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Horizon Nuclear Power Services Limited

Directors' report for the year to 31 December 2011

The directors present ther report and the audited financial statements of the Company for the year
ended 31 December 2011

Principal activities and review of the business, including subsequent events

Principal Activities

Horizon Nuclear Power Services Limited 1s a 100% owned subsidiary of Honzon Nuclear Power
Limited, itself a 50 50 joint venture owned by RWE Npower plc and E ON UK plc (the "Ultimate
Shareholders”) The Company was incorporated on 6 February 2009 as a UK limited company

The principat activity of Honizon Nuclear Power Services Limited {"the Company”} is to provide support
to Horizon Nuclear Power Limited, Horizon Nuclear Power Wylfa bimited and Horizon Nuclear Power
Oldbury Limited (tegether “the Group”)

Review of business

Throughout the year, the Company has continued to provide support to the development of the sites at
Wylfa and Oldbury, owned respectively by its sister companies Horizen Nuclear Power Wylfa Limited
and Honzon Nuclear Power Oldbury Limited towards obtaining the necessary consents to construct
and operate new nuclear power plants

Going forward, the Company will continue to provide support to the development of the sites at Wylfa
and Oldbury, as well as providing support to any alternative low carbon electrnicity generation in which
the Group may invest

Subsequent events following the balance sheet date

On 29 March 2012, following sirategic reviews undertaken separately by the Ulhimate Shareholders, it
was announced that the Ullimate Shareholders do not intend to continue nuclear development in the
United Kingdom, and consequently the Company was put up for sale There Is therefore material
uncertainty surrounding the ability of the Company to contmue as a going concern

These financial statements have been prepared on the basis that the Company 1s sold and remains a
going concern The Ultimate Shareholders have confirmed that they will, for at least twelve months
after the approval of these financial statements, continue to provide funding to meet the financial
obligations and habiities as they fall due

Key Performance Indicators

The principal key performance indicators the Company applies to manage its actvities 1s cost
optimisation and monitoning of project development milestones Costs are detaled in note 2
(Operating costs)

Financial risk factors

The management of the Company and the execution of the Company's strategy are subject to a
number of risks These are principally around the wider political and public acceptance of bullding new
nuclear power stations, and specifically around obtaining the relevant licences and approvals to build
and operate a nuclear power plant at the Group’s sites The Company manages these nsks through
careful stakeholder involvement and monmitoring against the project milestones

In addition, the directors have identified the need to manage the Company's matenal financial nisks,
which are prnincipally around cash flow and liqguidity management These nisks are monstored by the
Finance and Risk function which develop cash flow forecasts and funding schedules for the Company
The Company 1s funded by #ts parent company, which is itself funded by the Ultimate Shareholders




Horizon Nuclear Power Services Limited

Directors' report for the year to 31 December 2011 (continued)
The Company's cash position 1s expected to satisfy any short-term liquidity requirements

Cash flow nisk 15 the nsk of exposure to variability in cash flows that is attnbutable to a particular nsk
assoclated with a recognised asset or habiity No assets or liabilities at the end of the penod are
deemed to carry a significant cash flow nsk

The Company currently does not have any significant credit or market nsks, and 1s exposed to Iimited
foreign exchange nsk in the normal course of business

During the year, the Company was party to two matenal contracts whose settlement currency was
Euros To manage the resulting foreign currency exposure, a number of forward contract purchases
were entered into with settlement dates matching the payment schedule for the underlying contract
The profile of these payments 1s monitored monthly and the forward contracts optimised to reflect the
latest cashflow

Policy on payment of creditors

It 1s the Company’s policy to agree payment terms with suppliers when agreeing the terms of each
transaction, to pay all accounts payable as they fall due, and to abide by agreed terms of payment
The average creditor days at the end of the year for the Company were 169 days (2010 96 days)
hased on the ratio of average creditors during the year and total purchases

Chantable and political donations

The Company made one donation dunng the year of £500 to Barnardos, chanty number 216250
(2010 £500) No poltical donations were made by the Company during the year (2010 £0}

