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Registration of a Charge

Company Name: D C HUGHES FALMOUTH LIMITED
Company Number: 06678201

Received for filing in Electronic Format on the: 30/06/2021 XATQNGSA

Details of Charge

Date of creation:  30/06/2021
Charge code: 0667 8201 0014
Persons entitled: FOLK NOMINEE LIMITED

Brief description: BY WAY OF FIRST LEGAL MORTGAGE ALL LAND NOW OWNED BY
THE COMPANY; BY WAY OF FIRST FIXED EQUITABLE CHARGE ALL
LAND WHICH THE COMPANY ACQUIRES IN THE FUTURE; BY WAY
OF SEPARATE FIRST FIXED CHARGES: ALL THE GOODWILL AND
UNCALLED CAPITAL OF THE COMPANY, PRESENT OR FUTURE; THE
SECURITIES; THE INSURANCES; THE INTELLECTUAL PROPERTY;
THE DEBTS; THE RENTS; THE ASSET CONTRACTS; THE OTHER
CLAIMS; THE FIXED PLANT AND EQUIPMENT; AND THE LOOSE PLANT
AND EQUIPMENT; BY WAY OF A FIRST FLOATING CHARGE ALL
THOSE ASSETS NOT CHARGED; BY WAY OF THE FIXED CHARGE OR
MORTGAGE.

Contains floating charge(s) (floating charge covers all the property or
undertaking of the company).

Contains negative pledge.

Authentication of Form

This form was authorised by: a person with an interest in the registration of the charge.

Authentication of Instrument

Electronically filed document for Company Number: 06678201 Page: 1



Certification statement: | CERTIFY THAT THE ELECTRONIC COPY INSTRUMENT DELIVERED
AS PART OF THIS APPLICATION FOR REGISTRATION IS A
CORRECT COPY OF THE ORIGINAL INSTRUMENT.

Certified by: STAMP JAMES SOLICITORS

Electronically filed document for Company Number: 06678201 Page: 2



1ol

CERTIFICATE OF THE
REGISTRATION OF A CHARGE

Company number: 6678201

Charge code: 0667 8201 0014

The Registrar of Companies for England and Wales hereby certifies that a
charge dated 30th June 2021 and created by D C HUGHES FALMOUTH

LIMITED was delivered pursuant to Chapter A1 Part 25 of the Companies
Act 2006 on 30th June 2021 .

Given at Companies House, Cardiff on 1st July 2021

The above information was communicated by electronic means and authenticated
by the Registrar of Companies under section 1115 of the Companies Act 2006
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IHPORTANT INFORBMATION

Flease take fme (o read this document canefully and do not hesitele to discuss any aspect that s

unclear.

You must only sign this Debenture when vou fully understand the consenuences of doing so. Wa
shrongly recommend that independend advice is sought before accepting any loan and signing any
docurvents,

2021

L]

Local Secured inc%én

DEBENTURE

Date: §7.06.2021
Ref 1194




THIS DEBENTURE is made the %ﬁ) day of M ,,,,,,,,,,,,,,,,,,, 2021 BETWEER:

(1)

(2)

Folk Mominee Lirnited {Company Registration Number: 08938972) whose registered office
address is at Number One, Western Road, Launcesion, Comwall, PL15 7AR as agent and
wrustee for liself and each of the Lenders {the "Sacurity Trustee”)

D C Hughes Falmouth Limited (Company Registration Number: 06878201} whose registered
office is at 35 High Cross Strest, St Austell, PL25 4AN ('the Company’)

MOW THIS DEED WATHESSEE as foliows:

1

interpretation

In this Debenture, unless the context otherwise rsguires:

1.1.1

1.1.24

1.1.22

1.1.3

‘Assets’ means sl the undertaking, properly and assets of the Company whatsoaver and
wheresosver present or fulure;

‘Seset Contracts” means all the rights of the Company, now of in the future, arising out of or
in connection with any agreement:

for the acquisition of any property (real or personal) by the Company (except o the exdent that
such rights amount fo an interest in land effectively charged by way of legal morigage or fixed
charge by clause 6.1 or 6.2) including without limitation any option fo acquire property; of

for the hire, hire purchase, lease or loan of any properly (real or personal}, to the Company
{except as provided in clause 1.1.2.1);

