing these financial statements, the directors are required to;

+ select suitable accounting policics in accordance with TAS 8 Accounting Policies. Changes in Accounting listimates and
Lrrors and apply them consistently;

+  make judgements and accounting estimales that are reasonable and prudent:

= present information, including accounting policies. in a manner that provides relevant, reliable, comparable and
understundable information and provide additional disclosures when compliance with the specific requirements in IFRSs is
insufticient to enable users 1o understand the impact of particular transactions, other events and conditions on the group and
company financial position and financial performance ; and

+ prepare the financial Statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's

transactions and disctose with reasonable accuracy at any time the financial position of the company and cnable them to ensure

that the (inancial statements comply with the Companies Act 2006. They are also responsible for safcguarding the asseis of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Under applicable law and regulations, the dircctors are also responsible for preparing a siralegic report and directors™ report,

that comply with that law and those regulations. The directors are responsible for the maintenance and integrity of the

corporate and financial informaticon included on the company’s website.

The Directors' Report was approved by order of the Board on 19 December 2022 and signed on its behalf by:

Lond] Hughes

USSR s lunhen Oeeh 202 L2 G

[. M Hughes
Company secretary
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Viridor EFW (Runcorn) Limited
Income Statement for the Year Ended 31 March 2022

Revenue
Employment costs
Raw materials and consumables used

Other expenses

Profit before interest, tax, depreciation, amortisation anid dividends
Depreciation and amortisation cxpense

Operating profit
Finance income
Finance costs
Net finance cost

(Loss)/profit before tax
Taxation charge

(Loss)/prefit for the year

Note

L

2022 2021

£ 000 £000
69.961 57.033
(2.531) (2,662)
(7.042) (5.010)
(14,935) (17,713)
45,453 31,648
(7.088) (6,182)
38,365 25.466
72 92
(55,844 (10,063)
(55.772) (9.971)
(17,407) 15,495
(630) {2.888)
(18,037) 12,607

The notes on pages 11 to 35 form an integral part of these financial statements.
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Viridor EFW (Runcorn) Limited
Statement of Comprehensive Income for the Year Ended 31 March 2022

2022 2021
£ 000 £ 000
(Loss)profit lor the year (18,037) 12,607
Total comprehensive (loss)/income for the year (18,037) 12,607

The notes on pages [ | to 35 form an integral part of thesc financial statements.
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Viridor EFW (Runcorn} Limited

{Registration number: 06864784)
Statement of Financial Position as at 31 March 2022

31 March 31 March
2022 2021
Note £ 000 £ 000
Assets
Non-current assets
Property, plant and equipment 9 198,677 205,370
Right of use asscts 10 5417 5.261
204,094 210,631
Current assets
Inventorics 13 10,475 8.201
Trade and other reccivables i4 56,205 32,825
Cash and cash equivalents 13 - 131
66,680 41,157
Liabilities
Current liabilities
Trade and other payables 16 (16,066) (11,549)
[L.oans and borrowings 17 (225) (11.281)
Current tax liability (7,046) (2,106)
Provisions 18 (2,300) -
Derivative financial instruments 11 (29,559) -
(55,196) (24.936)
Non-current labilities
[.oans and borrowings 17 (190,608) (193.607)
Provisions 18 (100) {100)
Dcferred tax Mabilitics 6 (13,131) {(17.441)
Derivative Ninancial instruments 11 (16.443) 370
(220,282) {213.519)
NET (LIABILITIES)/ASSETS (4,704) 13,333
Equity
Other reserves (26) (26)
Retained carnings (4,678) 13,359
TOTAL EQUITY 4,704 13,333

For the financial vear ending 31 March 2022 the company was entitled to exemption from audit under section 479A of the

Companies Act 2006 relating 10 subsidiary companics.

Directors’ responsibilfilies:

+  The members have not required the company 1o obtain an audit ol its accounts for the year in question in accordance with
section 476; and

«  The directors acknoswledge their responsibilities for complying with the requirements of the Act with respect Lo accounting
records and the preparation of accounts.

Approved by the Board on 19 December 2022 and signed on its behalf by:

N0 =T

oA NAcanck Dee 1n W02 1 15 50Y

N W Maddock
Director

The notes on pages 11 to 35 form an integral part of these financial statements.
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Viridor EFW (Runcorn) Limited

Statement of Changes in Equity for the Year Ended 31 March 2022

At 1 April 2020
Profit for the year

Total comprehensive income
Dividends

Merger adjustment, increase or decrcase in
cquity

At 31 March 2021

At 1 April 2021

l.oss for the vear
l'otal comprehensive loss

At 31 March 2022

Retained
Share capital Other reserves earnings Total
£000 £ 000 £ 000 £ 000
- - 4,752 4,752
- - 12,607 12,607
- - 12,607 12,607
- - (4.000) (4.600)
- (26) - (26)
- (26) 13,359 13,333
Retained
Share capital Other reserves earnings Total
£000 £ 000 £000 £ 000
- (26} 13,359 13,333
- - (18,037) (18.037)
- - (18,037) (18,037)
- (26) (4,678) (4.704)

The notes on pages 11 to 35 torm an integral part of these financial statements.
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Viridor EFW (Runcorn) Limited
Statement of Cash Flows for the Year Ended 31 March 2022

Note

Cash flows from operating activities

(Loss)/profit for the year

Adjustments to cash flows from non-cash items:

Depreciation and amortisation 4
Loss on disposal of property plant and equipment

Finance income 5
FFinance costs 5
Taxation charge

Trade receivables impairment

Warking capital adjustments:

Increase in inventorics

Increase in trade and other receivables
Increase in trade and other payables
Increase in provisions

