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GLID Wind Farms Topee Limited
Annuai Report and Financial Statements

Strategic Report for the Year Ended 31 Decemnber 2022

The Directors present their Strategic Report of GLID Wind Farms Topeo Limited {the company) and for the Group
{comprising GLID Wind Farms Topco Limited plus fully owned subsidiaries Lynn Wind Farm Limited and inner Dowsing
Wind Farm Limited) for the vear ended 31 December 20272,

Review of the business

The GLID Wind Farms Topco's Group {“the Group®} financial statements have been prepared in accordance with UK
adopted International accounting standards in conformity with the requirement of the Companies Act 2006.

The subsidiary companies, Lynn Wind Farm Limited and inner Dowsing Wind Farm Limited, have operated weli during
the year, Revenue was above plan due to high power prices throughout the year, which offset lower generation from
below average wind.

Principai risks and uncertainties

The GUD Wind Farms Topco Group's principal risk which s 8 known feature of wind farms is revenue uncertainty.
Revenue is‘dependent on wind speeds and the related power curve which together impact the potential revenue of
the wind farms. The availability is driven by the technical performance of the wind turbines and ancillary equipment,
and the physical access to the wind farms. The power generated is sold under power purchase agreements and the
prower price was dependent on markel pricing subject to a cap and floor in respect of 75% of the generation. ROCs are
awarded based on production and have an annual price published by OFGEM which is indexed from 1 April each year.
Revenue uncertainty impacts the Group's cash flow and as such the ability to make loan repayments and to make
distributions when appropriate.

Key performance indicators {KPIs)

The Directors formally convene regular board meetings. The board meetings' standing agenda items provide a review
of key performance metrics covering health, safety and the environment, operations and maimtenance activity and
financial performance.

The key drivers of financial performance are revenue and EBITDA. Revenue has increased by 22% {2022: £93,887,000;
from prior year {2021 £78,857,000). This increase is primarily due to high power prices.

EBITDA is caloulated as below and has increased by 28% in line with the increase inrevenus during the yaar.

EBITDA 2022 2021
£ 000 £ 000

Operating profit for the year 531,362 35,056
Add back: depreciation 18,02% 18,897
69,387 54,053

To create the maximum renewable energy the group monitars the effectiveness of the wind farms on @ regular basis
and endeavours 10 achieve a high level of performance.
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GLID Wind Farms Topeo Limited
Annuai Report and Financial Statements

Strategic Report for the Year Endad 31 December 2022 {continued}
Financial position

The financial position of the Group and Company are presented in the Statement of Financial Position on pages 14 to
15. Total shareholders' funds for the Group at 31 December 2022 was £138,335,600 {2021 £4,229,000) and for the
Compeany were £17,727,600 {2021: £37,479,000).

Statement by the directors on performance of their statitory duties in accordance with $172{3} Companies Act 2006

Tha directors hove acted in the way they consider, in good faith, would be maost likely {0 promeote the success of the
company for the berefit of its members as a whole and having regard {amongst other matters) to factors (@) to {f)
5172 Companies Act 2006 in the decisions taken during the year ended 31 Becember 2022 including:-

a) ihe likely consequences of any decision in the long termy;

b} the interests of the company’s employees;

o) the need to foster the company’s business relationships with suppliers, customers and others;

d} the impact of the company’s operations on the community and the snvironment;

e} the desirability of the company maintaining a reputation for high standards of business conduct

2} the need to act fairly between mambers of the company;

The Board confirms that, during the year, it has had regaa:d 10 the matters sei out above. Further details as 1o how

the Directors have fulfilled their duties, together with references to relevant areas within these financial statements
are set out below.

The group’s iong-term plan is to generate fixed price revenue for the life of the wind farms and to decommission the
wind farms at the end of the economic lives. No decision has been made to change the long-term plan.

The group does not have any employees. The directors use service providers for all operational activities. The directors
ensure that any service providers act in due care towards its employses while working for the company including

complying to the group’s safety reguirements.

The group fosters relationships through the selection of a reliable operstions service provider which ensures 18
customers are supplicd with an uninterrupted supply of ¢clean electricity during windy days.

The group produces green energy thus having a low carbon impact on the environment.
The group has partnered with a reputable service provider to operate the windfarms.

When making decisions the board considers how this will impact all shareholders and ensures no preference is given
1o any one shareholder.

The directors ensure they are complying with the above by reviewing operations reports, wind farm production
numbers and site safety reports.
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GLD Wind Farms Topceo Limited
Annuai Report and Financial Statements

Strategic Report for the Year Ended 31 December 2022 {continued}
Future developments

Commercial generation is expected to continue from the two subsidiary wind farms for the foresecable future.
Gacisions will be mado towards the end of the wind farm's useful economic life, arounrd 2023, to decide if the as3ets
wifl be decommissioned or a repowering of the site will be undertaken.

There are no further plans 10 change the nature of activities in the foreseeable future.

Approved by the Board on 23 March 2023 and signed by order of the board.

) Dulty

(¥

Jonathan Duffy

Director

Company registered in England and Wales, No. (6707821
Registered office:

Grimshy Renewables Operations Base
North Quay

Grirnsby

NE Lincoinshire

DN3L 3SY

Page 4 of 41



DocuSion Envelope 10: 335C727F-£C74-4607-BD02-0108383C743E

GLID Wind Farms Topco Limited
Annual Report and Financial Statements

Sirectors’ Report for the Year Ended 31 Becember 2022

The Directors present their report and the audited consoiidated Financial Siatemenis for the vear ended 31 December
2022,

Birectors of the Company
The directors who were in office during the year and up to the date of signing the finrancial statements were:

P Raftery

A Ulens ~ resigned 26 October 2022

¥ Smith -~ resigned 26" October 2027

K Byrne

3 Duffy ~ appointed 26™ October 2022
G Hacon — sppointed 26™ October 2022

Principal activity _
The principal activity of the Company and its subsidiaries {“the Group”) is the operation of the Lynn and inner Dowsing
wind farms for the year.

Resuits and Dividendds

The resulls of the Group are set oul on page 13. The consolidated profit for the financial year was £31,106,000 {2021:
£310,400,000). The consolidated profit on erdinary activities before income tax for the year was £38,956,000 (2021:
£21,011,000). The consofidated operating profit for the financial year was £51,362,000 (2021: £35,056,000). Dividends
of £17,000,000 were declared during the year {2021 £11,000,000), the Directors propose & final dividend of
£4,008,000 for the vear ended 31 December 2022 {2021 £8,000,000). There were no dividends declared and unpaid
and included in other creditors as at 31 December 2022 {2021 £nil).

Financia! instruments

Objectives and policies
The Directors have established objectives and poticies for managing financial risks 1o enable the Group to achieve is
fong-term shareholder value growth targets within a prudent risk management framework. These objectives and
policios are regularly reviewed. Exposure to counterparty credit risk and liguidity risk arises in the normat course of
the Group's business.
interest Rute & Currency Risk
The Groug has no significant exposure to currency risk. The Group’s transactions and bafances are denominated in
sterling. The Group Inans are at a fived interest rate. In respect of decommissioning an increase in the interest rate
will result in an increase to the discount rate applied to decommissioning in the future.
Price Bisk

rice risk is based on power prices and ROC prices. To mitigate electricity price risk, the Group has entered into power
purchase agreements {“PPAs”} with British Gas Trading Limited Yo sell power until September 2024, with the power
prices based on market prices subject to a cap and floor in respect of 75% of generation. ROC prices are set annually
by OFGEM,
Credit Risk
Counterparty credit exposures are monitored by individua! counterparty. Credit risk is limitad to exposures with British
Gas Trading Limited, and Npower Commercial Gas Limited, both of which are on long term agreements. There are
Parent Compony Guaraniees in place in respect of both agreements.
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GLID Wind Farms Topco Limited
Annuai Report and Financial Statements

Directors’ Report for the Year Ended 31 December 2022 {continued)

Liguidity & Cash Flow Risk

in order to review available liquidity, cash forecasts for the Group are produced and reviewed regularly. Low
goneration due to low wind or low avaiiability affect both revenus and cash flow. In order 1o generale the maximuin
renewable energy, the Group monitors the performance of the wind farms on a regular basis and endeavours to
achiove a high lovet of availability. From April 2017 GUD entered into a service and maintenance agreement {SMA)
with Slemens Gamesa. The SMA provides warraniies on the availability vield and provides price certainty.

Future developments
Future deveiopments are discussed in the Strategic Report on page 2 {0 4.

Going concemn

The group’s business activities, together with the factors likely to affect its future development, performance and
pasition are set out in the Strategic Report on page 2. The financial position of the company, its cash flows, liquidity
position and borrowing facilitics are described in the Directars’ Report on pages S to 6. in addition, notes 2, 25 and 26
to the financial statements include the company’s objectives, policies and processes for managing its capital; its
financial risk management ohiectives; details of its financial instruments and hedging activities; and its exposures to
credit risk and liquidity risk. The comgpany prepares financial forecasts and has considerable financial resources
topether with long term PPAs and contracts. As a conseguence, the directors believe that the company is well placed
to manage its business risks successfully. The directors have a reasonabsle expectation that the company has adequate
resources to continue in operational existence for the foresesable future. Thus they continue to adopt the going
concern basis of accounting in preporing the annual financial statements.

