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Esterline Technologies Europe Limited

Strategic report
For the year ended 30 September 2020

The directors present their Strategic report and the audited financial statements of Esterline Technologies
Europe Limited ("the company") for the year ended 30 September 2020.

The directors, in preparing this Strategic report, have complied with section 414c of the Comparies Act 2006.

Principal activities and review of the business

During the year, the company acted as a holding company for European acquisitions and investments made on
behalf of the company's ultimate parent, TransDigm Group Incorporated. The statements of profit and loss and
statement of other comprehensive income are set out on pages 10 and 11, respectively.

Principal risks and uncertainties

As an investment holding company, the principal risks and uncertainties faced by the company arise from the
underlying trading activity of its subsidiary investments and the resulting input on the value of the investments
held, and in the movements in foreign exchange, in particular the U.S. dollar, the GB pound and the Euro. These
risks are managed as part of the overall Group risk management process and are set out in more detail in the
financial statements of the TransDigm Group Incorporated, the ultimate parent undertaking at 30 September
2020.

Key performance indicators

The company has no specific key performance indicators and the company's ultimate parent company,
TransDigm Group Incorporated, has disclosed its key performance indicators. The financial statements of
TransDigm Group Incorporated can be obtained from the address in note 19.

Directors’ Section 172 statement of compliance with duty to promote the success of the Company
Section 172 of the Companies Act 2006 requires directors to act in a way they consider, in good faith, to be
most likely to promote the success of the Company for the benefit of alt stakeholders.

The Company's directors promote good corporate governance and composition of the board of dircctors listed
on page 3 allows the Company to effectively run the business where directors are collectively responsible for the
long-term success of the Company. ‘

~ The Company’s board of directors have put in place a process to monitor and assess the capital requirements

and the risk controls to allow its business to continue to operate under existing and projected, market and
business conditions.

Approved by the Board on 2'/@/ ,Z.Q.Z/and signed on its behalf by:
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Esterline Technologies Europe Limited

Directors' report
For the year ended 30 September 2020

The directors present their annual report on the affairs of Esterline Technologies Europe Limited (the
"company") together with the financial statements and auditor's report for the year ended 30 September 2020,
with the comparatives for the pcriod from 29 September 2018 to 30 September 2019.

Results and dividends
The company's profit for the year, after taxation, amounted to $589,038,000 (2019: $62 292 000) The ditectors
recommended payment of dividends of $1,391,099,000 (2019: $117,891,000). '

The directors did not propose the payment of a dividend after year end.

Future developments

The company will continue to serve as a holding company for current mvestments and a vehicle for future
Buropean acquisitions in tine with the strategy of its ultimate parent.

Going concern - effects of COVID-19
The financial statements have been prepared on a going concern basis which assumes that the company will
continue in operational existence for the foresecable future.

The company is dependent on the financial support of its ultimate parent undertaking, TransDigm Group
. Incorporated, to enable it to meet its obligations as they fall due.

The directors have received a commitment from TransDigm Group Incorporated, to provide the necessary
financial support to enable the company to meet these obligations for the foreseeable future being 12 months
from the date of approval of these financial statements.

In consideration of the current COVID-19 outbreak, the company has adopted all the necessary measures
indicated by the UK Government and Public Health England and the development of the outbreak is
continuously monitored.

The current COVID-19 outbreak and the associated government restrictions are impacting the global economy.
However, the directors are of the view that the COVID-19 pandemic does not impact the company’s ability to
continue as a going concern given the company s activities are group related with no external operating
activities and no employees.

The directors have considered the ability of the parent company, TransDigm Group Incorporated, and are
satisfied that it can support the company for a period of 12 months from the date of approving these financial
statements.

After making enquiries, the directors considered the uncertainty of the current economic environment and have
a reasonable expectation that the company has adequate resources to continue in operational existence for the
foreséeable future. Accordingly, they continue to adopt the.going concern basis in preparing the financial
statements. '

Directors of the company

The directors who held office durmg the year and up to the date of sxgnmg except as noted, were as follows:
S L Wynne

L Sabol (appointed 2 October 2019)

J D Crandall (resigned 2 October 2019) -
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Esterline Technologies Europe Limited

Directors’ report (continued)
For the year ended 30 September 2020

Directors' remuneration and interest
None of the directors were remunerated tor their services as directors of the company (2019: $nil).

