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RELATIVE VALUE TRADING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their annual report together with the audited financial statements of Relative Value
Trading Limited (the ‘Company’) for the year ended 31 December 2020.

Profits and dividends

During the year the Company made a loss after tax of $1,068,377 (2019: loss after tax of $672,964). The
Dlrectors do not recommend the payment of a final dividend (2019: $nil).

Post balance sheet events

On the 3rd of March 2021 UK Budget, it was announced that the UK rate of corporation tax will increase from
19% to 25% effective 1.April 2023. The change was not substantively enacted or enacted at the balance sheet
date and this is not expected to have an impact on the Company as the Company does not have any deferred
tax balances. .

In April 2021, Maloney Investments Limited was issued and allotted 100 ordinary shares in the capltal of the
Company with a nominal value of $1.00 each for a total consideration of $65 000,000. :

Directors

The Directors of the Company, who served during the year and up to the date of signing the financial
statements, together with their dates of appointment and resignation, where appropriate, are as shown below:

C Senior

J Walthoe

V Shah

Patrick Voisey i )

Since the year end, Patrick Voisey resigned as Director of the Company on 7 July 2021 and David Blagbrough
was appointed as Director of the Company on 7 July 2021.

Going concern

After reviewing the Company'’s financial position and performance projections (including the implications from
the COVID-19 outbreak) for at least the next 12 months from the date of signing these financial statements, the
Company may be reliant on Barclays Bank PLC to meet its liabilities as they fall due for that period. Barclays
Bank PLC has indicated its intention to continue to make available funds as needed by the Company for the
period covered by the forecasts. Therefore, the Directors are satisfied that the Company has adequate access
to resources to enable it to ‘meet its obligations and to continue in operational existence for the foreseeable

future. .

As with any Company placing reliance on other group entities for financial support, the Directors acknowledge
that there can be no certainty that this support will continue although, at the date of approval of these financial
statements, they have no reason to believe that it will not do so. Based on these indications, the Directors have
adopted the going concern basis in preparing these financial statements.

Statement of Directors’ responsibilities in respect of the Strategic report the Directors’ report
and the financial statements

The Directors are responsible for preparing the Stratégic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial statements in accordance with international accounting standards in-
conformity with the requirements of the Companies Act 2006 and applicable law.

Under Company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:
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RELATIVE VALUE TRADING LIMITED

DIRECTORS' REPORT
'FOR THE YEAR ENDED 31 DECEMBER 2020

. select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable, relevant and reliable;,

. state whether they have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006;

. assess the Company s ability to continue as a going concern, disclosing, as appllcable
matters related to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Company or

to cease operations, or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company'’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities. -

Fmanclal risk management

The Company’s activities are exposed to a variety of financial risks. The Company is required to follow the
requirements of the group risk management policies, which include specific guidelines on the management of
foreign exchange, interest rate and credit risks, and advice on the use of financial instruments to manage them.
The main financial risks that the Company is exposed to are outllned in Note 16.

- Directors third party indemnity provisions

Qualifying third party indemnity provisions were in force (as defined by section 234 of the Companies Act 2006)
during the course of the financial year ended 31 December 2020 for the benefit of the then Directors and, at the
date of this report, are in force for the benefit of the Directors in relation to certain losses and liabilities,
‘including qualifying third party indemnity provisions and qualifying indemnity provisions which may occur (or
have occurred) in connection with their duties, powers or office.

Independent auditors.

KPMG LLP has been appomted by the Company to hold office in accordance with s.487 of the Companies Act
20086.

Statement of disclosure of information to auditors

" So far as the Directors are aware, there is no relevant audit information of which the Company's Auditors are
unaware. The Directors have taken all the steps that they ought to have taken as Directors in order to make
themselves aware of any relevant audit information and to establish that the Company's Auditors are aware of
that information.

This report was approved by the board and signed on its behalf.

DocuSigned by:
Vishal Slals
FOPRATOREREIC-  {[\gwklL SWKHA,

Director
Date: 20/9/2021

Registered number:6817403
- E14 5HP
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RELATIVE VALUE TRADING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

. Business review and principal activities

The principal activity of Relative Value Tradlng Limited is to act as an investment company. The company is
currently evaluating opportunities for future investment.

Business performance

The results of the Company show a loss after tax of $1,068,377 (2019: loss of $672,964) for the year. The
Company has net liabilities of $1,443,291 (2019: net liabilities of $374,914).

Future outlook

The Directors have reviewed the Company’'s business and performance and consider it to be satisfactory for
the year. The Directors consider that the Company’s position at the end of the year is consistent with the size
and complexity of the business. The Directors will continue to monitor the performance of the Company and
take appropriate action as necessary.

. 'Principal risks & uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal
risks of the Barclays PLC group and are not managed separately. Accordingly, the principal risks and
uncertainties of Barclays PLC, which include those of the Company, are discussed |n the Barclays PLC 2020
Annual Report which does not form part of this report.

Key performance indicators -

The directors of Barclays PLC manage the group’s operations on a business cluster basis. For this reason, the
Company'’s Directors believe that analysis using key performance indicators for the Company is not necessary
or appropriate for an understanding of the development, performance or position of the business of the
Company. The development, performance and position of the relevant business cluster, which includes the
Company.is discussed in the Barclays PLC 2020 Annual Report, which does not form part of this report.

Section 172(1) statement

The Directors have acted in a way that they considered, in good faith, to be most likely to promote the success
of Relative Value Trading Limited (the ‘Company’) for the benefit of its sole member, and in doing so had
regard, amongst other matters, to:

the likely consequences of any decision in the long term;

to the extent the Company has employees, the interests of the. Company’s employees;

the need to foster the Company’s business relationships with suppliers, customers and others;
the impact of the Company’s operations on the community and the environment;

the desirability of the Company’s maintaining a reputation for high standards of business conduct;
and to act fairly between members of the Company. ‘

The Directors also took into account the views and interests of a wider set of stakeholders, including our
regulator, the Government, and non-government organisations. : .

Considering this broad range of interests is an important part of the way the Board makes decisions; however,
in balancing those different perspectives it won't always be possible to deliver everyone’s desired outcome.

How does the board engage with stakeholders?

The Board will sometimes engage directly with certain stakeholders on certain |ssues but the size and
distribution of our stakeholders and of Barclays means that stakeholder engagement often takes place at an
operational level.

In addition, to ensure a more efficient and effective approach, certain stakeholder engagement is led at
_Barclays group level, in particular where matters are of group-wide significance or have the potential to impact
the reputation of the Barclays group.
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' RELATIVE VALUE TRADING LIMITED

STRATEGIC REPORT (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2020

“The Board considers and discusses information from across the organisation to help it understand the impact of
Barclays’ operations, and the interests and views of our key stakeholders. It also reviews strategy, financial and
operational performance, as well as information covering areas such as key risks, and legal and regulatory
compliance. This information is provided to the board through reports sent in advance of each board meeting,
and through in-person presentations.

As aresuit of these activities, the board has an overview of engagement with stakeholders,. and other relevant
factors, which enables the directors to comply with their legal duty under section 172 of the Companies Act
2006.

The purpose of Relative Value Trading Limited is an investment company. Due to the nature of the Company,
no decisions were made by the Directors during the reporting period which required them to have regard to the
matters set out in section 172 of the Companies Act 2006. .

This report was approved by the board on 20/9/2021- - and signed on its behalf..

