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Horizon Nuclear Power Wyifa Limited

- Strategic report for the year ended 31 March 2020
Principal activities-and revigw of the business, including sulisequent events
PrinclpalAca"viﬁes ..

Horizon Nudear Power Wyifa Limited ("Horizon” or the "Company”) is meorporated and domiciled in the
UK. The Company is a fully owned subsidiary of Horizon Nuclear Power Wyifa Holdings Limited which
is a fully owned subsidiary of Horizon Nucléar Power Limited (the “Shareholder”) alorig with Horizon
Nuclear Power Oldbury Limited. Together with its subsidiary Horizon Nuclear Power Services !.imued :
these compaxies form the Horizon NudearPower Group (the 'Group')

The principal activity of the Company is-the development of low carbon electricity generation facilities,

which cumrently includes the development of its land holdings at Wylfa towards the construction and

operai;on of a new nuclear power plant. However, as a result of issues retatmg to the ralsing of finance-

for the construction of Horizon's first power station, Wyifa Newydd, on Anglesey, the Group in January

2019 suspended the majority of lis activities. As a resull, the Group has been focussing on managing

‘its landholdings whilst working closely wnh the UK Government and other stakeholders and investors
" to bring about conditioris when the programme for Wyita Newydd could be restarted.

Review of businéss '

" Following the decision i January 2019 by Horizon's parent compatiy Hitachi Ltd,, to suspend activities
at both development sites, Wyifa Newydd and Otdbniry, the Group has now completed the vast majonty
of the transition activities to move the Group into a ‘suspended state,

This has seen release of the remaining staff: assoaated with the transition activities, which followed the.
early letting go of the majority of the Group's employees. The Group was successful in finding new
employers for the 33 technical apprentices it had taken on prior to suspension, wuth the majority
continuing to work in the nuclear sector.

The Group now consists of a small coré of employeee undertaking acﬁvrties associated with: engaging
with the UK Government over the.development of a new funding and financing model that could support
-a possible restart; continuing to engage closely with other key stakeholders, including those around its
lead-host community of Anglesey in Wales;-and ensuring the sites remain in a state that woild aliow
them to be developed, should a restart be possible.

.Around the Group's two sites; steps were taken to bring the Group’s wider portfolio of properties into a
low risk, care and maintenance position. This was done in such a way so as to ensure that the sltes
also remained in a developable state, should a restart of the. deveiopment projects be possible.

Notwnhstandmg the suspension decision, the Group took the decision to not withdraw:its.main planning
permission application for Wytfe Newydd, the Development Consent Order (DCO), -and continue to-
progress it thirough its remaining phases. Following the end of the public examination. phase in April
2019, the Examining Authofity (the Planning Inspectorate) delivered its confidential Recommendation
Report to the Secretary of State for Business, Energy, and Indusirial Strategy in Juiy 2019, ahead ofa
finial decision by the Sécreta:y of State. on whether to grant the DCO or not.

This decision to cortﬁnue was mads dueto thé smak amount of work (relative 1o that already undertaken
over preceding years) needed.to compléte the DCO bécausé suceessful coimpletion of the DCO. would
help supporta timely restart of the Wyifa Newydd prc]ect, should a néw funding and.fintincing modél
be agreed with the UK Govemment.

in October 2019, the Setretary of State ‘invited. interested partiss, including the Group, t6 cominent:
further.on a number of topics associzted with the application, ahead of making a revised decision dite
of 31 March 2019. The Group sesponded fully to the further questions and is confident that all points
‘were. mcaﬁon and that nothing remains quistanding such that tie Secretary of State cdnnot determine
the appﬁ




Horizon Nuclear Power Wylfa Limited -

.s&ateélc report for the year ended 31 March 2020 (continued)
Review of buslness {continued)

Strategy

As noted above, the remaurdng Group's staff are principally focused on continting to engage with the
UK Govemnment to try and secure the. conditions that would allow for a project restart and secure
opportunities to develop the. Hitachi-GE Advanoed Boiling Water Reactor technology. on the Wylfa
Newydd and Oldbury sites. .

The Group submitted a detailed policy response, drawing on its previous experienc&a. foa Govemment
consultation on a poteritial new finding mode! — the Regulated Asset Base.mode! — for new nuclear
projects in the UK. At point of the.reporting period end, due to the timetable impacts of the UK General
Election, the next steps by the UK Government on this new model wete still cutstanding.

The Group has a!so continuedto engage more. w:dely with the UK Govemment on this and 6ther matters
related 10 its potential developments and the nuclear sector generally. However, towards the end of the-
repoiting period —and in common with all companies and sectors - the. Group's engagement with the
Government was impacted by the outbreak of the COVID-19 crisis and the publication of certain key
policies. for the. Group such as the Government’s expected Energy White Paper, have inevitably been

. Impacted by thie crisis. :

The Group also subritted a detmled mponse to an inquiry by the Holise ¢f Commons’ Bus]ness,
Energy & Industrial Strategy Select Comimiltee into thie financing of erergy infrastructure projects. Ttiis
response sét ot the lessons that the Group believes need to be leamed based on Hs previous
experiénce in trymg to raise finance for nuclear new biilld projects. The Group was due to appear before
the Select Committes on this issue before the inquiry was. suspsnded due o the eeiﬂng of the General -
Election.

.Thé' éenéral élechon saw the reium of a COnsarvative admmlstraﬂon but with a more wo:kab!e and“ o

stable Parliamentary majority. As before the election, the Govemment’s ovaralfl policy is very supportive
and positive on nuclear energy, as is the position of the new Member of Parliament on Anglesey, where
the Gmup s primary devetopment had taken place prior to-suspension.

Priof and subisequant to the General Elecuon, the Group has continuéd its dla!ogue with wider. UK
political audiences, including within the UK Parliament, fo make the case for nuclear as pait of the fiture
energy mix in the UK. With the UK committed to ambitious Net Zero carbon targets by 2050, there
remains strong cross-party support for nuclear and, furthermore, as the UK looks-to.chart its recovery-
post-COVID 19, the huge economic stmulus provided by nuclear new build projects has the potenﬂal-

toplayama}orrola

The Group has also continued to. work clusely with -its wider stakeho!defs including the Welsh
Governinent, Iste of Anglesey County Counci) (Wylfa Newydd site), South Gloucestershire County
Council (Oldbury site), the UK's nuclear and ehvironmental regulators, relevarnit industry and business
groups, and the communities around our sites. Re!aﬁonships and suppoit remain strong and the Group
has cortinued to update these' audiences on relevant aclivities: focused on a potential restart for the

projects.

' Additionally, the Group has connnued to engage with poténtial key suppiy chain partnars, who oould
form the delivery téam for the projetts, shouild a restart prove possible.




Horizon Nuclear Power Wylfa Limited

Strategic report for the year erided 31 March 2020 (conﬁnued)
Subsequent events following the te'poning pan’od end

A decision on the Group's DCO appllcation was die to be delivered:by the Secretary of State for
‘Business, Energy & Industrial Strategy by 31 March. However, on 1 April, thie Plarining Inispectorate
announced that the Secretary of State required an additional period. of time in which to complete his
consideration of the application. A new deadiine for datermination of 30 September 2020 was set.
Although the delay was disappointing, given the national circumstances at the time the decision was
understandable, and the compariy remains confident that a positive determination will be made.

 Environmental Matters

At this paint In time; the Company‘s envnnnmental impacts in the development of the Wyifa Newydd
project are small.

