QATARI DIAR DEVELOPMENT
COMPANY (UK) LIMITED

Directors’ report and financial
statements
Registered number 06729386
For the year ended 31 December 2010

AUMPA

001052011

RS OMPANIES HOUSE




Contents

Directors’ report

Statement of directors” responsibilities in respect of the directors’ report and the financial statements

Report of the independent auditors to the shareholder of Qatar1 Diar Development Company ( UK} Limited

Income statement

Balance sheet

Statement of changes in equity
Cash flow statement

Notes to the financial statements

QATARI DIAR DEVELOPMENT COMPANY (UK) LIMITED
Directors report and financial statements
For the veat ended 3} December 2010

- - Y L

9-14




QATARI DIAR DEVELOPMENT COMPANY (UK) LIMITED
Directors report and financial statements
For the vear ended 31 December 2010

Directors’ report

The directors of Qatan Diar D evelopment Company (UK) Limued present their dwectors® report and financial
statements for the year ended 31 December 2010 The comparative pertod 1s from 21 October 2008 to 31 December
2009

Principal activities and review of the business

The company’s pnncipal activity 15 to provide the management, monitoring and adwvisory services to the Qatar1 Diar
Real Estate Investment Company (QDREIC) s property owning entities with mvestments in the Umted Kingdom

Results and dividends
The loss for the vear dealt within the financial statements 1s £32,937

The directors are satisfied with the financial performance and the position of the company for the year ended 31
December 2010

The duectois do not 1ecommend the payment of a dividend i respect of the year ended 31 December 2010

Directors

The following directors have held office during the financial year

John Phulip Wallace

Stephen Leshie Barter (appomnted on 22 October 2010 and resigned on 6 January 2011)
Sean Neil Reid (appoimnted on 11 February 2011)

Jeremy David Tredennich Titchen (appomnted on 11 February 2011)

Political and charitable contributions

The company made no charitable donations or incurred any pohtical expenditure during the year

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that so far as they are each
aware, there 15 no relevant andit information of which the company s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant aadt
information and to establish that the company’s auditors are aware of that information

Auditors

Pussuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefi ntinue n office

ihp Wallace 77 Grosvenor Street
Duecto London
WIK 3IR

Date United Kingdom
ECRNNN




QATARI DIAR DEVELOPMENT COMPANY (UK) LIMITED
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements i accordance with IFRSs as adopted by the EU and applicable law

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepaiing these financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,
s make judgements and estimates that are reasonable and prudent,
*  state whether they have been prepared m accordance with IFRSs as adopted by the EU, and

e prepare the financial statements on the going concern basis unless 1t 1s appropriate to presume that the
company will continue in busmess

The directors are responsible for keeping adequate accountmg records that are sufficient to show and explam the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities

]
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Rana

KPMG LLP

Report of the independent auditors to the shareholder of Qatari Diar Development
Company (UK) Limited

We have audited the financial statements of Qatar: Diar Development Company (UK) Limited for the year ended 31
December 2010 set out on pages 5 to 14 The financial reporting framework that has been applied in ther
preparation 1s applicable law and the Intemational Financial Reporting Standards (IFRSs) as adopted by the EU

This report 15 made solely to the company’s members, as a body 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Owr audit work has been undertahen so that we might state to the company s members those
matters we are requned to state to them m an auditor s report and for no other purpose To the fullest extent
permmitted by law. we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinion we have formed

Respective responstbilities of directors and auditors

As explaimed mote fully in the Directors’ Responsibilities Statement set out on page 2, the Directors are responsible
for the preparation of the financial statements and for bewng satsfied that they give a true and fair view Qur
responsibility 1s to audit and express an opmton on the financial statements mn accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards requne us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fre org uk/apb/scope/private cfm

Opinion on financial statements
In our opmion the financial statements

* give a true and far view of the state of the Company s affairs as at 31 December 2010 and of its loss for
the year then ended.

