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REPORT OF THE TRUSTEES
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REPORT OF THE TRUSTEES FOR THE YEAR ENDED 31 DECEMBER 2012
The trustees present their annuat report and financial statements for the year ended 31 December 2012 which are also
prepared to meet the requirements for a directors' report and accounts for Compames Act puposes

The financial statements have been prepared 1n accordance with the accounting policies set out 1n note 1 to the accounts
and comply with the chanty's Memorandum and Articles of Association, the Companies Act Act 2006 and the Statement
of Recommended Practice, "Accounting and Reporting by Charities” 1ssued i March 2005
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

REPORT OF THE TRUSTEES
FOR THE YEAR ENDED 31 DECEMBER 2012

STRUCTURE, GOVERNANCE AND MANAGEMENT

Governing document

The chanty 1s a company lmuted by guarantee, govemed by its Memorandum and Articles of Association and 1s
registered as a chanty with the Chanty Commussion in England and Wales under the chanty number 1126443 [t was
incorporated on 16 September 2008 under the name of The Smith Family Foundation On that same day the name of the
company was changed to The Smith Famuly Educational Foundation

Membership 1s open to other individuals or orgamsations subject to the approval of the directors The Lability of the
members 1s limited Every member promuses, if the chanty 1s dissolved while he or she ts a member or within  twelve
months after he or she ceases te be a member, to contnibute such sum, not exceeding £10 as may be demanded of hum or
her towards the payment of the debts and liabilities of the chanty incurred before he or she ceases to be a member, and
of the costs, charges and expenses of winding up, and the adjustment of rights of the contnbutories among themselves

Appomtment of new trustees
The trustees of the charity appoint new trustees m accordance with the Articles of Association

Induction and training of new trustees

All new trustees are briefed on theiwr obligations under charity and company law, the Chanty Commssion guidance,
content of the Memorandum and Articles of Association, the trustees and decision-making process, the plans and recent
financial performance of the chanty They are also mtroduced to the key personnel including the other trustees

Organisation

The board of trustees admuusters the chanty The trustees agree the broad strategy and areas of acuvity for the chanty
including consideration of grant making, invesiment, reserves and risk management policies and performance The day
to day management 1s carried out by Martin Smuth and Geraldine Conneely who 1s the admunistrator of the chanty

Martin and Elise Smith provide guidance and recommendations to the trustees about the nature of the projects and
organisations that the chanty wishes to support. The ultimate decision 1s taken by the trustees 1n accordance with the
objects of the chanty

Related parties

All trustees give of theiwr time freely and no trustee remuneration was paid n the pertod Details of trustee expenses and
related party transactions are disclosed 1n note 14 of the accounts Trustees are required to disclose all relevant mierest
and withdraw from decisions where a conflict of interest anises unless authonsed by the unconflicted trustees

Risk management
The wustees have assessed the major risks to which the charity 1s exposed, and are satisfied that systems are in place to
muuigate exposure thereto

OBJECTIVES AND ACTIVITIES

Objectives and aims

The charity's aum and object 1s to advance the education of the public principally and fund academic research by making
grants to and supporting educational bodies including those that work 1n the fields of business, enterpnise and economics
and the fields of conservation, protection and improvement of the physical and natural environment

The trustees have paid due regard to giudance 1ssued by the Charity Commussion 1n deciding what activities the chanty
should undertake

The charity has been funded by donations from Martin Smuth and entities related to him Hawving obtained funds the
board of trustees review and discuss projects to further the objects of the chanty

The main strategy is to establish and fund the Smuth School of Enterprise and the Environment, at the University of
Oxford
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THE SMITH FAMILY EDUCATTIONAL FOUNDATION

REPORT OF THE TRUSTEES
FOR THE YEAR ENDED 31 DECEMBER 2012

OBJECTIVES AND ACTIVITIES

How our activities dehver public benefit

The trustees confirm that they have complied with the duty to have due regard to the public benefit gundance published
by the Charity Commussion when reviewing the chanty's aims and objectives and tn planming future activities Our main
acttvines and what we are trying to do 15 descnbed above These are undertaken to further our chantable purposes for
the public benefit.

