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Strategic report fnr the year ended 31"De-cember 2017

The directors present-their strategic report on the Company for the year ended 31 December 2017.

Review of business and future developments

The Company is engaged in the procurement of raw materials and sale of petrochemical products manufactured at the
- petrochemical sites in Italy and France. The Company has tolling contracts with INEOS Manufacturing Italy SpA,

INEOS Chemicals Lavera SAS and INEOS Polymers Sarralbe SAS for the manufacture of its products, and
distribution agreements with Limited Risk Distributors in the UK and Europe for the sale of product for which it pays
a small margin.

The polymer market was heaithy in 2017 and the Company improved its turnover compared to the previous year.
However, the increase in raw material costs led to a moderate reduction in sales contribution on some markets. ’

The European economies and the demand for polymers is expected to grow albeit modestly. Consequently, the
company expects to remain profitable and to maintain its market position in Europe. Nevertheless, additional imports
from competitors based in America and the Middle-East will make the European business environment more
challenging. The company will respond to these challenges by continuing to deliver high product quahty, excellent

. customer service and focus on key markets and apphcatxons '

Results and Dividends 4

The ptoﬁt for the ﬁnaneial year before taxation was €56,338,000 (201 6: €74,622,000). The directors do not propose
‘the payment of a dividend (2016: €nil). .

Strategy

The longer term objective is to achieve sustained revenue growth and to generate profits by charging competitive
prices, deliver quality products and provide a high level of customer service.

Key performance indicators (KPIs) .

Given the straightforward nature of the business, the Company’s directors are of the opinion that analysis using KPIs
is not necessary for an understanding of the development, performance or position of the business. The development,
,performance and position of INEOS Chemicals France Holdings Limited Wthh includes the Company, are discussed
in the group’s annual report which does not form part of this report.

Principal risks and uncertainties

From the perspective of the Company, the princfpal risks and uncertainties are integrated with the principal risks of -
the group and are not managed separately. Accordingly, the principal risks and uncertainties INEOS Chemicals France
Holdings Limited which include those of the Company are discussed in the group’s annual report.

" On behalf of the board

G W Leask
Director .
27th July 2018
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Direct'orsn’ report for the year ended 31 December 2017

" The directors present therr report and audited financial statements_ of the Company for the year ended 31 December'
2017. : ,

Prmclpal activities

The Company is engaged in the procurement of raw materials and sale of petrochemical products manufactured at the
petrochemical sites in Italy and France, which are sold through a network of lerted R.lSk Drstrlbutors in the UK and
across Europe for which the Company pays a small margm ‘ S . '

Results and dividends

Results and dividends are disoussed in the Stratégic report.

_Future developments

Future deVelopments' ar‘e‘discus,sed in the Strategic report. _ . A oL b

Fmancral rlsk management

. The Company s operations expose it toa variety of. ﬁnancral risks that include the effects of changes in price risk,
credit risk, liquidity risk and interest rate risk. The Company has in place a risk management programme that seeks to
limit the adverse effects-on the financial performance of the Company where appropriate. The Company is exposed
to-.commodity price risk as a result of its operations. The Company manages. its credit exposures with a set of policies
for ongoing credit checks on potential and current customers or counterparties. The Company is funded by its parent )
company INEOS Chemicals France Holdings erlted and therefore has no d1rect exposure to liquidity or debt market
risk. . . : .

'

Directors : .
The dlrectors who held office durmg the year and up to-the date of srgmng the financial statements were as follows:

I T Hogan '
G W Leask
D Smeeton

Health and safety

Our facilities and operations are subject to a wide range of health, safety, security and environmental (“HSSE”) laws
-and regulations in all of the jurisdictions in which we operate. These requirements govern, among other things, the
manufacture, storage, handling, treatment, transportation and disposal of hazardous substances and wastes, waste water -
discharges, air emissions, noise emissions, human health and safety, process safety and risk management and- the
clean-up of contaminated sites. Many of our operations require perrmts and controls to monitor or prevent pollution.
. We have incurred, and will continue to incur, substantial ongoing’ capital and operating expenditures to ensure
.. compliance with current and future HSSE laws, regulations and permlts or the more stringent enforcement of such
requirements.

Our operations are curréntly in material complianee with all HSSE laws, regulations and permits. We acﬁvely address
compliance issues in connection with our operations and properties and we believe that we have systems in place to
ensure that environmental costs and liabilities will not have a material adverse lmpact on us.
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Dlrectors report for the year ended 31 December 2017 (contznued)

) Statement of directors’ responsibilities

. The directors -are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework™, and apphcable
law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing the financial statements, the directors are required to: .

select suitable accounting pohcnes and then apply them consistently;
state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed
subject to any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and

e " prepare the financial statéments on the going concern basis unless it is mapproprlate to presume that the
Company will continue in business.

- The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities. .

Statement of disélo'sure_information to anditors
In the case of each director in office at the date the Directors’ report is approved:

.- ® so far as each director is aware, there is no relevant audit information of which the Company s auditors are
unaware; and
o they have taken all the steps that they ought to have taken asa director in order to make themselves aware of
any relevant audit information and to establish that the Company’s auditors are aware of that information.

Independent auditors

During the year PricewaterhouseCoopers LLP we re-appointed as auditors of the Company.

