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'SGS ASHBY LIMITED

Strategic Report

The directors arc pleased to present their Strategic Report for the year ended 31 December 2019,

PRINCIPAL ACTIVITY

The principal activity of the company in the year under review remained that of the provision of food and consumer
goods testing and advisory services. : :

REVIEW OF BUSINESS AND KEY PERFORMANCE INDICATORS

The statement of comprehensive income is set out on page 8. The directors expect pcrformancc to improve
sxgmﬁcanll) over the ycar ahcad.

As shown in the statement of comprchcnsrvc income, turnover has shown a small decrease to £11,370, 000 (2018:
£11,727,000), mainly down to a reduced volumes and contract price decrease, which had been in excess of new
contracts awarded. Duc to restructure costs plus the nature of the decreased price and start up costs of the replacement
contracts, gross margin has reduced from 27% in 2018 10 18% in 2019.

_Administrative expenses show a small decreasc from £3,386,000 in 2018 to £3,286,000 in 2019 and overall, we report
a loss before tax for the year of £1,194,000 (2018: £196,000 loss). ‘

Avx.ragc employee numbers have increased in the year to 181 heads (201 8: l74 hcads).

The balance sheet shows a decrease in net asscts to £10,488,000 (2018: £11,651,000) duc mmnly to the net loss
reported for the year.

PRINCIPAL RISKS AND UNCERTAINTIES

The company operates in a competitive trading environment. There is continued focus on the company’s product
offering and its relationship with its customers and stafT to manage its industry risk and thc company continucs to
maintain an ongoing programme of investment in new equipment and technology.

>

The Directors and the SGS Group have been closely monitoring development and underlying uncertainties
surrounding the Covid-19 outbreak, proactive measures have been put in place to allow continuation of as much of
our busmcss as normal.

Group risks are discussed in the Annual Report of the ultimate parent, SGS SA, which does not fonn pant of this
report.

The company has prepared the financial statements on a going concern basis, further details of \Vthh are given in the
Dircctors’Report and at note | to the financial statements.

Approved by the Board of Directors and signed on behalf of the Board:
Mo

M.Boyd

Director

30 April 2020



. SGS ASHBY LIMITED
DIRECTORS’ REPORT (continued)

The directors present their report and the audited financial statements for the year ended 31 December 2019. As

permitted by sd414¢(11) of the Companies Act 2006, details of post balance sheet events are included in the Strategic
Report. '

FUTURE DEVELOPMENTS
The dircctors expect the present level of activity be stable in the foresecabie future.

‘The company has preparced the financial statcments on a going concérn basis. Further details are given in Note | to
the financial statements.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The group's activities expose it to a number of financial risks including credit risk and liquidity risk.
Credit risk - v

The company's pnncnpal financial asscts are bank balances and cash, and tradc and other reccivables.

The company’s credit risk is primarily attributable to its tride receivables. The amounts presented in the balance shcct
arc net of allowances for doubtful reccivables. An allowance for impairment is made where there is an identified loss
cvent which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows.

The credit risk on liquid funds is limited because the countcrparucs are banks with high credit-ratings assngncd by
international credit-rating agencices.

The company has no significant concentration of credit risk, with exposure spread over a large number of
counterpartics and customers.

Liguidity risk

The group and company have sufficient cash reserves.

DIVIDENDS

The directors do not recommend the payment of a dividend (2018: £nil).
A}

GOING CONCERN

The dircctors have a reasonable expectation”that the company has adequate resources to continue in operational
existence for the foreseeable future. Thus, they continue to adopt the going concern basis in preparing the annual
financial statements.

The directors have considered any impacts on the UK’s exit from the EU and concluded dug to the large clicnt mix
and the varying service portfolio, the dircctors have no concerns of any significant impact on the future of the business.

