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DIF Infra Yield [ UK Limited

Directors™ Report

The Directors:present the dnriual report’ and audited financial statements for the financial year ended 31
December2021 for DIF Infra Yield I UK Limited (the “Company") On 23 November 2017, the
Company changed its name from DIF Tnfrastructure: Tl UK Limited t6 DIF Infra Yield.1 UK Limited.

PRINCIPAL ACTIVITIES

The principal activity of the:Company during the. year was that of holding investments in subsidiaries
-and joint ventures:. There have not been any s:gmf icant changes in the Company’s principal activities
inthe year: under review.

DIRECTORS

The names.of persons:who-were Directors.at; any, time duri ing-the period-from.1 January 2021 to the: date
‘of this.reportare set.out below:.

A D 'Freeman tesigned a5 Director on 5 March:2021.. L J Faleto was appointed Diréctor on 5 March:
2021.

Interests of Directors

The. Directors are. not-aware of afy -direct sharetiolding in the share capxtal of the: Company by any
Director during the ‘year eride 31 Decéimber.2021. The ultimate controllmg party“of the Cornpany as
at 31 December 2021 is considered. fo. be DIF Infrastructure Yield 1 CoGperatief U.A., an entity
in¢orporated in the Netherlands.

INDEMNIFICATION OF DIRECTORS

The: Directors are covéred by professional indemnity insutancé: No claims. have been made-under this

mdemmty ih respect:of the:Company-during the: year &nided 31 December 2021 or since then to the:date-

of this report.

The Directors-ackigwledge their responsibilities for. cornplymg with the fequirements of the Companies
Act:2006 with respect to. accounting records and the: preparanon of accounts.

BUSINESS REVIEW
A review of thie Comipany’s business forthe year ended 31 Decermber 2021 is addressed in the Strategic
Report on-page 4.

DIVIDENDS

The Ditectors Have notrecommended a dividend (2020; £Nii).

POLITICAL DONATIONS

The Company-did not make-any political donations during;the year(2020:.£Nil).
‘GOING CONCERN

‘The financial statements have been. prepared-on-a.going concen basis: The Directors have made un
-as§essmeiit of the. Company s ability to continue in operation and are satisfied that the Company has

__the résources-to-continue in business for the:foreseable: Future.. ... . ... comcn

B w—



DIF Infra Yield I UK Limited

Directors™ Report (contined)
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DIF Infra Yield I UK Limited

Strategic Report

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS

The Audited Statement of Comprehensive Income is set out on page 10 and shows the profit for the
year after taxation was £8,323,078 (2020: loss of £5,677,945). At 31 December 2021, the Company has
shareholder’s funds of £32,200,671 (2020: £23,877,593).

The Company's key financial performance indicators for the year were as follows:

zmé 2020
£

Profiy, (loss) for the year aftertaxation . . .. . -~y 4o 7,996,4-25 . (5,677,945)
Shareholder’s funds at 31 December .+ - . " 38741018 723,877,593

The Company reviewed the fair value of each of the investments against the historic carrying value of
each investment. In 2019, after restructuring the underlying project company, the investment in
Company D was impaired to the par value of the shares £35,603. The investment in Company D
continued to be held at £35,603 at 31 December 2020. Li'quidation of Company D was completed during
the year ended 31 December 2021, therefore a €Nil value is lncluded in the statement of fmancnal
position.