Key Performance Indlcators

The principal key performance indicators the: Company applies to manage its activities are schedule
and cost management. A baseline schedile and cost estimate has been defined and progress is
measured against this basefine. The » basefine I8 periodically being feviewed and where necessary
updated. . N . \ .

‘Risk and Risk Management

The kgy risk for the Company is an inability to agree a new funding and financing model with the UK
Govemment that aflows for a project restart. A failure to agree a new model could stem from any new
‘policy not ‘meeting the commetrcial reqwremenbs of Horizon's parent company Hitachi, Ltd., a move
away from the. role of nuclesy in the UK energy mix, or due to competing political pressures- and issues
meaning a new model is not progressed o a timescale that Slippofts a timely restait. We are looking
to mitigate this risk through coritinued close engagement with the UK Governmerit, including on the
lessons leamed from the Company’s ﬁnancing end funding discussiotis to date.

In addilion, the directors identified the need to- manage the Company's material financial risks, which
are principally around cash flow and liquidity management. These risks are monitored by the Finance
function which-develop cash flow forecasis and funding schedules for-the Company. The Company is
funded by the Shareholder, which Is itself funded by Hitachi. lewed (the “Ultimate Shareholder”).

The COfmany‘s cash positlon is axpected to satisfy any short-term liquidity requirements.

Cash flow risk is the risk ufexposuretovaﬂabllity in cash fiows that is attributable to a particular risk
associated with a recognised asset or liability. No assets or liabflities at the end of the year are deemed
to carry a significant cash flow risk. )

The Gompany cumrently does not have any-significant credit or market risks.

Financlal position . '

The Company recorded a loss of £27,882k during the year covered by these financial statements (2019
loss of£k1 ;551,244k). The Company's total asset position as-at 31 March 2020 was £41,587k (2019:
£90, 603 ).




Horizon Nuclear Power Wyifa Limited

Strategic report for the year ended 31 March 2020 (continued)

Distributions, capital raising-and share repurchases

The.Company has not issued any shares during the year (2019: 1,035,000,000). ‘

The difectors do not-propose a dividend for the~ygar en;ied 31 March 2020 (2019: £nil).

Capital management .

Capital comprises equity- attributable to the parent company. The current pnmary objectwe of the

Company's capital management Is to ensure tiie Company s adequately funded to meet its ﬁnanmal .
obligations as theyfall due.

The Strategic Report on pages 3 - 6 was approved by the Board of Directors on 25 June 2020 and
S|gned on their behalf by =

7 bbb

_ Tomohiro Satake
Director : : T
17 July 2020




Horizon Nuclear Power Wylfa Limited

Directors® report for the year ended 31 March 2020

The directors presem their report. and the audited financial statements of the. Company for the year
ended 31 March 2020.

Assets ‘

Expenditure incurred by the Company that clearly supports the on-going project to cbiain the power
station designs, pemmissions and necessary site licences and consents, commercial agreements and
orgamsatlona! structure to enable the Company to build and subsequently operate a nucleat power
station, as well as coats incurred in site preparation aiid power station conshucton is all cons:dered to
bé part of the cost of construction, and is capitalised as a tangible asset.

Thae suspension of most of Horizon's activities in January 2019 triggered an impaitmenl review with all
assets being revalued at their recoverable aimount based on fair valus less costs of dlsposa!

Going concem basis

The Ulhmate Shareholder has confirmed that it will continue to provide funding to meet.the financial
obligations and liabdlities of the Company as they fall due for at least the forthcoming twelve months
from the date of approval of these financial statements. .

The outbreak of COVID-18, whilst delaying discussions with the UK Govemment ona potential restart,
does not financially impact the activities the Groupis plannlng to undertake in FY20, nor does it impact
the strategic case for nuclear as part of the energy mix in the UK’s transition to Net Zero. The Wylfa
Newydd project is also entirely aligned and supportive of the green economic recovery following the
COVID-19 pandemic,

Accordingly, the directors are satisfied that the going concem basis remains appropnate for the
preparation of the financial statements. :

Political donations ) )

No political donations were made by the Company during the year (2019: nil).

Em_;aloyees.

The Compariy has no é;rlplbyees.

Subsequent events following the reporting perlod end

Subsequent events fol!fwéirig the reporting period end a_re_presented in the Strategic Repaort.
Future developments

The future developments of the Company are presented in the Strategic Report.




Horizon Nuclear Power Wylfa Limited

Directors’ report for the year ended 31 March 2020 (continued)
Iiimctors ;md their lnteregﬁs .

The directors who held office during the year and to the date of this feport were:

Duncan Hawthome

Tadashi Kume. (appointed 1 Aprit 2020)
Takashi Masui

Masahiko Nakans

Tomohiro Satake

Timothy Stone

Stephen Gomersall (resigned 31 March 2020)
Yoshiteru Murase (resigned 31 March 2020)
Hidetoshi. Takehara (resigned 31 March 2020)
Masahide Tanigaki (resigned 31 March 2020)

- None of the directors has any interest in the shares of the Company or its shareholder.
Statement of Directors’ responsibilities

The directors are responsible-for prepanng the Strategic report, the Directors’ report and the financial
statements in accordance with applicable law and regulations.

Compariy law requlres the directors to prepare. financial statements for each financial year. Under that
law the directors have prepared the. financial stitements in accordance with International Financlal
Repoiting Standards (IFRSs) -as. adopted by the European Union. Under company law the directors
must.not approve the financial statements unless they are satisfied that they give a tiue and fair view -
of the state of affairs of the Company and of the profit orloss ofthe Company forthat penod In prepanng
these financial statements, the directors are reqiiredto: - - - 4 -

select suitable aocounhng policies. and then apply them consistenﬂy‘
make judgements and accounting estimates that are reasonable and prudent;
state whether apphcable intemational Financial Reporting Standards (IFRSs) as-adopted by
the European Union have been followed, subject to any material departures disclosed and
explained in‘the financial statements;

e prepare the financial statements on the going concem basis unless it is mappfopnate 1o
presume that the Company will continuein business.

The directors are responsible for keeping adequate accounting records that are sufficient to show' and
explain the Company’s transactions and disclose with reasonable accuracy at any time the-financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.




Horizon Nuclear Power Wylfa Limited
Directors’ report for the year ended 31 March 2020 (continued)
Statement of Directors' responsibliities (continued)

In accordance with Section 418, each dlrecior in office at the.date the directors' report is appraved,
.conﬁrms that;

(a)sofaras the directoris aware, there is no relevant audit mfomaﬂon of which the Company's
auditors are unaware; and

(b) he has taken all the steps that he ought to have taken as-a director in order to make himself
aware of any relevant audit information and to éstablish that the Company's auditors are aware -
of that information. .

*

Independent au'ditms

Emst and Yaung LLP have indicated their willingness to contmue as auditors of the Company and fo
remain in‘office.subject to the approval of the directors. -

The Directors' Report on pages 7 ~ 9 was approved by the Board of Dxrectors on 25 June 2020 and
signed on their behalf by

Torichirg Satake
Director
17 July 2020




Independent auditor’s report to the members of Horizon Nuclear Power Wylifa
Limited

Opinion’

We have audited the financial statements of Horizon Nuclear Power V\Mfa Limited for the year ended.
31st March 2020 which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Cash Flows, the Statemient of Changes in-Equity and the related notes 1'to 23, including
a swinmary- of signiﬁmnt accounting policies. The findncial reporting framework that has been applied
in their preparation is applicable faw-and lntematlonal Financial Reporting Standards (IFRSs) as
adopted by the European Unlon. :

inour opinion, thé finencial statements:

»  give & true and fairview of the company’s aﬂ’alrs as at 315 March 2020 and of its loss for the year
then ended

« have been properly prepared in accordance with IFRSs as adopted by tﬁé Eui'opean Union; and.