DocuSigned by:

Vishal Shal
IRACPESERITC -
" Director

Registered number:6817403
E14 5HP

\
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RELATIVE VALUE TRADING LIMITED

" INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RELATIVE VALUE TRADING LIMITED

1 Our opinion is unmodlfled ‘
We have audited the financial statements of Relatuve Value Trading Limited for the year ended 31 December
2020 which comprise the Statement of Statement of Comprehensive Income, Statement of Financial Position,:
Statement of Changes in Eqwty Statement of Cash Flows and related notes, |nc|ud|ng the accountlng policies
“in note 1.

In our opmlon the financial statements:

e give a true and fair view of the state of the Company s affairs as at 31 December 2020 and of its loss for
the year then ended;

e have been properly prepared with international accountlng standards in conformlty with the requwements of
the Companies Act 2006; and N

e have been prepared in accordance with the reqwrements of the Compames Act 2006;

Basas for opmlon ' :
We conducted our -audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, A
and are independent of the Company in accordance with, UK ethical requirements including the FRC Ethical

- Standard as applied to listed entities. We belueve that the audit evidence we have obtained is a sufficient and
appropriate basis for our opinion.

2 Key audit matters our assessment of risks of material misstatement
Key audit matters are those matters that, in our professional judgement, were of most significance in the audit

of the financial statements and include the most significant assessed risks of material misstatement (whether or
not due to fraud) identified by us, including those which had the greatest effect on: the overall audit strategy;

the allocation of resources in the audit; and directing the efforts of the engagement team. These matters were. .

addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. In arriving at our audit opinion above, the key audit
matters, in decreasing order of audit 'significance, were as follows: (unchanged from 2019).
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" DocuSign Envelope ID: F6F7FC08-6C72-42E6-B1BB-4CB2C415E378 .

RELATIVE VALUE TRADING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RELATIVE VALUE TRADING LIMITED

The risk - Qur response

The structure and the - | Accounting Our procedures included:
contractual terms of the | treatment of entity Inspection of documents: We
unsecured borrowings present | structure compared the underlying
a risk to the accounting of . The Company is set up by transaction flows against key legal
interest income, interest . Barclays Bank PLC with the and contractual documents and
expense, loans and sole purpose being to hold reports. ’
borrowings. ' and issue intercompany These included:
Interest Income - $50.5 million | loans. . the agreement and terms for the
(2020),$78.2 million (2019) . loans and receivables and debt
As part of the structure, securities issued which govern the
| Interest Expense - $50.2 Relative Value Trading operation of the Company and its
miltion (2020), $77.9 million Limited issues unsecured transaction flows to understand the
(2019) _ floating rate senior and structure and the accounting
' junior notes and purchases | treatment of the transactions. -
Amount due from group unsecured floating rate the minutes of the board of directors
undertakings ~ principal senior and junior notes’ meetings for the year to identify and
$1,760.5 million, $1,760.5 -within the Barclays group. investigate any unusual trends or
million (2019) incidents that would indicate a
: : Due to the structure and misstatement in the balances of the
Amount due from group terms of the notes, there loan and receivables and debt"
undertakings — interest $3.7 is a risk that interest securities issued and the associated
million, $6.8 million (2019) 1 income and principal interest income and expense.
balances receivable from Test of details including external
Amount due to group " notes (referred to as confirmation:
undertakings — principal ‘loans and receivables’), We agreed balances outstanding for
$1,773.4 million, $1,773.4 interest expense and loans and receivables and debt
million (2019) - - principal balances of securities issued as at 31 December
loans payable to . 2020 to the contractual terms
Amount due to group investors (referred to as governed by the legal agreement.
undertakings — interest $3.7 ‘borrowings’}), are not We recalculated interest income
.| million, $6.8 million (2019) appropriately accounted arising from the loans and
' ' and reported. receivables and the interest expense
Refer to page 16 (accounting on the debt securities for
policy) and page 23 (financial : consistency
disclosures). . Our results
' We found the accounting and
reporting of the loans and
receivables, debt securities issued
and interest income and expense to
be acceptable (2019 result:
acceptable)

3 Our application of materiality and an overview of the scope of our audlt
Materiality for the financial statements as a whole was set at $17.8m ($17.8m in 2019), determlned with
reference to a benchmark of total assets, of which it represents 1% (2019: 1%).

In line with our audit methodology, our procedures on individual account balances and disclosures were
performed to a lower threshold, performance materiality, so as to reduce to an acceptable level the risk that
.individually immaterial misstatements in individual account balances add up to a material amount across the
financial statements as a whole. Performance materiality was set at 75% (2019: 75%) of materiality for the
financial statements as a whole which equates to $13.3m(2019: $13.3m). We applied this percentage in our
determination of performance materiality because we did not identify any factors indicating an elevated level of
risk.

We agreed to report to the Directors any corrected or uncorrected identified misstatements exceeding $0.9m
(2019: $0.9m), in addition to other identified misstatements that warranted reporting on qualitative grounds.
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RELATIVE VALUE TRADING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS- OF RELATIVE VALUE TRADING LIMITED

Our audit of the Company was undertaken to the materiality level specified above and was performed by a
single audit team.

4 Going concern

The Directors have prepared the financial statements on the going concern basis as ‘they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the date
of approval of the financial statements (“the going concern period”).

We used our knowledge of the Company to identify the inherent risks to its business model and analysed how
those risks might affect the Company’s financial resources or ability to continue operations over the going
concern period. The risks that management considered most likely to adversely affect the Company’s available
financial resources, and we challenged on, over this period were the availability of funding and liquidity in the
event of a market wide stress scenario including the |mpact in which the global COVID-19 pandemic continues
to unfold

We considered whether these risks could plausibly affect the availability of flnanC|aI resources in the going
concern period by assessing and comparing severe, but plausible downside scenarios prepared by the
Company, that could arise from these risks individually and collectively against the level of available financial
resources indicated by the Company’s financial forecasts.

Our procedures also included an assessment of whether the going concern disclosure in note 1 to the financial
statements_gives a complete and accurate description of the Directors’ assessment of going concern. '

Our conclusions based on this work:
¢ we consider that the Directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate;
e we have not identified, and concur with the Directors’ assessment that there is not, a material uncertainty
related to events or conditions that, individually' or collectively, may cast significant doubt on the
~ Company's ability to continue as a going concern for the going concern period.
+ we found the going concern disclosure in note 1 to be acceptable. '

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the above
conclusions are not a guarantee that the Company will continue in operation.

We have nvothing to report on the other information in the Annual Report
5 Fraud and breaches of laws and regulations - ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk
-assessment procedures included:

» * enquiring of executive management and inspection of policy documentation as to the Company’s high-level
policies and procedures to prevent and detect fraud, including the Internal audit function, as well as whether
they have knowledge of any actual, suspected or alleged fraud;

Reading Board minutes.
e Using analytical procedures to |dent|fy any unusual or unexpected relat|onsh|ps

As required by auditing standards, we perform procedures to address the risk of management override of
controls, in particular the risk that management may be in a position to make in appropriate accounting entries.
On this audit we do not believe there is a fraud risk related to revenue recognition because the calculation of
revenue is straightforward with no judgement involved in the calculation, and no pressures or incentives for
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RELATIVE VALUE TRADING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RELATIVE VALUE TRADING LIMITED

management to manipulate revenue have been identified.
We did not identify any additional fraud risks.

In determining the audit procedures we took into account the results of our evaluation and testing of the
_ operating effectiveness of the Barclays Group -wide fraud risk management controls.

We performed procedures including:

o identifying journal entries and other adjustments to test based on risk criteria as well as testing all material
post- closing journals. We compared the identified entries to supportlng documentation; and
. Assessmg S|gn|fzcant accountlng estimates for bias.