The Directors are not aware, at the date of this report; of any. likely changes in the Company’s activities
in the coming years, and the Directors anticipate that the Company will continue to hold inlvestments.
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GOINGCONCERN Froioo o

The audlted ﬁnanc1al statements have been prepared ona gomg concern basis. The Directors recognise
that there is aretained deficit of £14,865,777 at 31 December 2021' However, the Directors have made
an assessment of the Company’s ability to continue in operation, noting that a profit was recorded in
the current year of €7,996,425 and are satisfied that the Company has the resources to continue in
business for the foreseeable future. The Company will receive, if required, financial support of its
ultimate parent undertaking, DIF Infrastructure Yield I.Cobperatief U.A. to enable it to continue as a
going concern and to meet ‘its day to day obligations as they fall due. DIF Infrastructure Yield I

Cooperatief U.A. has confirmed that it will provide such financial assistance, if required.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risk is that the Company has insufficient funds to meet the financial obligations in respect
of the subordinated loan notes due to, DIF Infra Yield 1 Finance B.V., which are advanced to fund the
Company’s investments. The liquidity risk is mitigated as the redemption date for the loan notes are
more than five years from the balance sheet date. Returns from investments are anticipated during this
period. A further risk is interest rate risk. The interest risk is mitigated as the loan notes bear a fixed
coupon rate.

'
[

SIGNIFICANT EVENTS DURING THE YEARi Tre s
A D Freeman resigned as Dlrector of the Company and L J Falero was appomted as Director of the
Company.on 5 March 2021. . . T .




evaluate’the impact of COVID-
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DIF Infra Yicld I UK Timiied

Strategic Report (continucd)

SUBSEQUENT EVENTS

In. preparmg the financial statements for the year-ended 31 December:2021; the Directors ¢ontinued to
 on the, Company through to 27 September2022; the date the financial
State available to be. lssued and have not identified any. necessary adjustments or'dis¢losute
in the financia) stateirients.

Ofﬂcrally commencing on. the- 24 February 2022 the: invasion: of Ukraine: by ‘Russian Forces has
i fposmg a: sxgmﬁcant threat to f' nanc:al and polmcal

stability durmg the first «
Ukraine and: their: v b 2
adjusting:post balance sheet gvent: and therefore does not impact. the fma.ncml results mcluded wrthmj
these ﬁnancnal.. st nts; The economic and, broader: impacts. of Russia’s campaign in Ukfaine may
ct-on: the:financial’ stafements-and ‘operations. in the future, though it is not possible to:
ikely impacts.at this stage. The financial statemefits-do.not mclude -any-adjustments as a result
of'this subsegiient event.

The Ditectors contintied o evaluate: the impactof: subsequént gvents on.the Company- through 16 27

Septernber 2022; the daté-the financial statements were available:to be issued, and have not identified

additional subsequenyevents_vrequlr,lng recognition:or-disclosure in the: financial statemeénts.

On’behalf of the Board of Directors:

27 Séptember 2022

N
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DIF Infra Yield T UK Limited

Dircctors™ Responsibilities Statement

The Directors are: responsible for preparing: thg Directors’ Report -and ‘the financial statements in
accordance with-United Kirigdom law and regulations..

Company law requires the Directors to prepare financial statements for ‘each financial period. Under
that law, the Diréctors have prepared the: financial statements it accordaiice with applicable law :and
United. Klngdom Generally Accepted - Accounting Practice (“UK GAAP”), specifically Financial
Reporting Standard .102; the Financial Reporting Standard apphcable in. the UK -and Republic of
Ireland (“FRS.- 1027).

Under company: law, the: Directors.muist:niot approve the financial statements unféss: they- are-$atisfied
that they give a true and fair view of the state: of affairs of the Compary-and the profit or loss. of the:
Company for that period.

In preparingsthese financial statements, the Directors:dre: required to:

‘— Select sujtable accounting pohcles :and:apply-them-consisternitly;:

— Make Judgments and estimates that aré réasonablé and prudent;

. State whether. Aapplicable accounting standards have been. followed, subject to any material
depanures disclosed and-explained in the financial statenierits; and.

— Prepare thefinancial statements on a. £oing concern basis unless it is inappropriate to presume
that the.Company-will contifiue i business.