« have been properly prepared i accordance with TFRSs as adopted by the EU, and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opmnien on other matters prescribed by the Compames Act 2006

In owt opinton the informanon given n the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements
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Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1if n ow opmion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us or

e the financial statements are not in agreement with the accounting records and retuns or
o certamn disclosures of directors’ remuneration specified by law are not made, or

¢ we have not recerved all the information and explanations we require for our audit

Mrﬂ%

WET Holland (Semior Statutory Auditor)
for and on behalf of KPMG LLP. Statutory Auditor

15 Canada Square
London El4 5GL

Date 7o A’qr.l 204




Statement of Comprehensive Income
For the year ended 31 December 2010

Revenue
Cost of sales

Gross loss

Admmistrative expenses

Operating loss

Net finance income

Loss before tax
Taxation

Loss for the year/period
Other comprehensive mcome

Total comprehensive loss for the year/period

QATARI DIAR DEVELOPMENT COMPANY (UK) LIMITED

Note

2010

£

3,997,298
(6,041,497)

Directors report and financial statements
For the vear ended 31 December 2010

Period to
31 Dec 2009
£

(44,199)

{44,199)

2,130

{42,069)
9132

(32.937)

The results of the company are dernved entirely from conunuing activities There was no income and

expense fo1 the current financial year other than that reported in the statement of compiehensive income

Pages 9 to 14 form a part of the Notes to the Financial Statements
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Balance Sheet
As at 31 December 2010

Note 2010 2009
£ £
Non current assets
Deferred tax asset 6 71,472 -
Current assets
Trade and other recervables 7 7,046,826 -
Cash and cash equivalents 16,182 2,118
Total assets 7.134 480 2,118
Current Liabilities
Trade and other payables 8 7,159,656 2,117
Current tax payable 7,760 -
Total lrabilities 7,167,416 2,117
Net Liabilities (32.936) 1
Equity
Share capital 9 1 1
Retained earnings 9 (32,937) -
Total equity ’ 9 (32 936) !

These finang

statements were approved by the board of directors on ,25/02 / || and were signed on lo\\\\ \
\

\

John Plalip Wallace
Duector

Company registration number 06729386

Pages 9 to 14 form a part of the Notes to the Financial Statements
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Statement of Changes in Equity
For the year ended 31 December 2010

Note Share Retained Total equity
capital earnings

£ £ £

Issue of share 1 . 1
Result for the period - - -
Balance at 31 December 2009 1 - 1
Loss for the year - (32937) (32937)
Balance at 31 December 2010 11 1 (32,937) (32,937}

Pages from 9 1o 14 form a part of the Notes to the Financial Statements
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Cash Flow Statement
For the yeur ended 31 December 2011}

Nore 2010 Period to 31
Dec 2009
£ £
Cash flows from eperating activities
Loss before tax (42,069) -
Adyustments for
Financial income 5 (2,130% -
(44,199) -
Increase 1 trade and other receivables (7,046,826) -
Increase 1n trade and other payables 7,105,077 -
Net cash flow from operating activities 14,052 -
Cash flows from 1nvesting activities
Interest received 12 -
Net cash flew from investing activities 12 -
Cash flows from financing activities
Issue of share capital . 1
Increase in intercompany funding - 2,117
Net cash flow from finaneing activities - 2118
Net increase in cash and cash equivalents 14,064 2,118
Cash and cash equivalents at beginning of the year/period 2,118 -
Cash and cash equivalents at the end of the year/period 16,182 2,118

Pages 9 to 14 form a part of the Notes to the Financial Statements




QATARI DIAR DEVELOPMENT COMPANY (UK) LIMITED
Directors report and financial statements
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Notes (forming part of the financial statements)

1 Accounting pohicies

Qatart Diar Development Company (UK) Limited (the “Company ") 1s a company incorporated and domiciled in the
UK

Basis of preparation

The company financial statements have been prepared and approved by the directors in accordance with
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs )

The financial statements are presented 1 Sterling prepared on the historical cost basis The accounting policies set
out below have, unless otherwise stated, been applied consistently to all periods presented i these financial
statements

The following Adopted IFRSs have been issued but have not been applied by the company m 1its financial
statements Then adoption 15 not expected to have a matenal effect on the financial statements unless otherwise
indicated

e Amendment to TFRS 7 ‘Tmproving Disclosures about Financial Instruments
» Amendments to {AS 39 ‘Reclassification of Financial Assets Effective Date and Transition