Employees

The Company has no employees Staff undertaking activities for the Company are seconded between
the Company and the Ulimate Shareholder company or affihates of the Ullimate Shareholder
company by which the indvidual is employed

Results and dividends

In ine with expectations, the Company recorded a loss of £18,338,000 dunng the year covered by
these financial statements The Company's total asset position as at 31 December 2011 was
£108,490,000 The directors do not propose a dividend for the year ended 31 December 2011

Directors and their interests

The directors who held office during the year to 31 December 2011 and up to the date of this report,
except as noted, were

Ralf Gueldner Jason Clarke

Joern-Ernk Mantz Paul Cowling

Kevin McCullough Ruediger Koenig

Derek Parkin Willibald Kohipainter

Colin Scoins (resigned 1 October 2011} Sara Vaughan (appointed 2 December 2011}
Fiona Stark

Frank Weigand

The directors do not have any interest in the shares of Honzon Nuclear Power Services Limited or its
parent company




Horizon Nuclear Power Services Limited

Directors’ report for the year to 31 December 2011 (continued)
Statement of Directors' responsibilities

The directors are responsible for prepanng the Directors’ report and the financial statements In
accerdance with applicable law and regulaticns

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statements In accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistentiy,
make Judgements and accounting estimates that are reasonable and prudent,
state whether applicable International Financial Reporting Standards (IFRSs) as adopted by
the European Union have been followed, subject to any maternal departures disclosed and
explained n the financial statements,

« prepare the financial statements on the going concern basis unless It 1s Inappropnate to
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other rregularities

In accordance with Section 418, each director In office at the date the directors’ report 1s approved,
confirms that

{a) so far as the director 1s aware, there 1s no relevant audit information of which the
company's auditors are unaware, and

{b} he has taken all the steps that he ought to have taken as a director in order t¢ make
himself aware of any relevant audit information and to establish that the cempany’'s auditors
are aware of that information
Independent auditors
PricewaterhouseCoopers LLP have indicated their willingness to continue as auditors of the Company
and to remain In office untl the next Annual General Meeting of the Company at which financial
statements are laid

By Order of the Board

Aoaro AR Vourk Feons> W o&mc/

26 September 2012




Horizon Nuclear Power Services Limited

Independent auditors’ report to the members of Horizon Nuclear Power
Services Limited

We have audited the financial statements of Horizon Nuclear Power Services Limited for the year
ended 31 December 2011 which compnse the Balance Sheet, the Statement of Comprehensive
Income, the Statement of Cash Flow, the Statement of Changes in Equityand the related notes The
financial reporting framework that has been applied in ther preparation 1s applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Our responsibility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a
body in accordance with Chapter 3 of Part 16 of the Comparntes Act 2006 and for no other purpose
We do not, in giving these opinions, accept or assume responsibtlity for any other purpose or to any
other person to whom this report I1s shown or into whose hands it may come save where expressly
agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial
and non-financial information in the Annual Report to identify matenal inconsistencies with the audited
financial statements If we become aware of any apparent matenal misstatements or inconsistencies
we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

= give a true and fair view of the state of the company’s affairs as at 31 December 2011 and of
its loss and cash flows for the year then ended,

+ have been properly prepared in accordance with IFRSs as adopted by the European Union,
and

» have been prepared in accordance with the requirements of the Companies Act
2006




Horizon Nuclear Power Services Limited

Independent auditors’ report to the members of Horizon Nuclear Power
Services Limited (continued)

Emphasis of matter - going concern

In forming our opinion on the financial statements, which 1s not modified, we have considered the
adequacy of the disclosure made in Note 1 concerning the Company's ability to continue as a going
concern On 29 March 2012, following strategic reviews undertaken separately by the Ulbmate
Shareholders, it was announced that the Ullimate Shareholders do not intend to continue nuclear
development in the United Kingdom, and consequently the Company was put up for sale This matter
indicates the existence of a matenal uncertainty which may cast significant doubt about the
Company's ability to continue as a going concern The financial statements do not include the
adjustments that would result if the Company were unable to continue as a going concern