Cash generated from operations
Taxation received

Net cash flow from operating activitics

Cash flows from investing activities

Interest received

Acquisitions of property plant and equipment
Repayment/{advances) of loans, classified as investing activitics
Net cash flows from investing activitics

Cash flows from financing activities
Interest paid

Scttlements of derivative financial instruments
Dividends paid

Repayment of borrowings

Finance lease principal repayments

Net cash flows trom financing activities

Net decrease in cash and cash equivalents

Cash and cash cquivalents at 1 April

Cash and cash equivaients at 31 March 15

2022 2021
£ 000 £ 000
(18,037 12,607
7.088 6,182
- 1
(72) (92)
55,844 10,063
630 2.888
47 -
45,500 31,649
(2.275) (1,626)
(13,644) (13,720)
10,161 2.891
2.137 263
41,879 19.457
- 10,864
41,879 30,321
72 59
(632) (4.826)
(14.672) (13.000)
(15,232) (12,767}
(7.060) (52)
(2.908) -
- (4,000)
(16,319} (10.262)
491) (142)
(26,778) (14.436)
(131} (1,902)
131 2033
- 131

The notes on pages 11 1o 35 form an intc%ral part of these financial statements.
0
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Yiridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022

1 General information
The company is a private company limiled by share capital, incorporated and domiciled m Fngland.

The address of its registered office is:
Viridor House

Priory Bridge Road

Taunton

Somerset

TA1 1AP

United Kingdom

The nature of the Company's operations include the operation ot an Lnergy Recovery Facility (ERF) at Runcorn (Runcorn 11
ERF).
These inancial statements were authorised for issue by the Board on 19 December 2022.

2 Accounting policies
Statement of compliance

The company financial statements have been prepared in accordance with International Accounting Standards in
conformity with the requirements of the Companics Act 2006.

Summary of significant accounting policies and key accounting estimates

The principal accounting policics applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
The financial statements have been prepared in accordance with adopted IFRSs and under historical cost accounting rules.

The preparation of financial statcments in conformity with TFRS requires the use of certain critical accounting estimales. It also
requires management to exercisc its judgement in the process of applying the company's accounting policies.

lhese hinancial statements are presented in pound sterting, which is the Company's functional currency. All amounts have been
rounded Lo the nearest thousand, unless otherwise indicated.

Going concern
As noted in the Dircctors Report, the financial statements have been prepared on a going concern basis.

New standards, interpretations and amendments not yet effective

There were no new standards or interpretations, which were mandatory for the first time in the year beginning | April 2021,
that had an impact on the net assets ot results of the Company.

New standards or interpretations due o be adopted from 1 April 2022 are not expected to have a material impact on the
Company’s net assets or results. Existing borrowing covenants are not impacted by changes in accounting standards.
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Viridor EFW (Runcoyn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

2 Accounting policies (continued)
Revenue recognition
Recognition

Revenue is recognised following delivery of performance obligations and an asscssment of when control ever the product or
service is transferred to the customer. Revenue is only recogniscd when collection of consideration is highly probable.

Revenue is recognised either when the performance obligation in the contract has been pertformed (*point in time™ recognition)
or “over time’ as the performance obligations to the customer are satisfied. For cach obligation satisfied over time, the
company applies a revenue recognition method that accurately reflects performance in transferring control of the scrvices to
the customer.

Where a contract with a customer includes more than one performance obligation, revenuc is allocated to each obligation in
proportion to a fair valuc assessment of the total contract sales value split across the services provided.

At the inception of a contract the total transaction price is estimated. being the fair value to which the company expects 10 be
entitled under the contract, including any variable consideration. Variable consideration is based on the most likely outcome of’
the perlormance obligations.

Revenue excludes value added tax. trade discounts and includes revenue arising from transactions between Group companics.

Energy sales

The Company reccives revenue {rom the sale of clectricity from generating assets. Revenue from the sale of electricity {rom
the Company’s generating assets is measured based upon metered output delivered at rates specified under contract terms or
prevailing market rates. Revenuc is recognised at a “point in time". being the point of distribution to the grid. Typically,
invoices are raised monthly with standard payment terms.

Waste management services

In respect of single services with fixed fees, such as the receipt of gate and collection fees, revenue is recognised at the time the
service is provided.

The Company also delivers other waste management services for which revenue is recognised “over time” in accordance with
contracts with customers. The nature of contracts and/or performance obligations includes management fees to operate local
authority recycling centres and cnergy recovery facilities, multi service contracts inciuding collections and gate fees.

Revenue from other services can be fixed (i.c. management fees) or variable (i.c. gate tees).

Gale fee revenue, derived from the Company’s operational assets. is recognised as customer waste is deposited and is based on
tonnage received.

In respeet of waste collection services. revenue is recognised al the point of collection from customer premiscs.

A majority of waste management customers arc invoiced monthly for services provided within the monthly billing period.
Payments are Lypically due on an ¢nd of month following invoice basis. Alternative billing and/or payment terms arc agreed in
exceptional circumstances.

The Company transfers control of such waste management services prior to invoicing. Receipt of payment following invoice is
based solely on the passage of time. A trade receivable is recognised until payment is made and/or refund issucd.

Recyclate

The Company transforms waste into recyclate ready for resale. Revenue is measured at the agreed transaction price per tonne
of recyclate under the contract with the customer. Revenue recognition occurs when control over the recyelate assets has been
transterred to the customer.

