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Aurora Fashions Finance Limited
Strategic Report

For the period 4 March 2014 to 28 February 2015

Strategy and Objectives

The principal activities of the Company are operaling as an Intermedlate holding company for the Aurora Fashions Group
Limited group of companies ("Group™ or "the Aurora Group®) and as the primary source of extemal funding for the Aurora
Group.

Buslness Mode!

The Group's objectiva is lo grow sales profilabilily and to optimise retums for its sharehokiers. This objective will be defivered
by driving brand performance and leveraging existing assets while continuing to exploit the significant opportunity offered by
development of new stores, concessions and ecommerce channels intenationally.

The directors use a number of key performance Indicators which they consider are effective in measuring delivery of thelr
slrategy, and which assist in the management of the business. They assess individuel store performance by monitoring
changes in sales, margins and profitabllity.

During the 2014/15 period, the shares hekd by Oasis and Warehouse Limited in Aurora Fashions Asla Limited (100%) were
transferred 50% lo Oasis Fashlons Limited and 50% to Coast Fashlons Limited (effected 14 March 2014). Aurora Fashlons
Asia Limited is accounted for on an equity hasis within the respaciive company fi lal

This follows the intemal restructure reported during the 2013/14 period (effected 3 March 2014) where shares held by Aurora
Fashlons Finance Limited In Oasls Fashlons Holdings Limited, Warehouse Fashions Holdings Limited, A Fashlons Sweden AB
and Baslyan Fashions Limited were transfered to Oasis and Warehouse Limited {formerly Aurora Central Services Limited).

KPI's

The company, in its capacity as an intermediate holding company within the Aurora Group, holds the senlor loans and revolving
credit facility with Kaupthing Bank. Ses notes 11 and {2 for further detalls.

Future developments

Aurora Fashlons Group Limited Is the holding company for the Aurora group of compantes (lhe "Aurora Group®). Following a
Group reconstruction and amendment to the Senlor facilities agreement effected 2 Oclaber 2015 Kaupthing Bank hfs holding
of shares in Aurora Fashions Group Limited comprises 100% of all share capital by nominal value and 100% of the voting rights
across alf share capital. At 2 October 2015 In a share for share exchange Kaupthing Bank hf translerred its shares in Karen
Millen Group Limited to Aurora Fashions Group Limited who in tum transferred the shares to Aurora Fashions Holdings Limited
and in turn to Aurora Fashions Flnance Limited. Delails of the Group {ion and t t ace contalned
in note 1.1 Basls of prep and note 18 Posl balance sheet events.

In March 2013 the Aurora Group announced the next phase of a fundamental reshaping of fts businass. Further to this
announcement the Group continues to brand align its remaining shared service functions and respective employees (both
during 2014/15 and 2015/16) which cumrently operate within Aurora Fashions Services Limited an entity ovmed 50% by the
OWL Group 25% by the Coast Group and 25% by the Karen Millen Group.

The internal restructure as outlined will further enable the main Aurora Group Irading brands; Oasls, Warehouse and Coast, to
operate Independently and focus on the conlinued development of the brands and omni channe) presence in both the UK and
overseas.

Principal Risks and Uncertalnties

Changes {n fashion trends

The princlpal risk faced by the Group Is that the product offering declines in popularity, leading ta reduced revenues, margins
and cash flow. Across the Group the risk is managed by operaling a buying and merchandising model which focuses on
generating (ashionabla product lines, short lead times and kow slock levels.

Supply chain

The Group is dependent on the ability of its suppliers to manuf. e its products to the desired quality and stendards and on its

logistics providers to ensure it reaches the required location on a timely basis. The standards, arrangements and contingency
plans are under constant review by management.

Liquidity sk

The Aurora Group as of 2 October 2016 is 100% owned by Kaupthing Bank hf. Following an Amendment Agreement effected 2
October 2015, resulting In 3 banking subgroups - the Oasis and Warehouse sub group, the Coast sub group and the Karen
Millen sub group each of which meets its day to day working capltal requirements and medium lerm funding requirements

- through senior and revolving faclities with Aurora Fashions Finance Limited, which Is repayable in 2020 and subject to certain
covenant requirements. The terms of the facility have been amended as at October 2013, April 2014, December 2014 and
October 2015; refer to note 1.1. The treasury management function is undertaken on a sub group basis. The senior and
revolving facililies include the need to meet certain covenant tests on a quarterly basis. The adequacy of the facililles and the
achlevability of lhe covenants are monitored regulady as part of the cash flow monitering process. In turn the exisling facilities
agreement between Aurora Fashions Finance Limited and Kaupthing Bank hf shall continue in effect following an amendment
letter executed In November 2015 which gives agreement to extend the termination date to 30th June 2017 in respect of each
facility. In tum, Lhe standstill period referréd to Iin the main SFA Is also extended and shall end on 30th June 2017. The resull is
Ine existing lender having agreed to forebear any potential breach, misrepresentation or default in respect of the existing facility
commencing on the restructuring date 2 Oclober 2015 to the cessalion date of 30th June 2017,