Energy and Emissions Report

The SECR disclosure covers our United Kingdom greenhouse gas emissions (scope 1 and 2}, an appropriate intensity
ratio, the total energy usage of gas, electricity, fuel for transport and production, and a summary of energy efficiency
fimprovements carried out during the financial year,

Al calculations are based on 2022 UK Government GHG Conversion

Lyrnimport Energy T 656,857 12.9 785,090 0.0
irner Dowsing Import Energy 556,586 13.3 740,920 0.0

Grimsby Base Energy 183,013 1.2 222,994 0.0
(X \l‘\l\é\g \

- 290,032,633

- 292,792,815
N \%\\%\\ o

- 271,089,460
3~ 281,461,232

Intensity ratio .

T T R
VoAt EZA DGR R dU R Ol

HIZaERRRBIDEHEHRRRRG:

0
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GLID Wind Farms Topee Limited
Annual Report and Financial Statements

Directors’ Report for the Year Ended 31 December 2022 {continued}

LK energy use covers all Wind Farm operations and base activitics across GLID Wind Farms Topco Ltd and it's
subsidiarics, Lynn Wind Farm Ltd and inner Dowsing Wind Farm Ltd.

GHG Emissions reporting are in line with the Greenhouse Gos (GHG) Protocol Corporate Accounting and Reporting
Standard. Frissions factor sourcehtips://vonvw . gov uk/Eovernment/ mubiicationslgmeni*.oa.:ge—p,as#enoﬁing—
conversion-factors-2022.

The grouw carried out the following actions during the financial year ending 31 December 2022:

¢ Continuod to explore potential collaborations with organisation in the industry on a number of projects
including offshore electric CTV charging, Subsea ROV's and 5G testheds.

»  Podified the usage times of the heating and air conditioning system to reduce consumption.

»  Continued & campaign 1o replace the lighting at the Grimshy Operational base with LED lighting.

Directors’ lisbilities

GLID Wind Farms Topco Limited is jointly controlled and the Directors of the Company are nominated by the joint
veniure partners. The Directors are coverad by their respective ultimate parent company's directors’ and officers’
finbility insurance. The insurances do not provide cover in the event that the Director is proved to have acted
fraudulently or unlawfully. -

Post balance shest events
There have been no significant events affecting the Group singe the year end,

Statement of Directors' Responsibilities in respoct of the financiaf statements
The directors are responsible for preparing the Strategic Report and Directers’ Report and the financial statements in
accordance with applicable faw and regulations.

Company law requires the dircctors to prepare financial statements for each financial year. Under that faw the
dircctors have clected o propare the financial staterments in accordance with UK adopted International accounting
standards in conformity with the reguirement of the Companies Act 2006. Under company law the directors must not
agprove the finandal statements uniess they are satisfied that they give & true and fair view of the state of affairs and
profit or loss of the Company and Group for that peviod. (n preparing these financial statements, the directors are
reguired to:

» select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable International accounting standards in conformity with the requirement of the Companies
Act 2008 have heen followed, subject to any material departures disclosed and expiained in the financial
statements;

e prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the Group
will continue in business.

The directors are responsible for keeping adegquate éccounting records that are sufficient to show and explain the
company’s transactions and disclosa with reasonable accuracy at any time the financial position of the Company and
the Group and enable them to ensure that the financial stotements comply with the Companices Act 2006. They are
alsa responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities,
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GLID Wind Farms Topco Limited
Annual Report and Financial Statements

Birectory” Beport for the Year Ended 31 Becember 2022 {continuad]

The directors confirm that:

e 5o far as each director is aware, there is no relevant audit information of which the Company and the Group's
auditor is unaware; and

o the directors have token all the steps that they cught to have taken as directors in order to make themselves
aware of any refevant audit information and to €stablish that the Company and the Group’s auditor is aware of
that information.

independent auditors

Grant Tharnton UK LLP, having expreassed its willingness to continue in office, will be proposed for resppointment for
the next financial year in accordance with section 489 of the Companies Act 2006.

The Direntors’ report was approved by the Board on 23 March 2023,

Jonathan Duffy

Director

Company registered in England and Wates, No, 06707221
Registered office:

Grimsby Renewables Operations Base
North Cuay, Grimsby
NE Lincolnshire, DN31 35Y
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GLID Wind Farms Topeo Limited
Annual Report and Financial Statements

independent Auditor’s Report to the Members of GUID Wind Farms Topeo Linited

Cpinion

We have audited the financial statements of Glid Wind Farms Topco Limited (the ‘parent company’) and ifs
subsidiaries {the ‘group’) for the year ended 31 December 2022 , which comprise Consolidated income Statement,
Consalidated Statement of Comprehensive Income, Consolidated Statement of Financial Position, Company Statement
of Finarncial Position, Consolidated Statement of Changes in tguity, Company Statement of Changes in Equity,
Consolidated Statement of Cash Flows, Company Statement of Cash Flows and Notes to the Financial Statements,
including & summary of significant accounting policies. The finandial reporting framework that has been applied in the
preparation of the financial statements is applicable law and UK-adopted international accounting standards.

In our opinion:

e the financial statements give a true and fair view of the state of the group’s and of the parent company’s aftfairs
as at 31 December 2022 and of the group’s profit and the parent company’s loss for the year then ended;

» the financis] statements have been properly prepared in accordance with UK-adopted international accounting
standards; and

o the financial statements have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Augiting {UK) (1SAs {UK)} and appiicable law.
Gur responsibilities under those standards are further deseribed in the ‘Auditor’s responsibilities for the audit of the
financial statements’ section of our report. We are independent of the group and the parent company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRCS
Ethical Standard, and we have {fuifilled our other ethical responsibilities in accordance with these requirements. We
belisve that the audit evidence we have obtained is sufficient and appropiale to provide 3 biasis for our opinion.

Conclusions refating $0 golng concersn

We are raspensible for concluding on the appropriateness of the diractors’ use of the going concern basis of accounting
and, based on the audit evidence obitained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the group’s and the parent company's ability 10 continue as a going concern. If we
conclude that a material uncertainty exists, we are required (o draw attention in our report o the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify the auditor’s opinion. Our conclusions are
based on the audit evidence obtained up to the date of our report. However, future events or conditions may cause
the group or the parent company 10 cease to continue as 3 going concern.

tn our evaluation of the directors” conclusions, we considered the inherent risks assoctated with the group’s and the
parent company’s business mode! including effects arising from macro-economic uncertainties such as inflationary
pressures and high interest rates, we assessed and challenged the reasonableness of estimates made by the directors
and the related disclosures and analysed how those risks might affect the group’s and the parent company’s financial
resources or ability to continue operations over the going concern period.

in auditing the financiai statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions thay, individually or coltectively, may cast significant doubt on the group’s and the parent company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements are
suthorised for issue. '
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GLID Wind Farms Topeo timited
Annuai Report and Financial Statements

independent Auditor’s Report to the Members of GUID Wind Farms Topoo Umited kontinued)

£

v responsibifities and the responsibifities of the directors with respect to going concern are described in the relevant
sections of this report.

Orher information

The other information comprises the information included in the annual report, other than the financial stataments
and our auditor’s report thereotn. The directors are responsible for the other information containad within the annual
report. Qur apinion on the financial statoments does not cover the othar information and, except to the exlent
ctherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materiaily inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determing whether there is a material misstatement in the financial statements themselves, if, based on
the work we have performed, we conclude that there is 2 material misstatement of this other information, we are
reguired to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

in our opinion, based on the work undertaken in the course of the audit

o the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
reguirenents.

patter on which we ave required to report under the Companies Act 2006

in the light of the knowledge and understanding of the group and the parent corapany and their environment obtained
in the course of the audit, we have not identificd material misstatements in the strategic report or the directors’
report.

Matters on which we are required 1o report by exception

We have nothing to report in respect of the following matters in refation to which the Companies Act 2006 requires

us to report to you if, in our opinion:

e adequaie accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and returns; or

= gartain disclosures of directors’ remuneration specified by law are not made; or

« we have net received afl the information and explanations we reguire for our sudit.

Responsibilities of divectors

As explained more fully in the directors’ responsibiiities statement, the directors are respuonsibie for the preparation
of the financial siatements and for being satisfied that they give & true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or arror,
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GLID Wind Farms Topceo Limited
Annual Report and Financial Statements

independent Auditor’s Report to the Maembers of GUD Wind Farms Topeo Umited (continued)

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basic of accounting unless the directors either intend to liguidate the group or the parent company or Lo cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibitities for the audit of the financial statements

Our ehiectives are to obtain reasonable assurance about whether the financial stslemants as a whole are free from
material misstatement, whether due to fraud or errer, and to issue an auditos’s report that includes our opinion,
Reasonable assurance is a high fevel of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK} will always detect @ material rmisstatement when # exists.