On behalf of the Board

W Leask
Director
27th July 2018

Registered number 6674365
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.Independent auditors’ report to the members of INEOS Derivatives
France Limited

. Report- on the audit of the financial statements

- Our opinion

In our opinion, mEOS'Derivatives France Limited’s _ﬁ_nancial statements (the “ﬁnancial statements”_):

e give a true and fair view of the state of the Company s affalrs as at 31 December 2017 and of its proﬂt for
‘ the year then ended ‘ . . :

. ,have ‘been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice
"(United Kingdom Accounting Standards, compnsmg FRS 101 “Reduced Dlsclosure Framework” and
appllcable law) and . . ' AR e !

o have been prepared in accordance with the requlrements of the Compames Act 2006 . s

- We have audlted the ﬁnancxal statements mcluded within the Annual Report and financial statements (the “Annual

Report”), which comprise: the Balance Sheet as at 31 Decémber 2017; the Profit and Loss Account, the Statement of
Changes in Equity for the year then ended; and the notes to the ﬂnancnal statements whlch mclude a descrlptlon of
the srgmﬁcant accountmg pollcles - Py

Basis for’ oplmon

We conducted our audit in accordance with Intematlonal Standards on Audltlng (UK) (“ISAs (UK)”) and applicable -
" law. Our responsnbllltles under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report We believe that the audlt ewdence we have obtained is sufﬁcxent and
appropriate to provnde a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethlcal requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard a.nd we have fulfilled our other
ethical responsibilities in accordance with these requirements. d

Conclusnons relating to going concern

We have nothing to report in respect of the followmg matters in relatlon to whlch ISAs (UK) require us to report to -
you when: .
e the directors’ use of the going concern basis of accountmg in the preparatxon of the ﬁnanclal statements is
not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the ﬁ‘nancial statements are authorised for issue.

. However, because not dll future events or conditions can be predlcted this statement is not a guarantee as to the
company s ablllty to continue asa going concern. :
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Independent auditors’ report to the members of INEOS Derlvatlves
France Limited (continued) :

Reportlng on other mformatlon

The other information comprises all of the mformatlon in the Annual report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. .Our opinion on the financial

statements does not cover the other information and, accordingly, we do not express an audlt oprmon, or, except to
-the extent otherW|se exphcrtly stated in this report any form of assurance thereon. ; . o

.‘y o - c T . . . . K

-In connectlop wrth our audlt of the ﬁnanCIal statements, our responsrblhty is to read the other mformatlon and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtamed in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or matenal misstatement, we are requrred to perform procedures to ‘conclude whether there is a
material misstatement.of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other mformatlon we are
requrred to report that fact We have nothmg to report based on these responsnblhtles

. With respect to the Strategic report and Directors’ report, we also considered whether the dlsclosures requnred by the-
UK Companies Act 2006 have been included. \ :

" Based on the responsrblhtles described above and our work undertaken in the course of the audit, ISAs (UK) require .
us also to report certam oplmons and matters as described below.,

Strateglc report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strateglc report
and Directors’ report for the year ended 31 December 2017 is consistent with the financial statements and has been .
prepared in accordance with apphcable legal requirements.

In light of the knowledge ahd understanding of the company and its environment obtained in the course of the andit,
we did not identify any material misstatements in the Strategic report and Directors’ report..

Responsibilities for the financial statements and the audit

- Responsibilities of the directors for the ﬁnancial statements y A ‘

As explained more fully in the Statement of directors’ responsibilities set out on page 3, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such internal control as they determine is
‘necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. .

!

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material ‘misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a hrgh level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they. could reasonably be expected to mﬂuence the
economic decisions of users taken on the basis of these financial statements.

A further description of our resporisibilities for the audit of the financial statements is located on the FRC’s website
at: www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’.report.

»
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Independent audltors report to the members of INEOS Denvatlves |
France erlted (contmueaO TR : .

- ReSponsibihties f:or th_e ﬁnancial_ statements and the audit_"(coqti‘nued)

Useofthls report 'f‘f"},-‘“-‘f' J L B . SR ¥ R
ThlS report, mcludmg the opinions, has been prepared for and only for the company ] members asa body in accordance :
( with Chapter 3 of Part 16 of the Compames Act 2006 and for no ' other purpose. We do not, in giving these oplmons
accept or assume responsrblllty for any other purpose or to any other person to whom this report is shown or mto

whose hands 1t may come save where expressly agreed by our pnor consent in wrmng

Other requlred reportmg

Compames Act 2006 exceptlon reportmg }

Under the Compames Act 2006 we are requlred to report to you 1f inour, oprmon i

* we have not recelved all the mformatron and explanatlons we requrre for our audlt or

. adequate accountmg records have not been kept by the company, or retums adequate for our audit have not been
recelved from branches not v151ted by us;or :

., certam dlsclosures of dtrectors remuneratlon specrﬁed by law are not made or ' -

*. the ﬂnancral statements are not in agreement w1th the accountmg records and retums

We have no exceptions to report arfsing from this responsibitity.