We have considered the Company’s current financial position and, in light of post ycar end uncertainties arising from
the COVID-19 pandcmic, have reassessed the reasonableness of their trading and cash {low forecasts for the 12 months
following the datc of approval of these financial statements. Having considered the circumstances we are satisfied
that the Company has sufficient liquidity and options within its control to mitigate any reduction or delay in
revenues. Also while the forecasts do not indicate that additional financial support will be required, the parent entity
of the SGS Group, SGS SA, has also undertaken to provide support if it is necessary. .

POST BALANCE SHEET EVENTS

On January 30, 2020, the World Health Organization (WHO) declared an international health emergency duc to the
outbreak of coronavirus. Since March 11, 2020 the WHO has characterized the spread of the coronavirus as a
pandemic. The continuing spread of the coronavirus and the impact on the business development of the SGS Group,
including the Company, is being continually monitored. Based on current developments, the SGS Group expects that
the increasing spread of the coronavirus and the necessary containment measures will have a negative impact on our
TIC services in most sales markets. To assess the negative economic consequences and the measures that the SGS
Group nceds 1o take, a detailed contingency plan has thus been compiled to cover all global businesses. The actions
to protect the heilth of SGS employees and the related cost-cutting measures to protect profitability and ensure.
sufficient liquidity level have been initiated without delay.



SGS ASHBY LIMITED
DIRECTORS’ REPORT (continued)

Management considers the spread of the coronavirus, the resulting actions by governments globatly to contain the
spread, and the resulting direct impact on SGS to constitute a non-adjusting subsequent cvent. In addition, they are
working with SGS group management in conducting regular global assessments and regularly updating the
assumptions for the financial ycar 2020 forecasts and determining the appropriate measures and actions to be
implemented in cach affiliate including the Company. :

Following an analysis of different possible scenarios, SGS group management and the SGS SA Board of Dircclors
concluded that sufficient reserves are available in respect of the liquidity and also the equity basc of the SGS group to
guarantce continuity of the group for a period of not less than 12 months from signing these financial statements.
DIRECTORS ' B

The directors who scrved throughout the year and thereafier, unless othenwise stated, arc shown below:

J McGurk
C I Griffiths - Rc5|gncd 8§ February 2019
M Boyd ~ Appointed 1* April 2019

DIRECTORS’ INDEMNITIES

The Company has made quahfymg thlrd party indemnity provisions for the benefit of its directors which were made
during the ycar and remain in force at the date of this rcpon

AUDITOR .
In the case of the pcrsbns who arc dircctors of the company at the date when the report is approved:

e so far as the director is aware, there is no rclcvant audit information of which the company’s audilor is unawarc,
and

e the directors have taken all the steps that they ought to have taken as directors to make lhcmsclvcs awarg of any
relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companics Act
2006.

A resolution to rcappoml Deloitic LLP will be proposed at the forthcoming Annual General. Mcu.mg
Approved by the Board of Directors and signed on behall of the Board:

o A

M.Boyd
Director

30 April 2020



SGS ASHBY LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Reéport and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for cach financial period. Under that law the

dircctors have clected to prepare the financial statements in accordance with United Kingdom Generally Accepted

Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial
- Reporting Standard applicable in the United Kingdom and Republic of Ireland™.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
truc and fair view of the staie of affairs of the company and of the profit or loss of the company for that period. In
_ preparing thesc financial statements, the directors are required to:

. scicct suitable accounting policies and then apply them consistently;
make judgments and accounting cstimates that arc reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and cxplained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is mapproprmlc to presume that the
company will continue in business.

The dircctors arc responsible for keeping proper accounting records thm are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the asscts of the company and hence for lakmg reasonable steps for the prevention and detection of
fraud and other irregularities.



SGS ASHBY LIMITED

’

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SGS ASHBY -
LIMITED

Report on the audit of the financial statements
. Opinion ' ’
In our opinion the financial statcments of SGS Ashby Limited (the ‘company’):

e pive atruc and fair view of the state of the company s affairs as at 31 December 2019 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and

e . have been prepared in accordance with the requirements of the Compamcs Act 2006.