«  have been prepared in accordarice with the, requirements of the Companies Act 2008.

Basis for opinion

We conducted our audit in accordance with Intemational Standards-on Auditmg (UK) (ISAs (UK)) and
applicable law. Our responsibifities under those standards are further desciibed in the Auditors
responsibilities for the audit of the financial statements section of our report below. We are independent
of the company in accordance with the ethical requirements that are relevant to cur audit of the financial
statements in the UK, including the FRC'’s Ethical Standard, and we have fuffilled our other ethtcal

_ Tesponsibiliies in accordance with these requirements. 4

We be!ueve that the audit evidence we have obtained is sufficient and appropnate to provide a basls for
our opinion.

Emphasis of matter — Effects of COVID-19
We draw attention to Note 1 of the financial statements, which describes the financial and operational
consequences: the company is facing as a result of COVID-18 and the commitment of the ultimate:

. parent company to provide continued support for a period of at least 12 months from the date of approval
of the statement of financial-position. Our opinion is not modified in respect of this matter.

Conclusions relating to going concern

‘We have nothing to report 'i,n respect af the following matters in relation to which the ISAs (UK) reqire
us to report to you where:’ ,

« the directors use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e thedirectors have not disclosed in the financtal statements:any idenuﬁed material uncertalnties that
may cast significant daubt about the company’s ability to-continue to adopt the going concem basis
of accounting for a period-of at. leaat twelve months from the date when the ﬁnanciai statements are

authorised for issue.
Other Information

The other information-comprises the information inciuded in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

10




Independent auditor’s report to the members of Horizon Nuclear Power Wylfa
Limited (continued)

our opinion on the finaricial statements does not-cover the other-information and, except to the extent
‘otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon,

:In connection with our-audit-of the financial statements, our responsibility is to read the other infdnnation
and, -in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obfained in the audit or otherwise appears to be materially misstated,

if we identify such material inconsistencies or apparent material misstatements, we are reqmred to
determine whether there ls a material misstatement in the financial 'stitements or a material,
misstatement of the-other information. If, based on the wark we have performed, we conclude that there
is a material misstatement of the other mformatuon we are fequired to report that fact.

We have nothing to repost in this regard.

Opinions on othier matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course.of the audit;

» the information given in the strategic report and the directors’ report for the financial year for which
the ﬂnanaal statements are prepared is consistent with the financial statements; and

o the strategic report-and directors teport have been prepared in accordance with appllcab!e legal
requirements.

Matters on which we are required to report by exc‘eptio’:{
In the fight of the knowledge and understanding of the company and its environment obtained in the

course of the audit, we have not zdenﬁﬁed material misstatements in the strategic report or directors’
report.

We have nothihg to réport in respect of the following matters in relation to which the Companies-Act

2006 requires us to report to you If, in our opinion:

¢ adequate accounting records have ngt been kept, or retumns adequate for our audit have not' been .
received from branches not visited by us; or .

« the financial statements are not in agreement with the accounting records and retums; or

s  certain disclosures of directors’ remuneration specified by law are not made; or

«  we have not feceived all the information and explanations we require for our alm”t

Responsibilities ofdlredtbrs

As explamed more fully in the dmectors’ responsibdiﬁes statement, the directors are responsibls for the
preparation of the financial statements:and for| being satisfied that they give a true and fair view, and for
such internal control as the directors detemine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or ervor.

In preparing the financial statements, the directars are responsible for assessmg the company’s ablmy
to continue-as a going concern, disclosing, as applicable, matters rejated to going concern and using
the going concem basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic aitemnative but to doso.

1t




Independent audator’s report to the members of Horizon Nuclear Power Wylfa
Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as-a whole.
are free from material misstatement, whether due 1o fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance Is a high leve! of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or errar and are considered material if, individually or in the
aggregate, they could reasonably be expected to-influence the economic decislons of users taken on
. the basis of these financial statements.

A further description of our responsibllities for the audit of the financial statements is jocated on the'
Financial Reporting Colincil’s website at https: Hiwiww frc. org uk/auditorsresponsibilities. This description
forms part of our-auditor’s. report.

Use of our report

This report is made solely to the company‘s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
.company's members those matters we are required to state to them in an auditor's report and for no
-other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company -and the company'’s ‘members as .a body, for our ‘audit wotk, for this
réport, or for the opinions we have formed, .

Jane Barwell (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory -Auditor .
Bristol ' L

Date: Q. ¢ Jc,tc:r o0 |
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Horizon Nuclear Power Wylfa Limited ' ‘
" Statement of comprehensive income for the year ended 31 March 2020

Note .
- 2020 . 2019
£000 £'000
Other operating income - 50 42
Operatingcosts - 2 (7.358) ' (36.133)
Operating loss ' (7,308) (3?.091)
Finance income ' 6 266 443
Finance cost , 7 @) - (2.057)
Foreign exchange (loss)/gain 8 . (18) (1,853) -
Imipairmént of property, plant and.equipment 10 - "(1,415,507)
Impairment of intangible assels . 11 . - (15,274)
Impairment of investments in subsidiaries 12 ~ (28,082) - (8.398)
Other non-operating expenses 3 ©(1,642) {72,607)
Loss before tax on ordinary activities | (31,806) (1,551,244) .
Tax on ordinary activities ﬁ 9 3,824 -
Loss for the.year, attributabile to equity (27,982) (1,551,244)
shareholder
Other ;:;s'r.npr,ehensive income
Cash flow hedges: ' 8 .
Losses incurred during the year - 800
Reclassification adjustments for losses included : - (941)
in profit or loss ' ¢ .
Adjustment for cash flow hedges transferred to - 41
the initial carrying amount-of the hedged item
Net Movement on cash flow hedges - .
‘ Y]
Total comprehensive loss for the yéar, (27,982) (1,5651,244)

attributable to equity sharehoider

* All amounts relate to continuing operations.

The notes on_ﬁages 17 to 38-form an integral part of.these'ﬁnamgal statements.
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Horizon Nuclear Power Wylfa Limiited -
Statement of financial position as at 31 March 2020

Note. 2020 2019
_ - £'000 £'000
Assets A :
Non-current asséts .
Property, plant and equipment - 10 10,989 10,182
Intangible assets 11 - . -
Investments in subsidiaries 12 11,918 - -
22887 10,182
Gurmrént Assets _ _
Trade and other receivables 13 9,201 10,319
Cash and cash equivalents 9,409 70,102
! 18,700 80,421
Total assets. 41,587 © 90,603
Equity and liabilitles
Equity attnbutable to shareholder ‘
Share capital _ 14 : 1,787,398 4,787,398
Retained earmings (1,748,495) ] (1,720,495)
Total equity 38,903 66,903
Liabifities ' ‘ »
Non-current liabilities
Provisions 20 ' - 7 85
Lease [iability ) . 16 . 759 -
759 85
Current liabilities .
Trade and other payables 15 332 - 22,329
Loans and borrowings : -
Provisions ) . 20 1 514 1,286
Lease hiability _ 16 78 -
" ‘ 1,925 23615
" Total liabllities - . 2,684 23,700
- Total equity and llabllities 41,587 .80,603

The notes on pages:17 to 36 form an integral part of these financial statements.