‘Diebis’ means all book and other debls now or in the future owing fo the Company (whether
alone or jointly with any other person), whenever payable and whether liquidated or
unliuidated, ceriain or contingent, {but excluding credit balances on any account at any bank
or financial institution} together with all cheques, bills of exchange, negotiable instruments,
credits and securities at any fime given in relation to, or to securs payment of, any such debt,
but ‘Debts’ does not include any ssset or right effectively charged by way of fixed charge
under any other provision of clause §;

‘Encumbrance’ means any morigage, charge, pledge, lien or other security interest of any
kind, and any right of set-off, assignment, other agreement or arrangement whatscever for
the purpose of providing security or having a similar effect to the provision of security, other
than fiens arising by operation of law in the ordinary course of the Company’s business;



1.1.9

1110

11101

1.1.10.2

1.1.10.3

1.1.10.4

1.1.11

‘Environmental Law’ means all laws, including without limitation common law, statutes,
delegated legislation, legislation of the European Union or any of is institutions, and codes of
practice and guidance issued by any relevant authority or agency in relation to arny maiter
affecting the environment, human hsalth or the storage, handling or disposal of any waste or
other substance;

‘Fixed Plant and Equipment’ means all plant machinery or equipment of any kind {including
without limitation all cables, pipes, switchgear, heating, fighting, electrical, water and Ggas
apparatus) which does not for any reason constitute a Fixture, but is now or at any time directly
or indirectly attached by any means and for any purpose fo any land or building, whether or
not it is removable or intended to form part of the land or building;

‘Fixtures’ means all things of any kind now or at any time affixed to land for any pumpose,
including without imitation trade and lenants’ fdures;

‘FoikeFolk' means Folk2Folk Limited {company number 08178576) whose registered office
is at Murmber One, Western Road, Launcesion, Cornwall, PL15 7AR:

‘Insurances’ means all the right, title and interest of the Company, now or in the future, in or
under any policy of insurance or assurance or 1o the proceeds thereof

‘Intellectual Properly’ means all the right fitie and interest of the Company (now or in the future)
in or to any of the following:

any registered intellectual property right in any territory, including without limitation patents,
trade marks, service marks, registered designs, and any simitar right in any territory and any

applications or right o apply for any of the above:

any invention, copyright, design right or performance right: and

any trade secrels, know-how and confidential information;

the benefit of any agreement or licence for the use {by the Company and any other person)
of any such right;

‘Land’ means any eslate, right or interest in or over land, whether legal or equitable, and
wherever the iand is situated, including without limitation any buildings and Fixtures on Jand,
and the benefit of any covenants or rights owed to any person or enforceabie by him by virtue
of the ownership, possession or eccupation of kand;



1.1.12

1.1.13

1.1.14

1.1.15

1.1.18

1.4.147

1.1.18

1.1.18.1

1.1148.2

1.1.19

‘Lender’ means the lender(s) whose names are sst out in the Loan Agreement or any

fransferee of such lender from time o tme:

‘Loan Agreement’ means the rolling loan agreement as set out in the offer letter provided by
Foll2Folk (acting as agent of the relevant Lender) which following acceptance by both the
Compary and Folk2Folk incorporates the Loan Terms and Conditions;

Loan Terms and Conditions’ means the terms and conditions applicable o loans which are
annexed o the offer lefter and which take effect upon acceptance of an offer istler by the
refevant borrower and Folk2Foli;

‘Loose Plant and Equipment’ means all plant, machinery, equipment and motor vehicles now
or at any time owned by the Company as a capital asset which is not a Fixdure or Fixed Plant
and Equipment, {including without limitation any moulds, patterns, tools {other than hand touls

and consumabile tooling) dies and jigs);

*Ciher Claims’ means ali rights, claims or obiigations of any kind whatscever now or al any
time owed to the Company capable of being safisfied by the payment of money, which are not
effectively charged by way of fixed charge by any other provision of this Debenture;

‘Receiver’ means any receiver appointed under this Debenture, and, where more than one

receiver has been appointed, each of them;