In respect of UK sales. the Company’s performance obligation is satisfied at the point of collection by the customer. This is the
point in time when an invoice is issued and revenue is recognised Payment terms are 8y pically end of month following invoice
date. Overseas sales are predominantly agreed under a letter of credit. Goods are despatched at the point the Tetter of credit is
accepled by the customers bank. Payment is released when the customer confirms satisfactory receipt of the recyclate. This is
the paint legal title {i.e. control) passes to the customer and revenue is recognised.
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

2 Accounting policies {(continued)

Contract assets and liabilities

A trade rcecivable is recognised when the Company has an unconditional right to receive consideration in cxchange for
performance obligations already fulfilled. A contract asset is recognised when the Company has fulfilled some of its
performance ohligations bul has not yect obtained an unconditional right to rcceive consideration. such as during the
construction phase of a service concession agreement, as described above,

A contract liability is recognised when consideration is reccived in advance of the Company performing its performance
obligations to customers.

Grants and contributions
Grants are recognised where there is a reasonable assurance that the grant will be received and all the atached conditions will
be complicd with.

(rants and contributions receivable in respect of property. plant and equipment are deducted from the cost of those asscts.

Grants and contributions receivable in respect of expenditure charged against profits in the year have been included in the
income statement in other operating expenses.

Foreign exchange

Transactions denominated in forcign currencies are translated at the exchange rate at the date of the transaction. Monetary
assets and liabilities denominated in a forcign currency are translated at the closing balance sheet rate. The resulting gain or
toss 1s recognised in the income statement.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other shorti-term highly liquid investments that are
readily convettible to a known amount of cash and are subject to an insignificant risk of changes in value. Bank overdrafis are
shown within current borrowings.

Inventories

Inventories are stated at the lower of cost or net realisable value, The cost of finished goods and work in progress includes raw
materials and the cost of bringing stocks to their present location and condition. Tt excludes borrowing costs. Costs arc assighed
to individual items of inventory on the basts of weighted average costs. Net realisable value is the estimated selling price less
cost to sell.

Stocks of fuel and sparcs are valued at cost, less any provision for obsolescence.

Fair values

The tair values of short-term deposits, loans and overdrafts with a maturity of less than one vear arc assumed to approximate to
their book values. In the case of non-current bank loans and other loans, the fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current market interest rate available to the
company for similar financial instruments.

Provisions

Provisions arc made where there is a present legal or constructive obligation as a result of’ a past event and it is probable that
there will be an outflow of cconemic benefits to sctife this obligation and a reliable estimate of this amount can be made.
Where the effect of the time value of money is maitcrial. the current amount of a provision is the present value of the
expenditure expected 10 be required to seutle obligations. The unwinding of the discount to present value is included as notional
interest within finance costs.

Share capital

Ordinary shares arc classified as equity. Lquity instruments arc measurcd at the fair value of the cash or other rcsources
received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and the time valuc of
money is material, the initial measurement is on a present value basis.
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Viridor EFW (Runcorn) Limited
Notes to the Upaudited Financial Statements for the Year Ended 31 March 2022 (continued)

2 Accounting policies (continued)

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the company’s financial statements in the
period in which the dividends are approved by the company s sharcholders,

Defined contribution pension obligation

Costs of the defined contribution pension scheme are charged to the income statement in the yecar in which they arise. The
company has no further payment obligations once the contributions have been paid.

Financial instruments

i} Loans and receivables

All loans and borrowings are initially rccognised at fair value, net of transaction costs incurred. Following initial recognition
interest-bearing loans and borrowings are subsequently stated at amortised cost using the cftective interest method.

Gains and losses arc recognised in the income statement when the instruments are derccognised or impaired. Premia. discounts
and other costs and fees are recognised in the income statement through the amortisation process.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability
for at Icast 12 months after the balance sheet date.

ii) Trade reccivables

Trade receivables do not carry any interest receivable and are recognised initially at fair value and subsequently at amortised
cosl using the efiective interest method, less provision for expected credit losses (ECLs). The Company performs an
impairment analysis at cach reporting date to measure the ECLs. The Company does not track changes in credit risk but instead
recogniscs a loss allowance based on lifetime ECLs at each reporting date. The Company has an established provision matrix
that is based on its historical credit loss cxperience, adjusted for forward-looking factors specific to the receivables and the
cconomic environment.

iti) Trade payables

Trade payables are not interest bearing and are initially recognised at fair value and subsequently measured at amortised cost
using the effective interest method.
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

2 Accounting policies {continued)

iv} Derivative financial instruments and hedging activities

The Company uses derivative financial instruments, principally RPI swaps, to hedge cash flow risks associated with
compuonents of long-term contractual terms linked to a quoted index. The company also uses currency torward contracts and
energy swaps to hedge cash flow risks associated with forccast transactions with a clearly defined market price risk. Derivative
instruments are initially recognised at fair value on the date the derivalive contract is entered into and subsequently
re-measured at fair value tor the reported balance sheet.

The Company also uses intra-group hedging arrangements to pass the risks and rewards of the relevant hedges from Viridor
Energy Group Limited (a tellow subsidiary of Viridor Energy (Investments One) Ltd, the smallest Group in which this
company's results are conselidated), to the rclevant subsidiaries.

The Company gencrally designates its hedging derivatives as cash flow hedges due 1o there being a highly probable forecast
transaction or change in the cash lows of a recognised assct or liability.

The gain or loss on remeasurement is recognised in the income statement except for cash flow hedges which meet the
conditions for hedge accounting, when the portion of the gain or loss on the hedging instrument which is determined to be
cffective is recognised in ather comprehensive income and the inefiective portion in the income statement. The gains or {osses
deferred in equity in this way arc subsequently recognised in the income statement in the same period in which the hedged
underlying transaction or firm commitment is recognised in the income statement.

In order to qualify for hedge accounting the Company is required to document, in advance, the relationship between the item
being hedged and the hedging instrument. The Company is also required to document and demonstrate an assessment of the
relationship between the hedged item and the hedging instrument which shows that the hedge will be highly cffective on an
ongoing basis. This effectiveness testing is re-performed at the end ol each reporting period to ensure that the hedge remains
highly etfective.

