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imspuedspaces Durham Limited
Directors report and financial statemnents
Fot the vear ended 31 December 2010

Directors’ report

The directors present then 1eport and the audwed financial statements for the year ended 31 December 2010
Peincipal activities

The company's puncipal activities are the provision of construction, information, communicatuon and technology
(ICT), project development and partnering services within the education sector 1in accordance with the terms of an
agreement with Durham County Council The contracts associated with this agreement were entered mto on 14
August 2009

Business review

The profit and loss account 15 set out on page 6 and relates to operating activities during the period The directors do
not recommend the payment of a dividend /2009 £Nu)

The directors consuler the performance of the company dw ing the year, the financial position at the end of the year
and nts prospects for the futunie to be sausfactory

The duectors ate awate of the announcement i the House of Commons on 5 July 2010 by Michael Gove, Secretary
of State for Education, regardmg the suspension of BSF funding and the establishment of a panel to teview capital
investnent across the education sector Since this announcement Durham County Council and the company have
worhed closely tw successfully secure funding for the wave 3 schemes at St Bede’s, Wellfield, Dene and Glendene
Schools with additionat funding betnyg approved fot North Dutham Academy (Stanler) and Consett Academy These
schemes have been subject to additional funding challenges, but they have ensured a pipeline of work to the end of
2612 The company contmues to seek other oppartunities to deliver education capital projects under its exclusivity
agreement with the Local Authonity, along with tacilities managementand asset management services

Directors

The directors who served during the pettod and subsequently were

MR Bonsall {appointed 25 January 2010)
JN Buidge {appowted 14 March 2011)
BM Cashin

GE Hanson

RD Holt

DEJ Sharer

C Shutt

RJ Thompson {tesigned 14 June 2010)

Principal rishs and uncertawnties

The majority of the company’s commercial risks are mittgated through sub-contracts to our key debvery partnets in
construction and ICT, these partmers include Canlhon Construction Limited

Supplier payment policies

It 1s company policy to comply with suppliers’ agreed terms and conditions At 31 December 2014, the number of
creditor days was 30 davs (2009 30 days) Creditor days have been calculated based on trade cieditors as at the
balance sheet date compared to associated costs

Environment

inspuedspaces Durham Lunuted recognises the importance of its environmental 1esponsibilities, maonitors its impact
on the environment and seehs policies to mitigate any adverse inpact that might be caused by us activities




mspitedspaces Durham Limited
' Directors report and financial statements
Draft - For the year ended 31 December 2010

Directors’ report (continued)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be re-appointed and KPMG LLP
will therefore continue n office

Approved by the board on 30 June 2011 and signed on 1ts behalf by

v

JN Bridge 24 Birch Street
Director Wolverhampton
WVI1 4HY
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are tesponsible for preparing the directors’ report and the financial statements m accordance with
applicable laws and regulations

Company law requues the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and apphcable law (UK
Generally Acecepted Accounting Puactice)

Under company taw the duectors must not approve the financial statements unless they are sansfied that they give a
wue and fau view of the state of affairs of the company and of the profit or loss of the company for that pertod

In prepating these financial statements, the directors are required (o

. select suitable accounung puticies and then apply them consistently
. make judgments and estunates that are reasonable and prudent,

. state whethet applicable UK Accounting Standards have been followed, subject to any matenial departures
disclosed and explamed i the financial statements. and

. prepare the financial statements on the gomng concern basis unless 15 mnappropriate to presuine that the
company w il contnue in business

The directors aze tesponsible for keeping adequate accounimng records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuiacy at any time the financial position of the company and
enable them to ensure that s {inuncial stalements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.

(S




KPMG LLP

One Snowhill

Snow Hill Queensway
Birrningham

B4 6GH

Independent auditor’s report to the members of inspiredspaces Durham Limited

We have audited the financial statements of inspuedspaces Durham Limited for the year ended 31 December 2010
set out on pages 6 to L1 The tinancial reporting framewotk that has been applied i thea prepatanion s applicable
law and U¥ Accounting Standards (UK Generally Accepted Accounting Practice)

Ttus report 1s made solely to the company’s members, as a body. in accordance with Chapter 3 of Part 16 of the
Compamies Act 2006 Our audit warh has been undertaken so that we mmight state to the company’s members those
matters we are required to state to them n an auditor’s report and for no other purpose To the fullest extent
permitted by taw, we do not accept or assunte responsibility to anyone other than the company and the company’s
members as a body, for ow audit work, for this report or tor the opinions we have formed

Respective responsibilities of directors and auditor

As eaplained mote fully tn the duectors’ responsibilities starement set out on page 3 the directors are responsible for
the prepaiation of the financial statements and tor bewg satisfied that they give a true and farr view Our
responsibility 15 to audit and eaptess an opimion on the financial statements i accotdance with applicable law and
International Standards on Auditing (UK and lieland) Those standards require us to comply with the Auditing
Practices Boaid's {APB's) Ethical Standards for Auditors