For the perfod 4 Mazrch 2014 to 28 February 2035

Atirora Fashions Firianc‘e’_ Limited
Strategic Report (continued)

Prinlcpal Risks and Uncertalnties (copljnuqd)
Going Concem

Note 1.1 to the financial stalements sets out the basls of preparation of the finenclal statements. As explained in note 1.1,
having iaken account of the Company's loss for U\e perlod the directors consider that it continues to be appropriate to | prepare
{he financld! statements on the basis that the Group isa golng concem.

'Intérest rate risk

The' Gfoups policy is to ‘minimisé the impact of Inleresl rate volatility on interest cost to protect eamings. This is achieved by

{ g both the of fioating Ind d ‘over a cértain period of time and its sensitivity to Interést fate fluctuations.
From ume to lime, the Group may hedge its Interest fate exposure in order to fix the Group's exposure to Interest rales on
floating debt.

Cumency risk

The Group is exposed to forelgn cumrency risks on sales and purchases. Exposures are pﬁrharﬂy tothe US Dollar and the Enro.

Forecast, transacuonal p d and hedged based .on forecasted levels of loreign eurrency transactions.
Hedging fs achieved using forward exchange conlracts and olher suilable derivativé products.

By Order of the Board
Matthew Tumer Zé ....... 2016
Dlrector
. \
- id - . -~
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Aurora Fashions Finance Limited
Directors' report :

For the poriod 4 March 2014 to 28 February 2015.

The directors present their report and the audited financial statements of Aurora Fashions Finance Limited (the Company) for
the period from 4 March 2014 1o 28 Febnuary 2015,

The Company is a member of the Aurora Fashions Group Limited -(‘ gether vith Its subsidaries "the Aurora Group”).

The current perfod relates to the 51 week and § day period from 4 March 2014 to 28 February 2015. The prior period covers
lhe 52 week and 2 day penod from 3 March 2013 {o 3 March 2014.

Resuits and dividends
The Company's results are set out on page 8.

The directors do not reco d the payment of a dividend (2014 : £nil).

Post balance sheet events

See Future devélopments included in the 'Strategic Repoit’.

The Aurora Group underwent a Group reconstruction and A dment Agi ffected 2 October 2015. This was to
facilitate 3 separate banking sub groups, the Oasls and Warehouse subgroup, the Coast sub group and the Karen Millen sub
group each of which meets its day to day working capital requt ts and madium term funding requirements through term

debt and revolving credit facilities with Aurora Fashlons Finance Limited, who in tum retalns a senlor facilities agreement with
Kaupthing Bank hf. {the "Bank”). Under the original tefms of the senlor facililies agreement ("SFA™), loan amounls became
repayable In stages over the period to January 2015 and were subject o certain financlal and other

The terms of the facllity have been amended as at December 2014 and October 2015 to permit the senlor loan mpaymenls to
be. deferved for 4 years, vith 50% of Facility A falling due in 2019, and the remaining A énd B Facilities payable on the
termination date in 2020. There is the 6ption to roll up interest that falls due in years 1-3 or to cash pay, and thereafier Interest:
will be cash paid to October 2020. Future financlal covenant targets were adjusted through to the maturity of the foan. The
current facllity expires in 2020 at which point the directors conslider thal a new finance facility will be available. The financlal

conditions are detailed in Note 18 to the Fi ial * Post Bal Sheet Events'.
Directors
The t Directors of the Company are listed on page 2.

The changes [n Directors since the stant of the period are:

Johann Peter Reynda! appolnted 29 Apfil 2014 .

Matthew Chartes Tumer appointed 20 April 2014 -
Derek Lovelock resigned 13 May 2014

Richard Glanville resigned 14 May 2014

Mike Shearwood resigned 27 November 2014

Disclosure of informatlon to auditor

The directors vho held office at the date of approval of this report of the board confirm that, 5o fer 8s they are each aware,
there is no relevant audit Information of which the Company’s auditor Is unaware; and each director has 1aken all the steps that
they ought to have taken as a director {o make themselves aware of any relevant audit information and to establish that the
Company’s auditor is aware of that information.

Auditor

P 1 to Seclion 487 of the Companies Adl 2006, the auditor v/ll be deemed to be reappolnted and KPMG LLP will therefore
continue in office..

By Order of the Board

‘Matthew Tumer Z ......... Y....2015
Director.