No director had any beneficial interest in the share capital of the company at any time dunng the period (2019:
noue)

Directors' indemnities )

TransDigm Group Incorporated has indemmificd one or more dlrectors of the company against l1ab1hty in
_respect of proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006.
Such qualifying third-party indemuity provision were in force during the period and at the date of signing this
report for all directors of the company and its associated companies.

Political contributions
The company made no political conm"bunon during the year ended 30 September 2020 (2019: $n11)

" Financial risk management policies and objectives :
Financial risks are assessed and managed at group level. The company’s activities expose it to market risk
through the changes in fair value of investments and the financial risks of changes in foreign currency exchange
rates and interest rates. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters while optimising the return on risk.

Foreign currency risk

The company's functional currency is US Dollar. As an investment holdmg company, the company is exposed to
risks arising from the movements in foreign exchange, in particular the U.S. dollar, the GB pound and the Euro.
These risks are managed as part of the overall group risk management process and set out in more detail in'the
financial statements of the TransDigm. Group Incorporated, the ultimate parent undertaking at 30 September
2020. .

Price rlsk

As an investment holding company, the principal risks and uncertainties faced by the company arise from the

underlying trading activity of its subsidiary investments and the resulting input on the value of the investments

held. These risks are managed as part of the overall group risk management process and set out in more detail in

the financial statements of the TransDigm Group Incorporated, the ultimate parent undertaking at 30 September

2020.

Credit risk B ’

Credit risk is the risk of suffering financial loss should the company's customers, clients or counterparties fail to

fulfil their contractual obligations to the company. The company's core business is to serve as a holding

company for current investments and 2 vehicle for future Buropean acquisitions in line with the strategy of its

ultimate parent. As a result, the directors do not consider that the company is exposed to any material third party
- credit risk as the majority of receivables are from related companies..

The company does not have significant credit risk exposure to any single counterparty or amy group of
counterparties having similar characteristics. The company defines counterparties as -having similar
characteristics if they are related entities. : ’

The credit risk on cash balances is limited because the counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.
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Esterline Technologies Europe Limited

Directors' report (continued)
For the year ended 30 September 2020

Financial risk management policies and objectives (continued)

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of directors, which has established an
appropriate liquidity risk management framework for the management of the company’s short, medium and long
term funding and liquidity management requirements. The company is dependent on the financial support of its
ultimate parent undértaking, TransDigm Group Incorporated, to enable it to meet its obligations as they fall due.

Interest rate risk management

Initerest rate risk is the possibility that changes in interest rates will result in higher financing costs or reduced
income from the company's interest bearing financial assets and liabilities. The company has a fixed interest
loan with a related undertaking. As the loan has a fixed interest rate the directors consider that there is no risk
associated with changes in interest rates.

Appointment of auditors
Ernst & Young LLP have expressed their willingness to continue in office as auditors and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting.

Disclosure of information to the auditors

Each of the persons who is a director at the date of approval of this report confirms that:

» so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

+ the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the company's auditor is
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006.

\

Approved by the Board on J'/(P/ZUZKM signed on its behalf by:
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Esterline Technologics Eufope Limited

Directors' responsibility statement

The directors ackhowledge their responsibilities for preparing the Strategic report, the Directors' report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each ﬁuam:lal year, Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under that law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statcments, the directors are required to:
+ select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have becn followed, subject to any material departures
disclosed and explaincd in the financial statcments; and

+ prepate the financial statements on the going concern basis unless if is inap-propriate to presume that the
company will continue in business. -

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain-the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
‘and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention-
and detection of fraud and other irregularities.
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Independent auditor's report to the members of Esterline Technd]ogies Europe Limited

Opinion

We have audited the financial statements of Esterline Technologies Europe Limited (the 'company") for the year

ended 30 September 2020, which comprise the Profit and loss account, Statement of comprehensive income,

Balance sheet, Statement of changes in equity, and the related notes 1 to 19, including a summary of significant

accounting policies. The financial reporting framework that has been applied in their preparation is applicable
-law and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard

applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

» give a true and fair view of the company's affairs as at 30 September 2020 and of its profit for the year then
ended; and

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Pracnce,
and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report below. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requlre us to
~ report to you where:

» the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or .

