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JOHN MORRIS HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction
The Directors present their Strategic Report to the financial statements for the year ended 31 December 2018.
Business review

During 2018 the Group was subject to significant raw material increases due to currency movements during the
year. These increases were offset to some extent by the Group's export sales. The Group's strong financial
position has been key in its ability to withstand the currency movements during the year and being able to delay
passing on the effects of increasing prices to its customers.

The Group continues to expand into new markets and increase its share of traditional markets, and to develop
new products and make significant investments in the latest equipment and new sales channels which will
contribute towards growth of sales and minimise any reliance on a single customer, group of customers or
particular market segment. -

Increased efficiencies in operations and product differentiation will help improve operating margins but these
margins are continually under pressure from rising raw material prices and currency fluctuations. Pricing actions
have been taken in all market segments to address this.

The Group also continues to fund its closed defined benefit pension scheme at a leve! which will eliminate any
deficit or surplus over an agreed period. This deficit or surplus is recognised in the Group's Balance Sheet and is
subject to the volatility inherent in the accounting valuation from year to year

Principal risks and uncertainties
The risks facing the Group are constantly monitored and assessed.

The Group's business activities, financial condition and trading results could be affected by any or all of the
following risks and uncertainties:

General business conditions and economy

The Directors are of the opinion that the principal risks facing the Group relate to the wider economic conditions
which Influence raw material cost, pricing and the demand for its products.

The Group seeks to manage these risks by maintaining an appropriate spread of market segments, product
range, supplier base and production systems.

Information Systems

The Group is reliant upon a number of business systems which, if disrupted for any length of time due to
damage or interruption from loss of power, failure of telecommunications, sabotage ar vandalism could have an
adverse effect on the efficient running of the Group's business. As part of its Business Continuity Plan the Group
has put in place a number of contingency plans, utilising the Group's multi-site set up, to ensure that such
system failures could not adversely affect the efficient running of the Group's business.
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JOHN MORRIS HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Health and safety

In common with all manufacturing businesses the factory environment exposes the Group to health and safety
risk. The Directors take the health and safety of its employees and any third party on its sites very seriously and
are mindful of health and safety regulatory compliance. Consequently they have in place stringent policies and
procedures which are appropriately communicated and monitored by a designated Health and Safety Officer.
The Directors are proud of the Group's excellent health and safety record.

Financial Risk Management

The Group’s operations expose it to a variety of financial risks that include the effects of credit risk, currency risk,
liquidity risk and interest rate risk. The Group has in place a risk management programme that seeks to limit any
adverse effects on the financial performance of the Group.

Credit risk

The Group operates procedures that require appropriate credit checks on potential customers before sales are
made. Credit insurance is taken out on all debtors, where available, with Euler Hermes and credit limits are set in
accordance with that insurance. The amount of exposure to any uninsured individual counterparty is also subject
to an appropriate limit, which is reassessed on an ongoing basis.

Currency risk

The Group's principal currency exposures are to the Euro and US Dollar. The Group has a natural hedge for the
majarity of its currency risk as it has significant sales and purchases in both currencies. There is a slight
imbalance in the natural hedge for the Euro and this is managed through other hedging techniques such as, but
not limited to, forward foreign exchange contracts. The Group continues to monitor potential exposures and
risks, and consider effective risk management solutions.

Liquidity risk

Liquidity risk relates to the Group having sufficient financial resources to pay for the goods and services required
to operate.

The Directors are confident that the banking and financing facilities currently in place, together with the strong
cash balances held, are more than adequate for the Group's working capital requirements and that the Group
has sufficient available funds for operations, planned expansions and any other opportunity that may arise.

Interest rate risk

The Group maintains a mix of fixed and variable rate borrowing, all of which are linked to Bank of England Base
Rate. The Directors are of the opinion that the Group benefits from competitive interest rates, in comparison to
industry averages, by virtue of its strong balance sheet and profitability. The proportions of fixed and variable rate
borrowings and any hedging requirement are constantly reviewed in the light of current and anticipated Money
Market movements.
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JOHN MORRIS HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Financial key performance indicators

The Balance Sheet of the business remains strong and profits have remained strong over the period. The
Statement of Comprehensive Income, Balance Sheet, Cash Flow Statement and associated notes (as detailed
on the following pages) adequately show the development, performance and position of the Group over the
course of the year ending 31 December 2018. In the opinion of the Directors there are no Key Performance
Indicators whaose disclosure is necessary to add to an understanding of these financial results.

Other key performance indicators

The Group also uses a suite of non financial KPI's to monitor and measure success on a weekly basis which
cover the whole business operating spectrum reflecting the changing needs of the business.

The Group has a policy to protect the environment wherever it operates or sources materials with KPI's being
used to measure the proportion of timber purchased from forests that are well managed environmentally
according to the Forest Stewardship Council (FSC) Standards.

In addition other non financial areas of the business such as customer service, staff productivity and wellbeing
indicators considered key to the business are also monitored using KPlI's.

This report was approved by the board on 27 September 2019 and signed on its behalf.