‘Rents’ means any sum payable to the Company (and any right fo recover any such a sum);

by way of rent, service charge or ctherwise under any lease of Land, or as mesne profits,
licence fee, or otherwise howsoever for the use or occupation of or raspass upon Land, or

other income arising from any Land; and

by way of rent or otherwise {or or in connection with the possession or use of, or in respect of

any trespass 1o or convearsion of, any chatisl,

except in so far as the same is effectively charged by way of fixed charge by clause 6.1 or
68.2;

‘Secured Ligbilities’ means all monay, liahiliies and obligations now or in the Rulure owed or
incurred by the Company to the Lender or the Security Trustee of any kind, however arising,
whether or not immediately pavable, whether certain or contingent, whather sole or joint,
whether as principal or as sursty, whether or not the Lender or the Security Trustee was the
original creditor in respect thereof, and including {without limitation) inferest, commission,



costs, charges and expenses charged by the Lender or the Security Trustee at rates agreed
between it and the Company or, in the absence of express agreement, in accordance with the
Lender's or the Security Trustee’s normal practice for the time baing;

1.1.20 'Securiies’ means all the right title and interest of the Company, now or in the future, In any
stocks, shares, instruments creating or acknowledging any debt, or other securities issued by
any person,

in this Debenture uniess the context otherwise requires:

1.1.21  the singular includes the plural and vice versa, and reference to any gender includes the ofher

genders;

1.1.22  references lo persons include bodies corporate, associations, partnerships, organisations,
states, state agencies and any other entity, whether or not having separate legal personality;

1.1.23  words and pluases defined in the Companies Act 2008 have the same meanings in this
Debenturs but the word ‘Company’ includes any body corporate;

1.1.24 references to clauses are to clauses or sub-clauses of this Debenture;

1125 any reference to any statute or statutory instrument or any section or part thereof includes any
enaciment (present or future) replacing or amending it or any instrument, order or regulation
made under it and also includes any past siatutory provisions (as from time fo time modified
or re-enacted) which such provision has directly or indirectly replaced;

1.1.26 headings are for reference purposes only and shall not affect the construction of anything in
this Debenture.

2 Acknowiedgement

The Company acknowledges ihat the Securily Trustee enters into this Daed for itself and as agent and
frustee for the Lender who shall be entitled o the full benefit of this Deed.

3 Effect as 5 Deed

This Debenture shall take effect as a deed even if it is signed under hand on behalf of the Securily

Trusiee.



4 PROVISIONS RELATING TO THE SECURITY TRUSTEE

Powers and discretions

4.1 The rights, powers and discrefions given to the Security Trustee in this Deed:

41.1 may be exercised as ofien as, and in such manner as, the Security Trustee thinks fit

41.2  are cumulative, and are not exclusive of any of its rights under the general law; and

4.1.3  may only be waived in writing and specifically, and any delay in exercising, or non-exercise of,
any right, is not a waiver of it

4.2 Certificates

A cerdificate by an officer of the Security Trustes:

421 astoany amount for the time being due to the Lender or any of them; or

4.2.2 asto any sums payable to the Securily Trusiee under this Debenturs,

4.2.3  shall (save in the case of manifest error) be conclusive and binding upon the Company for ali

PUIPOSES.
4.3 Trusts
The perpetuity period for any other constituted by this Debenture shali be 125 years.
& Company’s ohligations

The Company covenants:



51 io pay or discharge the Secured Liabiiities to the Lender or the Security Trustee on demand;
and

52 io pay interest {o the Lender or the Security Trustee upon any sum sc demanced until payment
(both before and after any judgment) at 2% per year above the rate applicable 1o that sum

immedistely before demand.

é Charges

As security for payment of the Secured Liabilities the Company (with full tile guaraniee) hereby charges
to the Lender or the Security Trustse:

6.1 by way of first legal morigage all Land now owned by the Company;

82 by way of first fixed equitable charge all Land which the Company ascquiras in the future;

6.3 by way of separate first fixed charges:

631 all the goodwill and uncalied capital of the Company, present or future;

5,327 the Securilies;

6.3.3 ihe lnsuranhces;

834 the intellectual Property;

6.3.5 the Debls;

838 the Rents;

537 the Assel Conlracls;

538 the Other Claims;

£3.48 the Fixed Plant and Equipment; and

6.3.10 the Loose Plant and Eguipment;

by way of first floating charge all those Assets which are not for any reason effectively charged by this
Debenture by way of fixed charge or morigage.