The Dir‘éc‘to‘r‘s a:e fes'pbn§iblé 'fdr ‘keeping ad'equat‘e acce‘unting' ré‘c‘br"dé’ tha't "a'ré s"ufﬁcien't t'o show and
.posmon of the Company and e_rr,ahl@ th.em t0 ensure: that the ﬁnancna] statgmgnts_,cqmp]y_ thh. the
Companies Act 2006 and FRS 102. They ‘aré also fesponsible for safeguarding the assets of the
Company and hence, for taking reasonable steps for the prévéntion and detection of fraud and other
irregularities.,

On behalf of the Board 6f Directors:

~DocuSigned by:
Jawicr Ealers

L J Falero
Ditector

:27 September 2022
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DIF Infra Yield I UK Limited
Audited Statement of Comprchensive Income

Forthe vear ended 31 December 2021

— TR et ———

2020
£

(31,975)

Adminisirative expenses - 4 \9k57
(84,956)

Foreign excharige:loss

Opéerating loss +€116,931)
In¢ome from Investments;,
Interest experise-and simiilar charges
:Other incoime. )
Interést income and:similarincoine
‘Writé offs.

208:078
(7;425,889)
1,374,013
282,849
(65)

Profit/(10ss) on ordinary activities before taxation (5:677,945)

Tax 6n'loss.on ordinary activities’ 9

Profit/(loss):for the year affer taxation

(5,677,945)

Al of the activities of the Compariy.fire-classed as continuing.

‘The accompanying notes form dn'integral:pari.of these audited finanéial starements:

11
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DIF Infra Yield I UK Limited
Audhited Statement of Financial Position
Asar 31 December 2021
' 31 Deceinber
2020
Note £
‘Fixed.assets , o
Investmerits:at cost 40 ﬁ’s v 80,467,390
Loan and interest receivable i1 23845885 2422959
T TmB16375 | 82,890,349
Current assets: A T
Amounts owed bygroup undertakmgs 12 14,770,704
Other debtors’ 637,557
Cash:at bank: 13 771,807
Total cirrent assets: 16,180,068
Creditors: anmounts-falling;due within one year )
Creditors 14 45,991
-Amounts owed to group undertakings: is5 (137,710
Total creditors; ariounts fallifig due'within one year (183,701)
‘Nét current asséts 15,996:367
Total assets less total creditors: o
-amounts falling due withiii ‘one year. 98,886,716
Creditors: amounts falling:due e RAG vnd
after more than one year ‘16 (75.009,123)
Net assets ,23,877,593
Capital and reserves.
Called up share capital 17 : 1
Shareholder’s contributions 18 46,739 794’:, 46,739,794
Retained deficit, 18 ‘(14 ) (22,862,202)
Shareholder’s funds 19 23,877,593

The audited financial:statements were approvedand authorised for:issue by the Board of Directors of DIF
Infrd Yield 1 UK Limited (company nurriber: 06756556) on 27 September 2022 and ‘were signed on’its
‘behalf.by:

L J Faleto
Director

The accompanying notes form ani integral part of these auditéd financial statements.

Mmoo e - v— .
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DIF Intra Yield I UK Limited

Audited Statement of Changes in Equity

2021,

The accompanyiri
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DIUF Infra Yield L UK Limited

Notes to the Audited Financial Statements

For the vear ending 31 December 2021

1INCORPORATIONANDPRINCIPALAcnvrrY

tern Europe ithat offer long-term
.arefin health education, road

dation: gy vestments: are o1 % onshore wmd
and solarPV. piojects.. The mvestments are locate in the: UK and Repubhc ofireland:

:2 BASIS OF PREPa‘? ”TIoN

’aad Repubhc ofIreIand (“ERS 102”) and
m the:standard.

Basis of preparation

udited ﬁnanclal statements ‘are prep

Ci mpany operates

(d) Subs1d’ “fes and consohdatxon

te’. parent ;cornpany, DIF
s. Thexreglstered ofﬁce of

‘Nétherlands.