Ident/fy/ng and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from'our general commercial and sector experience through discussion with the Directors
and other management (as required by auditing standards), and from inspection of the Company’s regulatory
and legal correspondence and discussed with the Directors and other management the policies and procedures
regarding compliance with laws and regulations.

As the Company is regulated, our assessment of risks involved gaining an understanding of the control

- environment including the. Company's procedures for complying with - regulatory requirements. We
communicated identified laws and regulations throughout our team and remained alert to any indications of
noncompliance.

The potential effect.of these laws and }egulations on the financial statements vary considerably;
First, the Company is subject to laws and regulations that direcﬂy affect the financial statements including:

. Fmanmal reporting legislation (lncludlng related Companies Ieglslatlon) and
e Taxation legislation.

Secondly, the Company is subject to many other laws and regUIations where the consequencee of non-
" compliance could have a material effect on amounts or disclosures.in the financial statements, for instance
through the imposition of fines or litigation.

We identified the following area as most likely to have such an effect: aspects of company legislation
recognising the-financial and regulated nature of the Company’s activities and its legal form. Auditing standards
limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry of the
directors and management and inspection of regulatory and legal correspondence, if any. Therefore, if a breach
of operational regulations is not-disclosed to us or evident from relevant correspondence, an audit will not
detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the
mherently limited procedures required by auditing standards would identify it.

In addltlon as with any audit, there remained a higher risk of non-detection of fraud as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

"Page 9
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RELATIVE VALUE TRADING LIMITED

'INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RELATIVE VALUE TRADING LIMITED

6 We have nothing to report on the other information in the Annual Report

The directors are responsible for the other information presented in the ‘Annual Report together with the
financial statements. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or,. except as explicitly stated below, any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial
statements audit work, the information therein . is- materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work we have not identified matenal misstatements in
the other information.

Strategic report and Directors’ report
Based solely on our work on the other information:

e we have not identified material misstatements in-the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

e - in our opinion those reports have been prepared in accordance with the Companies Act 2006.

7 We have nothing to report on the other matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept by the Company, or returns adequate for our audit have
not been received from branches not visited by us; or '
the financial statements are not in agreement with the accounting records and returns or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

the Directors were not entitled to take advantage of the small companies exemption from the requirement
to prepare a strategic report. ’

We have nothing to report in these respects.
8 Respective responsibilities

Directors’ responsibilities

As explained more fully in their statement set out on page 2-3, the directors are responsible for: the preparation
of the financial statements including being satisfied that they give a true and fair view; such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error.and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibiltes is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. i
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- RELATIVE VALUE4TRADING LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RELATIVE VALUE TRADING LIMITED

9 The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part-16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Michael McGarry (Senior Statutory Auditor)

for‘and on behalf of
KPMG LLP, Statutory Auditor

Chartered Accounta_nts

15 Canada Square
London E145GL
United Kingdom

Date: 21 September 2021
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RELATIVE VALUE TRADING LIMITED

INCOME STATEMENT - R
FOR THE YEAR ENDED 31 DECEMBER 2020

20200 . 2019
Note $ $

-~

(o]

50,49J9,325 - 78,210,171

Interest income

Interest expense 6 (50,249,999) (77,948,115)
Netinterestincome e L 249326 262,056
Impairm'ent Chafges : : ’ ‘ 7 (651,717) (414,755)
" Loss frdm‘_foreign exchange ‘ ] e (4.702)
Loss before tax : o (401,613) ©  (157,401)
Tax ‘ ' , o , M (666,764) (5615,563)
Loss for the year : A o ‘ . ‘, : ' 7 (1,068,377) . (672,964)

The accompanying notes from pages 14 tb 28 form an 'ihtegral part of these financial statements.
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‘RELATIV.E VALUE TRADING LIMITED
 REGISTERED NUMBER: 6817403 |

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020 '

Assets .
Non-current assets

. Loans and advances at amortised cost

Total non-current assets
Current assets '

Loans and advances at amortised cost
Cash and.cash equivalents '

Total current assets .

Total assets

Liabilities

Non-current liabilities
Borrowings

Total npn-curret'\.t‘!iabilities
Current liabilities’
Borrowings

Current tax liability

Total current liabilities

Total liabilities

Net liabilities

Issued capital and reserves

- Share capital
Retained earnings

TOTAL EQUITY R

Note

12

12

.13

14

14

11

15

2020
$

£1,759,433,528

2019

1,760,085,245

1,759,433,528

1,760,085,245

6,798,443

3,726,840
13,049,811 13,362,225
16,776,651 20,160,668

1.776.210,179

1,780,245.913

(1,773,435,723)

(1,773,435,723) .

(1,773,435,723)

(1,773,435,723)

(3,706,509) (6,799,318)
(511,238) (385,786)
(4,217,747)

(7,185,104)

(1,777,653,470)

(1,780,620,827)

\
\

(1,443,291)

(374,914)

230,000 © 230,000
(1,673,291) (604,914)
(1,443,291) (374,914)

The acéompanying notes from pages 14 to 28 form an.integral part of these financial statements. The financial

statements were approved and authorised for issue by the board of Directors on = 20/9/2021

signed on its behalf by:

DocuSigned by:
Vislal Shale
uvirector

Registered number:6817403
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DocuSign Envelope ID: FEF7FC08-6C72-42E6-B1 BB-4CB2C415E378

RELATIVE VALUE TRADING LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

~ At1 January 2020
‘Loss for the year

Total comprehensive income for the year

At 31 December 2020-

At 1 January 2019
Loss for the year

Total comprehensive income for the year '

- At 31 December 2019

Retained

" Share capital earnings Total equity
$ $ - $
230,000 - (604,914)' ~ (374,914) -
- (1,088,377) -
- (1,068,377) (1,068,377)
230,000

© (1,673,291) . (1,443,291)

Retained

Share capita_l earnings - Total equity
$ $ $
230,000 68,050 298,050
- (672,964). -
- (672,964) ~ (672,964) .
" 230,000 )

(604,914)  (374,914)

The accompanying notes from pages 14 to 28 form an integral part of these financial statements.
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DocuSign Envelope ID: F6F7FC08-6C72-42E6-B1 BB-4CB2C415E378

RELATIVE VALUE TRADING LIMITED '

STATEMENT OF CASH FLOWS ‘
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019

. : $ . %
Cash flows from operating activities ' A
Profit before tax ) . : : (401,613) (157,401)
Adjustments for :
Interest income ' ] (50,499,325) - (78,210,171} -
Interest expense - E : - 50,249,999 77,948,115
Impairment loss , ' ' 651,717 414,755
Interest received : » 53,570,928 79,569,278"
Interest paid : R ' o " (53,342,808) ' (79,317,208)

Group relief tax settlement ' : » , . (541,312) (1.311,279)

. (312,414) (1,063,911)
‘Net increase in cash and cash equivalents ' ) " _
Cash and cash equiva‘lents' at 1 January ' 13,362,225 14,426,136

Cash and cash eqdiyalents at the end of the year L 13,049,811 13,362,225

The accompénying notes from pages 14 to 28 form an integral part of these financial statements.
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DocuSign Envelope 1D: F6F7FC08-6C72-42E6-B1BB-4CB2C415E378

RELATIVE VALUE TRADING LIMITED

"NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

Reporting entity

These financial statements are prepared for Relatlve Value Tradlng Limited, the pnncnpal activity of which is to act"
as an investment company.