The financial- statements on pages 13 to 36 were approved and authorised for issue by the Board of
Directors on 25 June 2020 and slgned on.its behalf by

Tomohiro Satake

Director
17 July 2020
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Horizon Nuclear Power Wylfa Limited

Statement of changes in equity for the year ended 31 March 2020

Nofe : Share. Retained Total’

N o . capitat earnings . equity
’ £'000 £000 £000

‘Balance at 31 March 2019 1,787,398 (1,720,486) . 66,903
Totai comprehensive loss for the yéar . (27,982) (27.982)
Issue of share capital 14 - - -
Effect of adoption of IFRS16 leases . 18y (18)
Balance at 31 March 2020 . 1,787,398 (1,748,495) 38,903

Camparative figures are shown below far the twelve months to 31 March2018.
Note Share Retalned Total

capital earnings equify

£'000. £000 €000

Balance at 31 March 2018 762,398 (169,251) 683,147
Total comprehensive loss for the ‘year. ‘ - (1,551 ,2{:4) (1 ,551',244.)
Issue of share capital ) 14 ' 1,035,000 - 1,035,000
Balance at 31 March 2019 1,787,398 (1,720,495) 66,903

The notes on pages 17 to. 36 form an integral part of these financial statements;
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Horizon Nuclear Power Wyifa Limited

Statement of cash flow for the year ended 31 March 2020

Cash flows from operating activities
Operating loss -

Depreciation

Less cepitalised depreciation
Amortisation '

Less capitalised amortisation
Fareign exchange loss ‘
Other-non-operating expenses
Decreasef(increase) in receivables
Decrease in payables

increase In provisions

Net.cash used in operating activities.

‘Cash flows from investing activities
Parchases of property, plant and equipment
Less non-cash PPE additions (capitalised
depreciation)

_ Loss on disposal of PPE
‘Purchases of intangible-assets
Less non-cash intangible asset additions
(capitalised amortisation)
interest income ‘
investment of shares in servicés business

Net cash used in Investing activities ' .

Cash flows from financing activities
Proceeds frony issuance of ordinary shares
Proceeds from new.borrowings.
Borrowings repaki

Finance.cost

Repayment [FRS16

Net cash used/generated from financing
activities

Net increase in.cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents.at énd of period

2020 2019
£'000 £000
(7,308). (36,009)
86 23
- . 3378
- (3,378)

(18) (1,853)

(1,642) (72,507)

4,853 (1,080) .
(21,996) (14,741)
- 443 1,234
{25,882). (125,022)
(285,314)

~ 220,

- (5.695)

. 3,378 .

266 443

(35,000) -

(34,734) (285,968)
- 1,035,000

- 330,000
(925,000)

22 (2,057

(99)

{(1n 437,943
(60,893} 25,953
70,102 44,149
9,409 * 70,702

The notes on pages 17 to 36 form an integral part of these financial statements.
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_Horizon Nuclear Power Wylfa Limited
Notes to the financial statements for the yedr ended 31 March 2020
1 Accounting policles

Horizon Nuclear Power Wylfa Limited is a private cornpany limited by shares lncorporated and domiciled
in the UK. .

The priricipal accounting policses applied in the preparation of these financial statements are set out
below. These policlas have been consistently applied to alt the pariods presented, unless-otherwise
stated.

These financial statements provide financial data for the year ended 31 March 2020.
Basis of preparation

These financial statemients are prepared on a going ‘concern basis, in accordance with International
Finanicial Reporting Standards (IFRS) as adopted by the European Union and Intemational Financial
Reporting Interpretations Committee (IFRIC) interpretations and with those parts of the. Companies Act -
2006 applicable to companies repomng under IFRS. The financial statements have been prepared
under the historical cost convention.

The preparation of financial statements in conformity with IFRS requirés. the use of certain critical
accounting estimates. It also requires management to. exercise its judgement in the process of applying
the Company’s accounting palicies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are disclosed

. ‘'where appropriate.

The.company is exempt, by virtue of 8401 of the Companies Act, from the requirement to prepare group
financial statements as it is.a wholly owned subsidiary of Horizon Nutlear Power Limitéd, a.company
incorporated n the Uriited Kingdom, .and is included in the publicly available consolidated financial
stalements of this entity. Therefore, these financial statements present Information about the company
and not its group.

Going Concern

The Ultimate Shareholder has confirmed that it will confinue to provide fiinding to meet the financial
obligations and ligbilitiés of the Company as they fall due for at lgast the forthcoming twelve months
from the date-of approval of these financial statements.

"The outbreak'of COVID-19, whilst delaying discussions with the UK Govemment on ‘a potential restart,
does not financially impact the activities the Group is planmng to undertake in FY20, nor does it impact
the strategic case for nuclear.as part of the energy mix in the UK’s transition to Net Zero. The Wyifa
Newydd project is also entirely aligned and supportive of the green economic recovery following the
COVID-19 pandemic,

Accordingly, the directors are satisfied that the .going. concem basis remains appropriate for the.
préparation of the financial statements. :

Foreign currency transiation

The financial statements are presented in sterfing, which is the Company’s functional currency and the
Shareholder’s presentation currency. All values are rounded to the nearest thousand pounds (£'000)
except when otherwise indicated: :
Other foreign currency transactions are recorded at the exchange rate prevaulmg at the date of the
transaction or valuation, where items are re-measured. Foreign exchange gains and losses resuiting
from the sétllement of such trapsactions and from the translation at period-end ‘exchange rates of
monetary assats-and liabilities denominated in foreign ‘currencies are-recognised in the statement of
comprehensive income within other expenses
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Horizon Nuclear Power Wylfa Limited

Notes to the financial stateménts for'the. year ended 31 March.2020 (continued)
1 Accounﬁhg policies. (continued)

Property, plant and equipmenit

Land comprises the Companys landholdmgs at Wylfa, and is -shown at cost less accumulated
impairment.

Freehold iand and long leasehold land Is not: depreciated. The Company’s long leasehold land is leased
over 999 years, and therefore It is seen fit fo treat it consistently with freehold iand. Depreciation on
other assetls is calculated using the: strazght—!me method to allocate their. cost to their residual values
over the éstimated useful lives of the assefs.

Al other property, plant and equipment are shown at historical cost less depremation and any necessary
impairment. Historical cost includes expenditure that is directly attributable to the acquisition of the items
‘and is included in the asset's carrying amount or recognised as a separate asset, as appropriate, only -
when itis probable that future economic benefits associated with the item will flow to the Compariy and .
the cost of the item.can be measured refiably. All other rapatrs -and maintenance are charged to the
statement of comprehensive income during the financial period in which they are incurred. :

Expenditure incurred by the Company that clearly supports the on-going project to obtain the. power
station designs, penmissions and necessary site licences and consents, commercial agreements and
‘organisational structure to enable the Gompany-to build and subsequently operate a nuclear power
station, as well as costs incurred in site’ preparation and power station construction, is all considered.to
be part of the.cost of construction, and is capitalised as'a tangible asset. The asset and/or component
assets will be classified as an asset under construction at cost until they are ready to be brought into
productive use. Depreciation will not start until the assets -are brought into use. Where assets are -
ultimately deemed to be part of the construction of the power station, deprectatlon of assets already
brought into use will be recapitalised as part of the costs to construct the power station,

Ranges of estimated useful lives are as follows:

Buildings 10— 40 years
Fixtures and Fittings 5~10years
IT equipment , 3 years
Vehicles, P ‘4 years
intangible assets

Software purchased or developed by the Company for own use is-capitalised as an mtangtble asset at
-cost, amortised over its estimated usefu! life using the straight line method, usually censidered to be 3
years, and impaired as.appropriate. Where assets are ultimately deemed to be part of the construction
of the power station, depreciation of assets already brought into use will be recapltaﬁsed as part of the
costs to construct the power station.