Misstatemants can arise from fraud or error and arc considared material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financiai statements.

irreguiarities, including fraud, are instances of non-compliance with laws and regulations. The exient to which our
procedures are capable of detecting irregularities, including fraud, is detalled below:

&« we obtained an understanding of the legal and regulatory frameworks applicable to the group, and the industry
it which it operates. We determined the Companies Act 2006 and the financial reporiing framework, being UK
adopted international Accounting Standards 10 be the most significant of the laws and regulations applicable to
the entity.

s we enquired of management whether there were any instances of non-complianoe with laws and regulations or
whether they had any knowledge of actual, suspected fraud. We corroborated the results of our enquiries to
supporting documentation such as board minute reviews. From the procedures performed we did not identify any
material matters relating to non-compliance with laws and reguletion or matters in relation to fraud.

o o assess the potential risks of material misstatement, we obtained an understanding of:

o the group’s operations, including the nature of its revenue sources, expected financial statement
disclosures and business risks that may result in risk of material misstatement and
o the group’s controf environment including the adequacy of procedures for authorisation of transactions.
we assessed the susceptibitity of the group’s financial statements to material misstatement, including how fraud
might occur. Audit procedures performed by the engagement team included:

y  evaluating the processes and controls established to address the risks related o irregularities and fraud;

o testing manual journal entries, in particular journal entries relating to management estimates and journal
entries determined to be large or relating o unusual transactions;

o identifying and testing related party transactions.

o the engagement leader assessed the appropriateness of collective competence and capabilities of the engagement
team, intluding consideration of the engagement team's:

o understanding of, and practical expertence with, audit engagements of a simiiar nature and complexity,
through appropriate training and participation;
o knowiedge of the industry in which the Group and parent company operate; and
understanding of the legal and reguiatory frameworks applicable to the Group and parent company.

~

I'e

[¢]

s these sudit procedures were designed o provide reasonable assurance that the financial statements were free
from fraud or error. The risk of not detecting 2 material misstatement due to fraud is higher than the risk of not
detenting one resuliing from error and detecting irregularities that result from fraud is inharently more difficult
than detecting those that result from error, as fraud may involve collusion, deliberate concealment, forgery or
intentional misrepresentations. Also, the further removed non-compliance with laws and regulations is from
events and transactions reflected in the financial statements, the less likely we would become aware of it;
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GLD Wind Farms Topeo Limited
Annuai Report and Financial Statements

findependent Auditor's Report to the Members of GUD Wind Farms Topoo Limited {kontinued)
A further description of our responsibilities for the audit of the finencial statements s tocoted on the Financiol

Reporting Council’s website at: www fre.org. uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

Use of our report

This report is made scolely to the company’s mermbers; 33 a body, in accordance with Chapter 3 of Part 16 of the
Companies &ct 2006, Qur audit work has been undertaken so that we might state to the company’s members those
matiers we are required to state to them in an auditor’'s report and for no other purpose. To the {ullest extent
poermitted by law, we do not accept or assumc responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

S o
St
Mark Overfieid BS¢ FCA
Senior Statutory Auditor
for and on behaif of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Leeds '

23 March 2023
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GLID Wind Farms Topeo Limited
Annuai Report and Financial Statements

Consolidated income Statement for the Year Ended 33 December 2022

2022 2021
Mote €000 £000
Continuing operations
fevenue 4 93,887 76,857
Cost of Sales ...{33320) _ (32881)
Gross profit ' 60,767 43,976
Administative expenses 0405) | (8,920)
Operating profit 5 51,362 35,056
Finance cost 7 {12,408} {14,045)
Profit before income tax 38,956 21,011
incoms tax charge ) 10 {7,850} {10,613}
Prafit for the financial year fram continuing operations 31,106 10,400

Cansulidated Statement of Comprehansiva Income for the Year Ended 31 Becember 2032

20282 202%
£000 £000
Profit for the financial year 331,106 10,400
Total comprehensive income for the year ' 33,106 10,400
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GLID Wind Farms Topco Limited
Annual Report and Financial Statements

Conselidated Staiemem of Financial Position as at 31 December 2022

Group Group
2022 2021
Note £ 9000 £ 000
Mon-current assets
Property, plant and equipment 12 197,336 216,683
Total non-current assets 187,336 216,683
Current 3558
Trade and other receivables 14 23,832 25,285
inventories 15 - 20
Cash and cash equivalents ' 7,153 2,451
Total current assets 28,985 27,756
Total assets _ 226,321 244,439
Current Habilities
Short term finance Habilities iR {871} (415)
Borrowings 21 §32,000} {28,000}
Trade and cther payables 16 {2,639} {2,3832)
Total current liabilities ' {35,110} {31,298)
Non-current liabilities A
Daferred tax labilities : 17 §22,956} {24,357}
Long term finance Habilities 18 {8,106} {8,791}
(ther provisions 20 {15,023} {15,608)
Borrowings 21 {126,751} {160,156)
Total non-current Rabilities {172,876} {208,912}
Total Hiabilities . {207,986} {240,210)
MNet assets 18,335 4,229
oty ,
Called up share capital 22 560 500
Retained earnings 23 17,835 3,728
Total sharehoider surplus 18,335 4,229

The financial statements on pages 13 to 41 were approved and authorised for issue by the Board of Directors on 23
March 2023 and signed on &8s behalf by:
3 Dty
jonathan Duffy
Director
Company number 06707821
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GLID Wind Farms Topeo Limited
Annual Report and Financial Staterments

Company Statement of Financial Position as at 31 December 2022

Company Company
2022 2021
Note £ 000 £ 000
Non-current assets
Property, plant and equipment 12 5,979 6,494
Investments i3 85,996 95,996
Total non-current assets 101,875 102,490
Current assets
Trade and other receivables ‘ i4 76,208 135,412
inventories : 15 - 20
Cash and cash eguivalents 6,960 768
Total current assats 77,1868 126,260
Total assats ) 178,343 228,680
Current Habilities
Short term finance liabifities ) 18 {148) {125}
Borrowings : 21 {32,000) {28,000}
Trade and other payables 16 {67} {151}
Total current Habilities {32,215} {28,276}
Non-current Habilities
Deferred tax habilities : {18} {15)
Long term finance liabilities ' 18 {2,394) (2,763)
Rorrowings 23 {126,791} {160,156}
Total non-current labilities {129,201} {162,335}
Total {abilities {161,418} {191,211)
Net assets 17,727 37,4759
Equity
Calted up share capital 22 500 © 500
Retained earnings 23 17,227 36,978
Total shareholder surplus 17,727 37,479

The Company has elected to take the exemption under section 408 of the Companies Act 2006 not to present the
parent company income Statement. The loss for the parent company for the year was £2,752,000 (202%: Profit
£35,817,000). :

The financial statements on pages 13 to 41 were approved and authorised for issis by the Board of Divectors on 23
March 2023 and signed on its behalf by:

lonathan Duffy
Birector
Compeny number 06707821
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GLID Wind Farms Topco Limited
Annuai Report and Financial Statements

Consolidated Statement of Changes in Equity for the Year Ended 31 December 2021

Shave Retained
capial earnings Total
Note £ 000 £000 £ 000
Balance as at 1 lanuary 2021 22/23 500 4,329 4,829
Profit for the year - 10,400 10,400
Total comprehensive income - 10,400 10,400
Dividends 1% - {11,000} {11,000)
Total transactions with owners - {11,000) {11,000}
Balance as at 31 December 2023 ‘ 500 3,729 4,238

Consolidated Statement of Changes in Equity for the Year Ended 31 December 2022

Share Retained
capital earnings Total
Mote £ 00 £ 000 £ GO0
Balance as at L January 2022 22}'23 500 3,728 4,329
Profit for the year - 31,106 31,106
Total comprehensive income - 31,106 31,106
Dividends 13 - {17,000} {17,000}
Total transactions with owners - {17,000} {17,000)
Balance as at 31 December 2022 5060 17,835 18,335
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GLID Wind Farms Topeo Limited
Annuai Report and Financial Statements

Company Statement of Changes in Equity for the Year Ended 31 Dacember 2021

Balance as at 1 lanuary 2021
Profit for the year

Total comprehensive income
Dividends

Total transactions with owners

Balance as ét 331 December 2031

Company Siatement of Changes in Eguity for the Year Ended 31 Becamber 2022

Balance as at 1 January 2022
Loss for the vear

Total comprehensive income
Dividends

Total transactions with owners

Balance as at 31 December 20327

Note

11

Note

11

Shara Retained
capital earnings Total
£000 £000 £ 000
500 12,1862 12,662
- 35,817 35,817
35,817 35,817
- {11,000} {11,000}
{11,000} {11,000}
500 36,979 37,478
Share Retained
capital earnings Totad
£ 000 £ 000 £ 000
500 36,978 37.47%
- {2,752} {2,752}
- {2,752} {2,752}
- {17,000) {17,000}
{17,000} {17,000}
500 17,227 17,727
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GLUD Wind Farms Topee Limited
Annual Report and Financial Statements