--------------------------------------------- e

J M O Morris
Director
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JOHN MORRIS HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The Directors present their report and the financial statements for the year ended 31 December 2018.

Directors’ responsibilities statement

The Directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and requlations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland'. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
that pericd.

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;

° make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concemn basis unless it is inappropriate to presume that the

Group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information

included on the Group's website. Legislation in the United Kingdom gaverning the preparation and dissemination
of financial statements and other information included in Directors' reports may differ from legislation in other

jurisdictions.

Results and dividends

The profit for the year, after taxation and minority interests, amounted to £1,736,889 (2017 - £1,232,6917).
During the year, dividends of £345,281 were paid (2017: £287,000).
Directors

The Directors who served during the year were:

D J Morris

H M Morris (resigned 31 May 2018)

J M O Morris

T P L Morris (resigned 8 September 2017)

C J Stephens (resigned 31 October 2018)

Future developments

Overall 2018 has been a satisfactory year and the Directors' projections for 2019 suggest that 2019 will show a
moderate improvement on 2018 with further growth predicted.
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JOHN MORRIS HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Disclosure of information to auditors.

Each of the persons who are Directors at the time when this Directors' report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.

Post balance sheet events
There have been no significant events affecting the Group since the year end.
Auditors

The auditors, Whittingham Riddell LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalif.

------------------------------------------------

J M O Morris
Director

Date: 27 September 2019
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JOHN MORRIS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JOHN MORRIS HOLDINGS LIMITED

Opinion

We have audited the financial statements of John Morris Holdings Limited (the ‘parent Company') and its
subsidiaries (the 'Group’) for the year ended 31 December 2018, which comprise the Group Income statement,
the Group Statement of comprehensive income, the Group and Company Balance sheets, the Group Statement
of cash flows, the Group and Company Statement of changes in equity and the related notes, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financlal statements:

. .give a true and fair view of the state of the Group's and of the parent Companys affairs as at 31
December 2018 and of the Group's profit for the year then ended; .

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described In the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the Directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
® the Directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concemn basis of accounting for a period of at least twelve months from the date when the financial

statements are authorised for issue.

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report, ather than the financial statements and our Auditors' report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
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JOHN MORRIS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JOHN MORRIS HOLDINGS LIMITED
(CONTINUED)

doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conciude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors’ report for the financial year for which
the financial statements are prepared Is consistent with the financial statements; and

. the Group strategic report and the Directors’ report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report or
the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

- adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and retumns:; or

. certain disclosures of Directors' remuneration specified by law are not made; or

) we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 4, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic aiternative but to do so.
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JOHN MORRIS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JOHN MORRIS HOLDINGS LIMITED
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsiblilities. This description forms part of our
Auditors’ report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the

Company's members, as a body, fgr our audit work, for this report, or for the opinions we have formed.
LQ/ lelt Ass!

Andrew MalpassBA FCA (Senior statutory auditor)

for and on behalf of
Whittingham Riddell LLP

Chartered Accountants
Statutory Audit_ors

Hafren House

§ St Giles Business Park
Newtown

Powys

SY16 3Al

30 September 2018
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JOHN MORRIS HOLDINGS LIMITED

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
Note £ £
Turnover
Group and share of joint ventures' turnover 31,103,509 28,876,302
Less: share of joint ventures' turnover (1,881,859) (1,689,580)
Group turnover 29,221,650 27,186,722
Cost of sales (21,065,207) (20,091,822)
Gross profit 8,156,443 7,094,900
Oistribution costs (2,597,805) (2,440,365)
Administrative expenses (3,537,416) (3,277,860}
- Other operating income 5 - 71,346 109,500
Operating profit 6 2,092,568 1,486,175
Share of profit of joint ventures 79,133 82,161
Total operating profit 2,171,701 1,568,336
Income from other fixed asset investments 20,917 20,139
Interest receivable and similar income 11 1,771 4,369
Interest payable and similar expenses 12 (151,061) (121,911)
Other finance costs {73,000) (113,000)
Profit before tax 1,970,328 1,357,933
Tax on profit 14 (308,261) {267,433)
Profit for the financial year 1,662,067 1,090,500
Profit for the year attributable to:
Non-controlling interests {74,822) (142,191)
Owners of the parent 1,736,889 1,232,691

1,662,067 1,090,500

The notes on pages 21 to 46 form part of these financial statements.
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JOHN MORRIS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
Note £ £
Profit for the financial year 1,662,067 1,090,500
Other comprehensive income
Currency translation differences {105,859) 27,250
Actuarial (loss)/gain on defined benefit schemes (505,000) 1,279,000
Mavement on deferred tax relating to pension gains/(losses) 47,260 (239,020)
Other comprehensive income for the year (563,599) 1,007,230
Total comprehensive income for the year 1,098,468 2,097,730
Profit for the year attributable to:
Non-controlling interest (74,822) (142,191)
Owners of the parent Company 1,736,889 1,232,691
1,662,067 1,090,500
The notes on pages 21 to 46 form part of these financial statements.
=,
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JOHN MORRIS HOLDINGS LIMITED
REGISTERED NUMBER: 06816610