The full fair value of a hedging derivative is classified as a non-current assel or liahility when the remaining maturity of the
hedged item is more than one year and as a current asset or liability when the remaining maturity of the hedged item is less
than one year. Derivative financial instruments which do not quality for hedge accounting are classified as a current assct or
liability with any change in tair value recagnised immediately in the income stalement.

v} Receivables due from subsidiary undertakings

Amounts owed by subsidiaries are classified and recorded at amortised cost and reduced by allowances for expected credit
losses. Estimated future credit losses arc first recorded on initial recognition of a receivable and are based on estimated
probability of default.
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Viridor EFW (Runcorn} Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

2 Accounting policies (continued)

Property, plant and equipment

Property. plant and equipment is stated in the statement of financial position al cost, less any subsequent accumulated
depreciation and subseguent accumulated impairment losses.

The cost of property. plant and eguipment includes directly attributable incremental costs incurred in their acquisition and
imstallation.

Depreciation

Depreciation is charged so as to write off the cost of asscts, other than land and propertics under construction over their
cstimated useful lives, as follows:

Asset class Depreciation method and rate
I'reehold buildings 30-50 years
Encrgy recovery lacilities 25-40 years
The shorter of their estimated useful
Short-term leaschold land and buildings economic lives or the finance lease
period.
Fixed and mobile plant, vehicles and computers 3-10 years

Impairment of non-financial assets

Asscts which have an indefinite useful life are not subjcct to depreeiation and arc tested annualiy for impairment. or whenever
evenls or changes in circumstances indicate that the carrying amount may not be recoverable.

Assets which arc subject to amortisation are wsted for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an assel's fair value, less costs to sell and value in use. For the purposes of assessing
impairment, assets arc grouped at the lowest levels for which there are separately identifiable cash flows (cash-gencrating
units), Valye in use represents the present value of projected future cash flows expected o be derived from a cash-generating
unit, discounted using a pre-tax discount rate which retlects an assessment of the market cost of capital of the cash-generating
unit.

Impairments are charged to the income statement in the year in which they arise. Non-financial assets other than goodwill that
have been impaired are reviewed lor possible reversal ot the impairment at cach reporting date.
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

2 Accounting policies (continued)

Leases

The Company assesses at coniract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration.

Leased assets arc gecounted for by recognising a right-of use-assct and a lease liability except for:
+ Low value asscts; and
» Leases with a duration of 12 months or less.

Right-of-use assets

The Company recognises righl-of-use assets at the commencement date of the lease {i.c., the date the underlying assct is
available for use). Right-of-use assets are measurcd at cost. less any accumulated depreciation and impairment losses, and
adjusted for any remecasurcment of iease labilitics. The cost of right-of-usc assets includes the amount of lease liabilitics
recognised, initial direct costs incurred, and lease payments made at or betore the commencement date less any |ease incentives
received. [T awnership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise
of a purchasc option, depreciation is calculated using the estimated useful life of the assel. The right-of-use assels are also
subject to impairment.

It a lease liability is terminated or novated to a third party the rclated right-of-use assct is derecognised. Any gain or loss on
derecognition of the asset {calculated as the difference between the net disposal proceeds, the carrying amount of the assect and
the present value of the lease liability) is included in the income statement in other operating expenses.

Lease liahilities

At the commencement date of the lease, the Company recogniscs lease liabilities measured at the present value of leasc
payments to be made aver the lease term. The lease payments include fixed payments (including in-substance fixed payments)
less any leasc incentives receivable, variable lease payments that depend on an index or a rate. and amounts expected to be
paid under residual value guarantees. The lease payments also include the exercise price ol a purchasc option reasonably
cerlain to be exercised by the Company and payments of penaltics for ierminating the lease, if the lease term reflects the
Company exercising the option lo terminate. Variable lease payments that do not depend on an index or a rate are recognised
as expenses (unless they arc incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs. [n calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date, because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of leasc liabilities is increased to reflect the aceretion of interest and reduced for the leasc payments made. In
addition, the carrying amount of fease liabilities is remeasured if there is a modification. a change in the Jeasc term, a changce in
the lease payments (e.g. changes to future payments resulting {rom a change in an index or rate used to detecrmine such lease
payments) ot a change in the assessment of an option to purchase the underlying asset.

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except to the

extent that it relates to items recognised in the statement of comprehensive income or directly in equity. In this case the tax is
recognised in the statement of comprehensive income or directly in equity as appropriate.

The Company is part of the Viridor Limited Group lor tax purposcs and accordingly may use the tax group relicf provisions,
whereby current (ax liabilities can be offsct by current 1ax losscs arising in other companics within the same tax group.
Payments for group relief are included within the current tax disclosurcs.

The current income tax charge is calculated on the basis of tax rales and laws that have been enacted or substantively enacted
by the reporting date in the countries where the company operates and generates taxable income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements and on unused tax losses ot tax credits in the company. Deferred income tax is
determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is sct up against

deferred tax assets so that the net carrying amount cquals the highest amount that is more likely than not to be recovered based
on current or luture taxable profit.
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

3 Fipancial risk review

The financial risk management pelicies reflect conditions that existed through and at the year ending 31 March 2022,

Financial visk factors

The Company’s activities expose it 1o a variety of f(inancial risks: liguidity risk. market risk (including interest rate risk,
inflation risk and energy price risk), and credit risk. Details of the nature of each of these risks along with the steps the
Company has taken to manage them is described below.