7.2

7.2.1

722

7.3

7341

7.3.2

Protection of Lender's and the Security Trustes rghis

The Cormpany covenants not, without the prior written consent of the Lender or the Security

Trusiee, o

create (otherwise than in favour of the Lender or the Securily Trustes) any Encumbrance, or
to allow any Encumbrance to arise or conlinue, on or over any of the Assets;

part with or dispose of any of the Assets charged by way of fixed charge or morigage; or

part with or dispose of sl or any of the Assels charged by way of floating chargs except in the
ordinary course of canving on iis business as a going concem.

Tha Lender or the Security Trustee may from time o time by notice in writing fo the Company
convert any floating charge created by this Debenture info a fixed charge in respect of any
Azsets which are specified in any such nofice. Any such fioating charge shall automatically
be converted into a fed charge:

in respect of any Assets, immediately prior fo the Company agreeing or resolving (unless the
Lender or the Sscurity Trustee has first consented io #) io cresie any Encumbrance over
those Assets in favour of any other person, or to part with or dispose of them otherwise than
in the ordinary course of carying on the Company's business as & going concerm, and

in respact of all the Assets I the Company ceases to carnty on business or to be a going
concern or if any voluniary armangement or cther moratorium (other than a moratorium under
Section 1A of the insolvency Act 1888) or compromise with the Company’s creditors, or any
class of them, is proposad or put into effect

The Company shall, at its own expense, al any time when required by the Lender or the
Becurity Trusles:

execute and deliver o the Lender {or the Security Trustes} a valid legsl morigage of any
Land now or in the fulure owned by the Company,

execute and deliver io the Lender {(or the Security Trustes) a legal assignment of any of the
Assets refarred io in clause 6.3, or any moneys owing in respect of any of them, as the Lender
{or the Securily Trustes) shall require, and give notice of any such assignment (o any parson
when requirad by the Lender or the Security Trustee; and



7.3.3

7.4

exscute and deliver ali deeds and documents, and do and concur in all other acts and things
which the Lender (or the Securily Trustes) may deam necessary or desirable, to vestin the
Lender {or the Securily Trustee) the securily intended 1o be created by this Debenhure over
aff or any of the Assets or to facilitate the enforcement of that security, or the exercise of any
powers or discretions intended o be vested in the Lender (or the Security Trustee) or the
Recaiver by this Debaniurs;

in each case, in such form as the Lender (or the Securily Trustee) may reguire.

This Debenture shall be a continuing security 1o the Lender {or the Securily Trustes) and
shalf remain in force untll expressly discharged in writing by the Lender (or the Security
Trustee) notwithstanding any intermediate settlement of account or other matter or thing
whatsoever, and shall be without prejudice and in addition to any other right, remedy or
security of any kind which the Lender {(or the Security Trustee) may have now or at any fime
in the future for or in respect of any of the Secured Lisbilities.

Lovenants

While thiz Debenture continues in force the Company shall:

forthwith neiify the Lender {and the Security Trusiee) of the acquisition of any Land;

put and keep alt its buildings in good and substantial repair and all fbdures and ftings, plant,
machinery and other effects in good working order and condition;

maintain ali such insurances againat risks that as are normally insured against and maintained
by prudent companies carrying on similar businesses, and in particular (but without limitation)
will insure and keep insured such of the Assets as are insurable with an insurance office or
underwriters to be approved by the Lender or the Security Trustes in writing from time o lime,
and ¥ s0 requested by the Lender {or the Securily Trusles), in the name of the Company with
the interest of the Securily Trustee noted or If required the Security Trustee noted as the sole
loss payes;

pay all premiums and other moneys necessary to effect and keep up such insurances within
one week of the same becoming due, on demand produce to the Lender or the Security
Trustee the policy or policies of such insurance and the receipt for every such payment,
comply at all timas with ali the requirements of any such insurance policy, and not do or omit
to do anything, or allow anything to ocour or continue, which will or may in the sole opinion of
the Lender {or the Security Trusiee) cause any such insurance policy o become void or
voidable, or allow the insurer to refuse any indemnily under if;