The parent undertaking of the smallest group that presents consolidated financial statements is Barclays Bank PLC
and the ultimate holding company and the parent undertaking of the largest group that presents group financial
statements is Barclays PLC, ‘both of which prepare consolidated financial statements in accordance with "

‘International Financial Reporting Standards (‘IFRS’) and interpretations issued by the IFRS Interpretations

Committee ('IFRS IC’), as published. by the International Accounting Standards Board ('IASB’) and accordingly

-consolidated financial statements have not been prepared based on the exemption provided under paragraph 4(a)

of IFRS 10

The Company is a private limited company domiciled and incorporated in England And Wales. The Compan)}'s
registered office is at 1 Churchill Place, London, E14 SHP.
Compliance with International Financial Reporting Stahdards

The financial statements have been prepared in accordance with international accounting standards in conformity-
with the requirements of the Companies Act 2006 and in accordance with International Financial Reporting’

. Standards (IFRS) and interpretations (IFRICs) issued by the Interpretations Committee, as published by the

International Accounting Standards Board (IASB). These standards have also been endorsed by the UK. The
principal accounting policies applied in the preparation of the financial statements are set out below, and in the
relevant notes to the financial statements. These policies have been consistently applied.

Basis of preparation

The financial statements have been prepared on a going concern basis under the historical cost convention

~modified to include the fair valuation of certain financial instruments to the extent required or permitted under IFRS
9, as set out in the relevant accounting policies. They are presented in US Dollars (USD), the currency of the

country in which the Company is incorporated.

After reviewing the Company's financial position and performance projections (including the implications from the -
COVID-19 outbreak) for at least the next 12 months from the date of signing these financial statements, the
Company may be reliant on Barclays Bank PLC to meet its liabilities as they fall due for that period. Barclays Bank
PLC has indicated its intention to continue to make available funds as needed by the Company for the period
covered by the forecasts. Therefore, the Directors are satisfied that the Company has adequate access to resources
to enable it to meet its obligations and to continue in operational existence for the foreseeable future.

As with any Company placing reliance on other group entities for financial support, the Directors acknowledge that
there can be no certainty that this support will continue although, at the date of approval of these financial
statements, they have no reason to believe that it will not do so. Based on these indications, the Directors have
adopted the going concern basis in preparing these financial statements. .

New and amended standards

The accounting policies adopted are consistent with those of the previous financial year. There are no new
amended standards that have had a material impact on the Company’s accounting policies.

The Company does not expect any significant changes to its financial reporting after 2020 as a result of amended
or new accounting standards that have been or will be issued by the IASB.

_ Significant accounting policies

§.1 Foreign currency translation

Items included in the financial statements of the Company are measured using their functional currency, being US
Dollars (USD) the currency of the primary economic environment in which the entity operates.

Foreign currency transactions are translated into sterlmg usung the exchange rates prevailing at the dates of the
transactions. Monetary items denominated in foreign currencies are retranslated at the rate prevailing at the period
end. Foreign exchange gains and losses resulting from the retranslation and settlement of these items are
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DocusSign Envelope ID: F6F7FC08-6C72-42E6-B1BB-4CB2C415E378

RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting policies (continued)
recognised-in the income statement except for qualifying cash flow hedges or hedges of net investments.

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date that the fair
value was determined. Exchange differences on equities and similar non-monetary items held at fair value through
profit or loss, are reported as part of the fair value gain or loss. Translation differences on equities classified as
financial assets at fair value through other comprehensive income and non-monretary items are included directly in

~ equity.

5.2 Interest

Interest income or expense is recognised on all interest bearing financial assets classified as loans and receivables
and on interest bearing financial liabilities using the effective interest method.

The effective interest rate is the rate that exactly discounts the expected future cash payments or receipts through
the expected life of the financial instrument, or when appropriate, a shorter pel’IOd to the net carrying amount of the
instrument. The application of the method has the effect of recognising income (and expense) receivable (or

" payable) on the instrument evenly in proportion to the amount outstanding over the period to maturity or repayment.

53 Feeand commission

The Company recognises fee and commission income charged for servnces provided as the services are prowded ‘
for example on completion of the underlylng transaction.

54 Borrowmg costs

' Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are

assets that necessarlly take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, Until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pendlng their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
5.5 Current and deferred tax

Income tax payable on taxable profits (‘current tax’), is recognised as an expense in the period in which the profits
arise. Income tax recoverable on tax allowable losses is recognised as an asset only to the extent that it is regarded
as recoverable by offset against current year or prior. year taxable profits.

Deferred income tax is provided in full, using the liability method, on temporary differences arising from the
differences between the tax bases of assets and liabilities and their carrying amounts in the Company’s financial
statements. Deferred income tax is determined using tax rates and legislation enacted or substantively enacted by
the balance sheet date and that are expected to apply when the deferred tax asset is realised or the deferred tax
liability is settled.

Deferred tax assets are recognised on deductible temporary differences, carry forward of unused tax losses and
unused tax credits to the extent that it is regarded as probable that sufficient taxable profits will be available against
which the deductible temporary difference, unused tax losses and unused tax credits can be utilised.

. Deferred and current tax assets and liabilities are only offset where there is both the legal right and the intention to

settle on a net basis or to realise the asset and settle the liability simultaneously with the same tax authority.
5.6 Financial assets and liabilities

The Company applies IFRS 9 Financial Instruments to the recognition, classification and. measurement, and
derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recognition

The Company recognises financial assets and liabilities when it becomes a party. to the terms of the contract. Trade
date or settiement date accounting is applied depending on the classification of the financial asset.
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DocuSign Envelope |1D: F6F7FC08-6C72-42E6-B1B8B-4CB2C415E378

RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting policies (continued)

Classification and measurement

Financial assets are classified on the basis of two criteria:

i) the business model within which financial assets are managed; and

ii) their contractual cash flow characteristics (whether the cash flows represent ‘solely payments of principal and
interest’ (SPPI)).

The Company assesses the business model criteria at a portfol.io level. Information that is considered in
determining the applicable business- model includes (i} policies and objectives for the relevant portfolio, (ii) how the
performance and risks of the portfolio are managéd, evaluated and reported to management, and (iii) the frequency,

- volume and timing of sales in prior periods, sales expectation for future periods, and the reasons for such sales.

The contractual cash flow characteristics of financial assets are assessed with reference to whether the cash flows
represent SPPI. In assessing whether contractual cash flows are SPPI compliant, interest is defined as
consideration primarily for the time value of money and the credit risk of the principal outstanding. The time value of
money is defined as the element of interest that provides consideration only for the passage of time and not
consideration for other risks or costs associated with holding the financial asset. Terms that could change the
contractual cash flows so that it would not meet the condition for SPPI are considered, including: (i) contingent and
leverage features, (i) non-recourse arrangements and (jii) features that could modify the time value of money.

Financial assets )

Financial assets will be measured at amortised cost if they are held within a business model whose objective is to
hold financial assets in order to collect contractual cash flows, and their contractual cash flows represent solely
payments of principal and interest.

Financial assets will be measured at fair value through other comprehensive income if they are held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets,
and their contractual cash flows represent solely payments of principal and interest.

Loans and advances and financial liabilities, are held at amortised cost. That is, the initial fair value (which is
normally the amount advanced or borrowed) is adjusted for repayments and the amortisation of coupon, fees and
expenses to represent the effective interest rate of the asset or liability. Balances deferred on-balance sheet as
effective interest rate adjustments are amortised to interest income over the life of the financial instrument to which
they relate.

Financial assets that are held in a business model to collect the contractual cash flows and that contain contractual
terms that give rise on specified dates to cash flows that are SPPI, are measured at amortised cost. The carrying
value of these financial assets at initial recognition includes any directly attributable transaction costs.

