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DEBT PRODUCTIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 24 JULY 2012

The darectors present their report and financial statements for the year ended 24 July 2012.

Principal activities and review of the business
The principal activity of the company is that of motion picture and video production. Dunng the year the
company was involved in settling final production costs of the film "The Debt".

The financial statements have not been prepared on a gomg concern basis as it 13 the ntention of the
directors to strike off the company within the next 12 months, after the settlement of all the remaining
assets and liabilities As all of the assets and hablities of the company are current, no adjustment 1s
required to the accounts

Results and dividends
The results for the year are set out on page 5

Directors
The following directors have held office since 25 July 2011

N Cook

R Haywood {Appointed 11 November 2011)
M Reed

P Steinke

P Wiley (Resigned 3 November 2011)

Auditors

Following the acquisition by Saffery Champness of RSM Tenon Group’s Film and TV Unit, RSM
Tenon Audit Limited resigned as auditors on 18 October 2012 and Saffery Champness were appointed
on 19 November 2012
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DEBT PRODUCTIONS LIMITED

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 24 JULY 2012

Statement of directors' responsibilitics
The directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements i accerdance with Umited Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are sausfied that
they give a true and far view of the state of affairs of the company and of the profit or loss of the
company for that period In preparing these financial statements, the directors are required to

- select stntable accounting policies and then apply them consistently

- mahe judgements and accounting estimates that are reasonable and prudem,

- prepare the financial statements on the going concern basis unless 1t ts tnappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and
explain the company s transactions and disclose with reasonable accuracy at any time the financial
posttion of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are aiso responstble for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other wrregulanties

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit mmformation of which the company's auditors
are unaware, Addittonally, the directors have taken all the necessary steps that they ought to have taken
as directors n order to make themselves aware of all relevant audst information and to establish that the
company's auditors are aware of that information

On behalf of the board

;.— “ /
P Steinké
Director

2w Joul12
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DEBT PRODUCTIONS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF DEBT PRODUCTIONS LIMITED

We have audited the financial statements of Debt Productions Limited for the year ended 24 July 2012
set out on pages 5 to 11 The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them n an auditors' report and for no other
purpose. To the fullest extent perrmitted by law, we do not accept or assume responsibility to anyene
other than the company and the company's members as a body, for our audit work, for this report, or for
the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities set out on page 2, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view.
Our responsbility is to audit and express an opinion on the financial statements in accordance with
applicable law and Intemational Standards on Auditing (UK and Ireland). Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropnate to the company's circumstances and have been consstently applied and adequately
disclosed; the reasonableness of significant accounting esimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial
information in the Directors' Report to identify material inconsistencies with the audited financial
statements. If we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report

Opinior on financial statements

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 24 July 2012 and of its result for
the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Compsanies Act 2006
In our opinion the mformation given m the Directors' Report for the financial year for which the
financtal statements are prepared is consistent with the financial statements
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DEBT PRODUCTIONS LIMITED

INDEPENDENT AUDITORS' REPORT (continued)
TO THE MEMBERS OF DEBT PRODUCTIONS LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us

to report to you 1f, 1n our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit, or

Tl Lf)__

John Graydon (Senior Statutory Auditor)
for and on behalf of Saffery Champness Z'q) L} )..'._5 '
Chartered Accountants
Statutory Auditors Lion House
Red Lion Street
London
WCIR 4GB
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DEBT PRODUCTIONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 24 JULY 2012

Notes
Turnover 2
Cost of sales
Gross profit/(loss)
Admunistrative expenses
Loss on ordinary activities before
taxation 3
Tax on loss on ordinary activities 5
Loss for the year 10

2012
£

33,236
(26,844)
6,392

(6,392)

201
£

(101,330)

99,163

(2,167

(4,224)

(6,391)

2,167

(4,224)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

There are no recognised gains and losses other than those passing through the profit and loss account

The notes on pages 7 to [1 form part of these financial statements
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DEBT PRODUCTIONS LIMITED