+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authoriscd for issue.

Other information :
The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial staterents, our respounsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the sudit or otherwisc appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatcraent in the financial statements or a material misstatement ‘of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Independent auditor's report to the members of Esterline Technologies Europe Limited
(continued)

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic report and Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic report and Directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception :
In the light of our knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report and the Directors' report.

We have nothing to report in respect of the following matters to which the Companies Act 2006 requires us to

report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or .

+ the financial statements are not in agreement with the accounting records and returns; or
+  certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibility statement set out on page 6, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a tcue and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of finuncial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an euditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

A further description of our responsibi]itieé for the audit of the financial statements is located on the Financial
Reporting Council's website at hitps:/www.frc.org.uk/auditorsrespoasibilities. This description forms part of
our auditor's report,
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Independent auditor's report to the members of Esterline Technologies Europe Limited
(continued)

"Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.
DocuSigned by:

Erng& Tounyue

.......... CBACEESAEAEI4AA ..
Farzin Radfar (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor

Luton 5,50 22, 2021
Date:.....oc.ovierecenee
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Esterline Technologies Europe Limited

Profit and loss account
For the year ended 30 September 2020

Turnover
Administrative expenses
Impairment of investincnts

Operating loss

Interest receivable and similar income
Interest payable and similar expenses
Investment income

Profit before taxation

Tax on profit or loss

Profit for the financial year attributable to owners of the

company

The above results were derived from continuing operations.

Page 10

Note

Year ended Period ended

30 September 30 September

2020 2019

$ 000 $ 000

(120) (72)
(2,000) -
(2,120) (72)
12,577 4,285

(413) (3,591)
578,297 62,367
588,341 62,989
697 (697)
589,038 62,292




Esterline Technologies Europe Limited

" Statement of comprehensive income
For the year ended 30 September 2020

Profit for the financial year/period
Other comprehensive income

Total comprehensive income for the year/period
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Year ended Period ended

30 September 30 September
2020 2019 .

$ 000 $ 600

589,038 62,292

589,038 62,292




Esterline Technologies Europe Limited

Balance sheet
As at 30 September 2020

30 September 30 September

2020 2019
Note $000 $ 000
Fixed assets
Investments 12 706,571 708,571
Debtors: amounts falling due afier one year 14 - 795,000
706,571 1,503,571
Current assets
Debtors: amounts falling due within one year 13 - 5,303
Cash at bank and in hand 56 119
‘ 56 C o 3an
Creditors: amounts falling due within one year 15 (466) (771)
Net current (liabilities)/assets (410) 4,651
Total assets less current liabilities 706,161 1,508,222
Creditors: amounts falling due after more than one year 16 (5.881) (5.881)
Net assets 700,280 1,502,341
Capital and reserves
Called-up share capital 17 : 2 2
Share premium account . 17 23,730 323,730
Profit and loss account ) 17 676,548 1,178,609
Total equity 700,280 1,502,341

The financial statements of Esterline Technologies Europe Limited (registered number: 06787209) were
approved by the Board of directors and authorised for issue on Zl/ﬁ’[@é?-./

They were signed on its behalf by:
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Esterline Technologies Europe Limited

Statement of changes in equity
For the year ended 30 September 2020

At 29 September 2018
Profit for the year

Total combrehensive income
Capital reduction ~ ’
Dividends paid

Additional share premium
issued during the period .