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2018

As restated

2018 2017
Note £ £
Fixed assets
Tangible assets 16 7,626,293 7,562,147
Investments 17 725,591 682,520
8,351,884 8,244,667
Current assets
Stocks 19 3,359,306 2,872,450
Debtars: amounts falling due within one year 20 6,672,930 6,392,575
Cash at bank and in hand 21 1,176,326 1,758,874
11,208,562 11,023,899
Creditars: amounts falling due within one
year 22 (6,008,142) (6,077,474)
Net current assets 5,200,420 4,946,425
Total assets less current liabilities 13,552,304 13,191,092
Creditors: amounts falling due after more
than one year 23 (3,359,527) (5,102,014)
Provisions for liabilities
Deferred taxation 26 {329,251) (256,739}
(329,251) (256,739)
Net assets excluding pension liability 9,863,526 7,832,339
Pension liability (3,066,000) (2,788,000)
Net assets 6,797,526 5,044,339
TS
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JOHN MORRIS HOLDINGS LIMITED
REGISTERED NUMBER: 06816610

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2018

2018
Note £
Capital and reserves
Called up share capital 27 1,007,500
Capital redemption reserve 28 7,500
Pension benefit reserve 28 {3,326,780)
Merger reserve 28 2,124,619
Profit and loss account 28 7,157,366
Equity attributable to owners of the —
parent Company 6,970,205
Non-controlling interests (172,679)

6,797,526

2017

7,500
7,800
(2,869,040)
2,124,619
5,871,617

5,142,196

(97,857)

5,044,339

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

27 September 2019.

J M O Morris
Director

The notes on pages 21 to 46 form part of these financial statements.
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JOHN MORRIS HOLDINGS LIMITED
REGISTERED NUMBER: 06816610

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2018

2018 2017
—_ Note £ £
Fixed assets
Tangible assets 16 3,199,942 60,285
investments 17 6,539,619 6,539,619
Investment property 18 - 3,139,657
9,739,561 9,739,561
Current assets
Debtors: amounts falling due within one year 20 35,000 244,437
Cash at bank and in hand 21 64,758 30,725
99,758 275,162
Creditors: amounts falling due within one
year 22 (1,115,710) (722,172)
Net current liabilities (1,015,952) (447,010)
Total assets less current liabilities 8,723,609 9,292,551
Creditors: amounts falling due after more
than one year 23 (2,893,463) (4,537,811)
Provisions for liabilities
Deferred taxation 26 (3,606) (2,488)
(3,606) (2,488)
Net assets 5,826,540 4,752,252
7>
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JOHN MORRIS HOLDINGS LIMITED
REGISTERED NUMBER: 06816610

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2018

31 December 31 December
2018 2017
Note £ £

Capital and reserves
Called up share capital 27 1,007,500 7,500
Capital redemption reserve 28 7,500 7,500
Merger reserve 28 2,124,619 2,124,619
Profit and loss account 28 2,686,921 2,612,633

5,826,540 4,752,252

The fipancial statements were approved and authorised for issue by the board and were signed on its behalf on

O Morris
Director
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JOHN MORRIS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Capital Pension Non-
Calledup redemption benefit Merger Profitand controlling
share capital reserve reserve reserve loss account interests Total equity
£ £ £ £ £ £ £
At 1 Janvary 2018 7,500 7,500  (2,869,040) 2,124,619 5,871,617 (97,857) 5,044,339
Profit for the year - - - - 1,736,889 - 1,736,889
Currency translation differences - - - - (105,859) - (105,859)
Actuarial loss related to pension scheme net of deferred tax
attributable - - - - {457,740) - (457,740)
Transfer of actuarial losson pension scheme from Profit and
Loss Account to Pension Benefit Reserve - - - - 457,740 - 457,740
- - (457,740) - - (74,822) (532,562)
Total comprehensive income for the year - - (457,740) - 1,631,030 (74,822) 1,098,468
Dividends: Equity capital - - - - {345,281) - (345,281)
Shares issued during the year 1,000,000 - - - - - 1,000,000
At 31 December 2018 1,007,500 7,500  (3,326,780) 2,124,619 7,157,366 (172,679) 6,797,526

The notes on pages 21 to 46 form part of these financial statements.

wWe

Page 15



JOHN MORRIS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

Capital Pension Non-
Called up redemption benefit Merger Profitand ° controlling
share capital reserve reserve reserve loss account interests Total equity
£ £ £ £ £ £ £
At 1 January 2017 15,000 - (3,849,020) 2,124,619 8,708,676 44,334 7,043,609
Profit for the year - - - - 1,232,691 - 1,232,691
Currency translation differences - - - - 27,250 - 27,250
Actuarial loss related to pension scheme net of deferred tax
attributable - - - - 979,980 - 979,980
Transfer of actuarial gain on pension scheme from Profit and
Loss Account to Pension Benefit Reserve - - - - {979,980) - {979,980)
- - 979,980 - - (142,191) 837,789
Total comprehensive income for the year - - 979,980 - 1,259,941 (142,191) 2,097,730
Dividends: Equity capital - - - - {287,000) - (287,000}
Purchase of own shares - 7,500 - - (3,810,000) - (3,802,500)
Shares redeemed during the year {7,500) - - - - - (7,500)
At 31 December 2017 7,500 7,500 (2,869,040) 2,124,619 5,871,617 {97,857) 5,044,339

The notes on pages 21 to 46 form part of these financial statements.