Impairment

At each reporting period end date and throughout the year the Company reviews the carrying amount
of its tangible and intangible assets {0 determine whether there is any indication that those assets have
suffered ‘an impairment. loss. In this. event, the recoverable amount of the asset is estimated to
" determine the extent of the ioss, and any impairment Joss is recognised lmmedfateiy inthe stalement
of comprehensive income for he financial period.
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Horizon Nucledr Power Wylfa Limited

Notes to the financial statements for the year ended 31 March 2020 (continued)
1 Accounting policies (continued)

(nvestments in subsidiary companies.

Investients in subsidiary companies are measured at cost, iess impairment losses. At each financial
period end date the Company reviews the camying amount of its investments in. subsidiaries to
deterimine whether there is any indication that they have suffered an impainment loss. Inthis event, the.
recoverable .amount of the investment is- estimated to determine the extent of the loss, and any
impaliment loss is recognised immediately in the statement of comprehensive income-for thie financial
period.

Trade and other receivables

Trade and other receivables are non-derivative financial assefs: with ﬁxed or determinablé payments
that are not quoted in an active market. They are initially recognised at fair value and if there is objective
evidence that the Company will not-collect the full amount of the receivable, this-is recognised through
the statemant of comprehensive income. They .are Included in current assets, except for maturities
greaterihan 12 months afier the end of the reporting period. These-are classified as non-current assets.

Cash and cash equivalents

Cashand cash equivalents represent cash in hand and at bank, and cash he!d tothe Company S order
within its agents' accounts, for example solicitors and land agents.

Share capital
Ordinary shares are classified as equity.

Loans and Borrowing

After Iriitial recognition, interest-bearingloans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabillties-are
derecognised as weéll as through the EIR amortisation process. Amortised cost is calculated by taking
into account any-discount or premium on acquisition and fees or costs that are.an integral part of the
EIR. The EiR amortisation is included as finance costs in the statement of profit or loss. This. category
generally applies to interest-bearing loans and borrowings

~ Borrowing Costs . _

) Bon'owing. costs directly. atiributable to the acquisition, construction or production of an asset that -
necessarily takes a substantial periad of time o get ready for ts intehded use or sale are capitafised as ,
part of the cost of the asset. All other borrowing costs are expensed.in-the periad in'which they occur.

Borrowing costs consist of interat and other costs that the Company incurs in comection with the
borrowing of funds,

‘Trade and other payables.

Trade payables are obligations to. pay for goods or services that have been acquired in the ordinary
‘course of business from suppliers. Accounts payable are classified as cument liabilities if payment is
due within one year Jfnot, they are presented.as non-current liabllities. . -

Provistons.

Provisions are twogmsed when; the Company has a present legat or constructive obfligation as a result
of past events, it is probable that an outflow. of resources will be required to settle the obtigation, and
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Horizon Nuclear Power Wylfa Limited

Notes to the financial statements for the year ended 31 March 2018 (continued)
1 Accounting policies {continued) ‘
Provislons {continued).

the -amount has .been reliably estimated, Provisions are measured -at the present value of the
expenditures expected to be required to seme the obltgahon

Financial Instruments
The Company classifies its financiat instruments into the followirig categories:

Loans-and receivables

Derivative instruments-
Financial.assets available for sale
Liabilities at amortised cost

The classification Is dependent on the purpose for which the financial asset is acqunred or fiability
incurred. Management determines the classification of its financial assets ot finanicial- liabilities at the
time ofthe In!tlal recognition and re-evaluates such designation at least at eaich reporﬁng date. ’

On Iinitial recognition, financial mstmments are measured at fair value plus, in the case of ﬂnanclal
instruments not at fair value through profit .or foss, any dtrectly attributable transaction costs.
Subsequent measurement is recagnised directly through profit and loss.

Horizon has elected to “adopt hedge: accounting for certain foreign currency derivative transactions
which may otherwise cause significant fair value or foreign exchange volatility in the income statement.

This will usually apply to high value or long lead hedges and will ‘be determined on a case by case
basis. Hedge acoounhng aliows management to eliminate or reduce the income statement volatility that
otherwise would arise if the hedging instruments were accounted for through profit or loss; without
regard to the hedge's risk management. purpose. Horizon has therefore designated certain foreign
currency derivatives, In respect of foreign cumency risk, as cash flow- hedges of forecast foreign
currency purchases.. For cash flow hedges, the effective portion.of changes in the fair value of efigible
derivatives that are designated as hedgihg instruments is récognised in other comprehenswe fncome,

The gain or loss refating to the ineffective portion is recoghised immediately in profit or loss, and is.
included in the ‘other gains and losses' fine item.

Amounts previously recognised in other comprehensive income and accumulated in equity are
reclassified to profit or loss in the periods when the hedged item is recognised in profit or loss, in the
‘same line of the income. statement as the recognised hedged item. However, when the forecast
transaclion that is hedged results.in the recoghition of a:non-financial asset or a non-financial fiability,
the gains and losses previously accumulated in equity are transferred from equity and included:-in the
initia! measurement of the cost of the nor-financial asset or non-financial ii rablllty

Hedge -accounting is. discontinued when Horizon revokes the hedging relationship, the. hedging
instrument expires or Is sold, terminated, or exercised, or no longer qualifies for hedge accounting. Any
gain or loss recognised in offier comprehensive income at that ime is accumulated in equity and is
recoghised when the forecast transaction is uttimately recognised in profit or loss. When a:forecast
transaction-is no longer expected to occur, the gain or loss accumufated in equity is‘recognised
immediately in profit o loss.

Other foreign currency transactions are recorded at the exchange rate prevaﬂing at the date of the
transaction or. valuation, where items are re-measured. Foreign exchange gains and losses resulting
from the settlement. of such transactions and from the translation at period-end exchange rates of
monetary assets and liabllities denominated In foreign currencies are recognised in the statement of
oomprehensive incame within other expenses.
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Horizon Nuclear Power Wyifa Lirﬁited

Notes to the financial statements for the year ended 31 March 2019 (continued)
% Accounting policies (continued)

Current and deferred income tax

The current income tax charge is calculated on the basis of tax laws enacted or substantively enacted
at the reporllng period end date In the: United Kingdom. Management periodically evaluate positions.
- taken in tax retums with respect to situations in which applicable tax fegulation Is subject to
interpretation. It éstablishes provisions where appropiiate on the basis.of amounts expected to be paid
to the tax authorities.

Deferred income tax. is recognised, using the liability mettiod, on temporary differences arising between
the tax bases of assets and liabilities and their mrrymg amounts in the financial statements. However,
the deferred income tax is not accounted for if it arises from initial recognition of an asset or Jability in
a transaction other than a business combination that at the time. of the transaction affects neither
. accounting nor taxable profit fior loss. Deferred income tax is determined using taxrates (and laws) that
have been enacted or substantxaliy enacted by the reporting period end date and are expected 1o apply
when the related deferred income tax asset is realised or the deferred income tax liabllity is settled.