‘1an Marsden (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Audltors S S .
Newcastle upon Tyrie - - . N . : :

‘ 27July 2018
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Profit and Loss Account
For the year ended 31 December 2017 , . o
; i Note 2017 . ' 2016
o €000 €000
Turnover S ‘ T2 " 864,794 762,366
Cost of sales . _— o _ - (78"1';,47‘6) ' (665,270)
Gross proﬁt' o ' s o o o 83 318) . 97,0-96 ‘
Distribution costs - . ‘ . B S - (37 603) ©(34,052) .
Administrative expenses . . . : e - (5,237) (2,921)
Other ope;ating expense - . . . o 3 . (5,363) ! C-
Operatmg proﬁt I R 4 s 60,123
Other interest recelvable and similar income . ,‘ : .6 '21','2-5“2 23‘,2'9.0 .
Interest payable and similar éxpenses 7 (29) . (8,791)
Profit before taxation . . S | L 56338 7462
Tax on profit , . e o 8 o (10,422) (13,866)
Profit for the financial year o Lo o 45916 . 60,756

'

The Company has no- recogmsed other comprehenswe income and therefore no separate statement of comprehensnve
income has been presented. 4

All activities of the Company relate to continuing operations.

N




Balance Sheet
as at 31 December 2017

’

Fixed assets
Tangible assets

Current assets
-Stocks

Debtors (mcludmg €46l 784,000 (201 6: €440,530,000) due after .

1 year)
Deferred tax asset
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors : amounts falling due after more than one year
e :
Net assets

Capital and reserves
Called up share capitat
Profit-and loss account

Total equity

Note

10
11

12

13

14

15

INEQS Derivatives France Limited
Annual report and financial statements

2017
€000

939

939

97,514
536,038

3,087
35479

672,118
(388,658)

283,460

284,399

(860)

283,539

283,539

283,539

E e

31 December 2017

2016
€000

730

-730

88,504
498,037

8,439.
14,954

609,934
(373,041)

236,893

237,623

237,623

237,623

237,623

These financial statements on pages 7 to 24 were approved by the board of directors on 27th July 2018 and were

signed on its behalf by

G W Leask
Director

Company registered number: 6674365




Statement of Changes in Equlty
for the year ended 31 December 2017 .

: Balance at 1 January 2016

‘Total comprehenswe mcome for the year, comprlsmg: ’

Profit for the financial year

Balance at 31 December 2016

Balance at 1 January 2017

Total comprehensive income for the year, comprising:

Profit for the financial year

Balance at 31 December 2017

INEOS Derivatives France Limited
Annual report and financial statements

31 December 2017

Called np Profit
~ share and loss . Total
" ‘capital account equity
€000 €000 . €000
- i76,867 176,867
- 60,756 © . 60,756
- 237,623 237,623

Called up ) ‘Prot'lt
share and loss Total
capital account ’ Equity
€000 €000 €000
- - 237,623 237,623
. " 45916 45,916
- 283,539 283,539
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Notes to the financial statements for the year ended 31 December 2017

(formmg part of the financial statements)

1 Accountmg pollcles - S N E

INEOS Derivatives France Limited (the “Company™) is a private limited company limited by sharés incorporated and
-domiciled in the Umted ngdom The reglstered office address is Hawkslease Chapel Lane Lyndhurst Hampshlre
SO437FG T s ; . : .

These ﬁnanc1a1 statements were prepared in accordance w1th Fmancnal Reporting Standard 101 Reduced DzscIosure_
'Framework ( “FRS 101 ") . r _ . 4 P

/‘

In preparmg these ﬁnancnal statements the Company -applies the recogmtlon measurement and dlsc]osure
requirements of Intematlonal Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments. where necessary in order to comply with Compames Act 2006 and has set out below where advantage
of the FRS 101 dxsclosure exemptlons has been taken - : .

., The financ1al statements are expressed in euros as the Company pnmarlly generates mcome incurs expendlture and
. has the’ majority of their assets and liabilities denommated in euros. The exchange rate as at 31 December 2017 was
€l 12575/£1 (2016: €1. 16564/£1) ‘ R L - e

The Company ] parent undertakmg, INEOS Chemlcals France’ Holdmgs Limited includes the Company in its
consolidated financial statements. INEOS Chemicals France Holdings Limited is a company incorporated in the UK.
The consolidated financial statements of INEOS Chemicals France Holdings Limited are prepared in accordance with
- International Financial Reporting Standards and are available to the public and may be obtained from the Company -
Secretary, Hawkslease, Chapel Lane Lyndhurst Hampshire, SO43 7FG. .

. In these financial statements, the Company has apphed the exemptlons avanlable under FRS 101 in respect of the
following dlsclosures S

N

e a Cash Flow Statement and related notes; - )

. Comparatlve period reconcnllatlons for share capltal tanglble fixed assets and intangible assets
. stclosures in respect of transactxons w1th wholly owned subsndxanes,

. Dlsclosures in respect of capntal management

e The effects of new but not yet effective IFRSs

o Dlsclosures in respect of the compensation of Key Management Personnel

As the consolidated financial statements of INEOS  Chemicals France Holdmgs Limited include ‘the equivalent .
dlsclosures the Company has also taken the exemptions under FRS 101 available in respect of the following
disclosures: » : ‘ ‘

_ «  Certain drsclosures required by IAS 36 Impairment of assets in respect of the lmpalrment of goodwdl and
indefinite life intangible assets;

o . Disclosures required by IFRS 5 Non-cirrent Assets HeId  for Sale and Discontinued Operattons in respect of the
cash flows of discontinued operations;

*  Certain disclosures required by IFRS 3 Busmess Combmatxons in respect of busmess combmatlons undertaken
" bythe Company,

e  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
- Financial Instrument Disclosures. :

10
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Notes to the financial statements for the year ended 31 December 2017

'(formmg part of the financial statements) (contmueaD

1 Accountmg policies (commued)

The accountmg pohcres set: out below have, unless otherwise stated been applied consistently to all periods presented
on these financial statements. Judgements made by the-directors, in the application of these accounting policies that
have sngmﬁcant effect on the financial statements and estlmates w:th a sngmﬂcant risk of material adjustment in the\
next year are dlscussed in note 19 : . .