815

8.1.5.1

8152

B.153

8154

8.1.7

82

in relation fo all Land owned or occupied by the Company:

at all times observe and perform (and ensure that any other person at any time occupying any
such Land also cbserves and performs) all restrictive and other covenants to which the Land
or any part of it may from time to time be subject, all cbligations on the part of the Company
or any such cccupier in any lease or tenancy agreerent, and all building reguiations and all
restrictions condifions and stipulations for the time being affecting the Land or any part of it or
the use or enjoyment of the Land;

within 7 days deliver lo the Lender (and the Security Trustee) any notice or proceedings
served on the Company and relaling o any alleged braach of any of the above;

at all times keep the Land in a safe condition for all persons foreseeably likely 1o be present
on any part of it, and, where necessary or desirable for such purposes, erect and maintain
fencing, barrers, covers and other security messures;

pay all rents, rates, taxes and oulgoings payabie by virtue of s ownership or ocoupation, and

at all times comply with all applicable Environmental Law, and obtain and comply with the
terms of any licence or permit under any Environmental Law which is necessary or desirable
o carry on any of the Company's businesses or activiies, and

fake all action necessary to maintain any registered rights to Infellectual Property in full force
and effect, and to make and pursue all applications which it is entitled to make for any such
rights.

If the Company is in default under any of the covenants set out in clause 8.1 {or any of its
other obligations under this Debenture), the Lender {or the Security Trustee) may at its sole
discretion (but will not be obliged to) take any steps which it considers necessary or desirable
to remedly the default or make good its effects in whole or in part, and in parficular, but without
limitation, may pay any amount which the Company ought to pay, and may authorise any
person to enter, by force if necessary, on any Land or into any building owned or occupied by
the Company and perform works, and may put in place or renew any insurance. Neither the
Lender {or the Securily Trustee), nor any person authorised by it, shail be desmad to have
taken possession of any Land by virtue of exercising any power given by this clauss,
irrespective of the degree of control exercised over the Land or access to i, unless and until



8.3

g9.1.2

215

916

9.2

8.21

the Lender or the Security Trustee {(or any such person) serves nolice in wriling on the

Company exprassly stipulating its intention o izke possession.

All moneys received in respect of any Insurance whaisoever {other than any indemnily against
lighility t0 a third parly) shall, as the Lender {(or the Securily Trustes) in its sole discretion
raquires, be appliad either in making good the loss or damage in respect of which the money
is received or in or towards discharge of the Secured Lisbilities.

Dismand and enforcement

This Debenture shall become enforceabls:

upon any demand being made by the Lender for payment of any of the Sscured Lisbilities;
upon any reguest being made by the Company to the LLender (or the Securily Trustee) for the
appointment of an Administrator or a Receiver or for the Lendar to exercise any other power

or right available to it;

upon the occurrence of any event referred to in dause 7.2, or any event causing the floating

charge created by this Debenture o become fixed in relation o any Assets;

upon the passing of any resolution, or the presentation of a petition for winding up in relation
o the Company,;

upon the Company going into administration, or any application being made for an
administration order, or any nolice being giver: (by any person to any person} of an intention
{0 appoint an Administrator, in relation o the Company; or

upon any moratorium coming into effect in respect of all or any of the Company's debis, or
the Company laking any step with 2 view o obizining such a moratorium.

Any demand for payment, and any other notice to be given by the Lendsr [or the Securily
Trustee) under this Debenture, shall be in writing and may be signed by any person duly
authorised by the Lender (or the Security Trustes}, and may be made or given at any place

of business of the Company or &t its regisiered office:

by delivering i to any such place; or

it



9.2.2

93

10

101

6.2

10.3

10.3.1

10.3.2

10.4

by sending it by first class post to any such placs (in which case it shall be deemed recsived
at 10.00 am on the next business day after posting, and proof of posting shall be proof of
dedivary}.