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, in our opinion

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

+ the financial statements are not In agreement with the accounting records and returns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or
+ we have not received all the information and explanations we require for our audit

The company has passed a resolution in accordance with Section 506 of the Companies Act 2006 that
the senior statutery auditor's name should not be stated

PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

27 September 2012




Horizon Nuclear Power Services Limited
Statement of comprehensive income for the year to 31 December 2011 ‘
|
\

attributable to equity shareholder

All amounts relate to continuing operations
The notes on pages 11 to 22 form an integral part of these financial statements

Comparative figures are shown for the year to 31 December 2010

Note Year to Year to
31 December 31 December
2011 2010
£'000 £°000 |
Revenue - -
Operating costs 2 (18,460) (28,419)
Operating loss {18,460) (28,419)
Finance income 5 143 113
Loss before tax on ordinary activities (18,317) {28,306)
Tax expense on ordinary activities 6 (21) (32)
Loss for the year, attributable to equity (18,338) (28,338)
shareholder
Total comprehensive income for the year, (18,338) (28,338}




Horizon Nuclear Power Services Limited

Balance sheet as at 31 December 2011

Note
Assets
Non-current assets
Property, plant and equipment 7

Intangible assets

Current assets
Trade and other recewvables 8
Cash and cash equivalents

Total assets

Equity and lhabilities

Equity attributable to shareholder

Share capital g9
Retained earnings

Total equity

Liabilities

Current liabilities

Trade and other payables 10
Current ncome tax habilities

Total habihties

Total equity and liabilities

31 December

31 December

2011 2010
£'000 £'000
4,753 4,017
4,753 4,017
102,404 43,534
1,333 3,323
103,737 46,857
108,490 50,874
139,500 69,500
(56,096) (37,758)
83,404 31,742
25,075 19,116
1 16
25,086 19,132

108,490 50,874

The notes on pages 11 to 22 form an integral part of these financial statements

The financial statements on pages 7 to 22 were approved by the Board of Directors on 26 September

2012 and signed on their behalif by

%\QM&WC

Director
26 September 2012

Horizon Nuclear Power Services Limited

26 September 2012

Registered Number: 06812099




Horizon Nuclear Power Services Limited

Statement of changes in equity for the year to 31 December 2011

Note Share Retained Total

Capital earnings equity

£°000 £000 £'000

Balance at 31 December 2010 69,500 (37,758) 31,742

Loss for the year - (18,338) (18,338)

Issue of share capital g 70,000 - 70,000

Balance at 31 December 2011 139,500 (56,096) 83,404
Comparative figures are shown below for the year to 31 December 2010

Note Share Retained Total

Capital earnings equity

£'000 £°000 £000

Balance at 31 December 2009 29,500 (9,420} 20,080

Loss for the year - (28,338) (28,338)

Issue of share capital 9 40,000 - 40,000

Balance at 31 December 2010 69,500 {37,758) 31,742

The notes on pages 11 to 22 form an integral part of these financial statements




Horizon Nuclear Power Services Limited

Cash flow statement for the year to 31 December 2011

Year to Year to
31 December 31 December
2011 2010
£000 £000
Cash flows from operating activities
Loss for the year (18,460) (28,419)
Depreciation 982 480
Increase In recevables (36,870) (19,337)
Increase in payables 5,959 9,913
Taxation paid (26) (17)
Net cash used in operating activities (48,415) (37,380}
Cash flows from investing activities
Purchases of property, plant and equipment (1,718) (2,280)
Interest Income 143 113
Net cash used 1n Investing activities (1,575) (2,167}
Cash flows from financing activities
Proceeds from 1ssuance of ordinary shares 70,000 40,000
(Increase) / decrease in deposits to shareholders {22,000) 2,800
Net cash generated from financing activities 48,000 42.800
Net increase in cash and cash equivalents (1,990) 3,253
Cash and cash equivalents at beginning of year 3,323 70
Cash and cash equivalents at end of year 1,333 3,323