Company registéred number: 6767528 (England and Wates)




Aurora Fashions Finance Limited
Statement of directors’ responsibilities

For the perlod 4 March 2014 to 28 February 2015

The directors are responsible for preparing the Stralegic Report and the Directors' Report and the financlal statements in
accordance with applicable law and regulations.

Company law requires the direclors o prepare financial st s for each year. Under thal law they have elected to
prepare (he financial statements In accordance with UK Accounling Standards and applicable law (UK Generally Accepted
Accounting Praclice).

Under company taw the directars must not approve the financiat slatements unless they are satisfied that they give a true and
fair view of the state of affalrs of the Company and of the profit or loss of lhe Company for that period.

in preparing these financlal , the direclors are required to:

e select suilable accounting policies and then apply tham consistently;
* make judgements and estimates that are reasonabls and prudent;

« state whether applicable UK Accounting Standards have been follovsed, subject to any materfal departures disclosed and
explalned in the financial statements; and

« prepare the financial statements on the going concem basls unless it Is [nappropriate to presuma that the Company will
continue In business.

The di are responsiblie for keeping adeq accounting records that are sufficlent to show and explaia the Company's
transaclions and disclose with reasonable accuracy at any time the financlal position of the Company and enable them to
ensure that the financial stalements comply with the Companies Act 2006. They have general responsibility for taking such
steps as are reasonably open to them to saleguard the assets of the Company and lo prevent and detect fraud and other
kregutarities.




Independent auditor's report to the members of Aurora Fashlons Finance Limited

We have audited the financlal statements of Aurora Fashions Finance Limited for the period ended 28 February 2015, set out
on pages 8 to 18. The financlal reporling framework thal has been applied in their preparation is applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice).

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companles
Act 2006. Our audit viork has been undertaken so that we might state to the Company's members those malters we are
required to state to them In an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibllity to anyone other than the Company and the Comgpany's members, as a body, for our audit work,
for this report, or for the opinions we have formed.

Respective responsibllitles of directors and auditor

As explained more fully in the Directors' Responsibility Statement set out on page 6 the directors are responsible for the
preparation of the financlal slatements and for being satisfied that they glve a true and falr view. Our responsibilily is to audit
and express an opinion on the financial s In dance vith applicable law and Intemational Standards on Auditing
(UK and Ireland). Those slandards require us to comply with the Auditing Praclices Board's (APB's) Elhical Standard for
Auditors.

Scope of the audit of financial statements

A description of the scope of an audit of financlal statements is now provided on the Financlal Reporling CounciPs website at
wwv.frc.org.uk/auditscopeukprivate.

Oplnion on 1ol stat,

[n our opinion the financlal statements :

o give a trua and falr view of the state of the Company’s aHfairs as at 28 February 2015 and of its loss for the period
then ended;

o have been property prepared in accordance with UK Gi Ity Accepted A ling Practice; and

« have been proparly prepared in accordance with the requt its of the Companles Act 2006.

Opinlon on other matter prescribed by the Compantes Act 2006
in our opinion the information given in the Strategic Report and the Direclors' Report for the financial period for which the
financlal statements are prepared Is consistent with the financlal statements,

Matters on which we are requlired to report by exception
We have nothing to report in respect of the (oliowing matters where the Companies Act 2006 requires us to report to you, if In
our apinion:

« adequate accounting records have not been kept, or retums adequate for our audit have nat been received from
branches not visited by us; of

« {he financial statements are not in agreement vith the accounting tecords and retums; or
« certain disclosures of directors' remuneration specified by law are not made; or
+ we have not recelved all the information and explanations we require for our audit.

NCILQ0Q

Jonathan Russell (Sentor Statutory Auditor)
for and on behalf of KPMG LLP

Chantered Accountants
Adinglon Business Park, Theale,
Reading, RG7 4SO




Aurora Fashions Finance Limited
Profit and loss account

For the period 4 March 2014 to 28 February 2015

4 March 2014 to 3 March 2013 to

28 February 2015 3 March 2014
Notes - £m £m

Administrative expenses 1.0 -7.4
Operating profit/(loss) 2 V 1.0 74
Interest receivable and similar income 4 - 2.9
Interest payable and similar charges 5 -3.1 -2.7
Loss on ordinary activities before taxation <21 -7.2
Tax on loss on ordinary activities 6 . : - -2.5
Loss after taxation for the financial period -2.1 9.7

The notes on pages 10 to 18 also form part of these financial statements.

The profit and loss account has been prepared on the basis that all operations are continuing operations.