1, 1 Measurement conventton

- The fmancnal statements are prepared on the hlstorlcal cost basis except that the followmg assets and llabllmes are
stated at their fair value: derivative financial instruments, financial instruments classified as fair value through the
. profit or loss or as available-for-sale. Non-current assets and dtsposal groups held for sale are stated at the lower of

prevtous carrylng amount and fair value less costs tosell. . e

1.2 Gomg concem

The Company meets its- day-to day workmg capltal requlrements through its mtercompany current account facxllty
The Company’s forecasts and projections, taking into account any reasonable changes-in trading performance, show
that the Company should be able to operate within the level of its current facilities. After making enquiries, the
directors have a reasonable expectation that the Company has adequate resources to continue in operatlonal existence
for the foreseeable future. The Company therefore contmues to adopt the going concem basis in preparmg its financial
statements. . _ ‘ o
: S T
13 Foreign, currency o
Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the éxchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in ‘the profit and loss account.

14 Non-derrvattve fi nanczal instruments

'Non-derivative financial instruments comprise investments in equity and debt securmes, trade and other debtors, cash
and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors

" Trade and other creditors are recogmsed initially at fair value. Subsequent to initial recognmon they are measured at
amortised cost using the effective interest method.

Interest-bearing borrowmg.'s A

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to’
initial recognition, interest-bearing borrowmgs are stated at amortlsed cost using the effective interest method, less
any impairment losses. -
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Notes to the financial statements for the year ended 31 December 2017

(forming part of the financlal statements) (continued)

1 Accounting policies (continued)
‘1.5 . Derivative f nanczal mstrumems )

Derivative financial instruments are recogmsed at falr value The gain or loss on re- measurement to falr value is
recognlsed lmmedlately in proﬁt or loss S e o .' N
16 Intra-group fir nanczal mstruments ‘ S N o .

.Where the Company enters mto ﬁnanclal guarantee contracts to guarantee the indebtedness of other compames wrthm

its group, the Company considers these to be insurance arrangements and accounts for them as such. In this respect,
the Company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
Company will be requrred to make a payment under the guarantee

\

1.7 Tangthe ﬁxed assets

Tanglble ﬁxed assets are stated at cost less accumulated depreclatlon and accumulated 1mpalrment losses -

Where parts of an'item of tanglble ﬁxed assets have drﬂ’erent useful llves, they are accounted for as separate items of
tangrble fixed assets. o . : : :

Leases in which the Company assumes substantlally all the rlsks and rewards of ownershlp of the leased asset are
classified as finance leases, Where land and buildings are held under leases the accounting treatment of the land is
considered separately from that of the buildings. Leased assets acquired by way of finance lease are stated at-an
amount equal to the lower of their fair value and the present value of the minimum lease payments at inception of the
lease, less. accumulated deprec1atron and less accumulated tmparrment losses. Lease payments are accounted for as
described below. ! . .

. Depreciation is charged to the proﬁt and loss account on a straight-_line basis over th’e estimated useful lives of each _
part of an item of tangible fixed assets. Depreciation commences from the date an asset is brought into service. Land
and assets in the course of constmctlon are not deprecrated The estlmated useful llves are as follows

o’ plant and equrpment - 6years
Deprecratron methods, useful lives and resrdual values are revrewed at each balance sheet date
18 Business combinations

All unincorporated business combinations are accounted for by applying the acquisition method. Business
combinations are accounted for using the acquisition method as at the acquisition date, which is the date on which
control is transferred to the Company. : .

Acquisitions on of‘aﬁer 1 January 2013 (date of transfer to IFRSs) .
For acquisitions on or after 1 January 2013, the Company ‘measures goodwill at the acquisition date as:
e the fair value of the consideration (excluding contingent consideration) transferred; plus
e estimated amount of contingent‘cons’ideration tsee' below); plus
e the recogmsed amount of any non- controllmg interests in the acquiree; plus
o the farr value of the exrstmg equity interest in the acqurree less '

. the net recogmsed amount (generally fair value of the 1dent1ﬁable assets acquired and liabilities assumed).

When the excess is negative, this is recognised and separately disclosed on the face of the balance sheet as negative.
goodwill. :

Costs related to the acquisition, other than those associated with the issue of debt or equity securities, are expensed as
incurred. Consideration: which is contingent on future events is recognised based on the estimated amount if the
contingent consideration is probable and can be measured reliably. Any subsequent changes to the amount are treated
_ as an adjustment to the cost of acquisition. )

12
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Notes to the financlal statements for the year ended 31 December 2017

(forming part of the financial statements) (contmued)

1 Accounting policies '(continued)
1.9 * - Intangible assets, goodwrll and negatrve goodwrll i : B} .;: S
Goodw:II "\,'," T, -'-' U