Al any time after this Debenture has become enforceable the Lender {or the Security Trusles)
may exercise, in respect of any Asset, the power of sale given to morigagees by the Law of
Property Act 1925. The resfrictions imposed by Section 103 of that Act shall not apply, and
the Lender or the Security Trustee may delegate the exercise of its power of sale to any

Receiver or ofher person.

Recsivers and Adminisirators

At any time after this Debenture has become enforceable, or i the Company so requests at
any time, the Lender (or the Security Trustee) may {(subject as provided below} appoint any
parson or persons 1o be a Receiver of all or any part of the Assets hereby charged or to be
an administrator or administrators of the Company. An appointment over part only of the
Assels shall not preclude the Lender {and/or the Security Trustes) from making any
subssguent appointment over any other part of the Assels.

The appointment of an Administrator or Receiver shall be in writing, and may be signed by
any person duly authorised for and on behalf of the Lender {andior the Security Trustee).
Where more than one person is acting at any time as Administrator, the Lender or the Secutity
Trustee may in the same manner stipulate whether and to what extent thay may act jointly or

separately.
The Lender (or the Security Trustee) may not appoint:

a Receiver solely as a result of the obtaining of a moratorium (or anything done with a view fo
obtaining a moratorium) under Section 1A of the Insolvency Act 1986; and

an administrative receiver (as defined in Section 29(2} of that Act) at any time while such an
appointment is prohibited by Section 72A of that Act.

The Lender (or the Security Trustee) may from time to time defermine the remuneration of the
Receiver {which shall not be subject to the lmit in the Law of Property Act 1925 Section
108(8)) and may {subject io the application of the Insolvency Act 1986 Section 45) remove
any person from office in relation 1o all or any part of the Assals of which be is the Receiver
and at any time (before or after any person shall have vacated office or ceased to acl as

11



10.5

10.5.1

1052

Receiver in respect of any of the Assels) appoint a further or other receiver or receivers over

all or any part of the Assets.

The Receiver shall be the agent of the Company (which shall be solely liable for his acts,
defaults and remuneration) unless and unlil the Company goes into hiquidation, where after
he shall act as principal and shall not become the agent of the Lender or the Securily Trustes,
and the Receiver shali have and be entitled lo exercise in relation to the Company sl the
powers set out in the Insolvency Act 1988 Schedule 1 (whether or not he is an administrative

racelver) and in applving that Scheduls:

the words he’ and him’ refer to the Receiver; and

references o the ‘property of the company’ are o the Assels over which the Receiver is

appointed;

and, in particular, by way of addition to but without limiting such powers (and without prejudice to the

Lender's or the Security Trustee's powers), the Receiver shall have power to do the following things,

namely:

10.5.3

10.5.4

k

power to carry on or join with any person in caying on any business (whether or not camied
on by the Company prior to his appointment); and

power 10 maintain, repair, make safe, improve and develop any Land or other Asset, and o
do all such other things as may in his opinion be necessary or desirable for maintaining or
enhancing the value or marketability of any Assal

Power of atiomey

The Company hereby frevocably and by way of security appoints the Lender (or the Securily
Trustee) {(whether or not a2 Receiver has been appointed) and also {(as a separale
appointment} sach Receiver severally as the atiomeay and atiomeys of the Company with
powser o do any act, and execute and deliver any deed or other document, on behalf of and
in the name of the Company, which the Company could be required fo do or execule under
any provision of this Debenture, or which the Lender {or he Security Trustee} in s sole
opinion may consider necessary or degimable for perfechng the Lenders or the Security
Trustee's title {o any of the Assels or enabling the Lender {or the Security Trustee) or the

Recsiver to sxerciss any of its or his rights or powers under this Debanture,

12



12

12.1

12.1.1

12.1.2

12.1.3

12.2

13

13.1

13.2

13.3

Payment of monsys

Any moneys received by the Recelver or the Lender (or the Security Trustes) shall, subject to
the payment as far as necessary of any claims having pricrity to this Debenture, be paid or
applied in the following order of priority:

in satisfaction of ail costs, charges and expenses properly incurred and payments properly
made by the Receiver and of the remuneration of the Receiver,

in or towards satisfaction of the Secured Liabilties in such order as the Lender or the Securily
Trustee may at iis discretion require; and

as 1o the surplus {f any) to the person or persons sntiled thereto.