Scope of the audet of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's website at
www fic oy uk/apb/scope/private cfm

Omuaton on financial statements
In owr opinton the financial statements

e give atrue and fawr view of the state of the company's affairs as at 31 December 2010 and of its loss for the yeat
then ended,

¢ have been propetly prepared in accordance with UK Genetally Accepred Accounting Practice and
¢ have been prepared in accordance with the tequirements ot the Companies Act 2006
Opimon on other matter prescribed by the Companes Act 2006

in our opruon the nformauon given m the duectors’ report for the financiat vear for which the financial statements
ate prepared 15 consistent with the tinancial statements




Independent auditor’s report to the members of inspiredspaces Durham Limited
fcontinued)

Mattets on which we ate required to report by exception

We have nothing o report i 1espect of the following matters where the Companies Act 2006 requires us to report to
you tf, in our opmnion

»

adequate accounting records have not been kept, o1 tetumns adequate for our audit have not been received fiom
branches not visited by us, or

the financial statements are not 10 agreement with the accounting 1ecords and retwrns ol
certain disclosures of duectors' remuneration specified by law are not made, or

we have not recerved all the information and explanations we requue for our audic

P Lot

RJ Pound (Senior Statutery Auditor) Ll' ‘Ju-qj 2011
for and on hehalf of KPMG LLP, Statutory Auditor
Chan ter ed Acconntants

N




Profit and loss account
Jor the year to 31 December 2010

Turnover
Other operaung charges

{Loss)/profit on ordinary activittes befor e taxation

Tax on (loss)/profit on ardinary activities

{Laoss)/profit on ordinary activities after tuxation being (loss)/profic
for the financial year

mspiedspaces Dutham Lumited
Dhirectors report and financal statemnents
For the vear ended 31 December 2010

Naote Year ended
31 December
2010
£000
2 1,042
(1,043)
3 {1)
5 -
10 )

Period ended
31 Becember
2009
£000

150
(148)

4y

The results reported above denve from continuing operations 1 a single class of busmness within the United

Kingdom

There 15 no matenal difference betw een the result as disclosed 1n the profit and loss account above and 1its historical

cost equuivalent

There wete no recognsed gains and losses other than the results for the cutrent year and preceding period reported

above
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Balance sheet
at 31 December 2010

Note 2010 2009
£000 £000 £000 £000
Fixed assets
Investments 6 1 1
Current assets
Debtors amounts due within one year 7 66 85
Cash 675 338
741 423
Creditors Amounts falling due within one year 8 (732) (413)
Net current assets 9 10
Net assets 10 i1
Capital and reserves
Called up share capial 9 10 10
Profit and loss account i1 - 1
Equity shareholders’ funds 10 11

These financial statements were approved by the board of directors on 30 June 2011 and were signed on 1ts behalf
by

¥

JN Bridge
Durector

Company registered number 06844166
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Notes

{(formng part of the financial statements)

1 Accounting policies

The following accounting polictes have been applied consistently n dealing with wems which are considered
material in relation to the company’s financial statements

Basis of accounfing

The financial statements have been prepated under the histotical cost conventton and in accordance with apphicable
UK Accounting Standards

Gomg concern

The financial statements have been prepared on a going concern basis which assumes the company will continue n
operanonal existence for the foreseeable furure

The directors have teviewed the company’s cash flow fotecasts and profit projections The forecasts demonsteate
that the company expects to operate within thewr banking tacdities and meer its liabihties for at least 12 months from
the date of signing these accounts The duectors thetefore believe it 15 apptopriate for the financial statements to be
prepated on a going concern basis

Cash flow statement

In accordance with FRS1 (1evised) *Cash flow statements™, the corapany 1s exempt fromn the requuetnent to ptepare
a cash flow statemment on the grounds thatit 1s a smali company

Turnaver

In accordance with FRSS application Note (G) turnover represents the net mcome from the provision of project
development and partnering services and 1s recognised on delivery of the service

Taxation

The charge for taxation 15 based on the result for each vear and takes wnto account deferred taxation, calculated i
accordance with the requirements of FRS19 “Deferred taxation” Deferred tax assets or liabihities are calculated on a
non-discounted full provision basts in respect of tuning differences that ate expected to reverse m future years

Iivestinents

Fived asset investments are stated at cost less any permanent diminution 1 the carrying value of the investment
2 Tutnover

Turnover represents the value of work done and excludes value added tax

The company’s sole business 1s that described in the Directors’ report and all turnover 1s detived n the United
Kmgdom

3 (Loss)/prefit on ordinary activities before taxation
Year ended Penod ended
M December 3{ December
2019 2009
£000 £600
(Lass)/praofit on ardinary achvities 1s stated after charging
Auditor’s remuneration — audit of these financial statenients 10 10