Goodwrll is stated at cost less any accumulated 1mpalrment losses Goodwrll is allocated to cash- generatmg umts It
is not amortised but is tested annually for impairment. This is not in accordance. with The’ Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulatlons 2008 which requires that all goodwill be amortised. The
directors_ consider that this would fail to give a-true and fair view of the profit for the year. -and that the economic
measure of performance in any period is properly made by reference only to any 1mpa|rment that may have arisen. It ‘
is not practlcable to quantlfy the effect on the ﬁnancral statements of this: departure ‘ :
Negatzve goodwle oo T l‘ \’ ' : : . .
Negative goodwdl arlsmg on busmess combmatlons in respect of acqunsmons is mcluded within ﬁxed assets and
released to the profit and loss account in the periods in which the non-monetary assets arising on the same acqulsmon
are recovered, whether through depreciation or sale. Any excess exceeding the fair value of non- monetary assets .
. acquired shall be recogmsed in profit or loss i in the penods expected to beneﬁt »

The cost of an mtanglble asset acqulred in a business combmatlon is its falr value at the acqursmon date.
- Acquisitions under common control ' L ', R ’ ( ‘

_Acquisitions under common control are accounted for at book value The difference in the book value of the assets
acqulred and consrderatlon pald is recogmsed in the retamed earmngs :

Amortisation o

Amortisation is charged to the profit and loss account-on a straight-line basis over the estimated useful lives of
intangible assets unless such lives- are mdeﬂmte Intangible assets with an indefinite useful life and goodwrll are
systematlcally tested for lmpalrment at each balance sheet date. » T

. (3 - . N
110 Governmem' grants o ' '
Capital based government grants are included within accruals and deferred income in the balance sheet and credited
to the profit and loss account over the estimated useful econoric lives of the assets to which they relate. :

L1l Stocks

Stocks are stated at the lower of cost and net realisable value. Cost is based on the weighted avérage principle and

. includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing them

_ to their existirig location and condition. In the case of manufactured stocks and work in progress, cost includes an
approprlate share of overheads based on normal operatmg capacrty -

‘112 Impatrment excludmg stocks and deferred tax assets
F inancial assets (meIudmg trade and other debtors)

A financial asset not carried at fair value through proﬂt or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negatlve effect on the estimated
. future cash flows of that asset that can be estimated reliably.

An rmpalrment loss in respect of a financial asset measured at amortised cost is calculated as the drfference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it

~were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through profit or loss
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(formmg part of the financial statements) (contmued)

1 Accountmg policies (continued)

- L12 Impatrment excluding stocks and deferred tax assets (contmued)
Non-fin nancial assets o L '

The carrying amounts of the Company s non-financial assets other than stocks and deferred tax assets, are reviewed -
" at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. For goodwill, and ‘intangible assets that have indefinite useful llves or
that are not yet avallable for use, the recoverable amount 1s estimated each year at the same tune

. The recoverable amount of an asset or cash-generatmg unit is the greater of its value in use ‘and lts falr value less costs

" ‘tosell. In assessing value in use, the estimated future cash ﬂows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks, specxﬁc to the asset.
For the purpose of impairment testing, assets that cannot 'be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of -
other assets or groups of assets (the ‘cash-generating umt”) The goodwill acquired in a business combination, for the -
purpose of impairment testing, is allocated to cash- generatmg units, or (“CGU”). Subject to an operating segment
ceiling test, for the purposes of goodwill impairment testing, CGUs to which goodwill has been allocated are
aggregated so that the level at which impairment is tested reflects.the lowest level at which goodwill is monitored for .
internal reporting purposes. Goodwill acquired in a business comblnatlon is allocated to groups of CGUs that are
expected to beneﬁt from the synergies of the combmatlon .

" An 1mpa|rment loss is recogmsed if the carrying amount of an asset or lts CGU exceeds its estxmated recoverable
amount. Impairment losses are recogmsed in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying -
amounts of the other assets in the unit (group of units) on a pro rata basis. :

An 1mpa1rment loss in respect of goodwnll is not subsequently reversed.

In respect of other assets impairment losses recognised in prior periods are assessed at each reportmg date for any .
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been'a change

" in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of deprecmtlon or
amortisation, if no impairment loss had been recognised. :

1.1 3 Provisions

" A.provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is'probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability:

1.14 Turnover

Turnover represents the invoiced value of products sold to third parties net of value added tax and sales taxes. Sales
are recognised when significant risks and rewards of ownership have passed to the buyer and sales can be reliably
measured. This is either when goods are dispatched or delivered depending on the relevant dehvery terms, when the
prices are determined or when collectabnllty is considered probable

1.15  Expenses »
Operating lease payments

Payments (excluding costs for services and insurance) made under operating leases are recogmsed in the profit and
loss account on a straight-line basis over the term of the lease. Lease incentives received are recognised in the profit
and loss account as an integral part of the total lease expense.
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Notes to the fmanclal statements for the year ended 31 December 2017

(forming part of the financial statements) (contmued) . .

1 Accountmg‘pollues (contmued)
115 = Expenses. (continued)

Finance lease payments S - .

i

Mlmmum lease payments are apportloned between the ﬁnance charge and the reductlon of the outstanding llablllty
The finance charge is allocated to each period during the lease term so as to produce a constant periodic rate of interest
on the remaining balance of the llablllty Contmgent rents are charged as expenses in the perlods, in which they are
mcurred T .. O . : . :

Interest recezvable and mterest payable

Interest payable includes interest payable, ﬁnance charges on shares classxﬁed as llabllmes and ﬁnance leases
recognised in profit or loss using the effective interest method, unwmdmg ‘of the discount on provisioris, and net
foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting policy).
Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes a
‘substantial time to be prepared-for use, are-capitalised as part of the cost of that asset. Other interest recelvable and
similar i income mclude mterest recelvable on funds mvested and net forelgn exchange gams ¢ :

Interest income and interest payable is recogmsed in proﬁt or loss as it accrues, using the effective mterest method.
Dividend income is recognised in the profit and .loss account on the date the entlty s right to receive payments is
established. Forelgn currency gains and losses are reported ona net basrs . .