——
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JOHN MORRIS HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2017

Profit for the year

Dividends: Equity capital
Purchase of own shares
Shares redeemed during the year

At 1 January 2018

Profit for the year
Dividends: Equity capital
Shares issued during the year

At 31 December 2018

The notes on pages 21 to 46 form part of these financial statements.

Called up Capital
share capital redemption - Merger Profit and Total equity
(as restated) reserve reserve loss account (as restated)
£ £ £ £ £
15,000 - 2,124,619 5,429,179 7,568,798
- - - 1,280,454 1,280,454
. . .- (287,000) (287,000)
- 7,500 . (3,810,000)  (3,802,500)
(7,500) - - . (7,500)
7,500 7,500 2,124,619 2,612,633 4,752,252
- - - 419,569 419,569
- . - (345,281) (346,281)
1,000,000 - - - 1,000,000
1,007,500 7,500 2,124,619 2,686,921 5,826,540

R
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JOHN MORRIS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
£ £

Cash flows from operating activities
Profit for the financial year 1,662,067 1,090,500
Adjustments for:
Depreciation of tangible assets 255,082 247,080
Loss on disposal of tangible assets - 180
Government grants (55,980) (100,000)
Interest paid . 159,274 121,911
Increase in net pension assets/liabs 73,000 113,000
Interest received and investment income (22,688) (24,508)
Taxation charge 308,261 267,433
(Increase)/decrease in stocks (486,856) 588,806
(Increase) in debtors (187,720) (855,831)
(Increase)/decrease in amounts owed by joint ventures (45,375) 18,305
(Decrease)/increase in creditors (812,479) 520,734
Share of operating (profit) in joint ventures (79,133) (82,161)
Corporation tax received/(paid) 16,711 (467,092)
Net cash generated from operating activities 784,164 1,438,357
Cash flows from investing activities
Purchase of tangible fixed assets (319,229) (81,206)
Sale of tangible fixed assets - (180)
Government grants received 55,980 100,000
Interest received ’ 1,085 1,114
Joint ventures interest received ' - ' 686 3,255
Dividends received 20,917 20,139
Net cash from investing activities (240,561) 43,122
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JOHN MORRIS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Cash flows from financing activities

Redemption of share capital

New secured loans

Repayment of loans

Repayment of other loans
Repayment of/new finance leases
Dividends paid

Interest paid

Net cash used in financing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 21 to 46 form part of these financial statements.

2018 2017
£ £
- (2,250,000)
350,000 1,500,000
(377,304)  (213,483)
(520,000) -
(82,505)  (164,979)
(345,281) (287,000
(151,061) (112,585
(1,126,151)  (1,528,047)
(582,548) (46,568)
1,758,874 1,805,442
1,176,326 1,758,874
1,176,326 1,758,874
1,176,326 1,758,874

wWR
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JOHN MORRIS HOLDINGS LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2018

At1 Other non- At 31

January cash December

2018 Cash flows changes 2018

£ £ £ £

Cash at bank and in hand 1,758,874 (582,548) - 1,176,326
Debt due after 1 year (4,999,716) - 1,742,877  (3,256,839)
Debt due within 1 year (765,452) - (195,573) (961,025)
Finance leases (166,781} - 82,505 (84,276}

(4,173,075)

The notes on pages 21 to 46 form part of these financial statements.

(582,548)

1,629,809

(3,125,814)
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1. General information

The principal activities of the Group are that of the manufacture and sale of wallcoverings, laminated
boards and profiles. The parent Company operates in England and Wales and is a private company
limited by shares and is incorporated and domiciled in the UK. The address of its registered office is
Madoc Works, Henfaes Lane, Welshpool, Powys, SY21 7BE.

2. Accounting policies

2.1

22

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2008.

The Group has elected to apply all amendments to FRS 102, as set out in the triennial review
published in December 2017, prior to the mandatory adoption for accounting periods beginning on or
after 1 January 2019.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Income statement in these financial statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full, N

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated income statement from the date on which control is
obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2014.

Therefore, the Group continues to recognise a merger reserve which arose on a past business
combination that was accounted for as a merger in accordance with UK GAAP as applied at that
time.

wW'R
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)

23

2.4

2.5

2.6

2.7

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

° the Group has transferred the significant risks and rewards of ownership to the buyer;

° the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to the Consolidated income statement at the same
rate as the depreciation on the assets to which the grant relates. The deferred element of grants is
included in creditors as deferred income.

Grants of a revenue nature are recognised in the Consolidated income statement in the same period
as the related expenditure.

Interest income

Interest income is recognised in the Consolidated income statement using the effective interest
method.