ACHIEVEMENT AND PERFORMANCE
No donations were received during the year

The board of trustees continue to review the arrangement, dated 17 November 2008, with the Umiversity of Oxford The
purpose of the arrangement 1s to establish the Smith School of Enterpnise and the Environment, in the Soctal Science
Division of the University, as a research and teachung institution This school will pioneer ways in which public and
private enterpnse can work jomntly and mdividually to develop solutions to future environmental 1ssues The chanty has
an agreement with University of Oxford to make a total grant of £9,000,000 This grant 1s payable in instalments over a
penod to 31 December 2015 As at 31 December 2012, the amount not yet payable amounts to £3,000,000 The amount
payable in the year ending 31 December 2013 amounts to £1,000,000 (2012 £1,000,000) The trustees have received
assurances that donations will be recerved to meet this comnutment

FINANCIAL REVIEW

Dunng the year, donations recervable from Martin Smuth and eatities related to hum, together with any Gift Aid claim,
amounted to ml (2011 £435897) The other income 15 the dividend receivable of £10,540 (2011 mil) and 1interest
recervable of £6,848 (2011 £9,816)

Donations payable for the year to the University of Oxford amounted to £1,000,000 (2011 £1,000,000} The only other
costs were the governance costs amounting to £2,400 (2011 £2,400)

The net expenditure for the year amounted to £985,012 (2011 net expenditure of £556,687)
As at 31 December 2012, the unrestricted funds of the chanty amounted to £851,563 (2011 £1,818,358)

Reserves policy

It 15 the policy of the charity that unrestricted funds should be maintamed at a level equivalent to between three and six
month's expenditure, not allowing for special projects, amounting to an estumated figure of £9,500 The trustees consider
that reserves at this level will ensure that they will be able to continue while consideration 1s given to ways . which
additional funds may be raised Thus level of resource has been maintained throughout the period.

Funding sources
The principal funding scurce are the donations recervable from Martin Smith and/or entities related to him

Investment pohicy

The trustees, having regard to grants payable to the Umversity of Oxford and to the reserves policy, have operated a
policy of keeping sufficient funds in interest-bearing deposit accounts to meet its financial commitments for at least one
year The chanty eammed £6,848 (2011 £9,816) on these funds The chanty also has investments with a market value as
at 31 December 2012 amounting to £498,874 (2011 £470,116) Included in the staternent of financial activities is
dividends recervable of £10,540 (2011 rul) in respect of these investments

PLANS FOR THE FUTURE

The chanity has a long term commitment with a grant payable to the University of Oxford. The trustees will review
quarterly reports from the University and attend an annual review meeting Other projects will be considered but will
depend upon donations received Any surplus funds held will be kept 1n deposit accounts or wvested untl they are
required

AUDITORS
The auditors, Gross Klem, will be proposed for re-appomntment at the forthcoming Annual General Meeting
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

REPORT OF THE 1RUSTEES
FOR THE YEAR ENDED 31 DECEMBER 2012

ONBEHALF OF THE BOARD

MG (A

Martin Sm:ty@‘

30 September 2013
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

STATEMENT OF TRUSTEES RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2012

The trustees (who are also the directors of The Smith Farmly Educational Foundation for the purposes of company law)
are responsible for prepaning the Report of the Trustees and the financial statements m accordance with applicable law
and United Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

Company law requires the trustees to prepare financial statements for each financral year which give a true and fair view
of the state of affairs of the chantable company and of the incoming resources and apphcation of resources, including
the income and expenditure, of the charitable company for that period In preparing those financial statements, the
trustees are required to

- select suitable accounting policies and then apply them consistently,

- observe the methods and pninciples in the Chanty SORP,

- make judgements and estimates that are reasonable and prudent,

- state whether apphcable accounting standards have been followed, subject to any matenal departures disclosed
and explained in the financial statements,

- prepare the financial statements on the gong concem basis unless 1t 1s inappropnate to presume that the
chantable company will continute in busmess

The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the chantable company and to enable them to ensure that the financial statements comply with
the Companies Act 2006 They are also responsible for safeguarding the assets of the chantable company and hence for
taking reasonable steps for the prevention and detection of fraud and other uregulanues