Consofidated Statement of Cash Flows for the Year Ended 31 December 2022

2023 2021

Note £ 0600 £ 000
Cash flows from operating activities
Profit for the year 31,106 10,400
Adjustments for
{epraciation 12 18,028 18,938
Lease asset Value modification ' 12 174
Finance costs 7 12,406 14,045
Income tax charge ' 10 7,858 10,611
Operating cash flows before movemenis in working capital 64,561 54,054
Changes in working capital
{ecrease in inventories 15 20 -
Decrease / (increase} in trade and other receivables ' i4 3,623 {3,934}
Increase intrade and other trade payables 16 224 658
incorme taxes paid {9,894} {5,278}
Net cash flow generated from operating activities 63,540 45,500
Cash flows from Investing activitles
Acquisitions of property plant and equipment . 12 {25} {2,731}
Net cash flows used in mthéng activities {25} {2,731)
Cash Hows from financing ae:tim‘téase
interest paid {31,229} {12,813}
Repayment of borrowings 18 {28,365) {18,203}
{ividends paid to owners 11 {17,000} {11,000}
Repayraent of leasing iabilities - 19 {1,239} {1,006}
fiet cash flows used in financing activities {58,813} {44,132}
Netincrease / {decrease) in cash and cash eguivalents 4,702 {1,353)
Cash and cash eguivalents at 1 January 2,453 3,804
Cash and cash equivalents at 31 December ’ 7,153 2,451
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GLD Wind Farms Topceo Limited
Annual Report and Financial Statements

Company Statement of Cash Flows for the Year Ended 33 Decamber 2022

Note
Cash flows from operating activities
{L.oss}/Profit for the year
Adpustments for:
Depreciation 12
Lease asset Value modification : 12
Dividend income
Finance income
Finance costs
income tax charge
Operating cash flows before movements in working capttai
Changes in working capiial
Increase in inventories 15
Decrease [/ {increase) in trade and other receivables 14
Decrease in trade and other trade payables 16

Net cash flow generated from operating activities

Cash tows from investing activities

interest received

Acquisitions of property plant and equipment 12
Dividends received

Net cash flows generated from investing activities

Cash Hows from financing activities

inmterest paid

Repayment of borrowings

Dividends paid to owners 11
Repayment of leasing Habilities

Met cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash e_quévaien‘ts at 1 January

Cash and cash eguivalents at 31 December

2022 2021

£ 600 £ 000
{2,752} 35,817
309 326
218 .

. {40,000)
{8,830} {9,098)
11,243 12,920
16

187 {19)

20 -
55,204 {5,777}
{448} (150}
54,963 {5,946)
8,830 9,098
{12} (64)

. 40,000

8,818 49,034
{11,065} {12,723)
{29,000) {13,000)
{172,000} (11,000)
{528} (320)
{57,589} (43,043)
6,192 4%
768 723
5,960 768
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GLID Wind Farms Topco Limited
Annuai Report and Financial Statements

plotes 1o the Financial Statemaoents for the Year Ended 31 Decomber 2022
3 General information

GLID Wind Farms Topco Limited (the ‘Company') is a company limited by shares and incorporated and domiciled in
England and Wales.

The address of its registered office and principal place of business is:
Grimsby Renewables Operations Base

North Quay

Grirnshy

NE Lincolnshire

ON3T 38Y

The principal activity of the Company and its subsidiaries {(“the Group”) is the operation of the Lynn and Inner Dowsing
wind farms for the year.

2 &ccounting policies

Statement of compliance

These financial statements have been prepared in accordance with UK adopted International accounting standards in
canformity with the requirement of the Companies Act 2006,

Summimary of significant accounting policies and key sceounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have bheen consistently applied to all the years presented, unless otherwise stated

Basis of consoiidation

The Group's financial statements consolidate the financial statements of the Company and ail of its subsidiary
undortokings. Acquisitions of subsidiarics arce deolt with by the peguisition method of accounting. Each company in
the Group has adopted the same accounting policies and they are applied uniformly across the Group. The financial
statements of each company in the Group have been prepared to 31 December 2022, All intra-group transactions and
profits are eliminated in full on consolidation.

Basis of preparation
The Groun and Company’s financial statements have been prepared in accordance with UK adopted international
Accounting Standards and in conformity with the requirement of the Companies Act 2006.

These financial statements ore presented in pound sterling {(with all values rounded to the nearest thousand pounds
pxcept when otherwise indicated), which is also the functional currency' of the Group. Transactions conducted in
cursencies other than the functional currency are transiated in accordonce with the foreign currencies accounting
policy set out below.

The financial statements are prepared on the historical cost basis except for derivative financial instruments and
financial instruments designated at fair value through profit and loss on initial recognition.
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GLID Wind Farms Topco Limited
Annual Report and Financial Statements

plotes to the Financial Statements for the Year Ended 31 December 2022

2 Accounting policies {continued}
Going concern

The group’s business sctivitics, together with the factors likely to affect its future development, performance and
position are set out in the Strotegic Report on pages 2 and 3. The financial position of the groug, its cash flows, liguidity
position and borrowing facilities are describad in the Directors’ Report on page 5. In addition, notes 2, 25 and 26 to
the financial statements include the group’s objectives, policies and processes for managing its capital; its financial
risk management objectives; details of its financial instruments and hedging activities; and its exposures to credit risk
and liquidity risk. The group prepares financial forecasts and has considerable financial resources together with long
term PPAs and contracts. The group has perfarmed sensitivity analysis on cash flows which show that the group is
expected to generate positive cash flows for the foreseeable future, As a consequence, the directors believe that the
group is well placed to manage its business risks successfully. The directors have a reasonable expectation that the
group has adequate resources to continue in operational existence for the foreserable future. Thus they continue to
adopt the going concern basic of accounting in preparing the annuai financial statements.

Revenue recognition
Rowanue recognised consists of revenue from contracts with customers recognisad in line with IFRS 15,

Revanue from contracts with customers comprises the fair value of the consideration received or receivable in respect
of the invoiced and acorued value of generated electricity and the associated Renewables Obligation Certificates
{“ROC"Y including Recycling Benefit. Rovenue represents income from power purchase and NOC transfer agreements
refating 1o the generation of electricity from Lyan and Inner Dowsing wind farm sites. Revanue comprises the value
of units of electricity and RQCs supplied during the year and is recognised when the performance obligation has been
satisfied, which is when the electricity is delivered to the customer. Units of electricity are determined by energy
volumes recorded on the wind farm meters and market settiement systems. The consideration for the power is due
when the actual power is delivered 1o the customer. ROCs granted to the Group are recognized when eligible electricity
s generated and is mmediately transferable to the customer. Revenue s micasured based on the consideration
specified in a contract with a customer and excludes amounts coliected for third parties L.e. VAT. Variable
consideration, such as ROC Recycling Benefit and Triad revenue, is recognised in revenue when it is highly probable
that the rovenue will not be reversed in subseguent pevicds.

Cost of sales

Cost of sales includes the depreciation of assels and operations and mainfenance Cosis.
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GLID Wind Farms Topeo Limited
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 Decomber 2022
2 Accounting policies {continuad)
{eased Assets

The Group makes the use of leasing arrangements principally for the occupation of the Seabed for the Wind Farm,
related facilities and equipment. The Seabed fease is for a fixed term of 36 years with no extension. The related facility
and eguipment leases are for terms of between 5 and 25 years and some of these have extension terms. The Group
tdoes not enter into sale and leaseback arrangements.

The Group assesses whether a contract is or cantains a lease at inception of the contract. A lease conveys the vight to
direct the use and obtain substantially all of the economic benefits of an identified asset for a period of time in
exchange for consideration,

Measurement and recognition of feases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease Hability in its consolidated
statemant of financial position. The right-of-use asset is measured at cost, which is made up of the initial measurement
of the loase Hability, any initial direct costs incurred by the Group, an estimets of ary costs to dismantie and remove
the asset at the end of the iease, and any lease payments made in advance of the lease commencement date {(net of
any incentives received), The Group depreciates the right-of-use asset on a straight-line basis from the lease
cormmencerment date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
The Group alse assesses the right-of use asset for Impairment when such indicators exist.

At the commencement date, the Group measures the iease liability at the present value of the lease payments unpaid
at that date, discountod using the Group's incremental borrowing rate because as the lease contracts are negotiated
with third parties it is not possible to determine the interest rate that is implicit in the lease. The incremental borrowing
rate is the estimated rate that the Group would have to pay to borrow the same amount over a similar term, and with
simifar security to obtain an asset of equivalent value. This rate is adjusted should the lassee entity have a different
risk profile to that of the Group.