At 30 September 2019

At 1 October 2019
Profit for the year

Total comprehensive income
Capital reduction
Dividends paid

At 30 September 2020

Note

11

Note

11

. Share
Called-up premium Profit and

share capital account  loss account  Total equity
$ 000 $ 000 $ 000 $000

2 1,181,929 59,208 1,241,139

- - 62,292 62,292

- - 62,292 62,292

- (1,175,000) 1,175,000 -

- - (117,891) (117,891)

- 316,801 - ___ 316801

2 323,730 1,178,609 1,502,341

‘Share
Called-up = premium Profit and

. share capital account  Joss account  Total equity
$ 000 $ 000 $ 000 $ 000

2 323,730 1,178,609 1,502,341

- . - 589,038 589,038

- - 589,038 589,038

- (300,000) 300,000 -
- - (1,391,099) . (1,391,099)

2 23,730 676,548 700,280
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Esterline Technologies Europe Limited

Notes to the financial statements
For the year ended 30 September 2020

1 General information

Esterline Technologies Europe Limited (the "company”) is a pnvate company Jimited by share capital,
incorporated and domiciled in England and Wales under the Companies Act 2006.

The address of its registered officeis:
5 New Street Square ’
London

United Kingdom

EC4A 3TW

The nature of the compaay's operations and its principal activities are sct out in the Strategic report on page 2.

2 Accounting policies

Summary of significant accounting policies

The principal accounting policies applied in the pteparation of the ﬁnancxal statements of Bsterline
Technologies Europe Limited are sct out below. These policies have been cous1stcntly applicd to all the periods
presented, unless otherwise stated.’

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland' and the requirements of the Companies Act
2006. .

Basis of preparation
These financial statements have been prepared using the historical cost convention,

The functional currency of the company_is considered to be US Dollars because that is the currency of the
primary economic enviromment in which the company operates. Accordingly, the financial statements have also
been presented in US Dollars and rounded to the nearest $'000.

The company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of the
disclosure exemptions available to-it in respect of its separate financial statements. The company is consolidated
in the financial statements of its parent, TransDigm Group Incorporated. Exemptions have been taken in these
separate company financial statements- in relation to share-based payments, financial instruments, presentation
of a cash flow statement, presentation of a reconclllatmn of the number of shares outstanding at the begmnmg
and at the end of the period.

The company has taken advantage of the exemption available under FRS 102 section 33.14, not to dlsclose
transactions with wholly-owned members of the group.

Consolidation .

Group financial statements have not been prepared as the company is a wholly owned subsidiary and is included
in the financial statements of a larger group incorporated in the USA with comparable accounting policies and is
therefore entitled to take advantage of the exemption granted by section 401 of the Companies Act 2006,
Consequently, these financial statements present information about the company as an individual undertaking
and not about its group.
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Esterline Technologies Europe Limited

Notes to the financial statements (continued)
For the year ended 30 September 2020

2 Accounting policies (continued) -

Going concern - effects of COVID-19
The financial statements have been prepared on a going concern basis which assumes that the company will
continue in operational existence for the foreseeable future.

The compnny is dependent on the financial support of its ultimate parent undertakmg, TransDigm Group
Incorporated, to enable it to meet its obligations as they fall due.

The directors have received a commitment from TransDigm Group Incorporated, to provide the necessary
financial support to enable the company to meet these obligations for the foreseeable future being 12 months
from the date of approval of these financial statements.

In consideration of the current COVID-19 outbreak the company has adopted, all the necessary measures
indicated by the UK Government and Public Health England and the development of the outbreak is
continyously monitored.

The current COVID-19 outbreak and the associated government restrictions are impacting the global economy.

“However, the ditectors are of the view that the COVID-19 pandemic does not impact the company’s ability to
continue as a going concern given the company’s activities are group related with no external operating
activities and no employees. .

The directors have considered the ability of the parent company, TransDigm Group Incorporated, and are
satisfied that it can support the company for a period of 12 months from the date of approving these financial
statements. '

After making enq(lir'ies, the directors considered the uncertainty of the current economic environment and have
a reasonable expectation that the company has adequate resources to continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the gomg concern. basis in preparing the financial
statements.

Investments .

Investments in equity shares which are publicly traded or where the fair valuc can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity
shares which are not publicly traded and where fair value canmot be measured reliably are measured at cost less
. impairment.