We have audited the financial statements which comprise:

the statement of comprehensive income;
the balance sheet;

the statement of changes in cquity; and
the related notes 1 to 19.

The financial reporting framework that has been applied in their preparation is applicable Jaw and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Slandard applicable in
the UK and Republic of Ircland” (United Kingdom Generally Acccplcd Accounung Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law.
Our responsibilitics under those standards arc further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

Wec are independent of the company in accordance with the cthical requircments that arc relcvant to our audit oflhc
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard, and we
have fulfilled our other cthical responsibilitics in accordance with these requirements. We belicve that the audit
cvidence we have obtained is sulficient and appropriate 10 provide a basis for our opinion.

Conclusions relating to going concern
‘Weare rcqulrcd by I1SAs (UK) to report in respect of the following matters where:

e ‘the dircclors’ use of the going concern basis of accounting in preparation of the fi n.mcml statements is not
appropriatc; or

e the dircctors have not disclosed in lhc financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continuc to adopt the going concern basis of accounting
for a period of at lcast twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

- Other information

The directors are responsible for the other information. The other information comprises the information included in

. the annual report, other than the financial statements and our auditor’s rcport thercon. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise C\phcnlly stated in our report, we
do not express any form of assurance conclusion thereon.



SGS ASHBY LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SGS ASHBY LIMITED (CONTINUED) ‘

Other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatcment of the other information. If, based on the work we
have performed, we conclude that there is a malcrlal misstatement of lhlS other information, we are rcquired to report
that fact.

We have nothing to report in respect of thcsc matters.
Rcsponsubnlmes of directors : . B

As cxplnincd more fully in the directors’ responsibilitics statement, the directors are responsible for the preparation
of the financial statemeats and for being satisfied that they give a true and fair view, and for such internal control as

the dircctors determine is necessary to cnable the preparation of financial statements that are frec from material
misstatement, whether duc to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continuc as
a going concern, disclosing, as applicable, matters related 1o going concern and using the going concern basis of
accounting unless the directors cither intend to liquidate the company or to ccase opcrations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives arc 10 obtain reasonable assurance about whether the, financial statements as a whole are frec from
material misstatement, whether due to fraud or. crror, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstiatement when it exists. Misstatements can arise from fraud or crror and
are considered material if, individually or in the aggregate, they could rcasonably be expected to influence the
cconomic decisions of users taken on the basis of these financial statements.

A further dcscriplibn of our responsibilities for the audit of the financial statements is located on the FRC's website
ati www. Irc.org.ukfauditorsresponsibilities. This description forms part of our auditor’s report.

Report on othcr Iegnl and regulatory requirements
Opinions on o(her matters prescnbcd by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements arc prepared is consistent with the financia! statements; and

e the strategic report and the directors’ report have bccn prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identificd any material misstatements in the strategic report or directors’ report.

s



SGS ASHBY LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SGS ASHBY LIMITED (CONTINUED) ‘

Matters on which we are required to report by exception
Under the Companies Act 2006 we arc required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visilcd by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of dircctors’ remuncration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
Use of our report

This report is made solely 1o the company’s members, .as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purposc. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a bady, for our audit work, for this report, or for the opinions we have formed. .

Douglas King (Scnior Statutory Auditor)
for and on behalf of Deloitte LLP
Statutory Auditor

Manchester, United Kingdom

30 April 2020



SGS ASHBY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2019

2019 2018
Note £000 £000
TURNOVER 3 11,370 11,727
Cost of sales | (9,278) (8,536)
GROSS PROFIT 2,092 3,191
Administrative expenses {3.286) - (3,386)
OPERATING LOSS 6 (1,194) . (193)
Finance costs (net) 7 - n
LOSS BEFORE TAXATION ' (1,094) (196)
Tax on loss ‘ 8 31 47
LOSS FOR THE FINANCIAL YEAR AND TOTAL COMPREHENSIVE .
INCOME ‘ o . (1,163) {149)

All of the activities relate to continuing activitics. There were no items of other comprehensive income in the year and
therefore no separate statement of comprehensive income is required.