The Lender {or the Security Trustee} may, without prejudice 10 any other righls it may have,
at any time and from time to time place (and keep for such ime as it may think prudent) any
moneys received, recovered or realised under or by virtue of this Debenture on a separate or
suspense account 1o the credit ether of the Company or of the Lender {or the Security
Trustee) as the Lender {or the Security Trustee) shall think fit, without any intermediate
obligation on the Lender {or the Security Trustee) part ©o apply the same or any part thereof
in or towards the discharge of the Secured Liabilities.

Protection of third parties

In favour of any purchaser, the statulory powers of sale and of appointing a receiver which
are conferred upon the Lender {or the Security Trustes), as varied and extended by this
Debenture, and all ather powers of the Lender {or the Security Trustes), shaill be deemed o
arise and be exercisable immediziely gfter the sxscution of this Debenture.

Ne purchaser from or other person dealing with the Lender (or the Security Truslee), nor any
person io whom it has delegated any of &s powers, nor the Receiver, shall be concemesd o
enguire whether anv of the powsers which they have exsrcised has arisen or become
exercisabis, nor whether the Sacured Liabilities remain oulstanding, nor whether any event
has happened io authorise the Receiver or the Lender{or the Security Trustes) to act or as
to the propriely or validity of the exercise of any such power, and the title and position of a
purchaser or such person shall not be impeachable by reference io any of those matlers.

The receipt of the Lender {or the Securily Trustes) or the Receiver shall be an absolute and
conclssive discharge 1o 2 purchaser or any other such person and shali refisve him of any

13



14

14.1

14.2

14.3

15

15.1

16.2

1521

1522

obligation to see the application of any moneys paid 1o or by the direction of the Lender (or
the Security Trusles) or the Receiver,

Protection of the Lender, the Security Trustee and the Receiver

MNeither the Lender (or the Security Trustee) nor any Receiver shall be fiable in respect of any
loss or damage which arises out of the exercise, or aftempled or purporied exercise of, or the
failure to exercise, any of their respective powers under this Debenture.

Withowt prejudice to any other provision of this Debenture, entry into possession of any Assel
shall not render the Lender (or the Secwity Trustes) or the Receiver liable to account as
mortgages in possession, or {0 be liable for any loss on realisation or for any default or
ormission for which 2 morigages in possession might be liable, and if and whenever the Lender
{or the Security Trustee) or the Receiver enters info possession of any Asset it shall be entitied
at any time i or he thinks it to go out of such possession.

The Company shall indemnify and kesp indemnified the Lender {or the Security Trustee),
evary Receiver, and any person who acts 23 the servant, agent, delegate or attomey of any
of them, against all claims, costs, expenses and lisbilities which any of them may suffer or
incur arising in any way out of the teking or holding of this Debenture, the exercise or purported
exercise of any right, power, authority or discretion given by i, or any other act or omission in
raiation 1o this Debenture or the Assels. The provisions of this clause shall continue in fuil
force and effect notwithstandmg any release or discharge of this Debenture, or the discharge

of any Recaiver from office.

Misceliansous provisions

The Company hareby ceriifies that this Debenture does not conlravene any of the provisions
of iis constitution and has been duly authorised and executed in accordance therewith,

While this Debenture continues in force:

no statutory or other power of granting or agreeing o grant or of accepling or agreeing to
accept surrenders of lsases or tenancies of the Land hereby charged or any part of it shall be
capable of being exsrcised by the Company; and

the Company shall not be entitled {o part with possession (otherwise than on the termination
of any lease, tenancy or icence to 1) of any Land, or fo share occupation of any Land with
any other person or personsg, or {6 surender any lease of Land or permit such 2 lsase o be
assigned or forfeited,
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15.3

15.4

16.4.4

15.4.2

155

1551

165.5.2

16563

1586

15.6.1

1662

without the prior written consent of the Lender (or the Securily Trustee).