Financial instruments

Financial assets and financial liabilities are recognised when the company becones a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity insttument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.
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- Esterline Technologies Europe Limited

- Notes to the financial statements (continued)
For the year ended 30 September 2020

2 Accounting policies (continued)

Financial instruments (continued)

Financial assets and liabililies .

All financial assets and liabilities arc initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair -
value (which is normally the transaction price cxcluding transaction costs), unless the arrangement constitutes a
financing transaction. If an arrangement constitutes a financing transaction, the financial asset or financial
liability is measured at the present value of the future payments discounted at a market rate of interest for a
similar debt instrument.

Financial assets and liabilities are only offset in the balance sheet when, and only when there exists a legally
enforceable right to set off the recognised amourts and the company intends either to seltle on a net basis, or to
realise the asset and settle the liability simultaneously.

Debt instruments .which meet the conditions of being ‘basic’ financial instruments as defined in paragraph 11.9
of FRS 102 are subsequently mieasured at amortised cost using thé effective interest method.

Debt.instruments that have no stated interest rate (and do not constitute financing transaction) and are classified
as payable or receivable within one year are initially measured at an undiscounted amount of the cash or other
consideration expected to be paid or received, net of impairment.

With the exception of some hedging instruments, other debt instruments not meeting conditions of being ‘basic’
financial instruments are measured at fair value through profit or loss.

Commitments to make and receive Joans which mect the conditions mentioned above are measurcd at cost
(which may be nil) less impairment.

Financial assets are derecognized when and only when a) the contractual rights to the cash flows from the
financial asset expire ot are settled, b) the company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the company, despite having retained some, but not all,
significant risks and rewards of ownership, has transfesred control of the asset to another party.

Financial liabilities are derecognized only when the obligation specified in the contract is discharged, cancelled
or expires.

Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet
date. If there is objective ev1dence of impairment, an impairment loss is recognised in profit or loss as described
below. )

Non-fi nancml assels

An asset is impaired where there is objective gvidence that as a result of one or more events that occurred after
initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an
asset is the higher of its fair value less costs to sell and its value in use. .

Where indicators exist for a decrease in impaicment loss, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount higher than the carrying value had no impairment
been recognised.
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Esterline Technologies Europe Limited

Notes to the financial statements (continued)
For the year ended 30 September 2020

2 Accounting policies (continued)

Impairment of assets (continued)

Financial assets
For financial assets catried at amortised cost, the amount of impairment is the difference between the asset’s

carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s
cartying amount and the best estimate of the amount that would be received for the asset if it were to.be sold at
the reporting date. '

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An
impaitment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable
value does not lead to a revised carrying amount higher than the carrying value had no impairment been
recognised. ’

Taxation
The tax expense for the period comprises current tax which includes UK corporate tax. Tax is recognised in -
profit or loss, except that a change attributable to an item of income or cxpense recognised as other
" comprehensive income is also recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income. : . '

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company’s taxable profits and its results as stated in the financial statements that arise from the
. inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financial statements. ’

Unrelicved tax losses and other deferred tax assets are recogniscd only to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax liabilities are recognised for timing differences arising from investments in subsidiaries and
associates, except where the company is able to control the reversal of the timing difference and it is probable -
that it will not reverse in the foreseeable future. The measurement of deferred tax liabilities reflects the tax
consequences that would follow from the manner in which the company expects at the end of the reporting
period, to recover or settle the carrying amount of its liabilities.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
non-depreciable property, plant and equipment measured using the revaluation model and investment property is
measured using the tax rates and allowances that apply to sale of the asset. In other cases, the measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
company expects, at the end of the reporting period, to recover or settle the catrying amount of its assets and
liabilities.
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Esterline Technologies Europe Limited

Notes to the financial statements (continued)
For the year ended 30 September 2020

2 Accounting policies (continued)

Taxation (continued)

Where items recognised in other comprehensive income or equily are chargeable to or deductible for tax
purposes, the resulting current or deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or income.