In so far as the trustees are aware
- there 15 no relevant audit information of which the chantable company's auditors are unaware, and

- the trustees have taken all steps that they ought to have taken to make themselves aware of any relevant audit
information and to establish that the auditors are aware of that information

Page 5



REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
THE SMITH FAMILY EDUCATIONAL FOUNDATION

We have audited the financial statements of The Smith Famuly Educauonal Foundation for the year ended
31 December 2012 on pages eight wo fifteen The financial reporung framework that has been applied wn  thewr
preparation 15 applicable law and United Kingdom Accounung Standards (Unmited Kingdom Generally Accepted
Accounting Practice)

Thus report 15 made solely to the chantable company's members, as a body, m accordance with Chapter 3 of Part 16 of
the Compamies Act 2006 Qur audit work has been undertaken so that we might state to the chantable company's
members those matters we are required o state to them n an auditors' report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the chantable company and the
charitable company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of trustees and auditors

As explained more fully 1n the Staternent of Trustees Responsibiliies set out on page five, the trustees (who are also the
directors of the chantable company for the purposes of company law) are responsible for the preparatton of the financial
statements and for being satisfied that they give a true and fair view

Our responsibility 15 to audit and express an opimion on the financial statements in accordance with applicable law and
Intemational Standards on Auditing (UK and lreland) Those standards require us to comply with the Auditing Pracuces
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements sufficient to  grve
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the chantable company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant accounting
esttmates made by the trustees, and the overall presentation of the financial statements In addinon, we read all the
financial and non-financial information 1n the Report of the Trustees to 1dentify material mnconsistencies with the audited
financial statements If we become aware of any apparent matenal musstatements or inconsistencics we consider the
implications for our report

Optnion on financial statements

In our opmon the financial statements

- give a true and fair view of the state of the chanitable company’s affars as at 31 Decemnber 2012 and of its
wcorming resources and application of resources, including its income and expenditure, for the year then ended,

- have been properly prepared 1n accordance with Umited Kingdom Generally Accepted Accounting Practice, and

- have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinmion on other matter prescribed by the Companies Act 2006
In our opmion the informatlon given 1 the Report of the Trustees for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
THE SMITH FAMILY EDUCATIONAL FOUNDATION

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinton

- adequate accounting records have not been kept or retums adequate for our audit have not been received from
branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certamn disclosures of trustees' remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require for our audit

Howard Gross (Semor Statutory Auditor)

for and on behalf of Gross Klein

Chartered Accountants and Statutory Auditors
6 Bream's Builldings

London

EC4A 1QL

30 September 2013
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

STATEMENT OF FINANCIAL ACTIVITIES

(INCORPORATING AN INCOME AND EXPENDITURE ACCOUNT)

FOR THE YEAR ENDED 31 DECEMBER 2012

Notes
INCOMING RESOURCES
Incoming resources from generated funds
Donations recervable 2
Investment income 3
Total incoming resources
RESOURCES EXPENDED
Chantable activities 4
Donations payable
Governance costs 6

Total resources expended

NET INCOME/(EXPENDITURE) FOR THE
YEAR

Unreahised gains/losses on investment assets
Net movement in funds
RECONCILIATION OF FUNDS

Total funds brought forward

TOTAL FUNDS CARRIED FORWARD

CONTINUING OPERATIONS

311212 311211

Unrestrnicted Total

funds funds

£ £

- 435,897

17,388 9,816

17,388 445,713

1,000,000 1,000,000

2,400 2,400

1,002,400 1,002,400
(985,012) (556,687)
18,217 (29,923)
(966,795) (586,610)

1,818,358 2,404,968

851,563 1,818,358

All incoming resources and resources expended arise from continuing activities

INCOME AND EXPENDITURE ACCOUNT

The statement of financial activities also complies with the requirements for an imncome and expenditure account under

the Companies Act 2006

The notes form part of these financial statements
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