In determining whether the business model is a ‘hold to collect’ model, the objective of the business model must be
to hold the financial asset to collect contractual cash flows rather than holding the financial asset for trading or
short-term profit taking purposes. While the objective of the business model must be to hold the financial asset to
collect contractual cash flows this does not mean the Company is required to hold the financial assets until
maturity. When determining if the business model objective is to collect contractual cash flows the Company will
consider past sales and expectations about future sales.

Financial instruments at fair value through profit or loss

Other financial assets are measured at fair value through profit and loss. There is an option to make an |rrevocable
election for non-traded equity investments to be measured at fair value through other comprehensive income, in
which case dividends are recognised in profit or loss, but gains or losses are not reclassified to profit or loss upon
derecognition, and impairment is not recognised in the income statement.

Accounting for financial assets mandatorily at fair value

Financial assets that are held for trading are recognised at fair value through profit or loss. In addition, financial
assets are held at fair value through profit or loss if they do not contain contractual terms that give rise on specified
dates to cash flows that are SPPJ, or if the financial asset is not held in a business model that is either (i) a
business model to collect the contractual cash flows or (ii) a business model that is achieved by both collecting
contractual cash flows and selling. Subsequent changes in fair value for these instruments are recognised in the
income statement in net investment mcome except if reporting it in trading income reduces an accounting
mismatch.

Accounting for fmanc:al assets designated at fair value

Financial assets, other than those held for trading, are c|assmed in this category if they are so irrevocably
designated at inception and the use of the designation removes or significantly reduces an accounting mismatch.

Page 18



DocuSign Envelope ID: F6F7FC08-6C72-42E6-B1B8B-4CB2C415E378

RELATIVE VALUE TRADING LIMITED ‘ )

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting policies (continued) ' |

Subsequent changes in fair value are recognised in the income statement in net investment income.

Financial liabilities

Financial liabilities are measured at amortised cost, except for trading liabilities which are held at fair value through
profit or loss. Financial liabilities are derecognised when extinguished. The Company’s financial liabilities compnse
borrowings in the balance sheet.

Determining fair value
Where the classification of a financial instrument requires it to be stated at fair value, this is determined by
reference to the quoted market price in an active market wherever possible.

Impairment of financial assets

The Company is required to recognise expected credit losses (ECLs) based on unbiased forward -looking
information for all financial assets at amortised cost,. lease receivables, debt financial assets at fair value through
other comprehensive income, loan commitments and financial guarantee contracts. Intercompany exposures,
including loan commitments and financial guarantee contracts, are also in scope of IFRS 9 for ECL purposes.

At the reporting date, an allowance (or provision for loan commitments and financial guarantees) is required for the
12 month ECLs. If the credit risk has significantly increased since initial recognition (Stage 2), or if the financial
instrument is credit impaired (Stage 3) an allowance (or provision) shpuld be recognised for the lifetime ECLs.

The measurement of ECL is calculated using three main components: (i) probability of default (PD (ii) loss given
default (LGD) and (jii) the exposure at default (EAD).

The 12 month ECL is calculated by multiplying the 12 month PD, LGD and the EAD. The 12 month and lifetime
PDs represent the PD occurring over the next 12 months and the remaining maturity of the instrument respectively.
The EAD represents the expected balance at default, taking into account the repayment of principal and interest
from the balance sheet date to the default event together with any expected drawdowns of committed facilities. The
LGD represents expected losses on the EAD given the event of default, taking into account, among other attributes,
the mitigating effect of collateral value at the time it is expected to be realised and the time value of money.

Determining a significant increase in credit risk since initial recognition:
The Company assesses when a significant increase in credit risk has occurred based on quantitative and qualitative
assessments. Exposures are considered to have resulted in a significant increase in credit risk and are moved to -

- Stage 2 when:

Quantitative test ,
The annualised cumulative weighted average lifetime PD has increased by more than an agreed threshold relative
to the equivalent at origination.

PD deterioration thresholds are defined as percentage increases, and are set at an origination score band and
segment level to ensure the test appropriately captures significant increases in credit risk at all risk levels.
Generally, thresholds are inversely correlated to the origination PD, i.e. as the origination PD increases, the
threshold value reduces.

The assessment of materiality, i.e. at what point a PD increase is deemed ‘significant’, is based upon analysis of
the portfolios’ risk profile against a common set of principles and performance metrics (consistent across both retail
and wholesale businesses), incorporating expert credit judgement where appropriate. Application of quantitative PD
floors does not represent the use of the low credit risk exemption. -

For .existing/historic exposures where origination point scores/data are no longer available or do not represent a
comparable estimate of lifetime PD, a proxy origination score is defined, based upon:

Back-population of the approved lifetime PD score either to origination date or, where this is not feasible, as far
back as possible, (subject to a data start point no later than 1 January 2015); or

Use of available historic account performance data and other customer information, to derive a comparable ‘proxy’
estimation of origination PD.

Qualitative test
Accounts meet the portfolio’s ‘high risk’ criteria and are subject to closer credit monitoring.

High risk customers rﬁay not be in arrears but either through an event or an observed behaviour exhibit credit
distress. The definition and assessment of high risk includes as wide a range of information as reasonably
available, including industry and Group wide customer level data wherever possible or relevant. ~
Whilst the high risk populations applied for IFRS 9 impairment purposes are aligned with risk management
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting policies (continued)

processes, they are also regularly reviewed and valtdated to ensure that they capture any incremental segments
where there is evidence of credit detenoratlon

Backstop criteria
Accounts that are 30 calendar days or more past due. The 30 days. past due criteria is a backstop rather than a
primary driver of moving exposures into Stage 2.

The criteria for determining a significant increase in credit risk for assets with bullet repayments follows the same

. principle as all other assets, i.e. quantitative, qualitative and backstop tests are all applied.

Exposures will move back to Stage 1 once they no longer meet the criteria for a significant increase in credit risk
and when any cure criteria used for credit risk management are met. This is subject to all payments being up to
date and the customer evidencing ability and wnlllngness to'maintain future payments.

The Company does not rely on the low credit risk exemption Wthh would assume facilities of investment grade are
not significantly deteriorated. Determining the PD at initial recognition requires management estimates.

Management overlays and other exceptions to model outputs are apphed only if consistent with the objectlve of
identifying S|gn|f cant increases in credit risk.

Forward-looking information :

Credit losses are the expected cash shortfalls from what is contractually due over the expected life of the ﬂnanmal
instrument, discounted at the original effective interest rate (EIR). ECLs are the unbiased probability-weighted credit
losses determined by evaluating a range of possible outcomes and considering future economic conditions. When
there is a non-linear relationship between forward-looking economic scenarios and their associated credit losses,
five forward-looking economic scenarios are considered to ensure a sufficient unbiased representative sample of
the complete distribution is included in determining the expected loss. Stress testing methodologies are leveraged
within forecasting economic scenarios.

The measurement of ECL involves increased complexity and judgement, including estimation of PDs, LGD, a range
of unbiased future economic scenarios, estimation of expected lives, and estimation of EAD and assessing
significant increases in credit risk. Impairment charges will tend to be more volatile and will be recognised earlier.
Unsecured products with longer expected lives, such as revolving credit cards, are the most impacted.