116 Taxatwn

_Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensnve income, in
- which case it is recognised dlrectly in equnty or other comprehensxve income.

Current tax is the expected tax payable or recelvable on the taxable proﬁt or loss for the year, usmg tax rates enacted‘
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet'date. : : :

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. .

1.17-  Non-current assets held for sale and dtscontmued operatwns

A non-current asset or a group of assets containing a non-current asset (a disposal group) is classified as held for sale
‘if its carrying amount will be recovered principally through sale rather than through continuing use, it is available for
immediate sale and sale is highly probable within one year. .

On initial classification as held for sale, non-current assets and disposal groups aré measured at the lower of previous
carrying amount and fair value less costs to sell with any adjustments taken to profit or loss. The same applies to gains
and losses on subsequent re-measurement .although gains are not recognised in excess of any cumulative impairment
loss. Any impairment loss on a disposal group first is allocated to goodwill, and then to remaining assets and liabilities
on pro rata basis, except that no loss is allocated to stocks, financial assets, deferred tax assets, employee benefit assets
~-and investment property, which continue to be measured in accordance with thé Company’s accounting policies.

Intangible assets and tangible fixed assets once classified as held for sale or distribution are not amortised or depreciated.
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Notes to the fmanclal statements for the year ended 31 December 2017
(forming part of the financral statements) (contmued)

1 Accountmg pollcles (contznued)
117 Non-current assets held for sale and dtscontmued operatlons (contmuea) - ¢

A dnscontmued operation is a component of the Company s business that represents a separate major line of busmess
or geographical area of operations that has been disposed of or is held for sale. Classification as a discontinied '
.operation occurs upon disposal or. when the operation meets the criteria to be classified as held for sale, if earlier.

When an.opération is classified as a discontinued, operat}on the comparatrve profit and loss account is restated as if
the operatron has been dlscontmued from the start of the comparatrve perlod

2 Turnover R '. I : AR e T :
‘ ' ' ‘ e a1 2016,
- €000 . €000
Saleofgoods e e 864,794 762,366
Total turnover . o S T 864,794 762,366
2017 2016
€000 €000
By activity: ) L .
_ Polymers o Lo o 864,794 762,366 -
' By geographical market: ' . , - ) : -
UK . " : v . . 184,106 151,702
. Rest of Europe S T, - - - 623280 556,101
Rest of World . - o ' : o 57,408 : 54,563
864,794 762,366
All revenue is derived from operations in the Rest of Europe. '
3 " Other operating expense
' ‘ 2017 2016
€000 . €000
Other operating income v
Intercompany profit share income ’ ) : © . 10,480 : Co-
Other operating expense . _ )
Intercompany profit share expense o . o ’ (15,843) -
Net other operating expense 4 . (5,363) ‘ -

. From the beginning of 2017 profit sharing agreements were entered into between INEOS Derrvatnves France
Limited (IDFL) and INEOS Olefins S.A. (I0SA).

In retum for management of investment and capital expenditure decisions IDFL receive a share of IOSA’s net.

operating income or loss. [0SA provrde sales and marketing services for which IDFL pay a fee based on therr
* operating mcome or loss

B
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(formmg part of the financial statements) (contmued)

4. Operatmg profit
. Included in profit are the following: e
A . 2017
€000
Hire chargés'under operating leases — plant and machinery . - o 121,491
" Depreciation of owned tangible fixed assets (note 9) . o 365
Auditors’ remuneration: . . ~
. : , o Co 2017
, ' ‘ €000
_ Auditof these financial statements ” . S . o T

5 Dlrectors and employees

2016
€000

99,446

365

2016 -
" €000

98

The Company had no employees during the year (2016: nane) No Directors received any fees or remuneration in

respect of their servme;_ as a Director of the Company during the financial year (2016:.none).

¢

6 - Other interest receivable and similar 'ihcome ,
‘ 2017

€000
- Interest income on financial assets not at fair value through profit or loss . 21,252

2016

€000 .

23,290

Interest receivable and similar income includes income from group undertakings of €21,227,000 (2016: €19,277,000).

7 Interest payable and similar expenses

2017
€000
Total interest expenses on financial liabilities measured at amortised cost . B ' v 29 .

2016
€000

8,791

Interest payable and similar expenses includes interest payable to group undertakings ‘ofl €28,000 (2016: €1 64, 000).
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Notes to the financlal statements for the year ended 31 December 2017

(formmg part of the financlal statements) (continued)

'8 Tax on profit .
Recognised in the profit and loss account. o ,
' ’ : ‘ : 2017 2016
. . v€000 €000
. UK corporation tax g . . IR , :
* Current tax on profit for the year - . : ~ s . 6 837 . 4,784
Adjustments in respect of prior periods : B o T (1 767) - T (551)
Total current tax . - S L - o ' , 5,070 ' 4,233 .
Deferred tax (see note 1 2) i . . o o
Origination and reversal of temporary dlfferences ) - i o 4,114 ' 10,141
AdJustmentsmrespect of prior periods . o " LT . 21,238 . : (508) :
"l_“otal defemedtax S N T . - 5,352 9,633
Tax on profit : o i . ’ 10,422 - 13,866
Reconciliation of effective tax rate - - ’ . TR c
: ' 2017 2016
€000 €000
. R HE R g
Total tax charge- ' . . - 10,422 - 13,866
Profit before taxation ‘ : . ' 56,338 74,622
‘_Proﬁt before taxation multlplled by the standard rate of tax in the UK of 19.25% A 10,845 14,925
. (2016:20%) ‘
Non-deductible expenses : . . 106 ’ .
Adjustments in respect of prior periods . : (529) (1,059)
Total tax 'charge ’ ' V 10,422 . 13,866