Deferred income tax assets are.recognised only to the extent that itis probable that future taxable profit
will be available-against which the temporary differences can be utilised.

Deferred tax llabilities are not recognlsed if the temporary difference arises from goodwill.
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Horizon Nuclear Power Wylfa Limited

Notes to the financial statements for the year ended 31 March 2020 (continued)
1 Accounting policles (continued) "’
Recent accounting devetopments

At the date of authorisation of the financial statements of Horizon Nuclear Power Wylfa Limited for the

year ended 31 March 2020, the following Standards, and Interpretations relevant to the business of the
Company were fn issue but not yet effective:

Standardllnterpretatlon . Effective date

IFRS T IFRS 17 Insurance Contracts : _ effective 1 January 2021

[Amendents o IAS T Presentation of Financial Statements — | effective 1 January 2022
‘Classification of Liabilities as Current or Non-current .

The Company has considered the above new standards, interpretations and amendments to published
standards that are not yef effective. The Company has concluded that they are either not relevant to .
the Company or that they would not-have a significant impact an the Company's financial statements.

Financial risk factors '

Details about the Company's assessment of financial risk factors ‘are induded Mthm the Strategic
Report onpage 5.




Horizon Nuclear Power Wylfa Limited

Notes to the financial statements for the year ended .31 March 2020 (oontmued)
1 Accounting pollmes {continued)

Significant accounting esﬂmate_s and judgements

Preparation of financial statements pursuant {o IFRS reguires assumptions.and estimates to be made,
which have an impact on the recognieed value of the assets and liabilities carried on the statement of
financial position, on income and expenses, and on the disciosure of contingent liabilities.

All assumptions and estimates are based on the cifcumstances and forecasts prevailing-an the reporting
period end date. Although mahagement usés its best esfimates: and judgements, actual resuits could
differ from these estimates as future conﬁrmmg events occur..

There have not been any wdgements estimates or assumptions which have a significant risk of causing

a materia) adjustment to the carrying amount of assets and [iabilities in the period.

2 Operating costs

2020 2019

£000 £000

Depreciation ' 86 236

Amortisation - 3,378

Cap!tallsed defreciation and amortisatlon T (3,598)

Current year service fee: payab!e to. alfiliate . - 6,584 34,327
company : , ‘

Other expenses ) 688 1,790

Total operating costs 7,358 36,133

3 Other non-operating costs

2020 2018

£'000 £'000

Project suspension‘cosfs . - 1,642 72,507

Total other non-operating expenses 1,642° 72,507

Following the-suspension.of most of Horizon's acfivities: in January. 2019 all close down. and transition

actlvmes have been classified as non—operatmg



Horizon Nuclear Power Wyifa Limited

4

Notes to the financial siat,ements for the year ended 31 March 2020 (t:ontinueq)

4 Auditors’ remuneration
2020 2019
£7000 £000
Fees payable to the Company’s auditorfor the 11 -2

audit of the financial statements

N

§ Employee benefits and Directors’ remuneration

The Company does not.employ any staff.

One-of the directors is employed by Horizon Nuclear Power Services Limited (2019: eight), an affiliate -
to the Company, and its remuneration costs related to- continuing operations .are recharged to the
Company totalling £2,483K (2019: £4.536k). The external hon-executive director is paid by the Horizon
Nuclear Power Services Limited and its ful' remuneration- costs are also rechargéd to the Compariy
totalling £32k.(2019: three non- executive directors were paid £138k). The remaining directors are paid
by other Hitachi group companies-and it is not practical to separately identify their service costs to the
Company:

The emoluments in relation to the hlghest paid Dmector recharged to the Company total £2,483k (2019:
- £2,345k).

6 Finance income ‘
. 2020 2019
£'000 £'000
Finance income, being interest from deposits . 266 443
Finance income ] ' 266 443
7 Finance.cost
2020 2019
£000 ° £000
Interest on debts and borrowings (see note 19) ‘ ' 22 C 2,087
«  Finance cost ) o 22 2,087
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. Horizon Nuclear Power Wyifa Limited

Notes to the financial statements for the year ended 31 March 2020 (contmued)

8 Foreign exchange (losses)lgalns
2020 2019
£000. £'000
Foreign exchange losses {18) (953)
Reclassification adjustments for losses . L. 41
Loss on ineffective partion of Hedge - (841)
Foreign exchange losses ' (18 (1,863)

9 Tax on ordinary activities

2020 2019
£'000 £'000
Current tax on loss - -
Current tax —adjustment in respect:of prior period’ (3.824) -
Income. Tax credit . {3,824) -

“The tax charge is higher than (2019: higher than) the standard rate-of corporate tax in the UK of 19%

(2018: 18%). The differences are reconciled below.

2019
£1000

(1,561,244)

(294,736)

240,104
270,842
(216,223),
13

-2020

"E'600
Loss before tax (31,808)
Tax credit calculated at standard rate of
corporation tax of 19% (2019: 19%) , (6.043)
Tax effects.of:
Pre-tradlng expenditure for whlch no deferred
income tax asset was recognised 1,466
Non-deductible expenditure/non-taxable (credits) ¢ 4,577
‘Impaiment -
Effects of group relief/other reliefs -
Adjustments in respect of prior years . (3,824)
Tax credit (3,824)

At the balance sheet date, the Company has-cumrent asset of £3,824k in respect of group relief debtor.

At the balance sheet date, the Company has temporary differences carried forward of £1,403,098k.
This comprises pre-trading expenditure carried forward of £257,196k, non«tradtng expendlture carried
forward of £944k, trading expenditure carried forward of 1,206k, losses of £5,881k and fixed asset
timing differences.ef £1,137,871k. No defémed tax has been recognised in‘respect of these differences.

The UK government announced that the reduction in the main rate of UK Corporation Tax, which was
due to. fall to 17% from 1 April 2020 will no longer to be implemented, with-the main rate of UK
Corporation Tax remaining at 19%. The relevant legislation regarding this matter has been significantly
enacted at the moment of preparing these financial statements. The effect of this rate change has been
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Horizon Nuclear Power Wyifa Limited
‘taken into account when calculating the tax balances of the company at 31 March 2020.

Notes to the finaricial statém'enis for the year ended 31 March 2020 (continued)

10 Property, plant and equipment

Cost

Balance at

31 March 2019
Additions
Disposals

Balance at
31 March
2020

Accumulated
Depreciation

Bajance at
31 March 2019

Charge for
year

‘Disposals

Impaiment’
loss

Balance at
31 March
2020

.Net book
value

Balance at -
31 March 2019

Balance at
31 March
2020

Freshd!d
land

" £2000

122,442

122,442

{114,437)

{114,437)

8,005

8,005

Lease-
hold
‘land
£'000

161,948

161,948

(159,796)

(159,796)

2,162

2,162

Freghoid  Fixtures &

bullding - ‘fittings
£'000 .
£000

2,676 T4
(61) . (14)
2,615 -
(2:576) (14)
61. 14
(2,615) -

IT

equip
-ment
£'000

844

(844;

(844)

Vehic .
le

£°000

105
(84)

2

(80)

59

{21)

25

Power
station
AUC
~ £'000

1,139,484

1,139,484

(1,139,484)

(1,139,484)

Leased
bullding
& land
under
IFRS168

ag8

(88)

{86)

812

Total
£'000

1,427,413

898
(1,003)

1,427,308

{1,817,231)
(86)

978

(1,416,339}

10,182

10,969 .