The Company receives treasury scrvices lrom the wider Viridor Group's treasury function which seeks 1o ensure that sufficient
funding is available to mcel foresccable necds, maintain reasonable headroom for contingencies and managing financial risks.

These risks and treasury operations are managed by the Chief Financial Officer in accordance with policies established by the
Board. Major transactions are individually approved by the Board.

Financial instruments. including derivatives. are used, where appropriate. to manage the risks of {luctuations in interest rates,
inflation and other (inancial risks. Companics within the Viridor Group do not engage in speculative activity.

Market Risk

Market risk relates to tfluctuations in external market variables such as interest rates, inflation and exchange rates that atlect the
Company's income or the value of the financial instruments that it holds.

The Company's Market Risk is managed at a consolidated Viridor Group fevel.

The Company has no significant interest-bearing asscts upon which the net return fluctuates from market risk. Deposit interest
receivable is expected to tluctuate in linc with intcrest payable on floating rale borrowings. Consequently ils income and
operating cash [lows are substantially independent of changes in market intercst rates.

For the vear ended 31 March 2022, it intercsl rates on nel borrowings had been 0.5% higher/lower with all other variables held
constant, post-tax loss for the year would have increased/decreased by £1,191,000 (2021: £836.000).

Liquidity Risk

Liquidity risk is managed at a consolidated Viridor Group level. with facilities that are designed o ensure the Viridor Group
{and thercfore the Company) has significant available funds for operations. planned expansions and facilities equivalent 1o at
least one year's forecast requirements at all times, with reasonable headroom for centingencies. The Viridor Group's treasury
function managed and determined the criteria for the Company's capital requircment.

Contractual undiscounted cash tlows were:

Due within I Due between  Due between Due after 5

year 1 and 2 years 2 and 5 years years Total

£000 £000 £000 £000 £000
31 March 2022
Non-derivative financial liabilities
Borrowings excluding lease liabilitics R 19,257 37.770 107516 184,543
Interest payments on borrowings 3,338 4,781 11,001 7.195 28,315
Finance {ease liabilities including intercst 225 213 539 5.313 6,290
31 March 2021
Non-derivative financial liabilities
Borrowings excluding iease liabilities 11.15% 11,159 33477 145,067 200.862
Interest payments on borrowings 8912 8.388 22,019 42202 81,521
Finance lease liabilitics including interest 122 233 419 3.232 6.026
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Viridor EFW (Ruacorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

3 Financial risk review (continued)

Credit Risk

Credit risk arises from cash and cash equivalents with banks and financial institutions, as well as exposure to trade customers,
including outstanding receivables. The maximum exposure to credit risk is represented by the carrying value of these finangial
instruments. FFurther information on the credit risk relating to trade receivables is given in note 14.

Counterparty risk arises from the investment of surplus funds and from the use of derivative financial instruments. The Viridor
Group {and therefore the Company) follows a policy for managing such risk which is controlled through credit limits,
counterparty approvals and rigorous monitoring procedures. The Company has no other significant concentralion of credit risk.
The Company's surplus funds are managed by the Viridor Group's treasury function and where sufficient incremental yield is
available, are placed in short-term deposits or the overnight money markets. Deposit counterparties must meet minimum
crileria based on their short-term credit ratings and therefore be of good credit quality.

Energy Price risk

The Company is exposed to price flucluations in the encrgy supply market. Tt seeks to mitigate this risk with a combination of
forward sale contracts. supported by energy derivatives, in line with a Board approved policy. Due to the complex interactions
between these different contracts the Company has not designated the energy derivatives as hedging instruments lor accounting
purposes as at 31 March 2022.

Capital risk management

The capital risk management policy is managed at a consolidated Viridor Group level. The Group's objectives when managing
capital are to safeguard the ability 1o continue as a going concern in order to provide returns tor sharcholders and benefits for
other stakeholders and 10 maintain an optimal capital structure in order to minimise the cost of capital.

Determination of fair values

The Company uses the following hicrarchy for determining the fair value of financial insiruments by valuation technigue:

= quoted prices (unadjusted) in active markets for identical assets or tiabilitics (level 1)

+ inputs other than guoted prices included within level 1 thal are observable for the assct or liability, either directly (as prices)
or indirectly (derived from prices) (level 2).

+ inputs tor the asset/liability not based on observable market data (unobservable inputs) (level 3).

The Company's financial instruments are valued using level 2 measures as analysed in note 12.
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Viridor EFW (Runcorn) Limited

Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

4  Operating profit

Revenue

The grouping of revenuc streams, analysed by how they are aflecled by cconomic factors is as follows:

Year ended 31 March 2022
Waste management services
Energy

Recyclate

Year ended 31 March 2021
Waste management services
Energy

Receyclate

UK Total

£000 £000
49,060 49,060
16,313 16,313
4,588 4,588
69,961 69,961
40,172 40,172
15,010 15,010
1.851 1,851
37.033 57,033

The Company's country of domicile is the United Kingdom and is the country in which it generates most of its revenue. The
Company's non-current assets are all located in the United Kingdom.