BALANCE SHEET
As at 31 December 2019

FIXED ASSETS
Tangiblc asscts

CURRENT ASSETS
Stocks

Dcbtors. )

Cash at bank and in hand

. CREDITORS: amounts falling due within
one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CU RRENT
LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called-up sharc capital

Sharc premium account

Profit and loss account

SHAREHOLDER’S FUNDS

Note

10

15
13

15

~ SGS ASHBY LIMITED

2019
£000

243

47
8,187
3,638

11,872

(1,627)

10,245

10,488

10,488

612
160
9,716

10,488

—_—=

2018
£000

353

79
12,176

1,075

13,330

© o (2,032)

11,298

14,651

11,651

612
160

10,879

1,651 .

The financial statements of SGS Ashby lencd l‘(.gISl(.er numbcr 06751823, were approved by the Board of

Directors on 30 April 2020.
~ Signed on behalf of the Board of Dircctors

M .Boyd
Director

0



- STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2019

At 1 January 2018 '
Loss and total comprchensive expense for the period

At 31 December 2018
Loss and total comprehensive expense for the year

At 31 December 2019

SGS ASHBY LIMITED

Pt;ol‘it and

Called up Share
share premium loss
capital account account Total
£000 £000 £000 £000
612 160 11,028 11,800
- (149) (149)
612 160 10,879 11,651
(1,163) (1,163)
612 160 9,716 10,488




SGS ASHBY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2019

1. ACCOUNTING POLICIES
Company information

SGS Ashby Limited is a private company limited by shares incorporated in the United Kingdom under the
Companies Act 2006 and is domiciled and registered in England and” Walcs, registration number 06751823,
The registered office and principal place of business is Rossmore Business Park, Ellesmere Port, Cheshire,
CH65 3EN.

Basis of preparation

- The company mcets the definition of a qualifying cntity under FRS 102 and has therefore taken advantage of
the disclosure exemptions available to it in respect of its scparate financial statements. SGS Ashby Limited is
consolidated in the financial statements of its ultimate parent company, SGS SA. Copics of the financial
statements of SGS SA arc available from 1 Place des Alpes, B.P.2152, CH-1211 Géneve 1, Switzerland, this
is the registered office of SGS SA. Exemptions have been taken in these scparate company financial statements

in relation to financial instruments, the presentation of a cash flow statement and remuneration of key
management personnel.

The financial statements have been prepared in accordance with. Financial Reporting Standard (02 and in
accordance with the Companies Act 2006. The principal accounting policies are summarised below.

The financial statements have been prepared in nccordnncc wuh the historical cosl convention and are presented
in pounds sterling (£).

Going concern
The company’s business activities, together with its performance are set out in the strategic report.

Based on internal forecasts and projections that take into account a reasonable range of possible trading
performance, the directors believe that the company is well placed to manage its business risks successfully
despite the current uncertain economic outlook, cspccmlly with reference to the net assct and net current assct
position of the company.

Management have considered the Company’s current financial position and, in light of post year end
uncertaintics arising from the COVID-19 pandemic, have reassessed the rcasonableness of their trading and
cash flow forccasts for the 12 months following the date of approval of these financial statements. Having
considered the circumstances the Directors arc satisfied that the Company has sufficient liquidity and options
within its control to mitigate any reduction or delay in revenues. Also while the forecasts do not indicate that
additional financial support will be required, the parent entity of the SGS Group, SGS SA, has also undertaken
1o provide support if it is nccessary. Accordingly the financial statements continuc to be prepared on a going
concern basis.