(€).Exemptions

The* Diregtors have taken ad 1.12(b) of FRS. 102 from includinga
( ¢ ] nancial stat ‘the Company is:wholly:owned,




DIF Infra Yield I UK Limited

Notes to the Audited Financial Statements

Forihe vear ended 31 Deceinher 2021 (contined)

3. ACCOUNTING:POLICIES

(a) Dividendincome
Dividend .income. relating; to the ‘investmient, in, entities, is recogmsed in ‘the .audited. Statement: of

Comprehensiveé Thcome on:the ex:di

(b) Hiteiést:income
Interest income is recognised as it accrues:using the. historical effectiverinterest rate:

(¢) Expénses and accfugls
Al 'expenses:are accounted for orian accruals basis:

Non-fionetaty
are translated to t €]

Currén -.tax Jis measured.at. amounts
enacted.or substantlvely énacted by €

The;Company’s:investmenits. are’initially measured-at transaction price:

ding: joint Ventures, are re-measured-at:cost. less'
9 ‘Consolidated’ and Separate Financial

Subsequent to-initial recogriition; the'inve
|mpa|rment atithe: repomng date in: __mcordance w1th Section
Statements: 02.

At the. reporting; date, ‘the Company’s: investments Wwere, reviewed to: detériiitie ‘whether there -was,
objective evidence of impaitment.

| hnn e hn oo iy bt AR A o KPR RO oA | S AU S




DIF Infra Yield T UK Limited

Notes o the Audited Financial Statements

For the vear ended 31 December 2021 (comtinued)

3. ACEOUNTING POLICIES: (continued)

(g) Bas:c financial mstruments
|uftiéily measured at transactlon pnce i accordancc w1th Scctnon 11 Bas:c Fmanczal Instrumems of
FRS 102,

Cashatbank , .

Cash at bank consists:of déposits held at'call with banks with maturities:of less than 3-months:
Accounis receivable

The Conmipany:’s accounts receivable: ‘consists. of Ioans and inierest receivable, amounts,owed by group
'undertakmgs and other debtors,.

Subsequent to ‘initial recognition; the dccounts receivable: are: measured at amortised cost using the
«effective interest method.

At'the reporting date, the, ‘Company’s. accounts receivable.are reviewéd to. determine whether there-is
uobjeouve evidence of impairment:

Accounts payable.
The Company s accounts payable consist of 1oans and interest payable, creditors-arid amounts owed 1
;group undertakings.

Subsequent to, initial récognition,, the: accounts paysble are: easured at amortised cost using the
efféctive interest method.

(h) Impairment:

Financial: assets that dre:stated at cost o dmoitised cost aré reviewed at each: reporting: dateto determine
whether there is: objec evidence of impairment. If-any:such indication exists, an impairment Joss is
recognised in the. Auditéd. Statement of - Comprehcnsnve Iricome as the difference between the asset’s
carrying amouint and the:present value. of estimated future'cash:flows discounted:at the financial asset’s:
original effecfive interest rate:

(i) Comparatives o
The: comparative: figures:inéluded in these financial statements.are not audited.

-4, ADMINISTRATIVE EXPENSES

During the:year, the Company incurred the followiiig: administrative expenses:

2021 2020

£ £

Osts; (238,117) (1,717)

Audit 'fees (10,000). -

Advisory-costs (5 ,510) (28,384)

Accounting fees . (895): (1,874)
“Total administrativeexpenses ... Q54832 . ... (31975 . ..




DIF Infra Yield T UK Limited

Notes to the Audited Financial Statements

For the year canded 31 December 2021 (continued)

S. INCOME FROM INVESTMENTS

During the year, the Company received the following dividend income from investments:

e 2021 2020

£ £

DIF Infra JV UK Ltd 15,179,145 ]

¢ i Comp?r!y _C“ PR o L S R S e [ R A 137’445 :‘ 157 078
Co’m’pany,”AT A .;‘,&g;,,_:,\-t S LI opgs3 ! Fup 5] 000 <

Total income from investments ceoae - 15,407,473 “ 208,078

6. INTEREST INCOME AND SIMILAR INCOME

During the year, the Company earned interest income on loan notes receivable from the following
companies (see note 11): ‘

2021 2020

£ £

Company G 237,093 232,498
Company C 50,214 | 50,351
Total interest income and similar income 287,307 ‘ 282,849

7. INTEREST .EXPENSI;] AND SIMILAR CHARGES

During the year, the Company incurred interest expense-of £8 064,766 (2020 £7,425,889) on loan notes
payable to DIF Infra Yield 1 Finance B.V. (see note 16).