The Company utilises en external consensus forecast as the baseline scenario. In addition, two adverse and two
favourable scenarios are derived, with associated probability weightings. The adverse scenarios are calibrated to a
similar severity to internal stress tests, whilst also incorporating IFRS 9 specific sensitivities and non-linearity. The

- most adverse scenarios are benchmarked to the Bank of England’'s annual cyclical scenarios and to the most.’

severe scenarios from Moody's inventory, but are not designed to be the same. The favourable scenarios are
calibrated to be symmetric to the adverse scenarios, subject to a ceiling calibrated to relevant recent favourable
benchmark scenarios. The scenarios include six core variables, (GDP, unemployment and House Price Index in
both the UK & US markets), and expanded variables using statistical models based on historical correlations. The
probability weights of the scenarios are estimated such that the baseline (reflecting current consensus outlook) has
the highest weight and the weights of adverse and favourable scenarios depend on the deviation from the baseline;
the further from the baseline, the smaller the weight. A single set of five scenarios is used across all portfolios and
all five weights are normalised to equate to 100%. The impacts across the portfolios are different because of the
sensitivities of each of the portfolios to specific macroeconomic variables, for example, mortgages are highly
sensitive to house prices and base rates, and credit cards and unsecured consumer loans are highly sensitive to
unemployment. .

Definition of default, credit impaired assets, write-offs, and interest income recognition

The definition of default for the purpose of determining ECLs has been aligned to the Regulatory Capital CRR
Article 178 definition of default, which considers indicators that the debtor is unlikely to pay, includes exposures in
forbearance and is no later than when the exposure is more than 80 days past due or 180 days past due in the case
of UK mortgages. When exposures are identified as credit impaired or purchased or originated as such interest
income is calculated on the carrying value net of the impairment allowance.

An asset is considered. credit impaired when one or more events occur that have a detrimental impact on the
estimated future cash flows of the financial asset. This comprises assets defined as defaulted and other individually
assessed exposures where imminent default or actual loss is identified.

Uncollectible loans are written off against the related allowance for loan impairment on completioh of the Barclays
Group’s internal processes and when all reasonably expected recoverable amounts have been collected.
Subsequent recoveries of amounts previously written off are credited to the income statement.
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting policies (continued)

Loan modifications and renegotiations that are not credit-impaired

When modification of a loan agreement occurs as a result of commercial restructuring activity rather than due to
credit risk of the borrower, an assessment must be performed to determine whether the terms of the new agreement
are substantially different from the terms of the existing agreement. This assessment considers both the change in
cash flows arising from the modified terms as well as the change in overall instrument risk profile. '

Where terms are substantially different, the existing loan will be derecognised and new loan. recognised at fair
value, with any difference in valuation recognised immediately within the income statement, subject to observability
criteria. ‘

Where terms are not substantially different, the loan carrying value will be adjusted to reflect the present value of
modified cash flows discounted at the original EIR, with any resulting gain or loss recognised immediately within the
income statement as a modification gain or loss.

Expected life

Lifetime ECLs must be measured over the expected life. This is restricted to the maximum contractual life and takes
into account expected prepayment, extension, call and similar options. The exceptions are certain revolver financial
instruments, such as credit cards and bank overdrafts, that include both a drawn and an undrawn component where
the entity’s contractual ability to demand repayment and cancel the undrawn commitment does not limit the entity’'s

- exposure to credit losses to the contractual notice period. The expected life for these revolver facilities is expected
" to be behavioural life. Where data is insufficient or analysis inconclusive, an additional ‘maturity factor'. may be

incorporated to reflect the full estimated life of the exposures, based upon experienced judgement and/or peer .

" analysis. Potential future modifications of contracts are not taken into account when determining the expected life or
EAD until they occur.

Discounting

ECLs are discounted at the EIR at initial recognition or an approxmatron thereof and consistent with income
recognition. For loan commitments the EIR is the rate that is expected to apply when the loan is drawn down and a
financial asset is recognised. !ssued financial guarantee contracts are discounted at the risk free rate. Lease
receivables are discounted at the rate implicit in the lease. For variable/floating rate financial assets, the spot rate at
the reporting date is used and projections of changes in the variable rate over the expected life are not made to
estimate future interest cash flows or for discounting.

Modelling techniques '
ECLs are calculated by multrplylng three main components, being the PD, LGD and the EAD, discounted at the
original EIR. The regulatory Basel Committee of Banking Supervisors (BCBS) ECL calculations are Ieveraged for
IFRS 9 modelling but adjusted for key differences whrch include:

BCBS requires 12 month through the economic cycle losses whereas IFRS 9 requires 12 months or lifetime point in
time losses based on conditions at the reporting date and multiple forecasts of the future economic conditions over
the expected lives;

IFRS 9 models do not include certain conservative BCBS model floors and downturn assessments and require
discounting to the reporting date at the original EIR rather than using the cost of capital to the date of default;
Management adjustments are made to modelled output to account for situations where known or expected risk
factors and information have not been considered in the modelling process, for example forecast economic
scenarios for uncertain political events; and

ECL is measured at the individual financial instrument level, however a collective approach where financial
instruments with similar risk characteristics are grouped together, with apportionment to individual financial
instruments, is used where effects can only be seen at a collective level, for example for forward-looking
information. :

For the IFRS 9 impairment assessment, Barclays Group' risk models are used to determine the PD, LGD and EAD.
For Stage 2 and 3, Barclays Group applies lifetime PDs but uses 12 month PDs for Stage 1. The ECL drivers of
PD, EAD and LGD are modelled at an account level which considers vintage, among other credit factors. Also, the
assessment of significant increase in credit risk is based on the initial lifetime PD curve, which accounts for the
different credit risk underwritten over time. -

Forbearance

A financial asset is subject to forbearance when it is modified due to the credit distress of the borrower. A
modification made to the terms of an asset due-to forbearance will typically be assessed as a non-substantial
modification that does not result in derecognition of the original loan, except in circumstances where debt is
exchanged for equity.
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Significant accounting pollcles (contlnued)

_ Both performing and non-performing forbearance assets- are classifi ed as Stage 3 except where it is established

that the concession granted has not resulted- in diminished financial obligation and that no other regulatory
definitions of default criteria has been triggered, in which case the asset is classified as Stage 2. The minimum
probationary period for non-performing forbearancé is 12 months and for performing forbearance, 24 months.

"Hence, a minimum of 36 months is required for non-performing forbearance to move out of a forborne state.

No financial instrument in forbearance can transfer back to Stage 1 until all of the Sfage 2 thresholds are ne longer
met and can only move out of Stage 3 when no longer credit impaired.

Netting

Financial assets and liabilities are offset and the net amount reported in the balance sheet if, and only if, there is a
legally enforceable right to set off the recognised amounts in all circumstances and there is an intention to settle on

a net basis, or to realise an asset and settle the liability snmultaneously
5.7 Share capital

"Share capital classified as equity provided that there is no present cbligation to deliver cash or another financial

asset to the holder, is shown in called up share capital, and the costs associated with the issuance of shares are

~ recorded as a deduction from equity.

5.8 Dividends on ordinary shares

DIVIdendS on ordinary shares are recognised in equity in the period in Wthh they are pald or, if earlier, approved by

.the Company s Directors.

5.9 Cash and cash equivalents

Cash comprises cash on hand, demand deposits, and cash equivalents. Cash equivalents comprise highly liquid
investments that are convertible into cash with an insignificant risk of changes -in value with original maturities of
less than three months. Trading balances are not considered to be part of cash equivalents.

510 Critical accounting estimates

The preparation of financial statements in accordance with IFRS requires the use of estimates. It also requires
management to.exercise judgement in applying the accounting policies. The key areas involving a higher degree of
judgement or complexity, or areas where assumptions are sngnlf icant to the consolidated and |nd|V|duaI f nancial
statements such as credit risk (note 16)
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

6.

10.