4 Directors’ remuneration, staff numbers and costs
Thete were no employees duning the vear (2009 none)

The directors have no contract of service with the company (2009 na contract gf senvice) Amounts paid to tiird
parties i respect of directors’ services were £12,000 (period ended 31 December 2009 £N1)
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Notes rcontmnued)

5 Tax on (foss)/profit en ordinary activities
{a)  Analvsis of taxation charge for the period ;
Year ended Pertod ended
31 December 31 Decembe
2010 2009 i
£000 £000 |
UK corpuation tax
Current tax - l
Tax on (log~)/prafit on ordinary activites - 1

(8)  Factors affecting the charge for the pertod

The curtent tax credit tor the yea 1s equal to (period ended 31 December 2009 equal to) the standard r1are of
corporation tax in the UK of 28% (2009 28%}

(c) Factors that may affect futire current and toral tax charges

The 2011 Budget on 23 March 2011 announced that the UK corporation tax 1ate will 1educe to 23% over a period of ‘
4 years from 2011 The first reduction in the UK corporation tax rate from 28% to 27% was substantively enacted on

20 July 2010 and will be effective from 1 Aprit 2011, and a further reducunon to 26% n the rate applicable fiom | }
Apul 2011 was substantively enacted on 29 March 201 This will 1educe the company’s future current tax chaige
accordingly It has not vet been possible ta quantify the full anticipated effect of the announced further 3% rate
reduction, although this will further reduce the company’s future current tax charge and reduce the company’s
deferred tax asset accordingly There 15 no unrecognised or recognised deferred tax asset or hability (2009 £Nil} !

6 Investments
Shares in \
participating |
nterest ‘
£000 |
Cast !
At begioming and end of vear 1

(Holdmgs 1) Luntted The coinpany 1s incorporated w Great Britain and 1ts activities are the design, build,

|
|
|
\
Shares m participating mterest represent a holding of {0% of the ordinary share capetal of inspiredspaces Durham ‘
mantentance and operatron of schools i the Durhatn area ‘

7 Debtors
2000 2009
£000 £000
Tiade debtors 36 -
Prepavinents and accrued income 30 64
Other taxes - 21
66 85
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Notes /continued)

8 Creditors. Amounts falling due within one year
2010 2009
£000
Trade creditors 571 139
Corporation tax i 1
Accruals and deferred mcome 160 73
732 413

9 Share caputal

2010 2009
£000 1000

Allotted, called up and fully pard
| 000 A ordinany shares of £1 each 1 |
1 000 B ordinary shares of £1 each
8,000 C ordinary shares of £1 each

o0 -
o

10 16

The A ordinary shaies, B ordinary sharesand C o1dinary shares of £1 each rank patt passu i all respects

10 Profit and loss account

£000
At beginnung of year 1
Loss for the financial year 0
Atend of year -
i1 Reconcibiation of movements mn equity shareholders’ funds
2010 2009
£000 £000
Opening shareholders’ tundsfon wicorporation it -
Share capital 1ssued . 10
{Lass¥mofit for the financial vear (H 1
Closig shareholders’ funds o It




mspiedspaces Durham Lunieed
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Notes (contmnued)

12 Contingent labihities and financial commitments

The company 15 committed to subscribe £579,000 of loan stock no later than 27 June 2011 n the entity in wlich i«
has taken an mterest [n twn the sharcholders of mspiredspaces Durham Limited have commutted to subscribe
£379 000 of loan stock to wspiredspaces Durham Linuted m proportion to then sharcholdings no later than 27 June
2011

i3 Related party transactions

During the vem administrative, constiuction financial and technical services amounting to £10 425,392 (2009
4,047 389 were provided to the company by comparies telated to Canllion Ple, a related party by virtue of s
incdhirect interest n the company

Duting the year, the company recewved invoices of £113,1835 (2009 £63,202) in respect of insurance and technical
serviges from companies i the Catttlion Ple group, a related party by virtue of itsindirect interest in the company

As at 31 December 2010, £441,964 (2009 £240 202) was owed by parues related to Carillion Plc subsidharies, n
relaton to the setvices described above

During the year the company tecetved £10 354,676 (20009 £4,096,141) n respect of construction, financial and
technical services, provided to Durham County Council, a related party by virtueof its mterest in the company

As at 31 December 2010 £N1l (2009 ¢63 202) was owed by Durham County Council n relation to the services
described above

4 linmediate parent company aad controlling party

As at 31 December 2010, 80% of the share capital of the company was held by mspiedspaces Dutham (PSP1)
Limited, 10% by Durham County Council and 10% by Building Schools for the Futuie Investments LLP Under the
terms of a shareholders’ agreentent, no indwvidual sharehalder is able to contral or exert significant influence ovet
the company and therefore, m the directors’ opinion, there 1s no ultimate controtfing party

11