Turnover

Turnover is stated net of VAT and trade discounts. Turnover from the supply of services represents the value
of services provided under contracts to the extent that there is a right to consideration and is recorded at the
value of the consideration due. Where a contract has only been partially completed at the balance sheet date
Turnover represents the value of the service provided to date based on a proportion of the total contract value.
Where payments are received from customers in advance of services provided, the amounts arc recorded as
deferred income and included as part of creditor amounts falling duc within onc year. Amounts recoverable on
contracts, which are included in debtors, are stated at the net sales value of the work donc less amounts received
as progress payments on account. Excess progress payments are included in creditors as payments on account,

L b



SGS ASHBY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the yecar ended 31 December 2019

1.

ACCOUNTING POLICIES (CONTINUED)

Property, plant and cquipment

The cost of fixed assets is their purchase cost, together with any incidental costs of acquisition. Provision for
depreciation is made so as to write off the cost of tangible fixed assets except frechold land on a straight line
basis, over the expected useful economic life of the assets concerned. The principal annual rates used for this
purpose arc:

% -
Leaschold improvements ' ‘Over the term of the lcase
Plant and machinery . 15-25 .
Fixtures and fittings 15-25
Office cquipment . 15-25 .

Financial instrumecnts

Financial asscts and financial liabilitics are recognised when the company becomes a parly ) Lhc contractual
provnsnons of the instrument.

Financial liabilitics are classificd according to the substance of the contractual arrangements entered.
Financial assets and liabilities S '

All financial assets and liabilitics arc initially measured at transaction price (including transaction costs), except
for those financial assets classified asat fair value through profit or loss, which arc initially mecasured at fair
value (which is normally the transaction price excluding transaction costs), unless the arrangement constitutes

a financing transaction. If an arrangement constitutes a finance transaction, the financial asset or financial

liability is measured at the prescnt value of the futurc payments discounted at a market rate of interest for a
similar debt instrument.

Decbt instruments that comply with all of the condition of paragraph 11.9 of FRS 102 are classified as *basic’.
For debt instruments that do not meet the conditions of FRS 102.11.9, the Group considers whether the debt
instrument is consistent with the principle in paragraph 11.9A of FRS 102 in order to determine whether it can
be classified as basic. Instruments classificd as ‘basic’ financial instruments are measured subsequently at’
amortiscd cost using the effective interest method. Debt instruments that have no stated interest rate (and do
not constitute financing transaction) and arc classificd as payable or reccivable within onc year are initially
mecasured at an undiscounted amount of the cash or olhcr consideration cxpccu.d to be paid or received, net of
impairment. :

With the exception of some hedging instruments, other debt instruments not meeting conditions of being ‘basic’
financia! instruments are measured at fair value through profit or loss. ‘

* Commitments 1o make and reccive loans which meet the conditions mentioned above arc mcasured at cost

(which may be nil) less impairment.

Financial assets are derccognised when and only when (a) the contractual rights to the cash lows from the
financial asset expire or are settled; (b) the company transfers to another party substantially all of the risks and
rewards of ownership of the financial assct, or (c) the company, despite having retained some significant risks
and rewards of ownership, has transferred contro} of the assct to another party and the other-party has the
practical ability to sell the assct in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without needing to impose additional restriclions on the transfer.

" Financial liabilitics arc derecognised only whcn the obligation spcmﬁcd in the contract is discharged, cancelled

or expires.



SGS ASHBY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2019

L

" ACCOUNTING POLICIES (CONTINUED)

Impairment of assets

Asscts, other than those measured at fair value, are assessed for indicators of impairment at cach balance sheet
date. If there is objective evidence of impairment, an impairment loss is recogniscd in profit or loss as described
below,

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of onc or more cvents that occurred afler
initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of
an asset is the higher of its fair value less costs 10 scll and its valuc in usc.

Where indicators exist for a decrcase in impairment loss, the prior impairment loss is tested to determine
reversal.  An impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead 10 a revised carrying amount higher lhan the carrying value had no impairment
been recognised. .

Financial assets

For financial assets carricd at amortised cost, the amount of impairment is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the financial assct’s original
ceffective interest rate,

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s
carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold
at the reporting date, :

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively 1o an event

occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable
value does not lcad to a revised carrying amount higher than the carrying valuc had no impairment been
rccognised.