Lease payments included in the measurement of the lease fiability are made up of fixed payments (induding in
substance fixed), variable paymeoents based on an index or rate, amounts expected to be payabie under a residual value
guaraniee and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the Hability will be reduced for payments made and increased for inlerest. it is
remeasured to reflect any reassessment or modification, or if there are changes in inssubstance fixed payments. When
the lease liability is remeasured, the corresponding adjustment is reflecied in the right-of-use assel, or profit and loss
if the right-of-use asset is already reduced to zero.

The Grougp has elected to account for short-term leases and leases of fow-value sssets using the practical expedients.
instead of recognising a right-of-use asset and lease liability, the payments in reiation to these are recognised as an
expense in profit or ioss on a straight-line basis over the lease term.
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GLID Wind Farms Topeo Limited
Annuai Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2022
2 Accounting policies {continuad)

Taxation

Current tax, being UK corporation tax, is provided at amounis expected to be paid {or recovered) using the tax rates
and laws that have been enacted or substantiolly enacted by the balance sheet date. Tax is recognised in the Income
Siatement; except that o change attributable to an item of income or cxpense recogrised as other comprenensive
inzome is also recognised directly in other comprehensive incoma, '

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial statemants and on unused tax fosses or tax credits in the group.
Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date,

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation aliowance i5 set up
against deferred tax assets so that the net carrying amount equals the highest amount thot is more fikely than net to
be recoverad based on current or futuire taxable profit.

Property, plant and equipment {"PP&E"}

PPEE is stated in the Statement of Financial Position at cost, less any subsequent accumulated depreciation and
subseguent accumulated impairment losses. The cost of PP&E includes directly attributabie increrental costs incurrad
in their acguisition and installation.

Depraciation )
Depraciation is charged so as to write off the cost of assets, other than land and properties under construction over
thelr estimated useful lives, as follows:

Asse? class SBepreciation method and rate
Piant and Machinery: Straight line, between 810 25 years
Gecommussioning assei: Straight line, 25 years

impairmernt

The carrying values of PPEE are reviewed for impairment when events or changes in circumstances indicate that the
carrving value may not be recoverable. If any such indicotion cxists, the recoverable amount of the asset is estimated
in order to detormine the extent of any impairment. The recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing vaiue in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time vatue of money and the risks specific
to the nsset. if the recoverable amount of an asset is estimated to be less than its carrying amouni, the carrying amount
of the aszset is immediately reduced o its recoverabie amount. The carrying values of PP&E are tested for impairment
whpa evenis or changes in circumstances indicate that the carrying value may not be recoverable.

inventories .

inventories are stated at the iower of cost incurred in bringing cach item to its present location and condition and net
reatisable value. Provision Is made where necessary for obsolete, slow-moving and defective inventories. Cost is
determined on & FIFO (first in, first out) basis.
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Annual Report and Financial Statements

fotes to the Financial Statements for the Year Ended 31 Decomber 2022
2 Accounting policies {continued}

Provisions :

Provisions are recognised when the group has a presént obligation {legal or constructive} as a result of a past event, it
is probable that the group will be required to settle that obligation and o refiable estimate can be made of the amount
of the obligation.

Srovisions are measured at the Cirectors’ best estimate of the expenditure reguired to settle the obligation at the
reporting dote and are discounied to present value where the effect is material.

Secommissioning costs

Provision is made for the net present value of the estimated cost of decommissioning the wind farms at the end of
their useful tives, based on price levels and technology at the SOTD date.

when this provision reiates 1o an asset with sufficient future economic benefits, a decommissioning asset is recognised
and included as part of the associated PP&E and depreciated accordingly. Changes in these estimates and changes to
the discount rates are deait with prospectively and refleccted as an adjustment to the provision and corresponding
gdecoramissioning asset included within PPE&E. The unwinding of the discount on the provision is included in the Income
Statement within interest expense.

Firrancial assets and Habilities

Financial assets and financial liabifities are recognised in the Group’s Statement of Financial Position when the Group
becemes o party to the contractual provisions of the instrument. Financiad assets are de-recognised when the Group
ng longer has the rights to cash flows, the risks and rewards of ownership or control of the asset. Financial liabitities
are de-recognised wheu the ebligation under the liability is discharged, cancellad or expires,

The company recognises a loss allowance for expected credit losses on financial assets which are either measurad at
amortised cost or fair value through other comprehensive income. The measurement of the loss allowance depends
upon the company's assessment at the end of each reporting period as to whether the financial instrument's credit risk
hag increasod significantly since initial recognition, tased on ressonable and supportable information that is avsiiabie,
without undue cost or effort to obtain.

Trade and other receivables
Al amounts are short term. The net carrying value of trade receivables is considered s reasonable approximation of
fair value.

The receivable due from customers refates (o power scid or services performed in the ordinary course of business,

Trade and other payables
Al amounts are short term. The carrying value of trade payables and short-term bank overdrafts are considered to be
a reasonabie approximation of fair value.
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Notes 2o the Financial Statements for the Year Ended 31 December 2022
2 Accounting policies {continued}

Eguity, reserves and dividend payments

Financial instruments issued by the group are classified as equity only 1o the extent that they do not meet the definition
of a financial fiability or financial asset. The group's ordinary shares are classified as equity. Transaction costs on the
issue of shares are deducted from the share premium account arising on that issue. Dividends on the group's ordinary
shares are recognised directly in equity. Interim dividends are recognised when they are paid. A lisbility for unpaid
dividends is recognised when the dividends have been approved in a general meeting prior to the reporting date.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits.

interast-bearing loans and sther borrowings

Al interest-bearing {and intarest free) loans and other' borrowings with banks or similar institutions and 'intercompany
entities' are initially recognised at fair value net of directly attributable transaction costs (if any, in respect of
‘intercompany funding'). After initial recognition, these financial instruments are measured at amortised cost using
the 'Effective Interest Bate' method, cxcept when they are the hedged item in an effective fair value hedge relationship
where the carrying value is also adjusted to reflect the fair valus movements associated with the hedged risks. Such
fair value movements are recognised in the Consolidated income Statement. Amortised cost is calculated by taking
into account any issue ¢osts, discount or premium, when applicable.

3 Critical accounting judgements and key sources of estimation uncertainty

Useful Hives of PP&E {accounting judgement)

Depreciation is charged so as to write off the costs of the assets over their estimated useful lives, The expected useful
tives of the assets are anticipated to be 25 years, should the expected lives change then this will affect the annual
depreciation charge.

impairment of PP&E {accounting judgement)

The Group's wind farm assets comprise various property, plant and eguipment. The Group makes judgements and
estimates in considering whether the carrying amounts of these assets are recoverable. Should the recoverable
amounts be fess than the current carrying values then an impairment charge is made to reduce the assets dowrn 1o
their net recoverabie amounts. There are no indicators that PPE is impaired based on performance during the year
and post year end.
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Notes to the Financial Statements for the Year Ended 31 Decemmber 2022
3 Critical accounting judgements and key sources of estimation uncertainty {continued)

Decommissioning costs {estimate)

The estimated cost of decommissioning at the end of the wind farm's fife is reviewed periodically and is based on price
feveis and technology at the balonce sheet date. The uninflated discounted cost of decommissioning is as per the latest
(2019) independent decormmissioning report which was coramissioned by tho Group for use by the Grown Estate: The
main assumptions used are based on leaving the cables in situ. The report is updatad every 5 years with the next
review expacted by the end of 3023. Management have used the report as a hasis for the provision and reassessed
the assuraptions and judgements and consider them stilt to be appropriate for the estimated cost of decommissioning
at the balance sheet date. The fundamental cost drivers are {argely unchanged, and a review of the reports proposed
decommissioning process delivered a view that this was 2lso the most efficient process as of the balance sheet date.
The payment dates of total expected future decommissioning costs are uncertain but are currently anticipated to be
2033, Due to changes in refation To these items the future actual cash outfiows in relation to decommissioning are
fikely to differ in practice. in determining the provision, the cash flows have been discounted on a pro tax basis using
an ennual risicfres interest rate of 3.7736 (2021: 3.296). The assumed rate of inflotion i 11.07% for 2022 followed by
an average of 1.58% to 2033 {2021: 2.5%).

‘Right to cancel option for leases (accounting judgement)

When the eatity has the right to cance a fense, management uses its judgemaoent to determing whethar or not the right
would be reasonably certain to be exercised. Management considers afl facts and circumstances including their past
practios g any cost that will be incureed 1o change the asset if the vight fo cancel is not takan, 1o help them determine
the fease term. Maragement beliove Rt is reasonably certain that the right to cancet the lease will be exercised at the
end of the useful life of the wind farm.

& Revenue

Al turnover refates to the principal activity of the business and occurs wholly in the United Kingdom. The
analysis of the Group's revenue for the year from continuing operations {5 as folows:

2022 2021
£ 800 £ 000
Sale of generoted electricity snd assaciated cnvironmental credits 93,887 76,857
5 Operating Profit
2022 2021
£ 030 £ 000
Operating profit is stated after charging:
Depreciation of tangible assets {note 12} 17,081 - 17,984
Depreciation of right-of-use assets (note 12) _ ’ 6879 6594
Jepreciation of drcommissianing asset {note 12) .
| ‘ gassetl j 265 319
Operating lease payments 203 142
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5 Employees’ costs
The Group and the Company had no employees and therefore no staff costs {2021 £nil}.