There were no other gains or losses other than the loss after taxation for the financial period. Accordingly a statement of total
recognised gains and losses has not been included. :




Aurora Fashions Finance Limited
Balance sheet
As at 28 February 2015

Fixed assets
Negative Goodwill
Investments

Current assets
Debtors

Creditors: amounts falling due within one yeéar
Net current assets/(liabllitles)
Total assets less current liabilities

Credito'ré : amounts falling after more than one year
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholder’s funds

The notes on pages 10 to 18 also form part of these financial statements.

These financial statements were approved by the Board of Directors on

Matthew Turner
Director

Note

10

11

13
14

15

Company registered number: 6787528 (England ané Wales)

28 February 2015
£m

-14.1
1008

86.7
72.0
720
-36.2
358
1225

-42.4

80.1

5.1
__750

80.1

—_—r——

3 March 2014
£m

-15.1

85.7
60.1
60.1
-63.6
-35

82.2

82.2

5.1
77.1

822

Qé A’O .2015 and signed on its behalf by:




Aurora Fashions Finance Limited
Notes forming part of the financial statements

For the period 4 March 2014 {o 28 February 2015

1.

11

1.2

13

Accaunting policles
Baslis of preparation - Golng Concemn

Aurora Fashlons Group Limited Is the hokling company for the Aurora group of companies (the "Aurora Group™). Following a
Group reconstruction and amendment o the Senior facilties agreement effected 2 Qclober 2015 Kaupthing Bank hfs
holding of shares in Aurora Fashions Group Limited comprises 100% of all share capital by nominal value and 100% of the
voling righls across all share capital. Al 2 October 2015 in a share for share exchange Kaupthing Bank hf i fts
shares in Karen Millen Group Limited to Aurora Fashions Group Limited who in tum transferred the shares to Aurora
Fashions Holdings Limited and in tumn to Aurora Fashions Finance Limited.

The Company made a loss for the year of -£2.1 million (2014: -£9.7 miition) and had net current assets of £35.8 million
(2014: -£3.5 milllon) and net assets of £80. { milion (2014: £82.2 million).

Notwithstanding this, the directors have prepared the financlal statements on a going concem basfs for the reasons set out
below:

The Aurora Group underwent a Group re construclion and amendment agreement effected 2 October 2015. As desctibed In
note 18, 'Post balance sheet events', the Aurora Group ‘banking sub groups’ have secured an extension on these facilities,
which are now repayable part Oclober 2019 the balance on the teamination date October 2020. The facil{iés are subject to
cedain financial and other covenant requirements. The treasury management function Is now undertaken on an individual
subsidiary/banking group level. Various companies in the 'Banking subgroups’ only have granted fixed and floating charges
over its sister Group's assets and undertakings, under a debenture granted to secure the banking facilitles

The directors have prepared projecled cash fiows for the period ending approximately 16 months from the approval of
these financial statements (the "Projections’). The Projections are based on certain assumptions and show that the Aurora
Group Is capable of operating within the facilities ly available and plying with the covenant requirements for the
ful) term covered by the Projections.

The directors of Aurora Fashions Group Limited have tesled the Impact of 1s from the Projections by ing the
adequacy of the Aurora Group's funds, under a comblnallon of different scenarios constructed to reflect reasonably possible
downside risks lo the assumptions contalned within the Projections. The directors recognise that in the current economic
envlronment, the maln risks relate lo the achisvability of the Aurora Group's forecasl sales and margins and the timing of
cash flows golng forward. In such downside scenarios, the ability to continue to op would be depandent on maintaining
compliance with the financlal covenants by implementing various cost saving Inlliatives within the timescales required. The
dlrectors conslder that, In all reasonable downside scenarios, there are cost saving measures available to the Aurora Group
to implement which would avoid breaching the terms of any financial covenant.

Certain companies within the Aurora Fashions Group, The '‘Banking subgroups' are party to the terms of a Senlor Facilities
Agreement (the "SFA”) with Aurora Fashions Flnance Limited (AFFL), exclusively as a borrower, the borrowers are Oasls
and Warehouse Limited, Coast Debtco Limited and Karen Millen Hokiings Limited. Each banking sub group/silo under the
obiigations of their SFA has a number of group companies party to the SFA as Guarantors, the values of which are disclosed
within the respective company accounts, Such guarantee shall continue under the restiuctured bank loans. Undes the terms
of the cross guaranlee, an event of default in the Company or certaln other companles in the sub group vould mean that the
lender, AFFL, has the ability to call on any of the other companies within the respective banking sub groups to step in to fulfil
the obligations of thal borrowes/guarantor. An event of default could inciude an entity becoming Insolvent. It should be noted
that the call under the guarantee Is on demand, and as such the demand {s at the discretion of AFFL In its capacity as scle
Lender.