8. OTHER INCOME
Analysis of other income in the year: o
2021 2020
£ £
Directors’ Fees 807,161 . 660,673
Group Tax Relief - 713,340
Total other income _ 807,161 1,374,013

S IRETI




DIF Infra Yield I UK Limited

Notes to the Audited Financial Statements

For the year ended 31 December 2021 (continued)

9. TAXATION

Analysis of tax credit in the year:

UK Corporation tax
Current tax on proﬁt/(loss) for the year group relief recelved

The tax credit on the loss on ordinary activities for the year was as follows:

Profit/(loss) before taxation

Tax at the standard rate of corporation tax
in the UK of 19%
Effects of:

Exempt dividend income

Unrelieved losses carried forward

Tax credit on profit/(loss) on ordinary activities

10. INVESTMENTS AT COST

The Company holds the following investments in entities at the reporting date:
31 December

2021

Subsidiary Holding Total
£

DIF Infra JV UK Ltd 100% 43,660,465
Company A 100% 7,451,252
Company B 100% 5,892,140
Company C ‘ 100% 805,143

Company D (liquidated in 2021) . 100% -

. 2020

2020
£

(5,677,945)

(1,078,810)
39,535

(1,039,275)

31 December
2020

Total

£

43,660,465
7,451,252
5,892,140
805,143
35,603

B T




DIF Infra Yield I UK Limited

Notes to the Audited Financial Statements

For the vear ended 31 December 2021 (continued)

10. INVESTMENTS AT COST (continued)

Joint Venture

Company E
Company F
Company G

31 December

2021

Holding Total
£

50% 18,292,819
50% 4,015,625

- 50% 314,343

31 December
2020

Total

£

18,292,819
4,015,625
314,343

Through the Company’s investments in
indirect investments at the reporting date:

Name of entity

Company H

Company I
Company J
Company K
Company L
Company M
Company N
Company E
Company O
Company P
Company Q
Company R
Company S
Company T
Company U
Company V
Company W
Company X
Company Y
Company Z
Company AA
Company AB
Company AC
Company AD

Indirect
holding

95.00%
95.00%
95.00%
95.00%
95.00%
80.75%
80.75%
47.50%
47.50%
47.50%
47.50%
47.50%
47.50%
47.50%
47.50%
47.50%
47.50%
47.50%
33.25%
33.25%
23.91%
23.91%
19.00%
19.00%

CUE LB SRR S
United Kingdom

subsidiaries and joint ventures it also holds the following

Country of
Incorporation

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom-
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom

— 1]




DIF Infra Yield I UK Limited
Notes to the Audited Financial Statements

For the year ended 31 December 2021 (continued)

10. INVESTMENTS AT COST (continued)

Name of entity Indirect Country of
_holding _____Incorporati

BRI Tt

Com)py.A o o o 10% o te”inbgdm

Company AF United Kingdom

100% United Kingdom

20 S G LS
Company AG United Kingdom
Company AH United Kingdom
Company Al United Kingdom

S

ompany AJ 50% United Kingdom

11. LOAN AND INTEREST RECEIVABLE

31 December

2020

£

Company G 1,996,121
Company C 426,838
Total loan and interest receivable 2,422,959

Company G

At 31 December 2021, the Company held loan notes from Company G. The Company’s initial
subscription in the unsecured subordinated loan notes amounted to £2,132,000. The subordinated loan
notes pay a coupon at a rate of 12% with any unpaid accrued interest being added to the subordinated
loan note balance. The maturity date of the unsecured subordinated loan notes is-31 March 2041. Interest
income on the loan receivable for the period is disclosed in note 6.