Operating costs

Employment costs

Raw materials and consumablcs

Other operating expenses:

Protit on disposal of property. plant and equipment
Short-term and low value Yease rentals payable
Trade receivables impairment

Power

Rates

Hired and contracted services

Other external charges

Depreciation of property, plant and equipment:
- Depreciation charge for the year

31 March 31 March

2022 2021
Note £000 £000
7 2,531 2.662
7,042 5.010

- 1

169 135

47 -

721 465

1,229 1,214

7.145 12,280

5.624 3618

14,935 17,713

7.088 6.182
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Viridor EFW (Runcorn) Limited

Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

5 Finance income and costs

Finance income
Interest income on loans to related partics

Total finance income

Finance costs

Interest etement of lease rentals

I.oss on derivalives at [air value through prolit or loss
Other finance costs

Interest expense on loans from related parties

Total financc costs

Net finance costs

Page 2t

2022 2021

Note £ 000 £000
22 72 92
72 92

(245) (214)

(48,539) -

- (371

22 (7.060) (9.478)
(55.844) (10,063)

(55,772) 9,971)




Viridor EFW (Runcornj Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

6 Taxation

Tax charged in the income statement

2022 2021
£ 000 £ 000
UK corporation tax 4.940 2,106
Deferred tax (4,310) 782
Tax charge in the income statement, 630 2,888

UK corporation tax is calculated at 19% (2021: 19%) of the estimated assessable prolit before tax for the year.

Reconciliation of total tax charge:

The total tax for the year differs trom the theoretical amount that would arise using the standard rate of Corporation tax in the

UK of 19% (2021: 19%) as follows:

2012 2021

£ 000 £ 000
{L.uss)/profit before tax (17,407) 15,495
Tax calculated at the standard rate of UK Corporation tax of 19% (3.307) 2.944
Depreciation charged on non-qualifying assets 266 208
Adjustment to tax in respect of prior years 520 (264)
Deferred tax charge relating (o change in tax rate 3.151 -
Total tax charge 630 2,888

The average wtal cffective rate for the yvear is -3.6% (2021: 18.6%).

UK Corporation tax is stated afier a charge relating to prior year current tax of £11,000 (2021: credit of £19,000) and a prior

year deferred tax charge of £509.000 (2021: credit of £245.000)
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

6 Taxation {continued)

Deferred tax

Deferred tax is provided in full on temporary difterences under the liability method using cnacted tax rates.

Muovements on dcferred tax were:

31 March 31 March

2022 2021

£ 000 £ 000

Net liabilities at 1 April (17,441) (16.633)
Credit/(charge) to the income statement 4310 {782)
Charge to cquity - (26)
Net liabilities at 31 March {13,131) (17.441)

Deferred tax assets have been recognised in respect of all temporary differences giving rise to deferred tax asscts because it is
probable that thesc assets will be recovered.

All deferred tax assets and liabilities are within the same jurtsdiction and may be offset as permitted by 1AS 12.

The movement in deferred tax assets and liabilities were:

Recognised in At
At 1 April income 31 March
2021 statement 2022
£ 000 £ 000 £000
Accelerated tax depreciation (17,520} {7.123) (24,643)
Provisions 9 3 12
Derivatives 70 11,430 11,500
Net tax assets/(Jiabilities) {17,441) 4,310 (13,131)
The movement in deferred tax assets and liabilities during the prior year were:
Recognised in At
At 1 April income Recognised in 31 March
2020 statement equity 2021
£ 000 £ 000 £ 000 £ 000
Accelcrated tax depreciation (16,649) (845) (26) (17.520)
Provisions 16 (7 - 9
Derivatives - 70 - 70
Net tax assets/(liabilitics) {16,633) (782) (26) (17.441)

As announced in the Chancellor's Budget on 4 March 2021, the headline rate of corporation tax in the UK will increase from 1
April 2023 to 25%. This change in tax ratc was substantively enacted on 24 May 2021, The effect of the change of ratc has
resulted in an increasc the deferred tax liability by £3,151,000 which has been charged to the income statement (2021: £nil).
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

7 Employment costs

The Company has no employees (2021: none). Services provided by the Company were undertaken by employees of Vitidor
Energy Limited, a fellow subsidiary of Viridor Energy (Investments One) Limited (the smatlest Group in which this company's
results arc consolidated). The employment costs in the income statement were recharged to the Company by Viridor Energy
Limited in retation to 50 (2021: 51 ) employces who worked predominantly for the Company.

The aggregate payroll costs (including directors’ remuneration) were as follows:

2022 2021
£ 000 £ 000
Wages and salarics 2.209 2.206
Social security costs 221 233
Pension costs, defined contribution scheme i01 223
2,531 2,662

8 Key management personnel

Key management personnel have been determined to be the Executive Leadership Team (EL ) by virtue of their authority and
responsibility for planning, directing and controlling the activities of the Group. This includes statutory directors of the Group.
(2021: Key management were considered 1o be the statuory direciors who held office during the accounting period).

Key management compensation

2022 2021
£ 0600 £000
Aggregate emoluments of key management personnel in respect of their services 1o the
Company 310 105

The Company incurred no direct charge for key management compensation but received a proportion of the employment costs
as a management charge from Viridor Wasle I.imited (a parent company). Total emoluments of the Directors are disclosed in
the Financial Statements of Viridor Limited (2 Group in which this company's results are consolidated).
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

9 Property, plant and equipment

Fixed and
mobile plant,
vehicles and Assets under
computers construction Total
£000 £ 000 £ 000

Cost or valuation
At 1 April 2020 244495 2,502 246,997
Additions 467 4,368 4,835
Disposals {(2) - (2)
Transfers/reclassifications 6,735 (6.7353) -
At 31 March 2021 251,695 135 251,830
At 1 April 2021 251,695 135 251,830
Additions - 43 43
Transicrs/reclassitications 107 {107) -
At 31 March 2022 251,802 71 251.873
Depreciation
AL 1 April 2020 40,469 - 40,469
Chargce for yecar 5,991 - 5,991
At 31 March 2021} 46.460 - 46,460
AL April 2021 46.460 - 46,460
Charge for the year 6,736 - 6.736
At 31 March 2022 53,196 - 53,196
Carrying amount
AL 31 March 2022 198.606 71 198,677
AL 31 March 2021 205,235 135 205,370

Groups of assets torming cash gencrating units are reviewed for indicators of impairment. No indicators of impairment were
identified during the year.