Interest income and expense
Recognised in profit or loss

2020 2019

$ $
. Interest income . .
~ Interest income from parent undertakings : - 120,531 336,648
~.Interest income from group undertakings ' ' ) 50,378,794 77,873,523 .

) 50,499,325 78,210,171
Interest expense I t

-Interest expense to group undertakings - . - (50,249,999) (77,948,115)
. (50,249,999) (77,948,115)
Net interest incomel(e)tpense) L - 249,326 . ‘ 262,056

Impairment loss
The below table breaks out the impairment loss on the Company's loans and other receivables:

2020 2019

» , . . 5 3.
At 1 January A (414,755) ] -
Amount revereed/(charged) against profitdurihg the year - ) (651,717) , (414,755)
At December 31 . , (1,066,472) . (414,755)

Audit fees

The audit fee is borne by thé Company’s, parent undertaking, Barclays Bank PLC and is not recharged to the

.Company. Although the audit fee is borne by the Company's parent company, the fee that would have been .

charged to the. Company amounts to $22, 941 (2019: $22 163) for the year This fee is not recognised as an
expense in the financial statements L

Directors' emoluments

The Directors did not receive any emoluments in- respect of their services to the Company durlng the year (2019:
-nil).

During the year, no Directors (2019 nil} exercised options under the Barclays PLC Sharesave Scheme and Long
Term Incentive schemes. . .

Staff costs _ o .

‘There were no empI‘oyees employed by the Company during 2020 or 2019.
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1. Tax

Income tax recognised in profit or loss

Current tax-
Current tax onprofits for the year
Adjustments in respect of prior years

Total current tax

. . 2020

2019
$ $
(475,490)  (515,563)
(191,274) .
‘ ) (666,764)  (515,563)

On 22 July 2020 the Finance Act 2020 received Royal Assent, enacting the UK corporation tax rate
would remain at 19% from 1 April 2020 onwards instead of reducing to 17%, the previously enacted
rate. This rate has therefore been used to calculate current taxes for the year ended 31 December 2020.
On the 3rd of March 2021 UK Budget, it was announced that the UK rate of corporation tax will increase

from 19% to 25% effective 1 April 2023. The change was not substantively enacted or enacted at the

balance sheet date and this is not expected to have an impact on the Company as the Company does

not have any deferred tax balances.

‘The reasons for the difference between the actual tax charge for the year and the standard rate of
corporation tax in the United Kingdom applied to losses for the year are as follows:

2020 2019

$ $
Loss for the year - (1,068,377) ~ (672,964)
UK c_orporation tax (666,764) (515,563)
Loss before income taxes . (401,613) . (157,401)
Tax using the Company's domestic tax rate of 19% ( 019: 19%) 76,306 29,906
Thin capitalisation adjustment (416,278) (471,953)

Effect of foreign exchange (11,692) 5,287 -

Non-deductible expense (123,826) (78,803)

_Adjustment for Prior Years (191,274) -
Total tax expense (666,764) (515,563)
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RELATIVE VALUE TRADING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020
12. Loans and advances at amortised cost

2020 . 2019

) $ $ -
Current . ’
Loans and advances to group undertakings 3.726.840 _ 6,798,443
’ 3,726,840 . 6,798,443
Non-current. o
Loans and advances to group undertakings _ . 1,759.433,528 1,760,085,245

1,759,433,528 1,760,085,245

The loans and receivables at amortised cost represent unsecured floating rate senior and junior notes with a
subscription amount of $499,500,000 and $1,261,000,000 respectively. The notes have a maturity date of 26 -
November 2025. The senior note carries interest of 3 month US Dollar Libor plus 10 basis points and the junior note
carries interest of 3 month US Dollar Libor plus 267.5 basis points. As of 31 December 2020, the senior and junior
notes had accrued interest of $3,726,840 and had assessed impairment of $274,711 and $791,761, respectively.
The aforementioned notes do not have any breakage rights. The fair value of the senior and junior notes as of 31
December 2020 were $499,461,522 (2019: $501,098,096) and $1,358,043,839 (2019: $1,407,042,659),
respectively. . .

13. .Cash and cash equivalents

2020 - 2019
‘ $ $
. Cash with Barclays Bank PLC B 500,000 .. 1,371,603
Deposits with Barclays Bank- PLC - .12,549,811 11,990,622
Total . ‘ - 13,049811 13,362,225
14.  Borrowings o . ' : | .
2020 2019
$ $
Current o : '
Amounts payable to group undertakings : (3.706.509) : (6,799.318)
' (3,706,509) ‘ (6,799,318)

Non-current ,
Amounts payable to group undertakings : (1,773.435,723) (1 .773.435.723).
) (1,773,435,723) (1 ,773,435,723)
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

15.

16,

\At 1 January and 31 December

Borrowings include unsecured floating rate senior and junior notes with a subscription amount of $512,435,723 and
$1,261,000,000 respectively. The notes have a maturity date of 26 November 2025. The aforementioned notes do
not have any breakage rights. The senior note entitles the holder to receive a return of 3 month US Dollar Libor plus
10 basis points and the junior note entitles the holder to receive a return of 3 month US Dollar Libor plus 265.5
basis points. These notes are listed on the Cayman Islands Stock Exchange (initially listed on 26 November 2015).
As of December 31 2020, the senior and junior notes had accrued interest of $3,706,509. The fair Value of the
senior and junior notes as of 31 December 2020 were $512,396,249 (2019: $514, 075 ,205) and $ 1,356,813,937

(2019: $1,405,613,810), respectively. , _ '

Share capital

Authorised

2020 - 2020 2019 2019
Number $ Number $

Shares treated as equity - » . ‘ :
Ordinary shares of $1.00 each 230,000 230,000 230,000 230,000

230,000 230,000 230,000 230,000

Issued and fully paid‘ ,

12020 . 2020 2019 © 2019
Number ' $ Number : $

Ordinary shares of $1.00 each
230,000 230,000 230,000 ' 230,000

The holders of the ordinary sharesbare entitled to vote at the general meetings of the Compény and are entitled to
receive such dividends as Directors may declare. The ordinary shares are not redeemable. The holders of the
ordinary shares are entitled to participate in the distribution of any surplus assets of the Company.

-~

Financial risks

The Company'’s activities expose it to a variety of financial risks. These are credit risk, liquidity risk and market risk,
(which includes foreign currency risk, interest rate risk and price risk). Consequently, the Company devotes
considerable resources to maintaining effective controls to manage, measure and mitigate each of these risks, and
regularly reviews its risk management procedures and systems to ensure that they continue to meet the needs of
the business.

The Board of Directors monitors the Company’s financial risks and has respon5|bll|ty for ensuring effective risk
management and control.

a) Credit risk

Credit risk is the risk that the Company’s customers or"cbunterparties will not be able or willing to pay interest, .
repay capital or otherwise to fulfil their contractual obligations in relation to the Company'’s fi nancial assets.

The Company uses statistical modelling technlques in its credit rating system. These systems assist the Company
in credit decisions on new commitments and in managing the portfolio of existing exposures. They enable the
application of consistent risk measurement across all credit exposures. The key building blocks in the measurement -
system are the probability of customer default (‘PD’) (expressed through an internal risk rating), exposure at default
( EAD') and severity of loss-given-default (‘LGD").
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2020

The Company assesses the credit quality and assigns an internal risk rating.to all borrowers and other
counterparties. Each internal rating corresponds to the statistical probability.of a customer in that rating class
_defaulting within the next 12-month period. Exposure at default represents the expected level-of utilisation of the
credit facility when default occurs. At default the customer may not have drawn theloan/lease fully or may have
already paid some of the principal, so that exposure is typically less than the approved loan limit. When a customer
defaults, much of the outstanding loan/lease is usually recovered.