BALANCE SHEET
AT 31 DECEMBER 2012

3ri1212 311211
Unrestricted Total
funds funds
Notes £ £
FIXED ASSETS
[nvestments 9 498,874 470,116
CURRENT ASSETS
Debiors 10 19 188
Cash at bank 855,070 1,600,454
855,089 1,600,642
CREDITORS
Amounts falling due within one year It (502,400} (252,400)
NET CURRENT ASSETS 152,689 1,348,242
TOTAL ASSETS LESS CURRENT
LIABILITIES 851,563 1,818,358
NET ASSETS 851,563 1,818,358
FUNDS 12
Unrestricted funds 851,563 1,818,358
TOTAL FUNDS 851,563 1,818,358

The financial statements were approved by the Board ot Trustees on 30 September 2013 and were signed on its behalf
by

~

Martin Srw.metee

The notes form part of these financial statements
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012

311212 311211
Notes £ £

Net cash outflow from operating activities 15 (752,231) (1,316,192)
Returns on investments and servicing of finance 16 17,388 9,816
Capital expenditure and financial investment 16 (10,541) (500,039)
Decrease in cash in the period (745,384) (1,806,415)
Reconciiation of net cash flow to movement 1n
net debt 17
Decrease in cash mn the penod (745,384) (1,806,415)
Change n net debt resulting from cash flows (745,384) (1,806,415
Movement in net debt in the period (745,384) (1,806,415)
Net debt at 1 January 1,600,454 3,406,869

Net debt at 31 December 855,070 1,600,454

The notes form part of these financial statements
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

NOTES TO THE FINANCJAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1. ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared under the historical cost convention, with the exception of
investments which are included at market vaiue, as modified by the revaluation of certain assets and m
accordance with applicable accounting standards the Companies Act 2006 and the requirements of the Statement
of Recommended Practice, Accounting and Reporting by Charities

Incomung resources
All incomung resources are mcluded on the Statement of Financial Activities when the chanty 1s legally entitled
to the income and the amount can be quantified with reasonable accuracy

Tax recoverable from voluntary income received under Gift Asd 1s recogrised when the related income 1s
recervable and 15 allocated to the income category to which the income relates

No amounts are inciluded in the financial statements for services donated by volunteers
Dhividends recervable from mvestments and unit trusts 1s included when received by the chanity
Interest on funds held on deposit 1s included when receivable by the charity

Resources expended
Expenditure 1s recorded when a hability s incurred Funding provided through contractual agreements are
recogmsed when the contractual obligation anses

Governance costs represent those costs of the strategic management of the chanty and of complying with
constitutional and statutory requirements These costs include audit fees, legal advice for trustees, preparation of
the annual report and costs associated with constitutional and statutory requirements

Any irecoverable VAT 1s charged to the relevant category of the outgoing resource 1n the Statement of Financial
Activities

Fixed asset investments
Investments are stated at market value as at the balance sheet date The statement of financial acuvities ncludes
the net gains and losses ansing on revaluation and disposals throughout the year

Unreahsed and realised gains and losses

All gamns and losses are taken to the Statement of Financial Activities as they arise Realised gains and losses on
investments are calculated as the difference between sales proceeds and opening market value (purchase date 1f
later) Unrealised gaimns and losses are calculated as the difference between the market value at the year end and
opening market value (or purchase date if later) Realised and unrealised gains are not separated in the Statement
of Financial Activities Grants offered subject 10 conditions which have not been met at the year end date are
noted as a commitment but not accrued as expenditure

Fund accounting
Unrestnicted funds are general funds that are available for use at the trustees’ discretion in furtherance of the
objectives of the charnity

Legal status of the company

The company 1s limited by guarantee and has no share capital Every member promises, if the chanty 1s dissolved
while he or she 1s a member or within twelve months after he or she ceases to be a member, to contribute such
sum, not exceeding £10 as may be demanded of him or her towards the payment of the debts and habihities of the
chanty 1ncurred before he or she ceases to be a member, and of the costs, charges and expenses of winding up,
and the adjustment of rights of the contibutories among themselves
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE YEAR ENDED 31 DECEMBER 2012

2 DONATIONS RECEIVABLE

311212 311211
£ £
Donations and gifis - 435,897
3 INVESTMENT INCOME
311212 L1211
£ £
Dividends receivable from investments and unit trusts 10,540 -
Interest recervable 6,848 9,816
17,388 9,816
4. CHARITABLE ACTIVITIES COSTS
Grant funding
of achivities Totals
{See note 5)
£ £
Donations payable 1,000,000 1,000,000
s, GRANTS PAYABRLE
1212 311211
£ £
Donations payable 1,000,000 1,000,000

