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AMF PRECISION ENGINEERING LIMITED

BALANCE SHEET
AS AT 31 MARCH 2020

2020

Notes £ £
Fixed assets
Tangible assets 4 1,162,493
Current assets
Stocks 587,454
Debtors 5 976,429
Cash at bank and in hand 563,767

2,127,650

Creditors: amounts falling due within one
year 6 (2,044,301)
Net current assets 83,349
Total assets less current liabilities 1,245,842
Creditors: amounts falling due after more
than one year 7 (1,608)
Provisions for liabilities (57,265)
Net assets 1,186,969
Capital and reserves
Called up share capital 3 667
Capital redemption reserve 333
Profit and loss reserves 1,185,969

Total equity 1,188,969

2019

677,697
1,742,497
33,589

2,453,783

(1,727,993)

1,078,074

725,790

1,803,864

(518,144)

(93,289)

1,192,431

667
333

1,191,431

1,192,431

The directors of the company have elected not to include a copy of the profit and loss account within the financial

statements.

These financial statements have been prepared and delivered in accordance with the provisions applicabls to

companies subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 30 September 2020 and

are signed on its behalf by:

Ms S J Edge Mr W R J Rawkins
Director Director

Company Registration No. 06772385




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 202¢

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
AMF Precision Engineering Limited is a private company limited by shares incorpoerated in England and Wales.
The registered office is Unit 5 Power Station Business Park, Bromborcugh, Wimal, CHE2 4YB.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
apglicable in the UK and Republic of Ireland” {("FRS 102"} and the requirements of the Companies Act 2006 as
apglicable to companies subject to the small companies regime. The disclosure requirements of section 1A of
FRS 102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
maunts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

The directors have reviewed the impact of Covid-19 on the company and group and produced future cash flow
forecasts which indicate sufficient funds are in place to meet all liabilities as they are projected to fall due for
payment over the next twelve months from the signing date, leading them to the conclusion that there are no
material uncertainties over adopting the going concern basis at the time of signing the financial statements of
the company and the group. The company’s ultimate parent Aero Services Global Group has received a waiver
on the banking covenants which cover a period of 12 months from the signing of the financial statements.

At the time of approving the financial statements, the Directors have a reascnable expectation that the group
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors to
adopt the going concern basis of accounting in preparing the financial statements.

Reporting period

These accounts have been prepared to 31 March 2020, but include fransactions from 1 April 2019 to 7 April
2020. The comparative figures in these financial statements include transactions for the 12 month period from 1
April 2018 to 31 March 2019. The change 1o include transactions to 7 April 2020 is to coincide with the parent
company. As a result, the prior period figures are naot comparable.

Turnover

Turnover is recognised at the fair value of the consideration receivecd or receivable for goods provided in the
normal course of business, and is shown net of VAT and other sales related taxes. The fair valug of
consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed 1o the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it
is probable that the economic benefits associated with the transaction will flow to the entity and the costs
incurred or 1o be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill, being the amount paid in connection with the acquisition of a business in 2009, has been amortised
evenly over its estimated useful life of five years. Intangible assets are initially measured at cost. After initial
recognition, intangible assets are measured at cost less any accumulated amortisation and any accumulated
impairment losses.




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasehold improvements Qver the period of the lease
Plant and machinery 20% on cost
Office equipment 20% on cost
Motor vehicles 25% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting pericd end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the reccverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amcunt of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reducec to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand
Cash at bank and in hand are basic financial assets and include cash in hand. Bank overdrafts are shown within
borrowings in current liabilities.




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1.10

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Finarcial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the assel and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the fransaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies, are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amoritised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of fransaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax agsels is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is alse dealt with in equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assels and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused heliday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease abligation. Lease payments are treated as consisting of capital and interest elements.
The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the remaining
balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met
. Where a grant does not specify performance conditions it is recognised in income when the proceeds are
received or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1 Accounting policies (Continued)

1.17 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising cn
translation are included in the profit and loss account for the period.

2 Employees

The average monthly number of persons {(including directors) employed by the company during the year was 49
(2019 - 51).