» Improvements to [FRSs (1ssued 16 April 2009)

Gomg concern

The financial statements have been prepared on the going concern basis not withstanding the company s net current
liabilities of £104 408 which the directors believe to be appropriate as Qatar1 Diar Real Estate Investment Company
Q SC has provided an undertaking that for at least 12 months, from the date of approval of these financial
statements, they will make avatlable such funds as are needed by the company This should enable the company to
continue 10 operational existence for the foreseeable future by meenng its habilities as they fail due for payment

Based on this undertaking the directors believe that it remains appropriate to prepare the accounis on a gomng
concern basis The financial statements do not include any adjustments that would result from the basis of
preparation bemng nappropriate

Non-dervarnve financial instruments

Non-dernvative financial instruments comprise trade and other receivables, cash and cash equivalents and trade and
other payables

Trade and other 1eceivables

Trade and other receivables are recogmsed intially at fair value Subsequent to mitial recognition they are
measured at amortised cost using the effective interest method, less any impairment losses

Tvade and other pavables

Trade and other payables are recognised mutially at fair value Subsequent to imtial recognition they are measured
at amortised cost using the effective interest method

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits Bank overdrafts that ate repayable on demand
and form an mtegial part of the company s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement
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Notes (continued)

Provisions

A provision 15 recognised n the balance sheet when the company has a present legal or constructive obligation as a
result of a past event, that can be rehably measured and 1 15 probable that an qutflow of econamic benefits will be
required to settle the obhgation Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability

Impairments

The carrying amounts of the company s assets are reviewed at each balance sheet date to determine whether there 1s
any indication of impairment, a financial asser 1s considered 1o be impawed 1f objective evidence indicates that one
or more events have had a negative effect on the estimated future cash flows of that asset If any such indication
exists the asset s recovetable amount 1s estimated

An impairment loss 1s recognised whenever the carrying amount of an asset or 1ts cash-generating unit exceeds its
recoverable amount Impairment losses are recognised in the income statement

Revenue

A transfer pricing margin 1s apphed to the operating cost charged to income statement in 1espect of the service the
company provides to its group comparies

The company s business activity 1s that described in the Directors Report and accordingly all revenue 1s generated
within the group of Qatari Diar Real Estate Investment Company

Fmancing mcome and expenses

Financing expenses comprise interest payable finance charges on shaies classified as habilities and finance leases,
unwinding of the discount on provisions and net foreign exchange losses that are recogmsed in the mcome
statement Financing come comprise interest receivable on funds invested, dividend mcome, and net foreign
exchange gams

Taxation

Tax on the profit or loss for the year comprises current and deferred tax Tax 1s recognised 1n the income statement
excepl Lo the extent that it refates te items recognised directly 1n equity, in which case 11 15 recognised i equity

Current tax 15 the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable 1n respect of previous years

Deferred 1ax 1s provided on temporary differences between the carrying amounts of asseis and habiliues for financial
reporting purposes and the amounts used for taxation purposes The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and habilmes, using 1ax rates enacted or
substantively enacted at the balance sheet date

A deferred tax asset 15 recognised only to the eatent that 1t ts probable that future taxable profits will be available
agamst which the temporary difference can be utilised
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Notes (continued)
2010 Period to 31

Dec 2009
£ £

2 Revenue

Rendering of services
- to group companies 5997 298 -

5,997,298 -

The 2010 revenue included the back dated income for 2008 and 2009 on service provided to the property owning
entities withi the QDREIC group No income was recogrised mn 2008 or 2009 as revenue could not be measured
reliably at the time In 2010, the transfer pricing agreement was reached between the company and the entities
receiving the services subsequently revenue was recognised refrospectively

3 Operating profit / (loss)

Included 1n the operating profit / (loss) 15 the following amount paid to

the auditor
- Audit of financial statements 5.500 .
- Accounting assistance 1 000 -

6,500 -

4 Staff costs

The company does not have employees apart from its directors Directors are not entitled to a salary for
their service n 2010 (2009 £ml)