Deferred tax assets and liabilities are offset only if: &) the company has a legally enforceable right to set off
current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority ox either the same taxable entity or different taxable entilies
which intend either to settle currcnt tax liabilities and assets on a net basis, or to realise the assets.and settle the
liabilities simultaneously, in cach future period in whxch significant amounts of deferred tax liabilities or'assets
are expected to be settled or recovered.

Business combinations :

Business combinations are accounted for using the purchase method. The consideration for each acquisition is
measured at the aggregate of the fair values at acquisition date of assets given, liabilities incurred or assuted,
and equity instruments issued by the group in exchange for control of the acquired, plus any costs directly
attributable to the business combination. When a business combination-agreement provides for an adjustment to
the cost of the combination contingent on future events, the group includes the estimated amount of that
adjustmient in the cost of the combination at the acqmsmon date if the adjustment is probable and can be
measured reliably. .

Investment income

Investment income is recognised when the sharcholder rights to receive payment have been estabhshed
(provided that it is prabable that the economic benefits will flow to the company and the amount of revenue can
be measured relizbly). '

Interest receivable

Interest income is recognised when it is probable that the economic benefits will flow to the company and the
amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the
principal. outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash recelpts through the expected life of the financial asset to that asset’s net carrying amount
on initial recognition. .

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transdction. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of
exchange prevailing at that date. .

Exchange differences are recognised in profit or loss in the period in which they arise except for:

+ exchange differences on transactions entered into to hedge certain foreign currency risks; and

» exchange differences arising on gains or losses on non-monetary items whtcb are recognised in other
compréhensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, -and other short-term highly liquid-
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value,
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Esterline Technologies Europe Limited _

Notes to the financial statements (continued)
For the year ended 30 September 2020

2 Accouating policies (continued)

Loan notes

Loan notes which are basic financial instruments are initially recorded at the present value of future payments
discounted at a market rate of interest for a similar loan. Subsequently, they are measured at amortised cost
using the effective interest method.

Debtors -
Debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost using
the effective interest method, less provision for impairment. A provision for the impairment of trade debtors is

established when there is objective evidence that the company will not be able to collect all amouats due -

according to the original terms of the receivables.

Creditors

Creditors are recognised mmally at the transaction price and subsequently measurcd at amortised cost using the
effective interest method.

Borrowings

Interest-bearing borrowings are 1mtmlly recorded at fair value, net of transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
transaction costs, and the amount due on redemption being recogmsed as a charge to the profit and loss account
aver the period of the relevant borrowing, .

Interest expense is recognised on the basis of the cffective interest method and is included in interest payable
and similar charges.

Borrowings are clagsified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.

Share capital

Ordinary shares are classified as equity. Bquity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.

3 Critical accounting judgements and key sources.of estjmntiori uncertainty

In the application of the company’s accounting policies, which are described in note 2, the directors are required
to make judgements (other than those involving estimations) that have a significant impact on the amounts
recognised and to make estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be rclevant. Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised if the revision affects only that period, or in’'the
period of the revision and future periods if the revision affects both current and future periods.
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Esterline Technologies Europe Limited

Notes to the financial statements (continued)
For the year ended 30 September 2020

3 Critical accounting judgements and key sources of estimation‘uncertainty (continued)

Critical judgements in applying the company's accounting policies

The following are the critical judgements, apart from those involving estimations (which are deait with
separately below), that the directors have made in the process of applying the company's accounting policies and
that have the most significant effect on the amounts recognised in financial statements.

Key sources of estimation uncertainty

The key assumptions conceming the future, and other key sources of estimation uncertainty at the balance shect
date, that have a sigpificant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial period, are discussed below.

Fair value and recoverability of financial assets .

At each balance sheet date the company assesses the recoverability of its investments and loans to assess
whether these assets are recorded in excess of their recoverable amounts. An impairment loss is recognised for
all assets where the assets recoverable value is below its recorded carrying value. The fair value of investments
is calculated based on a valuation'mode] which involves application of judgements and estimates.