7 Net Finance costs

Finance costs : 2022 2021

. £ 000 £ 000
interest on shareholder loans 13,024 12,677
interest expense for leasing arrangements 584 624
interest on bank overdrafis and borrowings 205 236
Unwinding of discount on decommissioning provision 588 508
Total finance costs . 12,806 14,045

8 Directors remuneration

The aggregate emoluments paid to directors in respect of their qualifying services is £l {2021 £nif}. GLID Wind Farms
Topeo Lirnited is g jointly controlied entity and the Directors are nominated by the joint venturers in respect of services
to the companies and all remuneration is paid by other group companies of the joint venturers. Accordingly, no
armoluments are paid for their services to the Group and the Company.

¢ Auditor's remuneration

Auditor’s remuneration was £53,000 and relates to the audit of the Financial Statements, of which £25,000 refates to
the audit of the Company and £28,000 relates to the audit of the subsidiaries {2021: £46,000, of which £20,000 relates
to the audit of the Company and £26,000 relates to the audit of the subsidiaries). Nom-audit fees during the year
armounted 1o £26,500 tax compliance and £1,500 tax advisory {2021, non-audit fees: £9,500 tax compliance, £1,500
tax advisoryl.
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10 income tax Group
Tax charged in the income statement
- 2022 2021
£000 £000
Current taxation ,
LK corporation tax at 19% (2021: 18%) 8,251 5,467
Adjustments in respect of prior years -

2,251 5,467
Deferred taxation
Origination and reversal of timing differences {1,401} {323)
£ffect of tax rate change on opening balance - 5,067
Total deferred tax charge {1,401} 5,144
Tax on profit on ordinary activities 7,850 10,611
Provision for deferred tax
Movement in provision: .
Provision at start of period 24,357 19,213
Deferred tax charged in the income statement in the period {1,401} 5,144
Provision at end of period 22,858 24,357
Tax expense for the year is higher {20211 higher) than the standard rate of corporation tax in the UK for the
vear ended 31 December 2022 at 19% {2021: 18%). The differences are explained below:

20232 2021
Reconciliation of tax charge . £ 000 - £000
Profit before tax on continuing operations 38,958 21,011
profit multiplied by the standard rate of tax in the UK of 19% {2021:
19%) 7,401 3,952
Effects of:
Fived asset differences S 11 1 312
Expenses not deductible 735 733
Remeasurement of deferred tax for changes in tax rates™® {3386} 5,841
Movement in decommissioning asset {50} {60)
Adjustnients in respect of prior years . - -
Movement in deferred tax not recognised {1} {7}
fncome tax charge 7,850 16,611

* Change in forecast rate of deferred tax from 19% to 25% recognised in the prior year (2021},
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11 Dividends

12

Amounts recognised as distributions:

Ordinary Shares
interim dividends paid

Final dividend paid

Dividends not recognised at the end of the reporting pe?iad

2022 2021
per per
share share
£ . £

18 12

16 i0

2022

Total

£ 000

3,060

8,000

2021

Total

£000

6,000

5,000

in addition to the above dividends, since year end the directors have recommended the payment of a
final dividend of £8.00 per fully paid ordinary share {2021 £16.00). The aggregate amount of the
proposed dividend expected to be paid out of retained earnings at 31 December 2022, but not
recognised as a liability at year end, is £4,000,000 {202 1: £8,000,000)

Property, plant and equipment

Last

At 1 January 2022
Additions

Revisions {Note 20}
Disposals

At 31 December 2022
Accumulated Depreciation
At 1 ianuary 2021
Charge for the year
Disposals

At 3% December 2022
Carrying amount

&t 31 December 2022

At 31 December 2023

Plant and Decommissioning .

. Yotal
machinery asset

£ 800 £ 000 £ 000
527,605 10,235 537,840
25 25
{174} {1,173} {1,347}
{16) {16}
527,480 8,062 538,502
313,979 7,178 321,157
17,760 265 18,02%
{16} {16)
331,723 7,843 338,166
185,717 1,819 187,336
213,826 3,057 216,683

included in the above line items are right-of-use assets over the following:-

Ptant and Machinery - Seabed, Pontoon, Fork Lift Truck

Additions in the year are Hoists costing £12k and a new Fork Lift Truck {FRS16 Finance Lease at £13k.
Revisions are the annual Decommissioning cost update and an IFRS16 modification due to a change
in the Seabed minimum iease paymaents. Disposals relates 1o the expired Fork Lift Truck IFRS16 Lease.
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12 Property, plant and equipment {continuead)

The company has the following property, plant and equipment:
Plant and

maclinery Yotal
' £ 000 £ 00
Cast
At 1January 2022 7,644 7,644
Additions : . 12 12
Revisions {218) {218}
{isposals . {16} {16}
At 3% December 2022 7,422 7,422
Accummulated Depreciation
At 1 January 2022 ' 1,150 1,150
Charge for the year 309 308
Disposals {16) {16)
At 31 Decembey 2022 : 1,443 1,443
Carrying amount
&% 31 Decamber 2032 5,578 5,978
At 31 December 2021 6,494 £,494
Included in the above iine items are right-of-use assets over the following:-
Plant and Machinery - Pontoon & Fork Lift Truck 2,141

13 Investments in subsidiaries

The Company had the following investments in subsidiaries;
Subsidiaries £ GO0
Cost ‘ .
At 31 Decermnber 2021 and 1 January 2022 178,310
At3iDecember2o22 179,310
Provision
At 31 December 2021 and 1 January 2022 ’ 83,314
At 31 December 2022 T 83,314
{arrying amount
At 31 December 2021 and danuary2022 95,996
At 3% December 3022 95,99

The Directors beliove that the carrying value of the investiments is supported by their underlying net assets.

Page 38 of 41



DoouSion Envelope 1D: 335C727F-£C74-4607-BD02-0108883C743E

GUD Wind Farms Topco Limited
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2822

13 Investments in subsidiaries {continued)

At 31 December 2022, the Company held interests in the issued share capital of the following undertakings, both of

which have been consslidated in these financial statements:

Country of
Class of incorporation
Name of subsidiary Principal activity shares ard pringipat
heild place of
busingss

Operation of an offshore

wind farm Ordinary  United Kingdom

Lynn Wind Farm Limited™

inner Dowsing Wind Farm Operation of an offshore

. i rdinary  United Kingdom
Limited™ wind farm ainary ted K guo

* indicates direct investment of GLID Wind Farms TopCo Limited

34 Trade and other receivabies

Proportion of
ownership
interest and
voting rights
heid
2022 202%

100%  100%

100%  100%

Group Group ' Company Company
2022 2021 2022 2021
£ 000 £ 000 €000 £ 000
Financial assets:
Trade receivables . 1,434 6,346 - -
Accrued income 20,032 18,574 ~ -
Amounts owed by group undertakings ~ - 68,668 123,763
23,466 24,920 68,668 123,763
pNon-financial assets:
Value added tax “ - 1,540 1,849
Corporation tax B V4
Prepayment 191 365 - -
24,832 25,28% 70,208 125,412

Part of the accrued income balance at 31 December 2022 was subject to the terms of the
Agreement {note 26},

Power Purchase

The remaining amounts owed by Group undertakings to the company are repayabie on demand and may be

repaid at any time without penalty. The rate of interest is 9% per annum,

No atlowance for expecied credit loss was regquired {(2021:€nil).
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15  Inventories
Group Group Company Company
2022 2021 2022 2021
€ 300 £000 £ 000 £ 000
Raw materials and consumables ~ 20
The write-up of stocks and consumables in the year amounted to £nif {2021 £nil). Stock and consumables
expensed to the income Statement amounted to £20,000 {2021 £nil). Stock of £nil was sold during the year,
16 Trade and other payables
Group Group Company Company
2022 2021 2022 2021
£000 £000 £ 000 £000
Trade payables i5 94 i5 94
cerued expanses B55 713 52 57
Corporation tax 468 - -
VAY creditor 3,969 1,608
2,638 2,883 &7 i51
37

Deferred tax Babifities

The movements in respect of the deferred income tax assets and liabilities for the Group that occurred

during the financial year are as follows:

&% 1 January
Charged to the income statement
&2 31 Decembey

Deferred corporation tax
Fixed Assets
Temporary differences

Group Group
2022 2021

£ 000 £ 000
28,357 19,213
{3,401} 5,144
22,956 24,357
31

31 December December
2022 2021
26,733 27,485
{3,757} {3,138}
22,856 24,357

A deferred tax asset was recognised based on the expected recovery in future years following the ususl
business mode! for a project-financed wind farm, with cash generated from operations used to repay interest

and loans and hence successively reduce future financing costs.