Asset lives and residual values are reviewed annually. No significant changes were required in the year.
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Viridor EFW (Runcorn) Limited

Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

10 Right of use assets

Machinery Property Total
£ 000 £000 £ 000

Cost or valuation
At 1 April 2020 7 5.455 5,462
Additions - 171 171
AU 31 March 2021 7 3,626 5,633
At 1 April 2021 7 5,626 5,633
Additions 413 97 510
Disposals (N - (7)
At 31 March 2022 413 5,723 6.136
Depreciation
At 1 April 2020 2 180 182
Charge for vear 2 188 190
At 31 March 2021 4 368 372
At 1 April 2021 4 368 372
Charge for the yvear 144 209 353
Eliminated on dijsposal {6) - 6
At 31 March 2022 142 577 719
Carrying amount
At 31 March 2022 271 5,146 5417
At 31 March 2021 3 5,258 5.261

The corresponding leasc labilities are disclosed in note 17.

Short-term and low value leasc rentals payable are discloscd in note 4.
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

11 Derivatives held for risk management and hedge accounting

Derivatives held for risk management

31 March 31 March
2022 2021
£ 000 £000
Non-current financial liabilities
Derivalive financial instruments (16,443) (371)
31 March 31 March
2022 2021
£ 000 £ 000
Current financial liabilities
Derivative financial instruments (29,559) -

Derivatives not used in hedge accounting relationship total £46.0 million (2021: £0.4 million).

The Company does not have uny cash flow hedges (2021: none).

The Company’s financial risks and risk management policies are set out in note 3. The fair value of derivatives is split between
current and non-current asscts or liabilities based on the maturity of the cash flows. The incffective portion recagnised in the
income Statement arising from hedging relationships was £nil (2021: £nil).

The amounts above arc at the fair value of financial instruments using level 2 - inputs that are observable for the asset or

ligbility. ¢ither directly (that is, as prices} or indirectly (that is, derived {rom prices). The fair values of these instruments are
based on the market value of equivalent instruments at the balance sheet date.

Page 27



Viridor EFW (Runcorn) Limited

Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 {continued)

12 Financial instruments by category

Amortised cost

Trade

Loans and  receivables and
receivables trade payables Total
Notes £000 £000 £000
31 March 2022
Financial assets
Vrade and other receivables 14 - 32,126 32,126
Financial liabilities
Borrowings 17 (190,833) - (190,833)
Trade and other payables 16 - (662} (662)
(190,833) (662) (191,495)
31 March 2021
Financial asscts
I'rade and other receivables 14 - 30,114 30,114
C'ash and cash eguivalenis 15 131 - 13}
131 30,114 30,245
Financial habilities
Borrowings 17 {206,888} - (206.888)
Trade and other payables 16 - (4.440) {4.440)
(206.888) {4.440) (211,328)
13 Inventories
31 March 31 March
2022 2021
£000 £000
Raw materials and consumables 10,475 8.201
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Viridor E¥FW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

14 Trade and other receivables

31 March 31 March

2022 2021

Note £000 £ 000

Trade rcecivables 24,688 12,449
Provision for impairment of trade receivables (47) -
Net trade receivables 24,641 12,449
Receivables from related partics 22 27,483 17.665
Accrucd income 3.399 -
Prepayments 680 2.711
56,203 32,825

The Dircctors consider thal the carrying amount of trade and other reccivables approximate to their fair value.

Inctuded within reccivables from related parties is £27.463,000 that reflects cash 'swept' to a parent Company in accordance
with Viridor Group banking arrangements. This is not treated as cash from operations in the statement of cash flows.

The Company applies the simplified approach in caleulating the expected credit losses for trade reccivables allowing a
provision matrix to be used which is based on the expeeted life of trade receivables. The expected credit loss rate applied
ranges from 0% for not due balances up to 100% (or balances aged over 120 days. However there are exceptions, for example
where a customer has gone into liquidation a provision will be made regardless of ageing. or conversely if a customer is a
major corporate or local authority with no history of default, a provision might not be considered appropriate.

The ageing of trade receivables which are past due but not specifically impaired was:

31 March 31 March

2022 2021

£ 000 £ 000

Not past duc 22,877 10.890
Past due 1 - 30 days 1,140 1.270
Past duc 31 - 121 days 600 244
More than 120 days 71 45
24,688 12,449

There is no significant concentration of credit risk in trade receivables. The company has a large number of customers who are
dispersed and there is no expectation of a significant loss on trade reecivables which have not been provided for,

i5 Cash and cash equivalents

31 March 31 March

2022 2021

£000 £000

Cash on hand - 131

From 01 April 2021 the Company's bank accounts were 'swept' into a parcnt company bank account reflecting new Viridor
Group banking arrangements. The resulting inter-company balance is included within trade receivables,
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

16 Trade and other payables

31 March 31 March

2022 2021

Note £000 £000

Trade payables 615 344
Contract habilitics 6,619 -
Accrued expenses 2,029 2.784
Amounts due 10 related partics 22 47 4,096
Other taxes 6.756 4,325
16,066 11,549

The Directors consider that the carrying amount of trade and other payables approximates to their fair value.

Contract liabilities are recognised when consideration is received in advance of the Company performing its obligations o
customers. The movement in the contract liabilities was:

31 March

2022

Contract liabifities £400
Consideration received in advance 6.619
At 31 March 6,619

All contract liabilitics are expected to be satisfied and revenue recognised within the financial y car ending 31 March 2023
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Virider EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued})

17 Loans and borrewings

Current loans and borrowings

31 March 31 March

2022 2021

Note £ 000 £ 000

Finance lease liabilities 225 122
Amounts due Lo related parties 22 - 11,159
225 11,281

The Dirgciors consider that the carrying amounts of current borrowings approximate to their fair value.