Stocks

Stocks arc stated at the lower of cost and estimated selling price less costs to sell, which is equivalent to the net
rcalisable value. Cost is calculated using the FIFO (first-in first-out) method. Provision is made for obsolete,
slow moving or defective items where appropriate.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and In\vs that have been enacted or subslanuvdy enacted by the balance sheet
date. . .

Deferred tax is recognised in“respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or cvents that result in an obligation o pay more tax in the fulurc or a
right to pay Jess 1ax in the futurc have occurred at the balance sheet date. Timing differences are differences
between the company 's taxable profits and its results as slated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they arc recognised in
the financial statements.

Unrelicved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax. is mcasurcd using the tax rates and laws that have been enacted or substanlwcly enacted by the
balance sheet date that are c\pcclcd to apply 1o the reversal of the timing difference.

The 'tax expense or income is presented in the same component of comprehensive income or equity as the
transaction or other event that resulted in the tax expense or income.



SGS ASHBY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2019

1. ACCOUNTING POLICIES (CONTINUED)

Forcign currencies

Transactions in foreign currencics arc recorded at the rate of exchange at the date of the transaction. Monctary
asscts and liabilities denominated in forcign currencics at the balance sheet date are reported at the rate of
exchange prevailing at that date. Exchange gains or losses arc included in the profit on ordinary activities.

Retirement benefits

The company operates a defined contribution pension scheme for the benefit of employces. The amount
charged to the Statement of comprehensive income in respect of pension costs and other post retirement
benelits is the contributions payable in the ycar. Differences between contributions payable in the year and
contributions actually paid arc shown as cuhcr accruals or prepayments in the balance sheet.

Leasing and hire purchase commitments

Assets arc held under finance leases and other similar contracts, which confer rights and obligations similar o
those attached 1o owned assets, arc capitalised as tangible fixed assets and are depreciated over shorter of the
lease terms and their uscful lives. The capital clements of the future lease obligations are recorded as liabilitics,
while the interest elements are charged to the statement of comprehensive income over the period of the Icasus
to produce a periodic rate of interest on the remaining balance of the liability.

Rentals under operating leases are charged on a straight-linc basis over the lease term, even if the payments arc
not made on such a basis. Benefits received and receivable as an incentive to sign an operating lcasc arc
similarly spread on a straight-line basis over lhc lease term.

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - : .

In the application of the company’s accounling policics, which arc described in note 1, the directors are required
10 make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
rcadily apparent from other sources. The estimates and associated assumptions are bascd on historical
experience and other factors that are considered to be relevant. Actual results may differ from the cstimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting cstimates

are recognised in the peried in which the estimate is revised if the revision affects only that period, or in the

period of the revision and future periods if the revision affects both current and future periods. The directors

have considered this and do not deem there are any Critical judgements in applying the Company’s accounting
" policics.

The directors do not consider that there are any sources of estimation uncertainty.
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SGS ASHBY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2019

3.

6.

TURNOVER

Turnover and loss before tax arc derived from the principal activity of the provision of food and consumer
goods testing and advisory services.

The analysis by geographical destination of the company’s turnover is sct out below:

2019 2018
£000 - £000
United Kingdom ) 11,370 11,727

STAFF COSTS L
2019 2018
' £000 - £000

Staff costs for the year (including directors) :

Wagcs and salaries 6,201 6,042
Sacial security costs 603 555
Other pension costs 265 215
7,069 6,812

The average monthly number of employees, including directors, during the ycar was as follows:

2019 2018

No. No.