The grant payable of £1,000,000 for the year ended 31 December 2012 was to the University of Oxford (31
December 2011 £1,000,000)

6 GOVERNANCE COSTS

311212 311211
£ £
Accountancy fees 1,200 1,200
Audit fees 1,200 1,200
2,400 2,400
£ £
Fees payable to the auditor for the audit of the chanty's financial statements 1,200 1,200
Fees payable to the auditor and tts associates for other services
Accountancy and tax services 1,200 1,200
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE YEAR ENDED 31 DECEMBER 2012

10.

11.

TRUSTEES' REMUNERATION AND BENEFITS

There were no trustees’ remuneration or other benefits for the year ended 31 December 2012 nor for the year

ended 31 December 2011

Trustees' expenses

There were no trustees' expenses pad for the year ended 31 December 2012 nor for the year ended

31 December 2011
EMPLOYEES
There were no employees dunng the year

FIXED ASSET INVESTMENTS

MARKET VALUE
At | January 2012
Additions
Revaluations

At 31 December 2012

NET BOOK VALUE
At 31 December 2012
At 31 December 2011

There were no investment assets outside the UK

DEBTORS

Prepayments and accrued income

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Grants payable
Accruals

Lasted

investments
£

470,116

10,541

18,217

498 874

498,874

470,116

311212 311211
£ £

19 188

311212 31121}
£ £

500,000 250,000

2,400 2,400

502,400 252,400
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE YEAR ENDED 31 DECEMBER 2012

12.

13.

14,

15.

MOVEMENT IN FUNDS

Net movement

At 1/1/12 1n funds At31/12/12
£ £ £
Unrestricted funds
General fund 1,818,358 (966,795) 851,563
TOTAL FUNDS 1,818,358 (966,795) 851,563
Net movement in funds, included in the above are as follows
Incoming Resources Gams and Movement in
resources expended losses funds
£ £ £ £
Unrestrcted funds
General fund 17,388 (1,002,400} 18,217 (966,795)
TOTAL FUNDS 17,388 (1,002,400) 18,217 (966,795)

CAPITAL COMMITMENTS

The chanty has an agreement with Umiversity of Oxford to make a total grant of £9,000,000 This grant 15
payable n instalments over a period to 31 December 2015 As at 31 December 2012, the amount not yet payable
amounts to £3,000,000 The amount payable in the year ending 31 December 2013 amounts to £1,000,000
(2012 £1,000,000) The trustees have received assurances that donations will be recerved to meet ths
commitment

RELATED PARTY DISCLOSURES

During the penod the donatons recervable from Martin G Smuth, who 15 a trustee, and other sources connected
with him, amounted to mil (2011 £435,897) including the G:ft Aid claim

RECONCILIATION OF NET OUTGOING RESOURCES TO NET CASH OUTFLOW FROM
OPERATING ACTIVITIES

Jjli1212 311211
£ £

Net outgoing resources (985,012) (556,687)
Interest recerved (6,848) (9.816)
Dividends received (10,540) -
Decrease in debtors 169 311
Increase/{decrease) 1n creditors 250,000 (750,000)
Net cash outflow from operating activities (752,231) (1,316,192)
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THE SMITH FAMILY EDUCATIONAL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE YEAR ENDED 31 DECEMBER 2012

16.

17.

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

311212 311211
£ £
Returns on investments and servicing of finance
Interest received 6,848 9,816
Dividends recerved 10,540 -
Net cash inflow for returns on investments and servicing of finance 17,388 9.816
Capital expenditure and financial investment
Purchase of fixed asset investments (10,541) (500,039)
Net cash outflow for capital expenditure and financial investment (10,541) {500,039)
ANALYSIS OF CHANGES IN NET DEBT
Atl/1/12 Cash flow At31/12/12
£ £ £
Net cash,
Cash at bank 1,600,454 (745,384) 855,070
Total 1,600,454 (745,384) 855,070
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