The notes on pages 11 to 22 form an integral part of these financial statements

Comparative figures are shown for the year to 31 December 2010

10




Horizon Nuclear Power Services Limited
Notes to the financial statements for the year to 31 December 2011

1 Accounting policies

The pnncipal accounting policies apphed in the preparation of these financial statements are set out
below These policies have been consistently applied to all the years presented, unless otherwise
stated

Basis of preparation

These financial statements are prepared on a going concern basis, In accordance with International
Financial Reporting Standards (IFRS) as adopted by the European Union and International Financial
Reporting Interpretations Committee (IFRIC) interpretations and with those parts of the Companies
Act 2006 applicable to companies reporting under IFRS The financial statements have been prepared
under the historical cost convention

The preparation of financeal statements in conformty with IFRS requires the use of certain cntical
accounting estmates It also requires management to exercise its judgement in the process of
applying the Company's accounting policies The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed on page 14

Going Concern

On 29 March 2012, following strategic reviews undertaken separately by the Ultimate Shareholders, it
was announced that the Ultimate Shareholders do not intend to continue nuclear development in the
United Kingdom, and consequently the Company was put up for sale There i1s therefore matenal
uncertainty surrounding the ability of the Company to continue as a going concern

As set out in the Directors’ Report, after making enquines, the Directors have reasonable expectation
that the going concern basis remams appropriate for the preparation of the financial statements

These financial statements have been prepared on the basis that the Company I1s sold and remains a
going concern The Ultimate Shareholders have confirmed that they will, for at least twelve months
after the approval of these financial statements, continue to provide funding to meet the financial
cbhigations and habilities as they fall due The directors do not believe an impairment of the Company’s
assets 1s necessary

An assessment has been performed of the implications of the Company not being sold and the future
development activities not continuing The mplications for the financial statements are shown In
note 14

Foreign currency translation

The financial statements are presented in sterling, which 1s the Company’s functional currency and the
Parent’s presentation currency

Foreign currency transactions are recorded at the exchange rate prevalling at the date of the
transaction or valuation, where items are re-measured Foreign exchange gains and losses resutting
from the settlement of such transacticns and from the translation at period-end exchange rates of
monetary assets and habiities denominated in foreign currencies are recognised In the statement of
comprehensive income within other expenses

11




Horizon Nuclear Power Services Limited
Notes to the financial statements for the year to 31 December 2011 (continued)

1 Accounting policies (continued)

Property, plant and equipment

Property, plant and equipment are shown at historical cost less depreciatton Historical cost includes
expenditure that 1s directly attributable to the acquisition of the tems and 1s included In the asset’s
carrying amount or recognised as a separate asset, as appropriate, only when 1t is probable that future
economic benefits associated with the tem will flow to the Company and the cost of the item can be
measured reliably All other repairs and maintenance are charged to the statement of comprehensive
income during the financial period in which they are incurred

Freehold land i1s not depreciated Deprectation on other assets 1s calculated using the straight-line
method to allocate their cost to their residual values over the estimated useful lives of the assets

Ranges of estimated useful ives are as follows

Fixtures and Fittings 5 years
IT equipment 3 years

Trade and other receivables

Loans and recevables are non-derivatwe financial assets with fixed or determinable payments that are
not quoted in an active market They are included in current assets, except for maturities greater than
12 months after the end of the reporting period These are classified as non-current assets The
Company's loans and receivables compnse ‘trade and other recewvables’

Cash and cash equivalents

Cash and cash equivalents represent cash in hand and at bank, and cash heid to the Company's
order within its agents’ accounts, for example solicitors and land agents

Share capital

Ordinary shares are classified as equity

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers Accounts payable are classified as current liabilities if payment 1s
due within one year or less If not, they are presented as non-current habilities