N

The UK Corporation tax rate was reduced from 20%'to 19% with effect from 1 April 2017. The rate will reduce further
to 17% from 1 April 2020. Any deferred tax expected to reverse after 1 Aprll 2020 has been re-measured using the
- rates substantlvely enacted at 31 December 2017:
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9 Tangible assets

il

Cost
Balance at 1 January 2017
. Additions .

Balance at 31 December 2017

Accumulated depreciation
Balance at 1 January 2017 . B
- Depreciation charge for the financial year

Baiance at 31 December 2017

Net book value
At 31 December 2016

At 31 December 2017
10- .. Stocks

Raw materials and consumables
Finished goods

Plant and Under

] equipment Construction _ Total
€000 €000 €000
2,189 e 2,189
e 574 574
2,189 54 . 2,763

" (1,459) ) (1,459)
(365) - (365)
(1,824) - o (1,829)
730 - 130
365 - 574 939 -
2017 2016

€000 . €000

10,122 11,302

87392 77,202

97,514 88,504

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of sales in the -
year amounted to €639,881,000 (2016: €531,536,000). The write-down of stocks to net realisable value amounted to

€ml (201 6 €nil). The reversal of write- downs amounted to €nil (201 6 €mI)
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1n Debtors A .

2017 2016

’ © €000 - €000

. ! E 20 : :
Trade debtors ) 69,896 . 55,149
Amounts owed by group undertakings I : " 461,990 440,653
Other debtors : . o 1,274 1,318
Taxation and social security i o : . 996 748
Prepayments and accrued income ’ A ) 1,882 169
536,038 498,037
- \ —_— L
Due within one year A - - . Y ' " 74,254 57,507

Due after more than one year O - . ' 461,784 440,530
Amounts owed by group undertakings due- after more than one year are unsecured, attract interest at' commercial rates and are -

repayable-in 2 to 5 years.

12 Deferred tax assets and liabilities '
Recognised déferred tax assets and liabilities

- Deferred tax assets and liabilities are attributablé.to. the fol'lowing;

Assets Liabilities ’ Net

2017 2016+ 2017 2016 2017 2016
€000 €000 €000 €000 €000 _ €000
Tax value of loss carry-forwallds 3,087 8,284 ) - ' - 3,087 - 8,284
Accelerated capital allowances - 155 S . - 155
‘ Net tax assets ' ' 3,087 8,439 - - - 3,087 8,439

Movement in deferred tax during the year '
1 January Recognised 31 December

2017 inincome 2017

€000 €000 €000

Tax value of loss carry-forwards utilised 8,284 (5,197) ' 3,087

Accelerated capital allowances - A 155 ©(ss) -
- - [ .

8,439 (5,352) - 3,087

Movement in deferred tax during the prior year .
. 1 January Recognisedin 31 December.

2016 income ' 2016
v ‘ ' €000 €000 €000

Tax value of loss cﬁrry-forwards utilised : 18,027. . (9,743)‘ 8,284
Accelerated capital allowances : ' s 45 110 155
18,072 (9,633) 8,439
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13 Cred|tors: amountsfallmg due wnthm one year )
o . oo ) a7 2016
. ’ : ’ ‘ o © €000 .. €000
Trade creditors o . : : - 78,432 . 66,099
'Amounts owed to group undertakmgs . " - Lo : 304,654 304,680
‘Taxation and social security o o e 1,707 1,367
Accruals and deferred income ! : S . s . - 3,85 895
] . 388,658 373,041

Amoints owed to group undenakmgs due within one year are unsecured aftract interest at commercnal rates, have
no fixed date of repayment and are repayable on demand

14 . Creditors: amounts falling'due after more than one year
2017 2016
. ) - ) .. €000 . €000
Accruals and deferred income - o : ] 860 -
15 Called up share capital”
Ordmary shares
2017
Number of shares ' .
On issue at 1 Janvary and 31 December 2017 - ﬁJlly paid _ - . i ’ ' 1
2017 2016
€000 €000

Allotled; called up and fully paid -
1 ordinary share of £1 each (2016:1)

“The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.

As the reportmg currency of the Company is the Euro the share capltal has been converted to Euros at the effectlve ’
. rate of exchange rulmg at the date of issuance. »
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16 .. Operating leases

'Non-caneellable operating lease rentals are_payable as follows:

e 12016

‘ o ’ ©. €000 - €000

i ' ) ' : N I . - ~l R . o
Lessthanoneyear . = - - o o K o 124,033 101,435

The Company leases items of plant and machinery under operating léases with the Toll manufacturers (the Tollco’s).
The Tollco’s are: INEOS Manufacturing Italia SpA, who owns the petrochemlcal site at Rosignano, Italy; INEOS
Chemicals Lavera SAS who owns petrochemical plants at Lavera, France and INEOS Polymers Sarralbe SAS who
owns the petrochemical site at Sarralbe, France. Toll processing agreements exist with the Company which specify
that the Tollco will provide toll processing services to the Company. The agreements also specify that production
schedules w1ll be based on orders from the Company and that the Tollco w1ll de facto be dedlcated to this agreement