Finance costs

Finance costs are charged to the Consolidated income statement over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital

instrument.
Borrowing costs

All borrowing costs are recognised in the Consolidated income statement in the year in which they
are incurred.

w2
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)

2.8 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment abligations.

The contributions are recognised as an expense in the Consolidated income statement when they fall
due, Amounts not paid are shown in accruals as a liability in the Balance sheet, The assets of the
plan are held separately from the Group in independently administered funds.

Defined benefit pension plan

The Group operates a defined benefit plan for certain employees. A defined benefit plan defines the
pension benefit that the employee will receive on retirement, usually dependent upon several factors
including but not limited to age, length of service and remuneration. A defined benefit plan is a
pension plan that is not a defined contribution plan.

The liability recognised in the Balance sheet in respect of the defined benefit plan is the present value
of the defined benefit obligation at the end of the balance sheet date less the fair value of plan assets
at the balance sheet date (if any) out of which the obligations are to be settled.

The defined benefit abligation is calculated using the projected unit credit method. Annually the
company engages independent actuaries to calculate the obligation, The present value is determined
by discounting the estimated future payments using market yields on high quality corporate bonds
that are denominated in sterling and that have terms approximating to the estimated period of the
future payments ('discount rate').

The fair value of plan assets is measured in accordance with the FRS 102 fair value hierarchy and in
accordance with the Group's policy for similarly held assets. This includes the use of appropriate
valuation techniques.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income. These amounts together with
the return on plan assets, less amounts included in net interest, are disclosed as 'Remeasurement of
net defined benefit liability'.

The cost of the defined benefit plan, recognised in profit or loss as employee costs, except where
included in the cost of an asset, comprises:

a) the increase in net pension benefit liability arising from employee service during the period; and
b) the cost of plan introductions, benefit changes, curtaiiments and settlements.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is recognised in profit or loss as a
‘finance expense’.
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)

2.9 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated income statement, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Los 2
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)

2,10 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:

. Freehold property - 4% straight line
" Plant and machinery - 15% reducing balance
Motor vehicles - 25% reducing balance

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the 1ast reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated income statement.

No further depreciation is being provided on Freehold Property on the basis that the net book value is
equal to the residual value of the asset.

2.11 Investment property

Investment property is carried at fair value determined annually by external valuers and derived from
the current market rents and investment property yields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation
is provided. Changes in fair value are recognised in the Consolidated income statement.

2.12 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated income statement for the period. Where market value cannot be
reliably determined, such investments are stated at historic cost less impaimment,
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2,13 Associates and joint ventures

An entity is treated as a joint venture where the Group is a party to a contractual agreement with one
or more parties from outside the Group to undertake an economic activity that is subject to joint

control.

An entity is treated as an associated undertaking where the Group exercises significant mﬂuence in
that it has the power to participate in the operating and financial policy decisions.

In the consolidated accounts, interests in associated undertakings are accounted for using the equity
method of accounting. Under this method an equity investment is initially recognised at the
transaction price (including transaction costs) and is subsequently adjusted to reflect the investors
share of the profit or loss, other comprehensive income and equity of the associate. The
Consolidated income statement includes the Group's share of the operating results, interest, pre-tax
results and attributable taxation of such undertakings applying accounting policies consistent with
those of the Group. In the Consolidated balance sheet, the interests in associated undertakings are
shown as the Group's share of the identifiable net assets, including any unamortised premium paid
on acquisition.

Any premium on acquisition is deait with in accordance with the goodwill policy.

2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is

recognised immediately in profit or loss.

2.15 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.16 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value,

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.17 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amaortised cost using the effective interest method.
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

Accounting policies (continued)

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligatibn.

Provisions are charged as an expense to the Consolidated income statement in the year that the
Group becomes aware of the obligation, and are measured at the best estimate at the Balance sheet
date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.19 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, uniess it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of Impalrment. if objective evidence of Impalrment Is found, an
impairment loss is recognised in the Consolidated income statement.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foréign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of

~1
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies (continued)

2.19 Financial instruments (continued)

derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

2.20 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at

an annual general meeting.

Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the

circumstances.

The Group makes estimates and assumptions conceming the future. The resuiting accounting estimates
will, by definition, seldom equal the related actual results. In the opinion of the Directors there are no
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities within the next financial year.

Turnover

The whole of the turnover is attributable to the manufacture and sale of wallcoverings, laminated boards
and profiles.

Analysis of turnover by country of destination:

2018 2017

£ £

United Kingdom 24,948,272  22.905,495
Rest of the world 4,273,378 4,281,227

29,221,650 27,186,722
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

5. Other operating income

Other operating income
Net rents receivable
Government grants receivable

6. Operating profit

The operating profit is stated after charging (crediting):

Exchange differences

7. Auditors’ remuneration

Fees payable to the Group's auditor and its associates for the audit of the
Group's annual accounts

2018 2017
£ £
5,866 -
9,500 9,500
55,980 100,000
71,346 109,500
2018 2017
£ £
(2,764) 77,247
2018 2017
£ £
15,875 15,875
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

8. Employees

Staff costs, including Directors' remuneration, were as follows:

Group Group Company Company

2018 2017 2018 2017

£ £ £ £

Wages and salaries 5,504,973 5,287,040 - 21,680
Social security costs 451,888 420,730 - -
Cost of defined contribution scheme 206,923 101,782 - -

- 21,680

6,163,784 5,809,552

The average monthly number of employees, including the Directors, during the year was as follows:

9, Directors' remuneration

Directors' emoluments
Company contributions to defined contribution pension schemes

2018 2017
No. No.
217 219
2018 2017
£ £
347,588 169,290
66,807 12,911
414,395 182,201
—

During the year retirement benefits were accruing to 1 Director (2017 - 1) in respect of defined

contribution pension schemes.