Horizon Nuclear Power Wyifa Limited

Notes to the financial statements for the year ended 31 March 2020 (continued)
10 Property, plant and equipment (continued)

Comparative figures are shown below for the twelve months fo 31 March 2019,

Cost
Balance at.

31 March2018

Additions
Disposals

Balance at
31 March 2019

Accumuilated
* Depreciation

Balance 4t

31 March 2018

Charge for year

Disposals

impairment loss-

Balance at
31 March 2019
Net book value

Balance at
31 Wiarch 2018

Balance at
31 KMarch 2019

Freehold Lease- Freehold Fixturés IT . Vehicle  Power
fand hotd building & equip station AUC Total
. land fittings -ment £'000
£'000 £000 £000 £000 .£°000 £'000 £'000
120,331 161,948 2,515 14 844 105 856,342 1,142,089
2111 - 61 - - - 283,142 .285,314
422842 161948 2,676 14 84 406 1,130,486  1,427.813
- - (729) (13)  (710) (36) - " {1,488)
- - (194) - (28) (16) - (236)
(114,437} (189,796}  (1.653) (1) (108} (28) (1.139.484) " (1.415507)
(114,437)  (169,796) (2,576) (14) (844)  (80) (1,139484)  (1,417,231)
120,331 161948 1,786 1 134 89 856,342 1,140,611
8,006 2,162. - - - 25 s 10,182
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Horizon Nuclear Power Wylfa Limited
Notes to the financial statements for the year ended 31 March 2020 (continued)

11 . Intangible assets

Cost

Balance at 31 March 2019
Additions

Balance at 31 March.2020

Accumulated Amortisation
Balance at 31 March 2019
Charge foryear

impairment loss

Balance at 31 March 2020

Nst book value
Balance at 31 Mdrch 2018

Balance at 31 March 2020

v

Comparative figures are shown below for the twelve'months to 31 March 2019.

Cost

Balance at 31 March 2018
Additions

Balance at 31 March 2018

Accumulated Amortisation

Balance at 31 March 2018,
Charge foryear
impairment loss

Balance at 31 March 2019

Net book value
Balance at 31 March 2018

Balance at §1 March 2019

\

Software Total
£000 £000
24,357 24,357

© (24,357) (24,357)

Software Total
£'000 £000
18,662 18,662
5,695 5,695
24,367 24,357
(5,708) (6.705)
(3.378) (3,378)

- (15,274) (15,274)

(24,367)  (24;357)
12,957 12,967

Thé impairment loss relates to the suspension of most of Horizon's activities with all assets valued at
their fecoverable amount based on fairvalue less costs of disposal. The whole amount was recognised

as non-operating expense in the statement of comprehensive income.
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Horizon Nuclear Power Wylfa Limited
Notes to the financial statements for the year ended 31 March 2020 (continued)

12 Investments In subsidiaries

Total -

£000
Cost '
Balance at 31 March 2019 , -
Additions ' 35,000
impairment loss . ’ . {23,082)
Balance at 31 March 2020 . ' o 11,918

The Company increased its équity in'its subsidiary Horizon Nuclear Power Servloes.u,d in -exchange
for'a reduction in ‘an. intercompany position which was created to .enable Horizon Nuclear Power
Services to fund restructuring costs it incurred following the suspension of the project.

Comparative figures are shown below for the period to 31 March 2019.

Total
£'000
Cost
Batanice at 31 March 2018 . ‘8,398
Additions . -
Impairment loss (8,388)

Balance at 31 March 2019 ' .

The suspension of most of Horizon's aclivities triggered an impalrment review, the resuit of which was
to reduce the carying value of the investment in Horizon Nuctear Power Services Limited..

13 Trade and other recelvables

2020 2019

o £000 £/000

Amounts. due from related parties (see note 18) 9,013. . 3501
Prepayments - -
Other receivables. 278 6,818
Trade and other recelvatles’ . : 9,291 10,319




Horizon Nuclear Power Wylfa Limited |
| Notes to the financial statements for thie year ended 31 March 2020 (continued)

14 Share capital

Number of Ordinary
shares Issued shares’

000 £000

Balance at 31 'Match 2019 1,787,398 © 1,787,398
Issue of share capital - -
Balance at-31 March 2020 1,787,398 1,787,398

Gomparatis)e figures are shown below for the twelve month period to 31 March 2019,

Number of Ordlnary
shares Issued shares
: ‘000 £'000

Batance at 31 March 2018 752,398 762,398 .
Issue of share capital 1,035,000 1,035,000
Balance at 31 March 2019 ) 1,787,398 1,787,388

15 Trade and other payables.

2020 2019

£'000 £000
Trade payabies : 97 4,247
Amounts-due fo related parties (see note 19) 44 6,324
Accrued expenses and deferred income 191 11,758
Trade and other payables 332 22,329
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Horizon Nuclear Power Wyifa Limited
Notes to the financial statements for the year ended 31 March 2020 (continued)
16 Leases

0] Rl_ght -of- use assets analysis (IFRS-16)

Right of use assets
Buildings - Land - Tatal
£000 £000 £600

Cost: )

At 31 March 2019 - T -

IFRS 16 Transition 434 464 ‘898.

Additions : - - .

Reclass i - . .

Disposals . - -
. At31March 2020 - 434 464 898

Depreciation and impairment:

At 31 March 2019 - - -
IFRS 16 Transition ,

Depreciation charge for the year 50 ', 35 ‘ 88
Reclass - '

Disposal
Impairment
At 31 March 2020 50 351‘ 88

Net book value:
At 31 March: 2019 - - -

At 31 March 2020 a:a4 429 - 812

Right of use assels consist of.

1) Buildings used for the storage of ground investigation samples with the lease term of 10 years
2) Land used as ecological habitat to mitigate impacts of the proposed development on native
wildlife with lease term of 15 years
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Horizon Nuclear Power Wylfa Limited
Notes to the financial statements for the year ended 31 March 2020 (continued)

16 Leases {continued)
()  Lease lability (IFRS-16)

Set out below are the carrying amounts of lease liabilities and the movernents during the period: ..

Builtings Land Lease fiability

£000 £000 Total

. £000

At 31 March 2018 - - -

IFRS 18 Transition . 440 4758 915

Additions . L .

Interest 10 12 22

Payments (56) (43) (99)

At 31 March 2020 394 444 838
Analysed as:’ )

Current 47 32 . 78

Non-current 346 _ 413 759

(i) The following are the amounts recognised in profit or loss

s ~ Tolal recognised.in
Buildings Land - profit and loss

£000 £000 £000

At 31 March 2019 ‘
Depreciation expense of right of _
use asset 50 . 35, 85

. Interest expense on lease ’ .
iability S 10 12 22
Expense relating to short-term - o
lease ' _
(included in administrative
experises) b - - _ -

_ Expenses relating to low value :
assets '
{included in administrative ]
expenses) ) . - - -
Variable lease payments - - -

At 31 March.2020 . 60 47 . 107
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Horizon.Nuclear Power Wylfa Limited

Notes to the financial statements for the year ended 31 March 2020 (continued)

17 Commitments, contingent'asseis and conﬂﬁﬁen‘t liabnlﬁes

The Company has the following commitments: '

{a) Operaling lease commitmenis

Total future minimum lease payments under non-cancellable operating leases are as foliows:

1
e

2020 2019
£'000 £'000

“Within one year - 166 -
tn the second year fo fifth year Incluslve - - 233
More than five years © - 82
Total lease commitments - . 480

Operating lease payments represent rentals payable by the Company for its offices, land and storage
in Anglesey.