The golng concem assessment performed by the directors of the Aurora Group therefore also depends on the galng concern
assessment performed by the directors of the respeclive sub groups, Oasis and Warehouse, Coast and Karen Millan.
Accordingly, the directors have satisfied th lves with the going concem assessment performed by the directors of the
respective sub groups. The directors, having made reasonable enquiries, conskier that the Aurora Fashlons Group has
sufficient facilities in order to meet its projected obligations as they fall due.

Given the facts and clrcumstances described above and afler making enquires, the direclors have a r ble expectalion
that the Company and the Aurora Group have adequate rescurces to continue in operational for the for bl
future. Accordingly, they continue 10 adopl the going concem basis In preparing the anaual report and financial statements.

Accounting conventioh
The financlal stalements are prepared using generally accepted accounting principles in the UK.

¢ m with ting standards

P

The financial statements are prepared in d with applicable accounting standards and have been applied
conslstently in dealing with items which are considered material In relation to the financlal statements.

Under Financial Reporting Standard 1 Cash Flow Statements the Company is exempt from the requirement lo prepare a
cash flow stalement on the grounds that a parent undentaking Includes the cash flows of the Company in its oym published
lidated financtal stal 1

The Company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare group
accounts. These financial statements present information about the Company as an individual undertaking and not about its
group. .




Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the period 4 March 2014 to 28 February 2015

1.

14

1.5

1.6

1.7

1.8

Accounting policies (continued)

Intangible fixed assets and amortisation

On the acquisition of a business, fair values are atlibuted to the net assels acquired. Goodwiill arises where the fair value
of the consideration given for a business exceeds the fair value of such net assets. For purchased goodwill arising on
acquisitions, goodviill is capitalised and amorlised through the profit and loss accaunt over a period of 20 years unless the
directors consider it has a materially different useful life.

Negative goodviill arising in respect of acquisitions Is included within fixed assets and released to the profit and loss
account in the periods in which the fair values of the non-monetary assets purchased on the same acquisilion are
expected to be benefited, whether through depreciation or sale, On the subsequent disposal the profit or loss on disposal
or termination is calculated after charging (crediting) the unamortised amount of any related goodwill (negalive goodviill).

Fair value adjustments will be incorparated up until the first full financia! period following an acqulsition.

Investments
tnvestments are Included at cost less amounts vrilten off.

Impairments

The carrying amounts of the Group's assels are reviewed for impairment when events or changes in circumstances
indicate that the carrying amount of the fixed asset may not be recoverable. If any such indication exists, the asset's
recoverable amount is estimated. .

An impairment is recognised when the carrying amount of an investment, fixed asset or goodwill exceeds the recoverable
amount. The recoverable amount of the asset is the higher of net realisable value or value in use. To the extent that the
carrying amount exceeds the recoverable amount, the difference wilt be recognised as an impairment loss through the
profit and loss account.

In respect of Tangible Fixed Assels held at retail locations, management use the concept of payback period, defined as
net book value divided by EBITDA, to help identify any indicators of impairment. Where such an indicator exists, an
assessment of the relail location's prospects is performed based on budgeted data and facts and circumstances specific to
that tocation. For retail locations where managenient do not expect a sufficient improvement in perfonmance, or where
there exists a plan to close the store, the assets assigned lo that store are impaired in full where management deem that
the recoverable amount is zero.

Whaere an indicator of impairment exists in respect of Goodviill or Investments, the value in use is assessed by discounting
the expected future cash flows to their present value using a pre-tax discount rate that reflects current market
assessments of the rate of return expected on an equally risky investment. Management assess that future cash flows
approximate to the EBITDA generated by the assets that gave rise to the goodviill, or to the EBITDA generated by the
subsidiary undertakings in the case of Investments.

Foreign currencles

Transactions in foreign currencles are recorded using the rate of exchange ruling at the date of the transaction where no
forward cover exists or, if hedged forward, at the rate of exchange under the related forviard currency contract. Monetary
assets and liabilitiss denominated In forelgn currencies are translated using the rate of exchange ruling at lhe balance
sheet date and the gains or losses an translation are included In the profit and loss account.

Taxation

The charge for taxation Is based on the profit for the period and takes into account taxalion deferred because of timing
differences batween the treatment of certain items for taxation and accounting purposes.

Deferred taxation is recognised without discounling, in respect of all timing differences between the treatment of certain

items for taxation and for accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by Financial Reporting Standard 19 Deferred Taxation .

"




Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the period 4 March 2014 to 28 February 2015

2. Operating profiY(loss) -

4 March 2014 to 3 March 2013 to

Operating profit/loss) is stated after (crediting): 28 February 2015 3 March 2014
£m £m

Amortisation of negative goodwill -1.0 -1.0

in the cutrent and previous periods, the remuneration payable in relation to audit services for the Company of £4,615
(2014: £3,078), was bome by Oasis and Warehouse Limited, and included in the fees of the financial statements of Oasis
Fashlons Limited, Warehouse Fashions Limited and Coast Fashions Limited, which are fellow Group subsidiaries.