RN - € SO
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18 lease Linbilities
Group Group Company Company
2022 2021 2022 2021
£ 000 £ 000 £ 006 £ 000
Long-term lease Rabilities ,
Seabed {group only}, pontoon and fork {ift .
truck 8,106 8,791 2,394 2,783
Short-term fease liabilities
Seabed {group only), pontoon and fork lift
truck 4713 415 148 125
8,577 9,206 2,542 2,888
18 Reconcitiation of liabilities arising from financing activities
The changes in the Group's Habilities arising from financing activities can be ciassified as foilows:
Short term Lease
Long term borrowings  borrowings  Habilities Togat
£ 600 £ 000 £ 000 £ 600
1 January 2022 160,156 28,000 6,206 197,362
Cashflows:
Repayment - {29,365) {1,219) {30,584)
Non cash:
Movement on accrued interest ’ - - - -
interest - - 580 550
Reclassification {33,365) 33,3635 - -
31 December 2022 126,791 32,000 8,577 167,368
20 Becommissioning provision
Group Group Lompany Company
2022 2021 2022 2021
£ 000 £ 000 £ 000 £ 000
Becommissioning pravision
At 1 ianuary 15,608 15,688 - -
Revisions {1,373} {598)
Unwind of discounting 588 508 - -
35,023 15,608
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20 Decommissioning provision {continued}

The decommissioning provision represents the future expected costs of decommissioning the Grougp's wind
farms at the end of their useful economic lives, discounted to the present value. The payment date of the
total expected future decommissioning costs is uncertain but is currently anticipated (0 be 2033. The
uninflated discounted cost of decommissioning per the latest {2019} report is £15,745,000 {2017:
£17,552,000) and is based on a probabilistic model which leaves the cables in situ. Due to changes in
refation to these items the future actual cash outflows in refation to decommissioning are likely to differ in
practice. The above provision relates solely 1o assets held as at the date of these financial statements. in
determining the provision, the cash flows have been discounted on a pre-tax basis using an annual risk-
free interest rate of 3.77% {2021: 3.2%). The assumed rate of inflation is 11.07% for 2022 followed by an

average rate of 1.59% 10 2033 {2021: 2.5%).

21 8Sorrowings

Grougp Group Company Company

2022 2021 2022 2021

£ 000 £ 000 £ 000 £ 000

Current - Shareholder loans ' 32,000 28,000 32,000 28,000

32,000 28,000 32,000 28,000

Group Group Company Company

2022 2021 2022 2023

£ 000 £000 £ 000 £ 000

Non-current - Sharcholder loans . 126,781 160,156 126,791 160,156

126,781 160,156 126,793 160,156

Group Group Company Company

2022 2021 2022 2021

Maturity of Shareholder loans £ 000 £000 £ 000 £ 000

Within one year : 32,060 28,000 32,000 28,000

In more than one year, hut not more than two

years 32,000 24,00C 32,000 24,000
{n more than two yeaars, but not more than five

years 94,793 90,000 94,791 90,000

in more than five years G 46,156 ] 46,156

158,791 188,156 158,793 188,156

The shareholder loans consist of three debenture ioan notes issued to the current parent undertakings in the
form of parent loans with £96,472,000 to UK Green Investment LD Uimited {2021: £114,313,000), £54,425,000
to Rl income UK Holdings Limited {2021: £64,490,000) and £7,894,000 to Rl EU Holdings (UK} Limited {2021:
£9,353,000}. The notes bear interest on their gutstanding principal amount at a rate of 6.5% per annum. The
notes are due to be repaid in full on 30 September 2029, Total interest of £169,000 has accrued on these loan

notes at 31 December 2027 (2021 £535,000).

The Group's exposure to market and liquidity risk; including maturity analysis, in respect of ivans and
borrowings is disclosed in note 26. £32,000,000 is included within current Habilities for repayment within the
next 12 months in line with the group distribution policy which states that no less than 50% of the cash
availatde for distribution in @ 12 month period should be used to repay the shareheldar loans.

Pape 34 of 41



DocuSion Envelope 1D 335C727F-EC74-4607-BDG2-0108863CT743E

GUD Wind Farms Topceo Limited
Annuail Report and Financial Statements

Notes to the Financial 3tatements for the Year £nded 31 December 2022

22 Share capital
Allotted, called up and fully paid shares

3023 2022 2021 2021

No. 800 £ 000 No. 00 £ 000

Ordinary A shares of £1 each 304 304 304 304
QOrginary B shares of £1 each 186 196 186 196
500 500 500 500

Ordinary A and B shares entitle the holders to participate in dividends and capital distributions, including
on a winding up in proportion to the number and amounts paic on the shares held.

On a writlen resciution or on a show of hands the holders of the ‘A’ shares have, in aggregate, one vole
and the holders of the '8' share have, in aggregate one vote in either case irrespective of the number of
shares held by them and irrespective of relevant proportions.

23 Reserves
Called-up sharve capital - represents the nominal value of the shares that have been issued
Retained earnings - includes all current and prior period retained profits and losses

24  Other commitments and contingencies

Capital commitments .
The total amount contracted for but not provided in the financizl statements was Enit (2021: £nif}.

2%  Fair value of financial instruments held at amortised cost

The Group and Company's financial assets and liabilities measured at amortised cost comprise trade and
other receivables, cash and cash equivalents, trade and other payables and loans and borrowings. Due to
theilr short term maturity {excluding shareholder loans}, the fair values of financial assets and liabilities
measured at amortised cost are estimated to approximate their carrying values. Regarding shareholder
loans there are few similar assets that exist. The directors, after considering bond rate movements and
changes in risk profile of the group, believe that the rate at inception remains similar to that which they
might expect to obtain as at the balance sheet date, and so they believe that their carrying value
approximates to their fair value. An increase/decrease of 1% in that rate would change that fair value by
approximately £3.3m. '

Loans and receivables credit risk exposure

2022 2021

£ 000 £ 000
AAA 1O BRB- 23,486 24,826
Cash and cash equivolents credit risk EXpOSLE

2022 221

£ 000 £ 00
AAA O BBB- 7,153 2,451
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26 Financial risk management and impairment of financial assets

The Group's normal operating, investing and financing activities expose it 1o & variety of financial risks: credit risk,
market risk {(including price risk, interest rate risk and currency risk) and fiquidity risk. The Group's overail financial risk
managerment approach aims to identify, manage and mitigate these risks.

On 7 Warch 2016 three loan notes were issued to the current parent undertakings in the form of parent loans. At 31
December 2022, the amounts outstanding were £96,472,000 to UK Green investment LID Limited {2021:
£314,313,000), £54,425,000 to R Income UK Holdings Limited {2021: £64,490,000) and £7,894,000 to Ri £U Holdings
(UK} Limited {2021: £9,353,000). The notes bear interest on their ouistanding principai amount at a rate of 6.5% per
annum, The notes and interest ore due 1o be repaid in full on 30 September 2028,

GUD Windfarms Topco Limited has provided a letter of support o both Lynn Wind Farm Limited and Inner Dowsing
Mind Farr Limited, such that amounts owed to the parent company will only be requested subject to the subsidiaries
being able to meet their liabilities as they fall due.

Credit risk and impairment

Credit risk is the risk of {oss asseciated with a counterparty's inability or failure to discharge its obligations under a
contract.

The Group is exposed to credit risk in its sale of goods and services and on its treasury activities. Counterparty credit
saposures are monitored by individual counterparty and by a minimum threshold credit rating.

There have been no material changes in the management of risk in the period or in the level of exposure to
counterparties below investmaeant grade.

Concentrations of credit risk _

The Group seils all of its generated clectricity and 50% of the associated environmental credits to British Gas Trading
Limited.

The remainder of the associated environmentai credits are sofd to NPower Commercial Gas Limited {NCGL).

There is a Parent Company Guaraantee in piace in respect of the NCGL and 8ritish Gas Trading Agreements.

The Group’s cash and cash eguivalants are all held with a single financial institution.

Past due and impaired financial assets

No financial assets are past due at 21 Becember 2022 {20231 £nil) and no aliowances have been made for impairment
by credit losses (2021: £nil).

Miarke? risk

Market risk is the risk of loss that results from changes in market prices {commodity prices, interest rates and foreign
exchange rates). The ievel of market risk to which the Group i5 exposed at a point in time varies depending on market
conditions, expectations of future price or market rate movements,

Commodity price risk
The Group 15 exposed o commodity price risk from the sale of eleciricity produced by the wind farms. The Group is
also exposed to volumetric risk in the form of an uncertain production profile that is dependent on wind speeds and
the physical availability of the wind farms. The availability is driven by technical performance of the wind turbines,
physical socess to the wind form and distribution and transmission systam availability.
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26 Financial risk management and impairment of financial assets {continued}

To manage the price risk the Group has entered into power purchase agreements with British Gas Trading Limited to
seli power and ROCs untii September 2024 based on a market index and NCGL 1o sell ROCs until March 2026 based on
a market index. The commodity price exposure is managed by terms in these agreements that provide both a cap and
floor to the prices achieved in respect of 75% of output. '

There is 3 concentration of price risk to the Group as all of the electricity produced has to be immediately sold at the
day-shead market price, subject to the cap and floor prices included in the power purchase agreements. Current day
ahead prices are close 1o the power price floor and have during the financial year been close to the floor therefore
there is a greater probability of upside than downside on power prices in future years for the 75% of generation
covered by the floor price.