In consxderatlon for the Tollco's obllgatxons under the tollmg agreements the Company pays processmg fees. The
processing fees are calculated based on the total fixed and variable actual costs incurred by the Tollco referable to the
agreements, plus a fixed processing margin which is reviewed- penodlcally The monetary value of this tolling
agreement over the next 12 months has been estimated to be €124,033, 000 Total charges under the agreements for
the year were €121 603,000 (201 6: €99,466, 000) : : P

( . i . . I

17 Related parties

During the year the Company entered into transactions, in the ordinary course of business, with other related parties.
The Company has taken advantage of the exemption under paragraph 8(k) of FRS101 not to disclose transactions with
fellow subsidiaries under common -ownership. Transactions entered into, and tradmg balances outstandmg at 31
December w1th other related pames are as follows :

Sales to ) Purchases from

related party . i related party -

2017 - 2016 2017 2016

€000 €000 €000 . €000

Other related parties. 844,644 .. 747,032 434,820 308,787
" Receivables - Creditors -
. outstanding outstanding

2007 . 2016 2017 2016

_ . , - €000 €000 €000 €000

Other related parties Y L R " 51,210 46,308 44313

68,742 51,210 © 46,808 44313

ES——— T ]
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18 Controllmg partles

The immediate parent undertakmg is lNEOS Chemicals France Holdmgs lelted a company mcorporated in the UK.

The ultrmate parent company at 31 December 2017 was INEOS lerted a company mcorporated in the Isle of Man

. A

INEOS Chemrcals France Holdmgs erlted is the parent undertaking of the smallest and largest group of undertakings -
to consolidate these financial statements. Copies of the financial statement of INEOS Chemicals France Holdings
Limited can be obtamed from the Company Secretary, Hawkslease, Chapel Lane, Lyndhurst Hampshlre SO43 7FG

The directors regard MrJ A Ratcllffc to be the ultlmate controllmg party by virtue of his majorlty shareholdmg inthe
ultimate parent undertakmgs I'NEOS Limited. :

19 Accountmg estlmates and judgements o S ) "

Taxation o . L ‘

Management is required to estimate the tax payable and thlS involves estimating the actual current tax charge or credit -
together with assessing temporary differencés resultmg from differing treatment of items for tax and accounting
purposes. . These differences result in deferred tax assets and liabilities, which may be included on the balance sheet’
of the Company. Management have performed an assessment as to the extent to which future taxable profits will
allow the deferred asset to be recovered. The calculation of the Company’s total tax charge necessarily involves a
significant degree of estimation in respect of certain items whose tax treatment cannot be. finally determined until

resolutlon has been reached with the relevant tax authority, or, as approprlate through a formal legal process ‘

The Company has, from time to time, contingent tax liabilities arlsmg from trading and corporate transactions. After
appropriate consideration, management makes provision for these liabilities based on the probable level of economic
loss that may be incurred and which is reliably measurable

Details of amounts recognised with regard to taxation are disclosed in Notes 8 and 12.

Impairment reviews

IFRS require management to test for 1mpa1rment of goodwill and other intangible assets with indefinite lives, on an
annual basis, and of tangible and intangible assets with finite lives if events or changes in circumstances indicate that

the carrying amount of an asset may not.be recoverable.

In calculating the net present value of the future cash flows, certain assumptions and estimates are required to be made
in respect of highly uncertain matters, including management’s expectations of:

] . Growth rates of various revenue streams;

e - Long term growth rates;

. Futur'e marglns; -

e The selection of an appropriately risk adjusted discount rate; and

. The determination of terminal values.

Changing the assumptions selected by management, in particular the discount rate used in the present value
calculation, could significantly affect the Company’s impairment evaluation and results. *
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19 Accounting estimates and judgements (continued)

Impalrment revnews (contmueaD

For the purpose of lmpalrment testmg (when requnred) to assess whether any impairment exists, estlmates are made
. of the future cash flows expected to result from the use of the asset and its eventual disposal. Actual outcomes could

vary. sngmﬁcantly from such estlmates of dlscounted future cash ﬂows :

\‘_
i
T

Factors such as changes in the planned use of bunldmgs plant or equxpment or closure of facnlmes, the presence or
absence of competition, lower than expected asset utilisation from events such as unplanned outages, strikes and

hurricanes, technical obsolescence or lower than anticipated sales of products with capitalised intellectual property

rights could result in shortened useful llves or. 1mpalrment Changcs in the dlscount rates used could also lead to
.nmpaxrments . , o . A T ' S
. . v . ~ . . . ' g o ~ A . . . N

’ Useful econom|c llves of tanglble assets

The annual deprec1atlon charge for tanglble assets is sensitive to changes in the, estlmated useful economic lives and
residual values of the assets. The useful economic lives and residual values are re-assessed annually. They are
amended when necessary to reflect current estimates, based on technological advancement, future investments,
economic utilisation and the physical condition of the assets. See Note 9 for the carrying amount of the plant and
equlpment and Note 1 for the useful economlc lives for each class of assets .

-

Impairment of debtors-

N

B

The Company ‘makes an estlmate of the recoverable value of trade and other debtors. When assessing |mpa1rment of

“ trade and other debtors management considers factors lncludmg the current credit ratmg of the debtor the agemg

profile of debtors and hlstorlcal experience. , . .