Recharge services to affiliated companies

During the year, those external costs incurred that specifically related to an affilated company were
passed through to that affiliated company at cost These are shown within operating costs

12




Horizon Nuclear Power Services Limited
Notes to the financial statements for the year to 31 December 2011 (continued)

1 Accounting policies {(continued)
Current and deferred income tax

The current Income tax charge 1s calculated on the basis of tax laws enacted or substantwely enacted
at the balance sheet date in the United Kingdom Management periodically evaluate positions taken in
tax returns with respect to situations in which applicable tax regulation I1s subject to interpretation It
establishes provisions where appropnate on the basis of amounts expected to be paid to the tax
authonties

Deferred income tax 1s recognised, using the liabiity method, on temporary differences arising
between the tax bases of assets and habilities and their carrying amounts in the financial statements
However, the deferred iIncome tax 1s not accounted for if it anses from imitial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss Deferred income tax i1s determined using tax rates (and
laws) that have been enacted or substantally enacted by the balance sheet date and are expected to
apply when the related deferred income tax asset i1s realised or the deferred income tax lability 1s
settled

Deferred income tax assets are recogmsed only to the extent that it 1s probable that future taxable
profit will be available against which the temporary differences can be utiised

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases Payments made under operating leases {net of any incentives
received from the lessor) are charged to the income statement on a straight-line basis over the perod
of the lease

Financial instruments

The Company has elected not to seek to hedge account its future foreign exchange transactions, the
instruments are held for trading All forward foreign currency transactions are disclosed as trade and
other recevables or trade and other payables on the Balance Sheet at inception and marked to market
at the end of each period Any movement on these positions 1s disclosed as a credit or debit within the
operating results in the Statement of comprehensive income

Recent accounting developments

The following standards, amendments and interpretations became effective for the first time for the
year beginning 1 January 2011 but either have no matenial impact or are not relevant to the Company

s |AS 24 (revised) '‘Related party disclosures’

s Amendments IAS 32 Financial instruments Presentation on classification of nghts i1ssues
« Amendment to IFRS 1, First time adoption on financial instrument disclosures

+  Amendment to IFRIC 14, 'Pre-payments of a Mimimum Funding Requirement'

* IFRIC 19, 'Extinguishing financial liabilittes with equity instruments'

There are also a number of changes to the standards as a result of the annual improvements 2010
project mainly effective for the financial year beginning 1 January 2011 These had no matenal impact
on the Company

13




Horizon Nuclear Power Services Limited

Notes to the financial statements for the year to 31 December 2011 (continued)

1 Accounting policies {continued)

Financial risk factors

Details about the Company’s assessment of financial nsk factors are included within the Directors’

Report on pages 2 and 3

Significant accounting estimates and judgements

Preparation of financial statements pursuant to IFRS requires assumptions and estimates to be made,
which have an impact on the recognised value of the assets and liabtittes carned on the balance
sheet, on income and expenses, and on the disclosure of contingent habilities

All assumptions and estimates are based on the circumstances and forecasts prevailing on the
balance sheet date Although management uses its best estimates and judgements, actual results

could differ from these estimates as future confirming events accur

Other than the uncertainty surrounding the sale of the Company (see note 14), there are no estimates
or assumptions that have a significant risk of causing a matenal adjustment to the carrying amounts of

assets and labilities within the next financial year

2 Operating costs

Cost of staff seconded to the Company
Depreciation

Operating lease costs

Other expenses

Total operating costs

3 Auditors’ remuneration

Fees payable to the Company’s auditor for the
audit of the financial statements

14

Year to Year to

31 December 31 December
2011 2010

£'000 £000

10,237 6,181

982 480

216 226

7.025 21,532

18,460 28,419

Year to Year to

31 December 31 December
2011 2010

£'000 £'000

15 12




Horizon Nuclear Power Services Limited

Notes to the financial statements for the year to 31 December 2011 (continued)