4 Interest receivable and similar income

Year ended Period ended
30 September 30 September
2020 "o2019
$ 000 $ 000
Interest receivable on loans to group undertakings 12,479 4,285 .
Foreign exchange gain ‘ 98 -
12,517 4,285
5 Interest payable and similar expenses
Year ended Period ended
30 September 30 September
2020 2019 .
$ 000 $ 000
Interest payable on loans from group undertakings 413 3,568
Foreign exchange loss - 23
413 3,591
6 Investment income _
The analysis of the company's investment income for the year is as foltows:
’ Year ended Period ended
' 30 September 30 September
’ 2020 2019
$000 $ 000
578,297 62,367

Dividend income received from subsidiary undertaking
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Esterline Technologies Europe Limited
Notes to the financial statements (continued)

For the year ended 30 September 2020

7 Profit before taxation

Profit before taxation is stated after charging:

Year ended

30 September
2020
$000
Audit of the financial statements of the company 18

Period ended
30 September
2019

$000

i5

8 Directors’ remuneration

None of the directors received remuneration in respect of qualifying services provided to the company (2019:

none). .

9 Staff gumbers and costs

The company has no employees (2019: none) and hence there are no staff costs (2019; $nil).

10 Tax on profit or loss

Tax expense is made up as follows:

Year ended Period ended
30 September 30 September
2020 2019
$ 000 $.000
Current tax on profit
" Tax expense for the year/period - 697
UK corporation tax adjustment to prior periods ' (697) -
. (697 697
Total current tax . ’ (697) 697

The tax on profit before tax for Lhe year/period is lower than the standard rate of corporation tax i;l the UK

(2019: lower than the standard rate of corporation tax in the UK) of 19% (2019: 19%).
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Notes to the financial statements (continued)
For the year ended 30 September 2020

10 Tax on profit or loss (continued)

The-differences are reconciled below;

Period ended
30 September 30 September
2020 2019 .
$ 000 . $000-
" Profit before taxation 588,341 62,989
UK corporation tax at standard rate of 19% (2019: 19%) 111,785 11,968
Effect of
Expenses not.deductible for tax purposes 380 685
Deferred tax not recognised - . 98)
Income not taxable for tax purposes (109,877) (11,858)
Group relief (2,288) -
Adjustments to tax charge in respect of previous periods - (697) -
Total tax for the year/period (697) 697

Year ended

Deferred tax
There are no recognised or unrecognised deferred tax balances (2019: $nil).

Factors that may affect future tax charges

Finance Act 2016 had previously enacted provisions to reduce the main rate of UK corporation tax to 17% from
1 April 2020 and accordingly the deferred tax at 30 September 2019 had been calculated at this rate. However,
in the March 2020 Budget it was announced that the reduction will not occur and the Corporation Tax Rate will
be held at 19%. The Provisional Collection of Taxes Act was used to substantively enact the revised 19% tax
rate on 17 March 2020 and accordingly the deferred tax balances have been re-calculated to 19% at the year end.

The March 2021 Budget announced a further increase to the main rate of corporation tax to 25% from April
2023. This rate has not been substantively enacted at the balance sheet date and as a result, any potential
deferred tax balances as at 30 September 2020 would continue to be measured at 19%. If all of the deferred tax
was to reverse at the amended 25% rate the impact on the closing deferred tax position would be to increase the
deferred tax asset by £nil. :

11 .Dividends

Year ended Period ended
30 September 30 September

2020 o 2019
$ 000 - $000
Final dividend of $1,187,958 (2019: $100,675) pet ordinary share 1,391,099 117,891 -

A dividend of $1,391,099 (2019: $117,891) was declared and paid in the financial year.
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Notes to the financial statements (continued)
For the year ended 30 September 2020

12 Investments
Subsidiaries
Cost

At | October 2019

At 30 September 2020

Provision for impairment
At 1 October 2019 ’

Impairment during the year
At 30 September 2020
Carrying amount

At 30 September 2020

At 30 September 2019

3000

708,571
708,571

2,000
2,000

706,571
708,571

During the year, the directors assessed the carrying value of the cost of investment in Esterline Acquisition

Limited and impahcd it fully.