The volumetric risk is managed through oporations and maintenanca activities targeted to maximise commercial
availability and vield from the available wind resource.

Sensitivity anolysis
Sales of electricity represent approximately 30% of the Group's revenue. The impact to the Group on revenue of a +/-
59% change in UK power prices would be +/- £0.8 million.

Ciher price risk

The Group is exposed 1o price risk from the sale of Renewable Obligation Certificates {“ROCs”) awarded based on
efectricity production. There is a variable price component within this revenue stream, but the prices are substantially
linked to the movement in the UK Retail Price Index.

The Group is also exposed to regulatory risk in the form of ongoing governmental support for the issue of these
certificates.

The Group's power purchase agreements provide for 100% of the ROCs to be sold on 4 long-term contracted basis
between March 2016 and September 2024.

Allofthe certificates awarded have been contracted for sale based on the price sei by government, which concentrates
the price risk based on government actions to set industry targets for the supply of renewable power.

Sensitivity analysis )

The main sensitivity is around the variable price component of RCCs, the Recycling Senefit {"ROC recycla"),

which represents an incremental fevel of revenue above the basic price set by government (the "buy-out price”). The
Group deems that 2 range for the ROC recycie of between 0% - 10% of the ROC buy-out price is reasonably possible.
The impact of such movements on profit and equity, both after taxation, is not material to the Group.

interast rate risk .

in the normal course of business, the Group borrows to finance operations. Since 7 March 2016 the Group is no longer
exposed to interest rate risk because the interest rates on the shareholder loans are fixed at 6.5%. In respect of
decommissioning 3 1% increase in interest rate will see an increase 1o the discount rate applied in the future resulting
inn a £1.4m reduction to the provision,

Page 37 of 41



GUD Wind Farms Topes Limited
Annual Report and Financiel Statements

potes to the Financial Statements for the Year Ended 31 Becember 2022

28 Financial risk manasgement and impalrment of financial assets {continued}

iquidity risk

Liguidity risk is the risk that the Group is unable to meet its financial obligations as they fall due. The Group experiences

movements in its fiquidity position due to the seasonal nature of its business.

To mitigate this risk the Group holds cash on deposit and has undrawn revolving facilities of £5.0m as at 31 December

2022 {£5.0m at 31 December 2021).

Maturity analysis

Within & Between 1 Between 2

After more

yeny andd 2 years and 5 years than 5 years Votal
Mote £ 0030 £ 000 £ 000 £ 000 £ 600
At 31 December 2032
Trade and other payables 16 2,639 - - - 2,63%
Linbilitles arising from
finance activities 18 473 31 3,923 8,654 8,877
Borrowing 21 32,000 32,000 94,791 158,791
35,310 32,531 96,712 5,654 170,007
Within 1 Beiween 1 fBetween 2 After more
year and 2 years and 5 vears than 5 years Total
Note £ 000 £ 000 £ 000 £ 000 £000
A3 31 Dacember 2021
Trade and other payables 16 2,883 - - 2,883
Liabilities arising from
finance activities 18 415 478 1,724 6,589 9,206
Borrowing 2% 28,000 24,000 80,000 46,156 188,156
31,298 24,478 91,724 52,745 200,245

Capital risk management
Capital componaents

The Group considers Capital 1o comprise share capital, accumulated profits and net debt, which in turn is net of loans

and borrowings and cash and cash equivalents.

Capital componants

At 31 At 31

Decamber Oecember

2022 2021

Total capital Mo £ 000 £ 300
Share capital 22 500 500
Accumulated profits 23 17,835 3,728
Nom-current loans and borrowings 21 126,783 160,156
Cash and cash eguivalents {7,153} {2,451)
337,873 161,934
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28 Financial risk management and hmpalrment of financial assets {continued)

Capital management

The Group's objective when managing capital is to safeguard its ability to continue as a going concern in order to
provide returns for shareholders and bencfits for their stakeholders.

The Group monitors its current and projected capital position on a regular basis through cash flow forecasts, which
consider different inputs including significant movements in commodity prices. In order to maintain the capital
structure, the Group may adjust future distributions to sharcholders. , '

27 Financial instruments
Categories of financial instrument

Financiat Assets
Group Group Company Company
Amortised Amortised )
31 Becember 2022 cost Total cost Tutal
Financial assets ' £600 ‘ £ 000 £000 £000
Other tong-term
finmnciz! assets - : - 68,668 68,668
Trade and other
receivables * 21,466 21,466 - -
Cash and cash
eguivalents 7,453 7,453 690 6,950
Total financial assets . 2B61Y 28,618 75,628 05,628
*thase amounts only represent trade receivables that are financial assets
Group Group Group Company Lompany Company
Other Other
Other liabilities Other liabiiities
liabilities {amortised liabilities {amortised
31 December 2022 at FVTeL cost} - Tutal at FVTel cost) Total
Financial liabilities £ 600 £000 £ 000 £ 000 £ 000 £000
Non-current borrowings - 166,867 165,897 - 161,185 161,185
Current borrowings - 471 471 - 148 148
Trade and other
payabies - 555 655 - 57 57
Contingent
consideration 15,623 ¢ 15,023
Yota financial Hiabifities 1%,023 '168,023 183,046 - 161,400 161,400
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27 Financial Instruments {continued)

Group Sroup Compaiy LCompany
Amuortised Amgortised
21 December 2021 cost Total cost Totat
Financial assets £ 000 £ 000 £ 400 £000
Other iong-term financial
assets - - 123,763 123,763
Trade and other
receivables * 24,920 24,920
Cash and cash eguivalents 2,451 2,451 768 768
Totat financial assets 27,371 27,371 124,538 124,531
*ihese amounts only represent trade receivables that are financial assets
Group Group Group Company Company Company
Cther Other
Other lighilities- Other liabilities
fiahalities {smortised fiabilities {amortised
31 December 2031 at FVTPL cost) Total at FVTPL cost) Total
Financiai Habilities £00¢ £000 £ Q0D £ 000 £ 400 £ Qo0
Non-curtant borrowings 196,947 186,947 180,919 180,915
Current borrowings - 415 415 - 135 125
Trade and other. pavables - 807 807 - 151 181
Contingant consideration 15,5C8 15,608
Total financial iabilities 13,608 198,169 . 213,777 - 181,185 191,185
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28 Relsted party transactions

From 11 December 2009, the subsidiaries of the Group have been wholly owned by GLID Wind Farms Topco Limited.
The Company provided initial funding to each wind farm by way of an unsecured intercompany ioan with all

subseguent payments made by the Company on the subsidiaries behalf. The subsidiaries make periodic repayments
against their ioans together with interest payments at a rate of 8%.

{nterest Owing to tnterest

Owing to GLID incurred GUD Wind incurred

Wind Farms during the Farms Topco during the

Topco Lirnited year Limited year

Ax 31 &7 31 At 31 Al 31

December December December December

2022 2022 2021 2021

£ 00¢ £ 000 £ 000 £ 000

Lynn Wind Farm Limited 34,328 4,401 62,040 4,584
inner Dowsing Wind Farm Limited 34,340 4,434 ' 61,723 4,513

On 7 March 2016 three {oan notes were issued by the company as detailed below. The loans are not secured. The
notes bear interest on their outstanding principal amount at a rate of 6.5% per annum. The notes and interest are due
to be repaid in full on 30 September 2023, Total interest of £169,000 has accrued on these loan noles at 31 December
2022 (2021 £535,000). ‘

A 31 At 31

December December

Owed by GLID Wind Farms Topco Limited ) 2022 2021
£ 000 £ 000

UK Green Investment LD Uimited 86,472 114,313
R income UK Hoeldings Limited 54,4825 £4,430
£t £ Holdings {UK]) Limited 7,834 9,353

No provision for expected credit {oss by related parties was required (2021: £ail).

No ey Management Personnel (KMP) compensation was paid during the year. No Director has entered into a material
contract with the consolidatad entity since the end of the previous financial year and there were nio material contracts
invoiving Directors’ interests existing at year end.

28 Parent and ultimate parent undertaking
On 7 March 2016, each of EIG Global Energy Partners and Boreas Holdings S.a.r.6 agreed to sell their respective 50%
shareholding in GLID Wind Farms Topco Limited, to UK Green Investment LD Limited {60.8% holding), Rl income UK

Holdings Limited {34.3% holding} and Rl EU Holdings (UK} Limited {4.9% holding). There is joint control at board level
and no ultimate controliing party.
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