The highest paid Director received remuneration of £143,033 (2017 - £98,270).

w o
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10. Income from investments

Dividends received from unlisted investments

11. Interest receivable

Share of joint ventures’ interest receivable
Other interest receivable

12. Interest payable and similar expenses

Bank interest payable
Other loan interest payable
Share of joint ventures
Other interest payable

13. Other finance costs

Other finance costs

2018 2017
£ £
20,917 20,139
20,917 20,139
2018 2017
£ £
686 3,255
1,085 1,114
1,171 4,369
2018 2017
£ £
25,942 46,809
74,076 28,546
8,213 9,325
42,830 37,231
151,061 121,911
~ 2018 2017
£ £
(73,000)  (113,000)
(73,000)  (113,000)
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14, Taxation
2018 2017
£ £
Corporation tax
Current tax on profits for the year 317,735 261,519
Adjustments in respect of previous periods (100,888) (25,010)
216,847 236,509
Foreign tax
Foreign tax an income for the year 17,946 23,250
17,946 23,250
Total current tax 234,793 259,759
Deferred tax
Origination and reversal of timing differences 73,468 7,674
Total deferred tax - 73,468 7,674
Taxation on profit on ordinary activities 308,261 267,433
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2017 - lower than) the standard rate of corporation tax in the
UK of 19% (2017 - 19.25%). The differences are explained below:

2018 2017
£ £

Prafit on ordinary activities before tax 1,970,328 1,699,390
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.25%) 374,362 327,133
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 431 2,974
Adjustments to tax charge in respect of prior periods (101,273) (25,010)
Other differences leading to an increase (decrease) in the tax charge 34,741 (37,664)
Total tax charge for the year 308,261 267,433

Factors that may affect future tax charges

At Summer Budget 2015, the government announced legislation setting the Corporation Tax main rate at
19% (effective 1 April 2017) and 18% (effective 1 April 2020). At Budget 2016, the government announced
a further reduction to the Corporation Tax main rate to 17% (effective 1 April 2020) and this rate was
substantively enacted on 6 September 2016. This will reduce the Company's future current tax charge

accordingly. .
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

15. . Dividends
2018 2017
£ £
Ordinary 345,281 287,000
345,281 287,000
16. Tangible fixed assets
Group
Freehold Plant and Motor
property machinery vehicles Total
i £ £ £
Cost or valuation
At 1 January 2018 5,787,983 3,111,921 60,029 8,959,933
Additions - 310,247 8,982 318,229
At 31 December 2018 5,787,983 3,422,168 69,011 9,279,162
Depreciation
At 1 January 2018 6,274 1,347,819 43693 1,397,786
Charge for the year on owned assets - 203,197 3,993 207,190
Charge for the year on financed assets - 47,892 - 47,892
At 31 December 2018 6,274 1,598,908 47,686 1,652,868
Net book value
At 31 December 2018 5,781,709 1,823,260 21,325 7,626,294
At 31 December 2017 5,781,709 1,764,102 16,336 7,562,147
>
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

16. Tangible fixed assets (continued)
The net book value of assets held under finance leases or hire purchase contracts, included above, are
as follows:
2018 2017
£ £
Plant and machinery 216,626 383,709
216,626 383,709
Company
Freehold Plant and
property  machinery Total
£ £ £
Cost or valuation
At 1 January 2018 - 101,420 101,420
Transfer from investment property 3,139,657 - 3,139,657
At 31 December 2018 3,139,657 101,420 3,241,077
Depreciation
At 1 January 2018 - 41,135 41,135
At 31 December 2018 - 41,135 41,135
Net book value
At 31 December 2018 3,139,657 60,285 3,199,942
At 31 December 2017 - 60,285 60,285
The carrying amount of investment property, which the Company rents to another group entity when it
has chosen to account for such properties using the cost model is £3,139,657 (2017 - £3,139,657)
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

17. Fixed asset investments
Group
Investment
in joint
ventures
£
Cost or valuation
At 1 January 2018 682,520
Foreign exchange movement {10,589)
Share of profit/(loss) 53,660
At 31 December 2018 725,591
Company
Investments
in
subsidiary
companies
£
Cost or valuation
At 1 January 2018 6,539,619
At 31 December 2018 6,539,619
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of
Name shares Holding
Newmor Group Limited Ordinary 100%
Designsingle Limited Ordinary 100%
Morland Profiles Limited Ordinary 100%
Newmor Limited Ordinary 100%
Newmor Wallcoverings LLC Ordinary 49%
TN
T < Page 36



JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

el

Fixed asset investments (continued)

Subsidiary undertakings (continued)

The aggregate of the share capital and reserves as at 31 December 2018 and the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows:

Aggregate
of share
capital and
Name reserves Profit/{Loss)
£ £
Newmor Group Limited 6,128,179 1,554,048
Designsingle Limited 498,154 -
Moriand Profiles Limited 1 -
Newmor Limited 1 -
Newmor Wallcoverings LLC {146,709) (277,039)
Investment property
Company
Freehold
investment
property
£
At 1 January 2018 3,139,657
Transfer to tangible fixed assets {3,139,657)
At 31 December 2018 -
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

19. Stocks
Group Group
2018 2017
£ £
Raw materials and consumables 2,793,383 2,378,431
Work in progress 33,687 46,318
Finished goods and goods for resale 532,236 447,701
3,359,306 2,872,450
The difference between purchase price or production cost of stocks and their replacement cost is not
material.
20. Debtors
Group Group Company Company
As restated As restated
2018 2017 2018 2017
£ £ £ £
Trade debtors 5,851,136 5,743,301 - -
Amounts owed by group undertakings - - - 221,277
Amounts owed by joint ventures and
associated undertakings 108,293 62,918 - -
Other debtors 192,281 112,396 35,000 23,160
Deferred taxation 521,220 473,960 - -
6,672,930 6,392,575 35,000 244,437
= p—oee———
21. Cash and cash equivalents )
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Cash at bank and in hand 1,176,326 1,758,874 64,758 30,725
1,176,326 1,758,874 64,758 30,725
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

22. Creditors: Amounts falling due within one year
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Bank loans 441,025 245,452 343,055 149,092
Trade creditors 3,356,969 3,383,895 - -
Amounts owed to group undertakings - - 153,777 -
Corporation tax 453,210 220,414 96,869 - 50,979
Other taxation and social security 590,385 853,376 - -
Obligations under finance lease and hire
purchase contracts 38,315 77,499 - -
Other creditors 544,329 540,268 520,000 520,000
Accruals and deferred income 583,909 756,570 2,009 2,100
6,008,142 6,077,474 1,115,710 722,171
The following liabilities were secured:
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Bank loans 441,025 245,452 343,055 149,092
Obligations under finance lease and hire
purchase contracts 38,315 77,499 - -
479,340 322,951 343,055 149,092
‘Details of security provided:
Bank loans are secured by a first legal charge over specific freehold properties held by the Group.
Net obligations under finance lease and hire purchase contracts are secured upon the assets to which
they relate.
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JOHN MORRIS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

23.

Creditors: Amounts falling due after more than one year

Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Bank loans ' 2,736,839 2,959,716 2,373,463 2,497,811
Other loans 520,000 1,040,000 520,000 1,040,000
Net obligations under finance leases and hire
purchase contracts 45,961 89,281 - -
Other creditors 56,727 13,018 - -
Share capital treated as debt - 1,000,000 - 1,000,000
3,359,527 5,102,015 2,893,463 4,537,811
Disclosure of the terms and conditions attachedto the non-equity shares is made in note 27.
The following liabilities were secured:
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Bank loans 2,736,839 2,959,716 2,373,463 2,497,811
Net obligations under finance leases and hire
purchase contracts 45,961 89,281 - -
2,782,800 3048997 2,373,463 2,497,811

Details of security provided:

Bank loans are secured by a first legal charge over specific freeho!ld properties held by the Group.

Net obligations under finance lease and hire purchase contracts are secured upon the assets to which

they relate.

The aggregate amount of liabilities repayable wholly or in part more than five years after the balance

sheet date is:

Group Group
2018 2017
£ £
Repayable by instalments 1,230,307 1,872,821
1,230,307 1,872,821
r
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24. Loans
Analysis of the maturity of loans is given below:
Group Group  Company Company
2018 2017 2018 2017
£ £ £ £
Amounts falling due within one year
Bank loans 441,025 245,452 343,055 149,092
441,025 245,452 343,055 148,092
Amounts falling due 1-2 years
Bank foans 501,385 250,299 401,778 152,329
Other loans 520,000 520,000 520,000 520,000
1,021,385 770,299 921,778 672,329
Amounts falling due 2-5 years
Bank loans 1,005,147 836,596 741,378 472,661
Other loans - 520,000 - 520,000
1,005,147 1,356,596 741,378 992,661
Amounts falling due after more than 5
years .
Bank loans 1,230,307 1,872,821 1,230,307 1,872,821
1,230,307 1,872,821 1,230,307 1,872,821
3,697,864 4,245,168 3,236,518 3,686,903 .
E—————— ¢}
25. Hire purchase and finance leases
Minimum lease payments under hire purchase fall due as follows:
Group Group
2018 2017
£ £
Within one year 38,315 77,499
Between 1-5 years 45,961 89,281
84,276 166,780
p———————— s
M)
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26.