§ Finance income and expenses

[nterest income 2150

11




Notes (continued)

6 Taration

Recognised m the income statement

Current 1ax expense
Prior year adjustment

Current tax charge

Deferred tax expense

Current year charge

Prior year adjustment

Adjustment due to change in tax rate

Deferred tax crednt

Total tax credit

Reconcthation of effectine tax rate

Profit / (loss) for the year

Tax at the UK standard corporation tax rate of 28 %

Prior year adjustment
Losses utilised 1n the year
Income not taxable

Depreciation in excess of capital allowance

Current tax charge

QATARI DIAR DEVELOPMENT COMPANY (UK) LIMITED
Directors report and financtal statements
For the vear ended 31 December 2010

2010 Peniod to 31
Dec 2009
£ £

62,340 -

62,340 -

(74,119) ;

2 647 {

(71,472) -

{9,132) -

(42,069) :

(11,779) -
62,340 .
74,119 )

(62.,340) ;

62,340 :

A deferred tan asset of £71,472 has been recogmsed i the balance sheet (2009 £nil) as 1t 15 considered probable
that future taxable profits will be available agamst which the temporary difference can be utthsed

7 Trade and other recenables

Trade receivables due from group companies (note 11)

7 046 826 -

7,046,826 -




QATARI DIAR DEVELOPMENT COMPANY (UK) LIMITED

Notes (continued)

8 Trade and other payables

Directors report and financial statements
For the vear ended 31 December 2010

2010 2009
£ £
Current
Trade payables due to group companies (note 11) 7 149 362 2,117
VAT payable 10 254 -
7,159 656 2,117
9 Capmital and reserves
Reconcthiation of movement in capital and reserves
Share Retaned Total equity
capial earnings
£ £ £
Balance at 31 December 2009 1 - 1
Loss for the year - (32937) (32937
Balance at 31 December 2010 1 (32,937 (32.937)

10 Fair values of financial instruments

Trade and other 1ecenables

The fan value of trade and other tecervables 1s estimated as the present value of future cash flows discounted at the

maihet 1ate of interest at the balance sheet date 1f the effect 1s matenal

Trade and othar pe ables

The fair value of ttade and other payables 1s estunated as the present value of future cash flows discounted at the

market rate of interest at the balance sheet date 1f the effect 1s materal

Cash and cash equrvalents

The fair value of cash and cash equrvalents 1s estimated as 1ts carrying amount where the cash 15 repayable on
demand Where 1t 15 not repayable on demand then the fair value 1s estimated at the present value of future cash

flows, discounted at the market rate of nterest at the balance sheet date

13




Notes (continued)

11 Related parties

QATARI DIAR DEVELOPMENT COMPANY (UK} LIMITED

Directors Teport and financial statements
For the vear ended 31 December 2010

The Company has a related party relationship with 1ts parent company, group undertakings and 1ts directors
Particulars of transactions, arrangement and agreements invoelving related parties are as follows

Related party

2010
Qatari Drar UK Limrted

Project Blue Development
Company

Project Blue (Guemnsey)
Limnted

Project Red Guernsey
Limited

2009
Qatar1 Diar Real Estate
Investment Company

All amounts are interest free

Amount of transaction
£

5918317

4,626 070

514,008

857220

Balance at 31 December
£

(7 149 362)

5,435,632

603,959

1.007,234

(2,117

12 Ultimate parent company and parent company of larger group

Detaiis of transaction

Purchase of office sharing
services from sister
company QDUK

Provision of project
TNONILOLINE SETVICES to
group undertakmg
companies

Provision of project
MONIOTINg Services to
group undertaking
compantes

Provision of project
monItoring services to
group undertaking
companies

Funding advanced from
parent company

The company 1s a wholly owned substdiary undertahing of Qatari Diar Real Estate Investment Company which 1s
the ultimate parent company incorporated n Qatar

The largest group mn which the results of the company are consolidated 15 Qatar: Diar Real Estate Investment
Company mcorporated m Qatar No other group financial statements include the results of the company The
conschdated financial statements of this group are not available to the public

14