Testing & advisory 130 1}
Office and management : C 51 63
181 174

DIRECTORS' EMOLUMENTS

The directors arc exccutives of the main trading cntity in the UK group SGS United Kingdom Limited, They
arc.also directors of its subsidiarics SGS Bascefa Limited, SGS MIS Environmental Limited, SGS MIS Testing
Limited, SGS M-Scan Limited and SGS Vitrology Limited. In addition, they are directors of the holding
company SGS Holding UK Limited, and SGS United Kingdom’s, sister company SGS Ashby Limited. The

- directors received tota) remuneration of £210,000 (2018: £517,000) from SGS United Kingdom Limited during

the year, however it is not practicable 10 allocate this between their services as exccutives of all of the group
companics. In addition, oné director is accruing benefits under the SGS United Kingdom Limited group
pension scheme, which is a defined benefit scheme in respect of their services to all of the group companics.
The emoluments paid to the highest paid director in the year was £134,000 (2018: £264,000).

OPERATING LOSS

2019 2018
£000 £000
The operating loss is stated after charging:
Decpreciation . . 154 168
Opcrating |casc rentals 320 307
Auditor’s remuncration - audit of financial statements 8 12

There were no non-audit fees payable to the auditor in the current year (2018: £nil).



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2019

7.

FINANCE COSTS (NET)

Interest payable on finance leases and hire purchase contracts

TAX ON LOSS

Current tax

UK corporation tax on losses for the year

Adjustment in respect of prior periods

Total current tax

Deferred tax ,
Origination and rcversal of timing differences

Effect of changes in tax rates

Total deferred tax

- Total tax per statement of comprehensive income

Loss for the year

Tax on loss at standard UK tax ratc of 19.00% (2018: 19,00%)

Effects of:

Expenses not deductible
Effects of group relicf

Tax rate diflerence
Adjustment from prior periods

Tax credit for the year

SGS ASHBY LIMITED

2019 2018
£000 £000
- 1
2019 2018
£000 £000
- 13

() (16)

3) (€)
an {49)
3 5

(28) (44)

(33) (47
(1,194) (196)
(227) (38)
- 2

195 -

3 5

©] (16)
@an (47

Finance Act 2016, which was substantively cnacted on 6 September 2016, introduced a further reduction in the
main rate of corporation tax from 18% to 17% from 1 Apnl 2020. There is no expiry datc on ummg difTerences,

unuscd tax losses or tax credits.



SGS ASHBY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9.

10

L.

For the year ended 31 December 2019

TANGIBLE ASSETS
Leaschold -
improve- Plant & Fixtures Office
ments machinery and fittings equipment Total
£000 £000 - £000 £000 £000
Cost : .
At | January 2019 , 306 1,112, 88 162 - 1,668
Additions . - 44 . . 44
At 31 December 2019 306 - 1,156 88 162 1,712
Depreciation .
At t January 2019 251 877 73 114 1,315
Charge for year 10 117 9 18 154
At 31 December 2019 261 994 82 132 - '1,469
Nct book value .
At 31 December 2019 ‘ 45 162 6- 30 243
At31 December 2018 55- 235 15 48 353
STOCKS
2019 2018
£000 £000
Raw maitcrials and consumables 47 79

There is no material difference between the balance sheet value of stocks and their replacement cost.

DEBTORS

2019 2018

- £000 £000

Trade debtors - 2,059 2,089
Other debtors : 217 217
Deferred tax (note 14) 51 23
Gross amount due from customers for contract work 823 900
Amounts owed by group undertakings A 5,037 8,947
8,187 12,176

All amounts arc due within onc year. Amounts due [rom group undcrlakmgs arc rcpayable on dcmand No
interest is charged on these balances.
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SGS ASHBY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2019

12.

13.

4.

CREDITORS: amounts falling duc within one year -

Trade creditors

Corporation tax

Other taxes and social security
Accruals and deferred income
Amounts owed to group undertakings

Amounts due 1o group undcrtakings are repayable on demand. No interest is charged on these balances.

Leased assets are the subject of a fixed charge in favour of the lease provider.