3. Remuneration of directors and staff numbers and cost
In the current and previous periods, the directors were remunerated by Oasis and Warehouse Limited in respect of their
services to a number of Companies within the Aurora Group. As they receive no emoluments from the Company lheir

emoluments are dealt with in the financial statements of the above named companies.

Apart from the direclors, the Company had no employees during the period (2014 : nil).

In the current and previous periods, staff providing shared administrative services to the Aurora Group as a whole were
remunerated by Oasis and Warehouse Limited and Aurora Fashions Services Limited. As they receive no emoluments
from the Company, thelr emoluments are deait with in the financial statements of the above named companies.

4. Interest receivable and similar income

4 March 2014 to 3 March 2013 lo
28 February 2015 3 March 2014
£m £m
Interest receivable on amounts owed by Group undertakings . - 2.9
- 2.9




Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the psriod 4 March 2014 to 28 February 2015

5. Interest payable and similar charges

4 March 2014 to 3 March 2013 to

28 February 2016 3 March 2014

£m £m

Interest payable on bank loans and overdrafts 3.1 23
Unrealised foreign exchange losses - 0.4
3.1 2.7

6. Taxation

4 March 2014 to 3 March 2013 to

28 February 2015 3 March 2014

£m £m

UK corparation tax

Adjustments in respect of prior years - 2.5
Current tax - 25

During the priar period a prior year cument tax adjustment of £2.5m arose. This arose through the finalisation of prios year
retums and, more significantly, agreement with HMRC regarding tax enquiries into the 2010, 2011 and 2012 lax retums.

Currenl tax reconciliation .
The current tax charge for the period differs from the slandard rate of corporation tax in the UK of 21.17% (2014: 23.08%)
applied to the loss bafore tax. The differences are explained below.

4 March 2014 to 3 March 2013 to

28 February 2015 3 March 2014

£m £m

Loss an ordinary activilles before taxation -2.1 -7.2

Loss on ordinary activilies at the standard rate of corporation tax in the UK -0.4 -1.7
Factors affecting charge for the period

Expenses not deductible for tax - 2.0

Short term timing differences ) -0.3 0.3

Transfer pricing adjustments 0.5 0.2

Group relief claimed - -0.2

Group relief surrendered 0.2 -

Adjustments in respect of prior periods - 25

Cuirent tax charge for the period . - 2.5

A reduction in the UK corporalion lax rate from 24% to 23% (efieclive from 1 Aprit 2013) was substantively enacted on 3
July 2012, Reductions to 21% (effective from 1 April 2014) and 20% (effective from 1 April 2015) were substantively
enacted on 2 July 2013. The deferred tax asset at 28 February 2015 has been calculated based on the rate of 20%
substantively enacted at the balance sheet date.

Further reductions to 19% (effeclive from 1 April 2017) and to 18% (effective 1 April 2020) were substantively enacted on
26 Octaber 2015. This vill reduce the company’s future current tax charge accordingly.

i3




Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the period 4 March 2014 to 28 February 2015

7. Intangible fixed assets
Cost
At 3 March 14 and 28 February 2015
Amortisation
At 3 March 2014
Credit for the period
At 28 February 2015

Net book value
At 28 February 2015

At 3 March 2014

Goodwill
£m

-20.1

5.0
1.0

6.0

-14.1

-15.1

The negative goodwill arose as part of the acquisitiori by the Company of various trades and assels of the UK subsidiaries

of Mosaic Fashion hf on 2 March 2009, and is being wrritten off over 20 years.




Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the period 4 March 2014 to 28 February 2015

8. Investments
Subsidlary undertakings

£m
At 3 March 14 and 28 February 2015 - 100.8
The undertakings in which the Company's interest at the end of the period is more than 20% are as follows:

. Country of Principal  Percentage of shares
Subsidiary undertakings incorporation aclivi’:y held
Direclly owned:

Oasis and Warehouse Limited (formery Aurora Central R

Services Limited) UK Holding 100%
And Other Brands Limited (formerdy Aurora Fashions UK Holding 100%
Ventures Limited)

Aurora Specially Brands Limited UK Holding . 100%
Coast Holdings Limited UK Holding 100%
Owned via subsidiary undertakings:

A Fashions Sweden AB Sweden Retailer 100%
Anoushka G Limited : UK Retailer 100%
Aurora Fashions Asia Limited Hong Kong Service 100%
Aurora Fashions Services Limited UK Service 75%
Bastyan Fashions Limited UK Retailer 100%
Coast Retail Limited UK Property 100%
Coast Fashions Limited UK Retailer 100%
Coast Stores Ireland Limited Ireland Retailer 100%
Coast Fashions Australia Pty Limited Australia Retailer 100%
Coast Fashions New Zealand Limited New Zealand Retaller 100%
Coaslt Fashlons US Limiled UK Retailer 100%
Coasl Fashions Spain SL Spain Retailer 100%
Oasis Fashions Holdings Limited UK Holding 100%
Oasis Fashions Retail Limited UK Property 100%
Qasis Fashions Ireland Limited Ireland Retailer 100%
Oasls Fashions Limited UK Retailer 100%
Oasls Fashions US Limited UK Darmanl 100%
Warshouse Fashions Holdings Limited UK Halding 100%
Warehouse Retall Limited UK Property 100%
Warehouse Fashions Limited UK Retaiter 100%
Warehouse Fashion Ireland Limited iretand Retailer 100%
Warehouse Fashions US Limited UK Dormant 100%

The class of shares held Is ordinary shares for all investments.

The Oasis Pacific Rim Limiled group, which is indirectly 50% owned by the Company, is not treated as an associated
undertaking as the Company does not exercise a significant influence over its operational and financial poficy.

Effective 31 July 2015, Oasis Paclific RIm Limited is no longer part of the Aurora Group.




Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the period 4 March 2014 to 28 February 2015

8.

10.

11,

12,

13.

Debtors .
28 February 2015 3 March 2014
£m £m
Amounts falling due within one year
Amounts oved by Group undertakings 72.0 60.0
Other debtors - 0.1
72.0 60.1
Creditors: amounts falling due within one year
28 February 2015 3 March 2014
£m £m
Bank loans and overdrafis 33.6 61.1
Corporation tax 25 2.5
Other creditors 0.1 -
36.2 63.6
Creditors: amounts falling due after more than one year
28 February 2015 3 March 2014
£m £m
Bank loans and overdrafts 424 -
42.4 -
Loans
The bank loans and overdrafts are due for repayment as follows:
28 February 2015 3 March 2014
£m £m
Overdraft 336 20.3
Loan due in less than 1 year - 40.8
Wholly repayable within 6 years - 424 -
76.0 61.1

Under the Revalving Credit Facility, there was a balance of £33.6m drawn down at the end of the period (2014: £20.3m).

Details of [oans wholly repayable within 5 years are as follows:

28 February 2015 3 March 2014

£m £m

Interest rate of LIBOR + 3.5%, repayable 30 June 2017 14.2 13.7
Interest rate of LIBOR + 3.75%, repayable 30 June 2017 . 28.2 27.1
424 ' 40.8

Subsequent to the period-end the Aurora Group's borrowing faciliies were amended and extended as set out in note 18
Post balance sheet events.

Share capital

28 February 2015 3 March 2014
£m £m

Allotted, called up and fully paid:
5,135,803 Ordinary shares of £1.00 : 5.1 5.1
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Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the period 4 March 2044 to 28 February 2045

14.

16.

16,

17.

Reserves .
Profit and loss account
£m
At 3 March 2014 771
Loss afler taxalioq for the financial period 2.1
At 28 February 2015 75.0

Reconciliation of movements in shareholder’'s funds

4 March 2014 to 3 March 2013 to
28 February 2015 ) 3 March 2014
£m £m
Loss after taxation for the financial period 2.1 -9.7
New share capital subscribed - 5.1
Net decrease in shareholder's funds =21 -4.8
At the start of the period 82.2 86.8
At the end of the period . 80.1 82.2

Guarantees and other commitments

Certain companies within the Aurora Fashions Group, The ‘Banking subgroups' are party to the terms of a Senior Facilities
Agreement (the "SFA") with Aurara Fashions Finance Limited (AFFL), exclusively as a borrower, the borrowers are Oasis
and Warehouse Limited, Coast Debico Limited and Karen Millen Holdings Limited. Each banking sub groupf/silo under the
obligations of their SFA has a number of group companies party to the SFA as Guarantors, the values of which are
disclosed within the respective company accounts. Such guarantee shall continue under the restructured bank loans.
Under the terms of the cross guarantee, an event of default in the Company or certain other companies in the sub group
would mean that the lender, AFFL, has the ability to call on any of the other companies within the respective banking sub
groups to step in to fulfil the obligations of that borrower/guarantor. An event of default coutd include an entity becoming
insolvent. It should be noted that the call under the guarantee is on demand, and as such the demand is at the discretion
of AFFL in its capacity as sole Lender.