The part that is not recovered, the actual loss, is the LGD. The three components above, PD, EAD, and LGD, are
used to calculate the expected loss. Credit exposures are actively managed; where weaknesses are detected action
is taken to mitigate the risks. These include steps to reduce the amounts outstanding or the sale of assets. In
addition, to mitigate the risk, security may be taken for funds advanced.

Maximum exposure to credit risk -
The Company’'s maximum exposure to-credit -risk is' disclosed in the table below. As the Company holds no
collateral or credit enhancements, this is the same as the balance sheet exposure.

2020 2019
4 $ %
Loans and advances at amortised cost 1,763,160,368 1,766,883,688
Cash and cash equivalents ’ 13.049.811 13,362,225
1,776,210,179 1,780,245913

The table below describes the Company's credit exposure by irldustry type:
2020 2019
A : $ $
Financial institutions ‘ 13,049,811 13,362,22’5
Financial intermediaries - 1,76‘3,160,368 1,766,883,688
Total. : ' . 1,776,210,179 11,780,245.913

b) Liquidity risk

This is the risk that the Company’s cash and committed facrlltles may be insufficient to meet its debts as they fall
due.

The Company has the financial support of the parent undertaking Barclays Bank PLC, it also maintains banking
facilities with Barclays Bank PLC. These facilities are designed to ensure the Company has sufficient available
funds for operations. The monitoring and reporting of liquidity risk take the form of cash flow measurements and
projections for thc next day, weelk and month as these are key periods for hqurduty management. Sources of liquidity
are regularly reviewed.
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RELATIVE VALUE TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Contractual m\aturity of financial liabilities on an undiscounted basis '

The table below presents the cash flows payable by the Company under financial liabilities by remaining contractual
maturities at the balance sheet date. The amounts disclosed in the table are the contractual undiscounted cash -
flows of all financial liabilities (i.e. nominal values) whereas the Company manages the inherent liquidity risk based
on dlscounted expected cash inflows.

>3 -
On <=3 months >1year<=5 A :
As at 31st Dec 2020 demand months <=1 year years >5years Total
$ $ ] $ ' $ $
o '000 ~ "000 '000 - '000 '000 '000
Borrowings - - 9,633 28,053 1,944,140 -+ 1,981,826
Total - 9,633 28,053' 1,944,14'0 - 1,981,826 ‘
‘ >3

o On <=3 months >1year<=§ . co
‘As at 31st Dec 2019 demand months <=1 year years >5years - Total
$ A - $ $ $ $ $
' . '000 ‘000 '000 ~ 000 '000 '000
Borrowings _ - 17,376 49,199 257,251 1,841,262 2, 165 088
Total - 17,376 49,199 257,251 1,841 ,262 2,165,088

c) Market risk .

Market risk is the risk that the Company’s earnings or capital, or its ability to meet business objectives will be
adversely affected by changes in the level or volatility of market rates or prices such as interest rates, equity prices
-and foreign exchange rates.

Interest rate risk

. Interest rate risk is the possibility that changes in interest rates will result in higher financing costs and/or reduced
. income from the Company's interest bearing financial assets and liabilities. The Company s net interest rate risk
-arises from its borrowings & loans and receivables. ' .

Interest rate sensntlwty analysis .
The sensitivity of the income statement is the effect of assumed changes in interest rates on the net interest income
for one year, based on the floating rate non-trading financial assets and financial lliabilities held at 31 December
2020. The Company has net floating rate non-trading financial liabilities of $386,722 (2019: assets of $954,391).
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Impact on net interest income
The effect on interest of a 100 basis points change would be as follows:

2020 E 2020

: . $ ' $
, +100 basis points -100 basis points
Change in net interest income . ‘ SR (3,867) 3,867
" Asa percentage of net interest income : ‘ -1.55% T 1.55%

L ’ 2019 2019

_ $ $

A . ‘ +100 basis points -100 basis points
Change in net interest income . : _ (9,544) . 9,544 -

As a percentage Qf net interest income = v ' - -3.64% 3.64%

L. VoL :
Foreign currency risk

The Company records its UK corporation.tax in sterling and it is exposed to foreign exchange fluctuations on this.

tax balance, refer to note 11 for further details. The Company has no other balances in foreign currencies and i$ riot -
exposed to additional foreign currency risk. At 31 December 2020, the Company had a net British pound sterling
liability of £241,485 (2019:- £292,429). At 31 December 2021, the foreign exchange rate used for conversion was
1.3656 (2019: 1.3192). The following sensitivity table demonstrates the effect of 10% of rise or fall in foreign
exchange rate for sterling exposure of the Company: . v

2020 : 2020 2019 2019

s $ $ | $
- Impact on :
lmpact on profit after tax -
Impact on profit profit after tax if GBP Impact on profit -
: . aftertaxif GBP if GBP - strengthens after tax if GBP

Effect on income strengthens 10% weakens 10% 10% weakens 10%
US Dollar A , o (32,977) 32,977 (38,579) 38,579
Total . T (32,977) 32,977 " . (38,579) 38,579

Price risk
Price risk.is the risk that market prices for the Company's investment securities measured at fair value may fall. The
.Company is not exposed to price risks. .

17. . Related party trénsactions

i

Partles are considered to be related if one party has the ability to control the other party or exercise sngmf icant
mﬂuence over the party in makung financial or operatlonal decisions, or one other party controls both.

The definition of related parties includes parent company, ultimate parent company, subS|duary associated and joint

venture companies, as well as the Company’s key management which includes its Directors.

During the yeér there have been no other transactions with related parties other than traﬁsaétioﬁs disclosed in the
notes to the financial statements. The cash in hand is held with a related party, Barclays Bank PLC.
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NOTES TO THE FINANCIAL STATEMENTS
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18. -

19.

Capital management note

The Company's objectives when managmg capltal are:

To safeguard the Company's ability to continue as a going concern; and
To maintain an optimal capital structure in order to reduce the cost of capital.

The Board of Directors is responsible for capital nﬁanagement and ensures that the Company operates within the

Barclays-Group risk framework.
1

The Company regards as capital its equny, reported on the balance sheet.

The total capital of the Company is as follows: '

2020 2019

. A $ $

Share capital o 230,000 230,000
Retained earnings , (1.673,291) (604,914)

~ Total ' . A : (1,443,291) (374,914)

In order to maintain or ‘adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

Parent undertaking and ultimate holding. company

<

The immediate parent entity of Relative Value Trading Limited is Maloney Investments Limited.The parent

undertaking of the smallest group that presents consolidated financial statements is Barclays Bank PLC. The
ultimate holding Company and the parent Company of the largest group that presents group financial statements is
Barclays PLC. Both companies are incorporated in Great Britain and registered in England. Barclays Bank PLC's

- and Barclays PLC's statutory financial statements are .available for public use from the Barclays Corporate
~ Secretariat, 1 Churchill Place, London E14 5HP.

Events after the reporting date

On the 3rd of March 2021 UK Budget, it was announced that the UK rate of corporation tax will increase from 19%
to 25% effective 1 April 2023. The change was not substantively enacted or enacted at the balance sheet date and
this is not expected to have an impact on the Company as the Company does not have any deferred tax balances.

In April 2021, Maloney Investments Limited was issued and allotted 100 ordinary shares in the capital of the
Company with a nominal value of $1.00 each for a total consideration of $65,000,000. On the same date, the
Company made a loan of $22 500,000 to RVT CLO Investments LLP and a loan of $42,500,000 to Barclays Bank
PLC.
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