FINANCIAL COMMITMENTS

Total future minimum lease payments under non-cancellable operating lcases are as follows:

Land and buildings
Within one ycar
Between onc and five ycars

DEFERRED TAX

The movement in deferred tax in the year is as follows:

AsscU(provision) at start of ycar
Credit for the ycar

Assct at end of ycar

2019 2018
£000 £000
440 459
8 1
355 349
237 487
587 726
1,627 2,032
2019 2018
£000 £000
265 301
708 . 939
973 1,240
2019 2018
£000 £000
23 @n
27 44
50 23

As SGS Ashby limited is part of the wider SGS United Kingdom tax group, which is anticipated to make future
profits subject to tax, the full deferred tax asset is considered 1o be recovered in full within the next 12 months.

The provision at the end of the year comprises:

Accelerated depreciation/(capital allowances)
Other short-term timing differences

2019 2018

£000 £000
11 €))
39 27
50 23
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2019

18,

16.

17.

18.

19.

CAPITAL AND RESERVES

2019 2018

: : £000 £000
Authorised, allotted, called-up and fully paid . :

611,600 ordinary shares of £1 cach 612 612

Called-up share capital - represents the nominal vatue of shares that have been issued.
Share premium account - represents the payments for shares in excess of the nominal issue value.
Profit and loss account - includes ali current and prior pcrlod retained profits and losses, net of dividends paid,

RELATED PARTY TRANSACTIONS ' . C

The company has taken advantage of the exemptions provided by FRS 102 section 33 ‘Rclnlcd Party
Disclosures’ and has not disclosed details of transactions with members of the SGS SA group of companics,

as all transactions are with members of the group who are 100% owned subsidiarics of SGS SA.

DEFINED CONTRIBUTION RETIREMENT BENEFIT SCHEME

* The company operates a defined contribution pension scheme for its cmpiloyccs. The asscts of the scheme are

held scparately from those of the company in an independently administered fund. The total expense charged
10 profit or loss in the year ended 31 December 2019 was £265,000 (20l 8: £215,000). Amounts outstanding at
current year end was £nil, (2018:£nil),

ULTIMATE AND IMMEDIATE PARENT COM[’ANY

The immcediate parent undertaking of SGS Ashby Limited is SGS Holding UK Limited a company incorporated
in England, copies of the financial statements are available at SGS United Kingdom Limited, Rossmorc

" Business Park, Ellesmere Port, Cheshire, CH65 6EN. This is the registered office of SGS United Kingdom

Limited. The ultimate parent company and controlling party of SGS Ashby Limited is SGS SA, a company
incorporated in Switzerland.

The parent undertaking of the smallest and largest group which includes the company for which group financial
statements are prepared is SGS SA. Copics of the financial statements of SGS SA arc available from 1 Place
des Alpes, B.P.2152, CH-1211 Généve 1, Switzérfand, this is the registered office of SGS SA.

POST BALANCE SHEET EVENTS

On January 30, 2020, the World Health Organization (WHQO) declared an international health emergency due
10 the outbreak of coronavirus. Since March 11,2020 the WHO has characterized the spread of the coronavirus
as a pandemic. The continuing spread of the coronavirus and the impact on the business development of the
SGS Group, including the Company, is being continually monitored. Based on current developments, the SGS
Group expects that the increasing spread of the coronavirus and the necessary containment measures will have
a negative impact on our TIC services in most sales markets. To assess the negative cconomic consequences
and the measures that the SGS Group needs to take, a detailed contingency plan has thus been compiled 1o
cover all global busincsses. The actions to protect the health of SGS employces and the related cost-culting
mcasurcs to protect profitability and ensure sufTicient liquidity level have been initiated without delay.

Management considers the spread of the coronavirus, the resulting actions by governments globally to
contain the spread, and the resulting direct impact on SGS to constitute a non-adjusting subsequent event. [n
addition, they are working with SGS group management in conducting regular global assessments and
regularly updating the assumptions for the financial year 2020 forecasts and determining the appropriate
measures and aclions to be implemented in cach affiliate including the Company.
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