As of 2 October 2015 there is security between the banking sub groups, Oasis and Warehouse, Coast and Karen Millen
and certain of their trading subsidiaries in favour of AFFL, in the form of fixed and floating charges over the undertakings
and all property and assets. The nel book value of assets are contained within the individual entities’ statutory accounts.

Related parties

The Company has a related party relationship with ils directars, with the underiakings which form the Aurora Group and
vith its ultimate parent company, Kaupthing Bank hf., and its subsidiary underakings, specifically the Karen Millen Group.

The Company has taken advantage of the exemption In Financial Reporting Standard 8 Related Parlies Disclosures not to
disclose transaclions with feflow wholly owned subsidiary undertakings of the group headed by Aurora Fashlons Group
Limited. '

Kaupthing Bank hf. loans and overdrafts totalling £76.0 million (2014: £61.1 million) vere outstanding at the period end.
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Aurora Fashions Finance Limited
Notes forming part of the financial statements (continued)

For the period 4 March 2014 to 28 February 2015

18.

19.

Post balance sheet events

The Aurora Group underwent a Group reconstruction and Amendment Agreement effected 2 October 2015. This was to
facilitate 3 separate banking sub groups, the Qasis and Warehouse subgroup, the Coast sub group and the Karen Millen
sub group each of which meets its day lo day working capital requiremenls and medium term funding requirements
through term debt and revolving credit facililies vith Aurora Fashions Finance Limited, who in tumn relains a senlor facilities
agreement with Kaupthing Bank hf. (the "Bank™). Under the original terms of the senior facilities agreement ("SFA"), loan
amounts became repayable in stages over the period lo January 2015 and were subject to certain financlal and other
covenant requirements. The terms of the facility have been amended as at December 2014 and October 2015 to permit
the senior loan repayments to be deferred for 4 years, with 50% of Facllity A falling due in 2019, and the remaining A and
B Facilities payable on the terminalion date in 2020. There is the option to roll up interest that falls due In years 1-3 or to
cash pay, and thereafter interest will be cash paid to October 2020. Future financlal covenant targets were adjusted
through to the maturity of the loan. The current facility expires in 2020 at which point the direclors consider that a new
finance facility vwill be available. The financial condilions are detailed below.

The Revolving credit facility was amended on 2 October 2015 — with £10million available to the Oasis and Warehouse sub
group - £6m available to the Coast sub group - and £10m available to the Karen Millen sub group of which £5m was
drawn in October 2015 post completion of the deed of amendment and restatement. As of the dale of amendment (2
October 2015} all existing guaranteas/security granted by the group were released.

The historic facilities between Karen Millen Group Limited and Kaupthing Bank hf have been novated to Aurora Fashlons
Finance Limited, and so Aurora Fashions Finance Limited is now the only direct borrower from Kaupthing Bank hf under
this facility. The agreement between Aurora Fashions Finance Limited and Kaupthing Bank hf shall continue in effect
following an amendment letter executed in November 2015 which gives agreeament to extend the tarmination date to 30th
June 2017 In respect of each facility. In tumn, the standstill period refesred to in the main SFA Is also extended and shall
end on 30th June 2017. The resutt is the existing lender having agreed to forebear any potential breach, misrepresentation
or defauit in respect of the exisling facility commencing on the restructuring date 2 October 2015 to the cessation date of
30th June 2017.

As a result of the Group reconstruction as detailed above from 2 Oclober 2015 the Karen Milien Group of companies form
part of the overall Aurora Group of companies effected by a share for share exchange. Six new holding companies were
incorporated and formed part of the group from this date. Karen Milten Holdco 1 Limited became the immediate parent of
Karen Millen Group Limited, Qasis Holdco 2 Limited became the immediate parent of Qasis and Warehouse Limited,
Oasis and Warehouse Holdco 1 Limited became the immediate parent of Oasis and Warehouse Holdco 2 Limited, Coast
Debteo Limited became the immediate parent of Coast Holdings Limited, Coast Holdco 2 Limited became the immediate
parent of Coast Debtco Limited, Coast Hokico 1 Limited became the immediate parent of Coast Holdco 1 Limited. Each
new sub group Holdco's immediate parent being Aurora Fashions Finance Limited.

Immediate and ultimate parent company and parent undertaking of larger group

The immediate parent company is Aurora Fashions Holdings Limited, a company incorporated In England and Wales.

The ullimate parent company is Kaupthing Bank hf., a company incorporaled In Iceland. The largest and smallest group In
which the resulls of the Company are consolidated is that headed by Aurora Fashions Group Limited, incorporated In
England and Wales. The consolidaled financial statements of Aurora Fashions Group Limited are available from Aurora
Fashions Group Limited, The Triangle, Stanton Harcourt Industrial Eslate, Slanton Harcourt, Wilney, Oxfordshire, 0X29
SUT, UK .