4 Employee benefits and Directors’ remuneration

The Company does not employ any staff Staff undertaking activities for the Company are seconded
between the Company and the Ultmate Shareholder company or an affilate of the Ultmate
Shareholder Company by which the individual 1s employed At 31 December 2011, the Company had

126 seconded staff (2010 103), with a charge of £10,182,000 (2010 £6,181,000)

None of the directors of the Company received any remuneration in respect of theirr services to
Horizon Nuclear Power Services Limited Directors’ emoluments are paid by the Ultimate Shareholder

companies by which the respective directors are employed

5 Finance income

Finance income, being interest on deposits

Finance income

6 Tax expense on ordinary activities

Current tax on loss for the year
Deferred tax credit for the year
Adjustment in respect of prior pertods

Tax expense

16

Year to Year to

31 December 31 December
2011 2010

£000 £'000

143 113

143 113

Year to Year to

31 December 31 December
2011 2010

£'000 £'000

29 3z

(8 -

21 32




Horizon Nuclear Power Services Limited
Notes to the financial statements for the year to 31 December 2011 (continued)

6 Tax expense on ordinary activities (continued}

The tax assessed for the year 1s higher than the small profits rate (2010 higher than the standard rate)
of corporation tax in the UK for the following reasons

Year to ' Year to
31 December 31 December
2011 2010
£'000 £'000
Loss before tax (18,317) (28,306)
Tax credit calcutated at the average small profits
rate of corporation tax of 20 25% (2010 standard
rate of corporation tax of 28%) (3.709) (7,926)
Tax effects of
- Pre-trading expenditure for which no deferred
Income tax asset was recognised 3,738 7,958
- Adjustment In respect of prior periods (8) -
Tax expense 21 32

The small profits rate of corporation tax in the UK changed from 21% to 20% with effect from 1 Apnil
2011

Factors that may affect future tax charges

« Dunng the year the main rate of UK Corporation tax was reduced from 28% to 26%, which was
substantively enacted on 29 March 2011 and i1s effective from 1 April 2011

16




Horizon Nuclear Power Services Limited

Notes to the financial statements for the year to 31 December 2011 {continued)

7 Property, plant and equipment

Fixtures and IT Total

fittings equipment
£'000 £'000 £°000

Cost R
Balance at 31 December 2010 2,340 2,237 4,577
Additions 184 1,534 1,718
Balance at 31 December 2011 2,524 3,771 6,295
Accumulated Depreciation
Balance at 31 December 2010 (501) (59) {560}
Charge for year (458) (524) (982)
Balance at 31 December 2011 (959) (583) (1,542)
Net book value
Balance at 31 December 2010 1,839 2,178 4,017
Balance at 31 December 2011 1,565 3,188 4,753
Comparative figures are shown below for the year to 31 December 2010

Fixtures and IT Total

fittings  equipment
£'000 £000 £000

Cost
Balance at 31 December 2009 2,146 151 2,297
Additions 194 2,086 2,280
Balance at 31 December 2010 2,340 2,237 4,577
Accumulated Depreciation
Balance at 31 December 2009 (72) (8) (80)
Charge for year (429) (51) (480}
Balance at 31 December 2010 (501} (59) (560)
Net book value
Balance at 31 December 2009 2,074 143 2,217
Balance at 31 December 2010 1,839 2178 4,017

17




Horizon Nuclear Power Services Limited

Notes to the financial statements for the year to 31 December 2011 (continued)

8 Trade and other receivables
31 December 31 December
201 2010
£'000 £'000
Deposits receivable from the Ulimate Shareholders 42,000 20,000
Amounts due from related parties (see note 12) 59,192 21,639
Prepayments 78 692
Other recevables 1,134 1,203
Trade and other receivables 102,404 43,634

The Company has entered agreements with the Ultimate Shareholders to enable it to deposit equal
amounts of surplus funds with them The deposits are repayable on demand The Iinterest rate

applicable to each deposit 1s LIBOR less 5 basis points

The other receivables within trade and other receivables do not contain impaired assets