Company C

As per the signed loan agreement dated 20 December 2018, DIF Infrastructure II UK Partnership
transferred the legal interest and DIF Infra Yield I Finance B.V. transferred the economic interest to the
Company in loan stock issued by Company C issued under a loan stock instrument.

Interest accrues at a rate of 12% per annum on the loan note instrument. Interest income on the loan note
for the period is disclosed in note 6.

S T




DIF Infra Yield I UK Limited

Notes to the Audited Financial Statements

For the year ended 31 December 2021 (continued)

12. AMOUNTS OWED BY GROUP UNDERTAKINGS
.. 31 December

2020

£

DIF Infra Yield 1 Luxembourg S.a r.l. 12,098,280
DIF Infra Yield 1 Finance B.V. 1,917,142
DIF Infrastructure Yield I Cooperatief U.A. . 717,610
DIF Infra Yield 1 Ireland Limited -
Company X 25,003
Company L 1,751
Stichting DIF Yield I 865
DIF Infra JV UK Limited 10,053
Total amounts owed by group undertakings 14,770,704

13. CASH AT BANK

At 31 December 2021, cash at bank consisted of balances held with ABN Amro Bank N.V. UK Branch
of £215,413 (2020: £771,807).

14. CREDITORS
31 December

2020

£

Accruals (14,919)
VAT payable (31,072)
Trade creditors -
Total creditors (45,991)

15. AMOUNTS OWED TO GROUP UNDERTAKINGS
31 December

2020

£

Company AE (119,736)
Company Z (17,974)
Total amounts owed to group undertakings (137,710)

I 20 1




DIF Infra Yield 1 UK Limited

Notes to the Audited Financial Stalements

At i
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DIF Infra Yield I UK Limited

Notes to the Audited Financial Statements

For the vear ended 31 December 2021 (contined)

19. SHAREHOLDER’S FUNDS
At 31 December 2021 and 31 December 2020; shareholder’s funds consisted of called-up share.capital

‘representing the nominal value of shares that have been issued, capital contributions, and the retained
reserve account which includes all cuttent:and prior perlod retained profits-and losses.

20. RELATED PARTIES.

The Directors. have: availed of the :exemption in paragraph 33.1(a) of FRS 102. which permits a

-qualifying entity to not provide disclosures on transacfions entered into between two-or more members
of'a.group, provided that.any subsidiary which is & party'to the transaction. is wholly owneéd by such'a

‘member.

21. SUBSEQUENT EVENTS

In preparing the financial statemients for'the year ended 31 December 2021, the Directors continued to
‘evaluate the impact: of COVID-19.6n the: Company thiough to 27 September 2022, the date the financial
statements were available to be issued, and have not identified any riecessary adjustments:or dis¢losure
in the financial statements.

Officially commencing on the 24 February 2022; the invasion of Ukraine by Russian Forces has
dominated headlines and driven market activity, posing a significant thireat to financial and political
stability during the first quarter of 2022. While:the effects of continued hostilities between Russia,
Ukrairie and their wider alliances are causing significant market volatility, this is considered 2 non-
adjusting post balance sheet event and;therefore_ does not:impact the financial results included within
these financial statements. The.economic and broader impacts of Russia’s ¢campaign in Ukraine may
have an effect. on the financial statements and operations in the future; though it is not possible to
quantify likely impacts at this.stage. The financial statements do not:include any adjustirients.as a result,
of this siibsequent event..

The. Directors .contimjje,’d to- evaluate the impact of subsequent events on the Company through 27
September 2022, the date the-financial statements were available to be issued, and have not identified
additional subsequent events requiring recognition or-disclosure in the financial statements.

22. APPROVAL OF AUDITED FINANCIAL STATEMENTS:

The Directors-approved the-audited financial statements on 27 September 2022.