25

N

Deferred taxation

Group

2018
£
At beginning of year 217,221
Charged ta profit or loss (72,512)
Charged to other comprehensive income 47,260
At end of year 191,969
Company
2018
£
At beginning of year (2,488)
Charged to profit or loss (1,118)
At end of year (3,606)
Group Group  Company Company
As restated ‘ As restated
2018 2017 2018 2017
£ £ £ £
Accelerated capital allowances {329,251) (256,739) (3,606) (2,488)
Post employment benefits 521,220 473,960 - -
191,969 217,221 (3,606) (2,488)
Comprising:
Asset - due within one year 521,220 473,960 - -
Liability (329,251) (256,739) (3,606) (2,488)
191,969 217,221 (3,6‘06) (2,488}
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27. Share capital
2018 2017
E £
Shares classified as equity
Allotted, called up and fully paid
7,500 (2017 - 7,500) Ordinary shares of £1.00 each 7,500 7.500
499,999 (2017 - 0) Redeemable preference shares of £1.00 each 499,999 -
500,000 (2017 - 0) Redeemable preference A shares of £1.00 each 500,000 -
1 (2017 - 0) Redeemable preference B share of £1.00 1 -
1,007,500 7.500
2017
£
Shares classified as debt
Allotted, called up and fully paid
0 (2017 - 1,000,000) Redeemable preference shares of £1.00 each - 1,000,000
During the year the preference shares classed as debt were redeemed and replaced with issued shares
with amended rights. These rights have been amended to the effect that these newly issued shares are
now classed as equiry rather than debt.
28. Reserves
Capital redemption reserve
The capital redemption reserve represents the nominal value of share capital redeemed by the Group
Pension benefit reserve
The pension benefit reserve is used to show cumulative actuarial gains/losses on the defined benefit
pension scheme separately from the Group's profit and ioss reserve.
Merger Reserve
The merger reserve was created upon the 2009 restructure of the business.
Profit and loss account
The profit and loss account represents accumulated undistributed retained profits since incarporation.
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29,

Pension commitments
The Group operates a Defined benefit pension scheme.

¢+

Reconciliation of present value of plan liabilities:

2018 2017
£ £
Reconciliation of present value of plan liabilities
At the beginning of the year (16,785,000) (16,970,000) .
Interest cost 455,000 469,000
Actuarial gains/losses 535,000 201,000
Benefits paid 1,041,000 453,000
At the end of the year (15,664,000) (16,785,000)
Reconciliation of present value of plan assets:
2018 2017
£ £
At the beginning of the year 13,997,000 12,776,000
Interest income 382,000 356,000
Actuarial gains/iosses (1,040,000) 1,018,000
Contributions 300,000 300,000
Benefits paid (1,041,000) {453,000)
At the end of the year 12,598,00'0 13,997,000
Composition of plan assets:
2018 2017
£ £
Equities 6,656,000 8,442,000
Bonds 4,652,000 3,784,000
Property 942,000 856,000
Cash 348,000 915,000
Total plan assets 12,598,000 13,997,000
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29,

Pension commitments (continued)

Fair value of plan assets
Present value of plan liabilities

Net pension scheme liability

The amounts recognised in profit or loss are as follows:

Interest on obligation
Interest income on plan assets

Total

As restated
2018 2017
£ £

12,598,000 13,997,000
(15,664,000) (16,785,000)

(3,066,000) (2,788,000)

2018 2017
£ £

(455,000)  (469,000)
382,000 356,000

(73,000)  (113,000)

The Group expects to contribute £300,000 to its Defined benefit pension scheme in 2019.

Principal actuarial assumptions at the Balance sheet date (expressed as weighted averages):

Discount rate

Price inflation (RPI)

Price infiation (CPI)

Mortality rates

- for a male aged 65 now

- at 65 for a male aged 45 now
- for a female aged 65 now

- at 65 for a female member aged 45 now

2018 2017
% %
3.0 2.8
3.3 3.3
2.3 2.3
21.2 21.1
223 22.2
23.0 22.9
24.2 24.1

uw/
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29,

30.

31.

32,

Pension commitments (continued)

Amounts for the current and previous four periods are as follows:

2018 2017 2016 2015 2014

£ £ £ £ £

Defined benefit obligation (15,664,000) (76,785,000} (16,970,000} (15,173,000) (15374,000)
Scheme assets 12,698,000 73,997,000 12,776,000 11,258,000 11,076,000
Related deferred tax asset 521,220 473,960 712,980 665,550 773,640

Net Scheme Surplus/(Deficit)  (2:544.780) (2314,040) (3,481,020) (3,249.450) (3,524,360)

Commitments under operating leases

At 31 December 2018 the Group and the Company had future minimum [ease payments under non-
cancellable operating leases as follows:

Group Group

2018 2017

£ £

Not later than 1 year ' 33,302 9,332
Later than 1 year and not later than 5 years 36,331 23,925

69,633 33,257

Related party transactions -
Group Entities

The Company has taken advantage of the exemption within FRS102 to not disclose transactions with
Group members.

Controlling party

The Group is under the control of J. M. O. Morris, Director, by virtue of his shareholding in this parent
Company.
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