In the opmlon of the directors, the aggregate values of the investments in subsndlary undertekings ate not less
than the amount at which they are stated in the balance sheet.

Details of directly held investments in principal subsidiaries at 30 September 2020 were as follows:

Name of Company/Principal
Place of Business/Legal .
Registered Office

Esterline Technologies French
.Acquisition Limited

5 New State Street Square,
London, England EC4A 3TW,
United Kingdom

Esterline Acquisition Limited
(“EAL")

5 New State Street Square,

London, England EC4A 3TW,
United Kingdom

TDG France Ultimate Parent SAS_

("TDGFU")

Le D6me, 1, rue de la Hay, BP
12910 - 95731 Tremblay, France

Country of
Incorporation

UK

France

% owned

100%

100%

100%

Page 23

Direct/Indirect

Direct

Direct

Direct

Principal activity

Investment Holding
Company

Investment Holding
Company

Investment Holding
Company



Esterline Technologies Europe Limited

Notes to the tinancial statements (continued)
For the year ended 30 September 2020

13 Debtors: amounts failing due within one year-

Amounts owed by subsidiary undertakings

14 Debtors: amounts falling due after one year

" Amounts owed by subsidiary undertakings

15 Creditors: amounts falling due within one year

Other payables

Audit fees accrual

Corpofation tax creditor

Antount owed to subsidiary undertakings

30 September 30 Scptember
2020 : 2019
.$000 $ 000
- 5,303
30 Scptember 30 Septcmber
2020 2019
5000 $ 000
- 795,000
30 September 30 September
2020 2019
$000 $ 000
31 -
- 15
- 697
435 -59
466 771

Amounts owed to subsidiary undertakings bear no interest and are repayable on demand. No interest payable is
recognised in the profit and loss account. No guarantees have been given in respect of the outstanding amounts.

16 Creditors: amounts falling due after one year

Amounts owed to subsidiary undertakings

30 September
2020
$ 000

5,881

30 September
2019
$ 000

5,881

Amounts owed to subsidiary undertakings bear interest of 7% and are repayable on demand. No guarantees have

been given in respect of the outstanding aniounts.
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For the year ended 30 September 2020

17 Share capital

Allotted, called-up and fully paid shares

30 September 30 September
. 2020 2019
No. $ 000 No. ' $ 000

Ordinary shares of $2 each 1,171 2 1,171 2

Share premium account

* The share premium account contains the premium arising on issue of equity shares, net of issue expenses. The
company has & total share premium of $23,730,000 as at 30 September 2020 (2019: $323,730,000). On 20
January 2020, as part of the capital reduction exercise, $300,000,000 of the share premium was cancelled with
the balance transferred to the profit and loss account.

The movement between the share premium account and the profit and loss account is shown is statement of
changes in equity.

- Profit and loss account
The profit and loss account represents cumulative proﬁt and losses net of dividends paid and other adjustments.

18 Contingent liabilities

There is an unlimited cross guarantee in favour of the group's bankers covering the overdrafis of Esterline
Technologies Holdings Limited and lts subsidiary undertakings which include Esterline Technologies Europe
Limited. i

The company is guarantor as a wholly-owned subsidiary of its ultimate parent TransDigm Group Incorporated
and has fully and unconditionally, Jomtly and severally guaranteed the ultlmﬂte parent undertaking's secured
credit facility.

19 Parent and ultimate parent undertaking

The directors consider the - ultimate’ palcnt undertaking and controlling party to be TransDigm Gfoup
Incorporated, a company incorporated in the United States of America. TransDigm: Group Incorporated is the
parent of the smallest and largest group of undertakings of which the company is a member and for which group
financial statements are prepared as of 30 September 2020.

The registered office of the ultimate parent undertaking, and the address of where the financial statements which
includes the company may be obtained, from TransDigm Group Incorporated, The Tower at Erieview, 1301
East 9th Street, Suite 300, Cleveland, Ohio 44114, USA. .

The company's immediate parent undertaking is TDG ESL Holdings, Inc, a company incorporated in the United
States.
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