The Law of Properly Act 1925 Section 83 dealing with the consoiidation of mortgages shall
niot apply to this Debenture.

The statutory powers of sale, leasing and accepting surrenders exarcisable by the Lender {or
the Security Trusies) are hereby exdended so that the Lender (or the Security Trustee) may,
gither in its own name or in that of the Company:

grant a lease or leases {whether or not at a premiumy) of the whole or any part or paris of any
Land owned by the Company, with such rghts relating fo other Land and containing such
covenants on the part of the Company and generally on such terms and conditions as the
Lender {or the Securily Trusles) shall think fit (including the paymant of money 1o alassee or

tenant on a surrender); and

accept a surtender of any lease on such terms as the Lender {or the Security Trustee) may
think Bt

in either case, without any of the resiricions on such powers contgined in the Law of Property
Act 1825 Sections 98 and 100,

The rights powers and discretions given io the Lender (and the Security Trusies} in this
Debentura:

may be exsrcized as oflen as, and in such manner as, the Lender or the Sscurity Trustes
thinks fit;

are cumulative, and are not exclusive of any of is rights under the genera! law,;

may only be waived In writihg and specifically, and any delay in exercising, or non-gxercise
of, any right is not & walbver of it

If any provigion of this Debenture is illegal, invalid or unenforceable in any jurisdiction, that
shall not affect:

tha validity or enforceability of any other provision, in any jurisdiction; or

the validity or enforceability of that particular provision, in any olher jurigdiction,
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15.8

15.8

15.10

All costs, charges and expenses incurred or paid by the Lender (or the Security Trustea) or
by the Recsiver in the exercise of any power or right given by this Debenture, or in relation 1o
any consent requested by the Company, or in perfecling or gnforcing or otherwise in
connection with this Debenture or the Assets, inciuding (without limitation) all moneys
expended by the Lender (or the Security Trusiee) under clause 8.2, all sums recoverabla
under clause 14.3, and of all proceedings for the enforcement of this Debenture or for
obtaining payment of any moneys hereby secured, shall be recoverable from the Company
on demand as debts, and shail bear interest at 2% per year abova the rate applicable to that
sum immediately before demand.

The Lender andfor the Security Trustee may assign this Debenture to any successor in fitle
to any of the Secured Lisbilities, and may disclose any information in its possession relating
to the Company, its affairs or the Secured Liabilities to any actuat or prospective assignee.
Any successor o an assignee of the Lender or the Security Trustee will be entitled o the full

bensfit of this Debenture,

This Debenture will remain enforceable valid and binding for all purposes even if the Lender
or Security Trustee changes its name or constitution or is amalgamated or consclidated with

any other company or enfity.

This Debenture shall be govemned by and construed in accordance with English Law, and the
Company submits to the jurisciction of the English Courts for the purposes of any dispute in

relation o it

THIS DEBENTURE HAS BEEN EXECUTED AS A DEED AND IS DELIVERED AND TAKES EFFECT
ON THE DATE STATED AT THE BEGINNING OF IT.
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EPORTANT INFORBATION

Pleass teke time o read this doocument carelully and do not hesiate o discuss any aspect that s
unclear.

You must ondy sign ths Debenture when you fully understand the consequences of doing so. We
strongly recommend that independent advice is sought before accepling any loan and signing any

gocuments,
dodo €

Witness name  JAMNA KOVACSOVA

EXECUTED AS A DEED on behalf of
D € Hughes Falmouth Limited
by David Campbell Hughes,

L ™ Wy

g director, in the presence of

Witness signature ,{‘f ) !M /

- L —

Witness address 572, GOLDEES Wy
Mg &4

Witness occupation T3 TA[ PEI NT O SPERATOL

SIGMED for and on behalfof )

Follk Hominge Limited ) {/ . | oA
By Kevin Douglas James M) =‘
Pursuant fo 2 Power of Alforney

dated 17 February 2021 an.
Wl PreDenl o

Dmoest Rygnokuse:
LIRSS MAME! Ruieau Hooke

Anorees: e Seporie, Qoumieiouss Cpauds | Bveter | @xl lug
CrewprTion; Pagrieemn -
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