9 Share capital
Number of Ordinary
shares 1ssued shares
‘000 £000
Balance at 31 December 2010 69,500 69,500
Proceeds from shares issued 70,000 70,000
Balance at 31 December 2011 139,500 139,500

The total authonsed number of ordinary shares is 1,000,000,000 shares of £1 00 each The 1ssued and

paid ordinary share capital 1s 139,500,001 shares

The Company 1ssued 40,000,000 ordinary shares of £1 00 each on 17 March 2011 and 30,000,000
ordinary shares of £1 00 each on 26 October 2011 to Honzon Nuclear Power Limited as a funding

injection for development activities

Comparative figures are shown below for the year to 31 December 2010

Number of Ordinary

shares issued shares

‘000 £°000

Balance at 31 December 2009 29,500 29,500
Proceeds from shares 1ssued 40,000 40,000
Balance at 31 December 2010 69,500 69,500

18




Horizon Nuclear Power Services Limited
Notes to the financial statements for the year to 31 December 2011 (continued)

10 Trade and other payables

31 December 31 December

2011 2010

£000 £000

Trade payables due to related parties (see note 12) 8,100 8,960
Accrued expenses 15,433 10,117
Other payables 1,542 39
Trade and other payables 25,075 19,116

1 Commitments and contingent habilities

The Company has the following commitments

(a) Operating lease commitments

The Company leases its headquarters building in Gloucester under an operating lease agreement
The lease term 1s for 10 years, although there 1s a cancellation clause after 5 years The lease
expenditure charged to the statement of comprehensive income dunng the year 15 disclosed n
note 2 The annual commitment under this non-cancellable lease, expirning between two and five
years, 1s £351,000 (2010 £351,000)

(b) IT contract commitments

In November 2009, the Company entered a four year agreement with E ON UK plc for the provision of
information technology infrastructure equipment and on-going support to the Company The
agreement may be terminated at any point after one year, although the Company would be liable to an
early cancellation charge equivalent to the cost of any unrecovered investment by the supplier This
equates to a maximum commitment of £61,000 which reduces during the Iifetime of the agreement

In November 2010, the Company entered a three year agreement with a third party |T prowvider for the
delivery of core infrastructure and a managed IT service The agreement may be terminated at any
point, although the Company would be hable to an early cancellation charge if cancelled prior to the
end of 2012 equivalent to 6 months service charge plus redeployment costs or, If during 2013, the
balance of contract value This equates to a maximum commitment of £620,000 which reduces during
2013 to £557,000
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Horizon Nuclear Power Services Limited

Notes to the financial statements for the year to 31 December 2011 (continued)

12 Related party transactions

The Company has recewved assistance from the Ultmate Shareholders and a number of the Ultimate
Shareholders’ affilates during the year for various operational and support activities It also has debtor
positions with its affilates, Honzon Nuclear Power Limited, Honzon Nuclear Power Wylfa Limited and
Honzon Nuclear Power Oldbury Limited as the Company incurs all costs relating to the Honzon

Nuctear Power Group before transferring these to the final entity

31 December

2011

£'000
Value of costs charged by related parties dunng the year
- from RWE Technolegy UK Limited 639
- from RWE Technolegy GmbH 1,497
- from RWE Power AG 1,234
- from E ON Kernkraft GmbH 2,435
- from E ON Ruhrgas AG -
- from E ON New Build & Technology Limited 118
- from E ON UK Pic 5,454
- from RWE Npower Plc 5,145
- from Honzon Nuclear Power Limited 12
Year-end balance ansing from transfer of costs
- with RWE Technology UK Limited 645
- with RWE Technology GmbH 428
- with RWE Power AG 984
- with E ON Kernkraft GmbH 1,727
- with E ON Ruhrgas AG -
- with E ON New Build & Technology Limited 202
- with E ON UK Plc 1,857
- with RWE Npower Plc 2,237
- with Honzon Nuclear Power Limited 20
Value of costs transferred dunng the year
- o Honizon Nuclear Power Oldbury Limited 434
- to Hornizon Nuclear Power Wylfa Limited 37,021
- to Honzon Nuclear Power Limited 99
Year-end balances ansing from transfer of costs
- with Honzon Nuclear Power Oldbury Limited 5,378
- with Honzon Nuclear Power Wylfa Limited 53,679
- with Honzon Nuclear Power Limited 135