Non-current loans and borrowings

31 March 2022 31 March 2021
Book Value Fair Value Book Value Fair Value
Note £000 £000 £000 £000
Finance Icasc liabilities 6,065 6,063 5.904 5.904
Amounts due to related partics 22 184,543 205913 189,703 189,703
190,608 211,978 195,607 195,607

The loan from the intermediate parent company is unsecured und repayable on demand. Interest is charged on the borrowings
on a daily basis at a rate of 2.983% (2021: 4.968%).

Where market valucs arc not available, fair valucs of borrowings have been caleulated by discounting expected future cash
Nlows at prevailing interest rates.

The maturity of non-current borrowings is:

31 March 31 March
2022 2021
£ 000 £ 000
Between | and 2 years 19,469 11,412
Between 2 and 5 years 58.309 33,896
Over 5 years 112,830 150,299
190,608 195,607
The weighted average maturity of non-current borrowings was 10 years (2021: 20 years).
Total borrowings
31 March 31 March
2022 2021
£000 £ 000
Finance lease liabilitics 6.290 6,026
Amounts duc to parent company 184,543 200,862
190,833 206,888
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Viridor EFW {Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

18 Provisions

31 March 31 March
2022 2021
£000 £ 000
Current provisions 2,300 -
Non-current provisions 100 100
2,400 100
Other
provisions Total
£ 000 £ 000
At 1 April 2021 100 100
Additional provisions 2,300 1,300
At 31 March 2022 2,400 2,400

Other provisions of £2.400,000 (2021: £100.000) have been recognised, conforming with IAS 37 Provisions. contingent
liabilities and contingent assets, as liabilitics of uncertain timing or amount arising from obligations from Viridor’s operations
which are not subject to permit requirements.

19 Share capital
Allotted, called up and fully paid shares

31 March 31 March
2022 2021

Ordinary shares of £1 cach 4 4 4 4

20 Commitments

Capital commitments

The total amount contracted for but not provided in the financial stalements was £Nil (2021 - £220.000).
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Viridor EFW (Runcorn) Limited
Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

21 Contingent liabilities

31 March 31 March

2022 2021

£ 000 £ 000
Bank guarantee - 131
- 131

i) Bank Guarantecs

Certain banking arrangements of the Company operate on a pooled basis with certain other Group companies and under these
arrangements, credit balances of participating companies can be offsct against overdrawn balances of participating companies.
No liability is expected to arise in respect of the guarantees.

During the year, the company issued a charge over its assels as security for the wider Viridor Group’s financing facilities. This
charge had not been satisfied as at 31 March 2022.

22 Related party transactions

The inter-company relationships described below relate to the relationships that existed at 31 March,
“Parent” retates to both dircet and indirect parent companies.

Year end balances

31 March 31 March
2022 2021
Note £000 £000
Current receivables
Parent company 27,463 13.000
Fellow subsidiarics 22 4,665
14 27,483 17,665
Non-current borrowings
Parent company (184,543) {189.703)
17 (184,543) (189,703)
Current borrowings
Parent company - (11,159)
17 - (11,139)
Current trade payables
Parent company - (1.027)
Fellow subsidiaries 47) (3.069)
16 (47) (4,096)

The loan from the parent company is unsecured. Interest is charged at a ratc of 2.893% (2021: 4.698%). The balance of the
debt is repayable in instalments until 2032 ( 2021:2039).

The trading balances duc to or from related parties are interest free. unsecured and repayable on demand.
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Notes to the Unaudited Financial Statements for the Year Ended 31 March 2022 (continued)

22 Related party transactions (continued)

Transactions with related parties

Income from related parties:

2022 Note
Income trom provision of loan finance 3
2021 Note

Sale of goods and services
Income from provision of ioan finance 3

Expenditure with related parties:

2022 Note
Purchase of goods and services

Administrative charges

Payment for provision of loan tinance 5

2021 Note
Purchase of goods and services

Administrative charges

Dividends payable

Payment for provision of loan finance 5

Intermediate
parent Fellow
company subsidiaries Total
£000 £000 £000
72 - 72
Intermediate
parent Fellow
company subsidiaries Total
£ 000 £ 0600 £604
15 23,187 23,202
92 - 92
107 23,187 23,294
Intermediate
parent Fellow
company subsidiaries Total
£ 000 £ 000 £000
(6,527) - (6.527)
- (3320 (3,320)
(7,060) - (7,060)
(13,587) (3.320) (16,907)
Intermediate
parent Fellow
company subsidiaries Total
£ 0600 £ 000 £000
- (1.807) (1,807)
- (5,251) (5,251)
(4.000) - (4,000)
(9,478) - (9.478)
(13,478) (7.058) (20,536)

Sales and purchases ot goods and services with fellow subsidiaries of Viridor Limited are undertaken on normal commercial
terms and conditions that would also be available to unrelated third partics.
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23 Parent and ultimate parent undertaking

The following information relates 1o the Group structure that existed at 31 March 2022,
The company’s immediate parent was Viridor Energy Limited.
The ultimate parent was KKR Planets Aggregator £..P,

The most senior parent entity producing publicty available financial statements was Plancts UK MidCo Limited. These
financial statements are available upon request from 11th Floor, 200 Aldersgate Street, London, United Kingdom, 1-C1A 4HD

The parent of the smallest group in which these financial statements are consolidated is Viridor Energy (Investments One)
limited, incorporated in England.

The address of Viridor Energy (Investments Que) Limiwed is:
Viridor House, Priory Bridge Road. Taunton, Somerset, TA1 1ADP
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