Payments totalling .£144k (2019: £144k) have been recognised in Onerous lease provisions during the
year.
(b) Capital commitments and contingent liabilities

The Company has committed to the following capital expenditure at the end of the reporting period not
recognised as liabilities:

2020 2018
£000 £'600

Property, plant and equipment - .

C?pilal expenditure contracted for at the end of the year but contingent on a number of condilions is as
follows:

2020 2019
. £'000 -£'000
Conlingent Assets » ‘ ‘
Freehold land 2,835, . 2,487
Total ' § - 2,835 2,487
Conlingent Liabilities

Balance due {o third parties in respect of freehold land (2,835) (2.487)
Total | , - (2839) (2,487)

" The Company has historically entered into certaln Jand transactions which give rise to conlingent
liabifities and associated contingent assets. The Company is-liable to-pay up to £2,487k (2019: £2,487k)
upon exercise of land options by third parties in consideration of the freehold Iand The timing of these

payments is uncertain.
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18 Financial risk. management

The Company has.exposure to risks.from its use of finaricial Instriments. This note. presents information
about the Company's exposure to each of these risks, the Company's objectives, policies and
processes for measuring 2nd managing financfal risk, and the Company’s management of capital.
Furlher quantitative disclosures are included throughout these financial statements.

Liquidity risk

Liquidity risk is the risk that the. Company will not ba able to meet its financial obllgal:ons as they fal
due. The Company's approach to managing liquidity Is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities. when due, under both normal and stressed conditions,
without incurring uhacceptable losses or risking damage to the Campany‘s reputanon

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
" commodity inpuit- prices, will affect the Company’s income or the value of its holdmgs of financial
instruments. The objective of market risk management is to manage and control market nisk exposures
within agceptable parameters, while optimising the retum.

-

19 Refated party transactions. P

Unider thetérms of its Service level agreemerit with its affiliate, Horizon Nuclear Power Services Limited,
the Company pays Horizon Nuclear Power Services Limited a monthly fee to cover nuclear power
station; pro;ect delivery costs and general and administrative service costs on acost plus basls. Amounts
payable in the year ended 31 March 2020 under this contract totalled £5,150k in. relation to services
provided in the year ended 31 March 2020 (2019: £77,876k).

Other related party fransactions relate to cash balance transfers and direct cost recharges.

Transactions between refated parties are on an-arms’ length basis-under nommnal commercial terms:
Payables to non-Horizon-Group companies are normally- due within 30 days of invoice dats. Payables
and receivables. between Horizon Group companies do not normally have fixed payment.dates, with
the exception of the service fee charge from HorizonNuclear Power Services Limited, which is payable
within 30 days of invoice date.

31 March 31.March

2020 2019
) . . " £000 T £'800
Value of costs/{income) transferred during the Period: .
- from Horizon Nuclear Power Services Limited : 8,584 78,651
- to Horizon. Nuclear Power Oldbury Limited . (1,688) {2,130}
- from Hitachi Consulting UK Limited 20 1,151 ,
- from Hiiachi Solutions Etirope Limited ' .- ' )
- from Hitachi Europe Limited (12) 27
- from Hitachi Nuclear Energy Europe Limited - .98,276
- from Hitachi Capital Vehicles Limited 3 .40
- from Hitachi Limited - 7177
- from-Hitachi-GE Nuclear Energy Limited - 401
_ -~ from Hitachi Travel Bureau Ltd - -
* - from GE-Hitachi Nuclear Energy Americas LLC - 84
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Notes to the financial sﬁté'mants for the year ended 31 March 20.'{0 (continued)

Period-énd balance arising from transfér of costs

- payable to Horizon Nuclear Power Servicss Limited : 1,380 : (6,188)

- receivable from to Horizon Nuclear Power Oldbury Limited 5,184 - 3,496
- recgivable from Horizon Nuclear Power Wyifa Holdings . 5 5

Limited ) - (95)

~.payable to Hitachl Consulting UK Limited -
- payable to Hitachi-GE Nuclear Energy Limited -
- recelvable from Hitachi Rall Europe - 3,824
- payable to Hitachi Nuclear Energy Europe.Limited

- payable to Hitachi Europe Limited -
- payable to. Hitachi Limited - -
- payable to Hitachi Capital Vehicles Limited - (17)
- payable to GE-Hitachi Nuclear Energy- Americas LLC - (12)
20 Provisions ‘
" Overage Onerous Other  AECCIDSL wylfa Tofal
-payments fease provision termination demplition Archaeology £'000
£'000 £000 £000 £'000 £'000 £000
Current 163 59 1,084 1,286
Non-cuprent - 85 . - 86
At31 March 2019 . 163 144 1,084 1,371
Utilised during the ' ' ,
year . (3 (1,084) ‘ ‘ (1.,087)
Charged tO income - B R At UL Lo .,..._ A
.statement 4 - - 150 250 806 1,210
At 31 March 2020 167 144 - 150 250 - 806 1,514
Analysed as: ’ )
Current Loo.wer w4 - 180 250 0 806 1514
Non—cumanl . - - . ) - - a
167 141 - 150 - 250 806 '1,614

-

(12)

The Company has entered info a property purchase which attracts a futiire payment of uncertain
timing and/or amount. This been provided for and represents an overage payment that is payable
upon the Company obtamlng a Development Consent Order (“DCO").

Provisions are made for onerous operating leases when the properties are not used by the Company
for continuing operations and the net costs of exiting from the leases exceed the economm benefits

" expected to be received.

Other provisions relate to property the Company was committed to purchase at the end of prior
period.

AECC/DSL termination is a provnsion for an’ ex:stmg commitment to termmate an exlshng Iease on our
Jand. .

Wylfa demolition Is-a provision to meet the Company's commitment to damohsh varfous propemes on
its land that are no loriger requiréd and cannot be refurbished.

Archaeology is a provision for completing the archasology commitment of the Compaiy.
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21 Principal subsidiartes )
The following schedule outlines the effective: proportion of undertakings held by the Company.

Name. " Country of incorporation / Natureof  Ownership
: registration business ordinary
shares
Held by the Company:
Horizon Nuclear Power 1412 Charlton Court, . Provision of 100%

Services Limited Gloucester Business Park, Services
. Gloucester GL3 4AE, UK :

22 Subsequent events following the reporting period end

A decision on the Group's DCO application was- due to be delivered by the Secretary of State for
Business, Energy & Industrial Strategy by 31 March. However, on 1 Agril, the Planning Inspéctorate
announced that the Secretary of State’ required an additional period of time in which to complete his
consideration of the application. A new deadline for detetmination of 30 September 2020 was set.
Although the delay was disappointing, gtven the nationa) circumstances at the time the decision was
understandable, and the company remains confi dent that a positive determination will be made.

23 Uitimate parent undertaking

The immediate. parent undertaking is Horizon Nuclear Power Wyifa Holdings Limited and the’smallest
group to consolidate these financial statements is Horizon Nuclear Power Limited. Copies of Hofizon
Nuclear Power Limited consolidated financial statements can be obtamed from:. 1412 Chariton Court
Gloucester Business Park,  Gloucester, GL3 4AE. )

The ultimate parent undertaking and largest group o consolidate these financial statements is Hitachi,
Limited incorporated in Japan. Coples of Hitachi, Limited consolidated financial statements can be
obtained from: 6-6, Marunouchi 1-Chome, Chiyoda-ku, Tokyo, 100-8280 Japan.