31 December
2010
£°000

332
2,220
816
2,575
4

720
4,384
4,181

332
2,220
441
2,861

334
1,393
1,376

3,939
15,316
24

4,944
16,659
36

The operating costs that are passed through to affilates Honzon Nuclear Power Limited, Horzon
Nuclear Power Oldbury Limited and Hornizon Nuclear Power Wylfa Limited are at cost and are shown

as a reduction in the operating costs of the Company

In addition, the Company has a deposit agreement with the Shareholders (see note 8) Both

Shareholders owed the Company £21,000,000 each at the end of the year
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Horizon Nuclear Power Services Limited

Notes to the financial statements for the year to 31 December 2011 (continued)

13 Financial instruments by category
31 December 2011 Derivatives Total
Assets as per Balance Sheet used for
hedging
£000 £000
Derivative Financial Instruments - -
31 December 2011 Derivatives Total
Liabilities as per Balance Sheet used for
hedging
£'000 £'000

Derivative Financial Instruments -

Trading dervatives are classified as a current asset or liability The full farr value of a hedging
dervative 1s classified as a non-current asset or hability if the remaining matunty of the hedged item 15
more than 12 months and, as a current asset or hability, f the matunty of the hedged item 1s less than

12 months

The notional principal amounts of the outstanding forward foreign exchange contracts at

31 December 2011 were £0 (2010 £2,109,000)

Comparative figures are shown below for the year to 31 December 2010

31 December 2010 Derivatives Total
Assets as per Balance Sheet used for
hedging

£000 £'000

Derivative Financial Instruments a1 41

31 December 2010 Derivatives Total
Liabilities as per Balance Sheet used for
hedging

£'000 £000

Derivative Financial Instruments -
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Horizon Nuclear Power Services Limited

Notes to the financial statements for the year to 31 December 2011 (continued)

14 Events after the reporting period

On 29 March 2012, following strategic reviews undertaken separately by the Ulimate Shareholders, it
was announced that the Ulimate Shareholders do not intend to continue nuclear development in the
United Kingdom, and consequently the Company was put up for sale

These financial statements have been prepared on the basis that the Company I1s sold and remains a
going concern However, the possibility exists that a buyer for the Company 1s not dentified In the
event that the Company 1s not sold, this will lead to the cessation of all activities undertaken by the
Company

An assessment has been performed of the mpact of a cessation of development activities on the
financial statements of the Company based on the assets, labilities and commiiments existing as at
31 December 2011 The key assumptions applied to this assessment are

e Al staff seconded to the Company from the Ullimate Shareholders will return to roles within
the Ultimate Shareholders and the Company will not be lable to any potential future
redundancy costs associated with these staff,

+» There 1s a continuing vatue to the business of the fixtures and fittings held on the balance
sheet as at 31 December 2011,

* The IT contracts with E ON UK plc and the third party will not be cancelled, thus contract
cancellation charges will not be triggered

The results of the assessment are as follows

Description of impact on financial Value of impact
statements £'000
IT equipment Whte-off net book value to zero 3,188

- charge to consolidated statement of
comprehensive Income

Total impact against fixed assets 3,188

Total impact against statement of comprehensive income 3,188

The Ultimate Shareholders have confirmed that they will, for at least twelve months after the approval

of these financial statements, continue to provide funding to meet the financial obligations and

habilities as they fall due

15 Ultimate parent undertaking

The immediate parent undertaking 1s Honzon Nuclear Power Limited

The ultimate parent undertakings of Horizon Nuclear Power Limited are E ON AG, a company

incorporated in Germany, and RWE AG, a company incorporated in Germany, each with a
shareholding of 50%
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