3 Intangible fixed assets

Goodwill
£
Cost
At 1 April 2019 and 31 March 2020 221,734
Ameortisation and impairment
At 1 April 20192 and 31 March 2020 221,734
Carrylng amount
At 31 March 2020 -
At 31 March 2019 -
4 Tangible fixed assets
Leasehold Plant anddffice equipment Motor vehicles Total
improve-ments machinery
£ £ £ £ £
Cost
At 1 April 2019 267,665 2,195,032 70,238 14,624 2,547,559
Additions - 453,753 - - 453,753
Disposals - {80,000) - - (80,000}
At 31 March 2020 267,665 2,568,785 70,238 14,624 2,921,312
Depreciation and impairment
At 1 April 20192 16,950 1,393,870 48,207 10,358 1,469,485
Depreciation charged in the year 17,844 341,021 6,814 3,655 369,334
Eliminated in respect of disposals - {80,000) - - (80,000}
At 31 March 2020 34,794 1,654,861 55,021 14,013 1,758,819
Carrying amount
At 31 March 2020 232,871 913,794 15,217 611 1,162,493
At 31 March 2019 250,715 801,062 22,031 4,266 1,078,074




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

5

Debtors
Amounts falling due within one year:

Trade debters
Other debtors

Amounts falling due after more than one year:

Other debtors

Total debtors

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amocunts owed 1o group undertakings
Taxation and social security

Other creditors

2020 2019

£ £
726,057 1,632,793
250,372 98,658
976,429 1,731,451
2020 2019

£ £

- 11,046
976,429 1,742,497
2020 2019

£ £

- 124,973
600,978 927,687
805,547 -
153,477 186,133
484,299 482,200
2,044,301 1,727,993

Qther creditors include £424,263 (2019; £99,345) relating to invoice discounting which is secured on the debtors

to which they relate.

Creditors: amounts falling due after more than one year

Bank loans and overdrafts
Qther creditors

2020 2019
£ £
- 176,826
1,608 341,318
1,608 518,144




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

8 Called up share capital

2020 2019
£ £
Ordinary share capital
Issued and fully paid
867 Ordinary of £1 each 867 687

g Audit report information

As the income statement has been omitted from the filing copy of the financial statements, the following
information in relation to the audit report on the statutory financial statements is provided in accordance with
5444{5B) of the Companies Act 2006:

The auditor's report was qualified and the auditor reported as follows:

CQualified opinion on financial statements

We have audited the financial statements of AMF Precision Engineering Limited (the "company'} for the year
ended 31 March 2020 which comprise , the balance sheet and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framewaork that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable ir the UK and Repubiic of irefand (United Kingdom Generally Accepted
Accounting Practice).

In cur opinion, except for the possible effects of the matter described in the basis for qualified opinion section of
our report, the financial statements:
. give atrue and fair view of the state of the company's affairs as at 31 March 2020 and of its loss for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for qualified opinion

Gur audit report for the year ended 31 March 2020 is qualfied on the basis that we have not been able to audit
the amount included in the apening stock figure, thereby creating a limitation of scope concerning the cost of
sales for the current year.

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs {UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accerdance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur
opinion.

Other matter
In the previous accounting pericd the directors of the company took advantage of audit exemption under s477 of
the Companies Act. Therefore the prior period financial statements were not subject to audit.

The senior statutory auditor was Paul Locker.
The auditor was MHA Moore and Smalley.




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

10

1"

12

Financial commitments, guarantees and contingent liabilities

The company has provided an unlimited guarantee along with fellow group companies under common control
regarding the investment made by Realta Investments Ireland DAC relating to Project Zephyr. This security
given contains fixed and floating charges and a negative pledge.

QOperating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, as follows:
2020 2019
£ £

2,100,691 2,349,303

Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

Management services Leasing of property
received
2020 2019 2020 2019
£ £ £ £
Other related parties 93,543 124,724 150,000 150,000

The company has taken advantage of the exemption permitted under Section 33 'Related Party Disclosures’
paragraph 33.1A from disclosing transactions with the ultimate parent company, parent company and other
100% subsidiary companies.

The following amounts were outstanding at the reporting end date:

2020 2019
Amounts due from related parties £ £
Other related parties 235,650 74,042

Interest is charged on the loan to the related party at 5% per annum.




AMF PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

13 Parent company

The company's immediate parent company is ASG Investments 9 Limited. The parent company was purchased
on 13 December 2019 by ASG Aerospace Limited to form part of a larger group. The ultimate parent company of
AMF Precision Engineering Limited is Aero Services Global Group Limited.

Copies of the consolidated financial statements of Aerc Services Glohal Group Limited, which is both the
smallest and largest group for which consolidated financial statements are prepared, may be obtained from No.1
Marsden Street, Manchester, England, M2 1HW.

The ultimate controlling party of AMF Precision Engineering Limited is Mr S A Amiri by virtue of his ownership of
Aero Services Global Group Limited.

-10 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