BALANCE SHEET
AS AT 24 JULY 2012

2012

Notes £ £
Current assets
Debtors 6 14,914
Cash at bank and in hand 44,843

59,757

Crediters; amounts falling due
within one year 7 (76,296)
Total assets less current liabilities {16,539)
Capital and reserves
Called up share capital 9 1
Profit and loss account 10 (16,540)
Sharcholders' deficit 1] (16,339)

The notes on pages 7 to 11 form part of these financial statements
Approved by the Board and authonsed for 1ssue on z L{/O!-{/ 13

T2

P Steinke
Director

—

Company Registration No. 66655264

2,167

65,679

67,846

(84.385)

2011

(16,539)

(16.540)

(16,539
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DEBT PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 24 JULY 2012

1.1

1.2

1.3

1.4

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention

The activities of the company continue to be supported by its ultimate parent company, The Walt
Disney Company, which has provided sufficient finance to enable the company to continue its
operations. The financial statements have not been prepared on a going concern basis as it is the
intention of the directors to strike off the company within the next 12 months, after the settlement
of all the remaining assets and liabilities As all of the assets and lhiabilities of the company are
current, no adjustment 15 required to the accounts.

Compliance with accounting standsrds

The financial statements are prepared in accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been apphed
consistently (except as otherwise stated)

Turnover
The tumover shown in the profit and loss account represents amounts receivable in respect of film
production during the year, exclusive of Value Added Tax.

In respect of long-term contracts and contracts for on-going services, turnover represents the value
of work done 1n the period, including estimates of amounts not involved Value of work done n
resepect of long-term cotnracts and cotnracts for on-going services are determined by reference to
the stage of completion,

Forelgn currencies

Transactions denominated 1n foreign currencies are recorded at the rates of exchange ruling at the
dates of the transactions, or at an average rate for the year if the rates do not fluctuate sigmficantly.
Monetary assets and liabilities are translated at year end exchange rates or, where appropnate, at
rates of exchange fixed under the terms of the relevant transaction The resulting exchange rate
differences are charged to the intercompany account.

Cash flow statement
The company 1s exempt from prepanng a cash flow statement as 90% or more of its voting nghts
are held within the group.
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DEBT PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 24 JULY 2012

2 Turnover

Geographical market

United States of America

3 Operating loss

Operating loss is stated after charging.
Directors' remuneration

Audt of the financial statements
Taxation services

Accountancy services

4 Employees

Number of employees

There were no employees during the year apart from the directors

Turnover
2012 2011
£ £
33,236 (101,330}
33,236 {101,330)
2012 2011
£ £
2,100 1,591
2,392 1,729
1,900

904
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DEBT PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 24 JULY 2012

§ Tazxation

Domestic current year tax
U.K. corporation tax

Total current tax

Factors affecting the tax charge for the year
Loss on ordinary activities before taxation

Loss on ordinary activities before taxation multiphed by standard rate
of UK corporation tax of 0 00% (2011 -~ 18.24%)

Effects of

Enhanced losses arising from the film tax credst
Difference between the rate of corporation tax and the
rate of relief under the film tax credit

Losses used in the period

Current tax charge for the year

6 Debtors

Amounts owed by group undertakings
Corporation tax
Other debtors

2012 2011
3 £

- (2,167)
- (2,167
- (6,391)

. (1,166)

- 5,221

- 225

. (6,447)

. (1,001)
. (2,167

2012 2011

£ £
14,748 -
- 2,167

166 -
14,914 2,167
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DEBT PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 24 JULY 2012

10

Creditors; amounts falling due within one year 2012 2011
£ £
Bank loans and overdrafts - 49
Amounts owed to group undertakings 49,985 80,112
Accruals and deferred income 26,311 4,224
76,296 84,385

Related party relationships and transactions

The company has taken advantage of the exemption granted in FRS 8 'Related part disclosures' from
disclosure of transactions entered nto with the ultumate parent company as 1t 15 wholly owned by a
member of the group headed by that company

Share capital 2012 2011
£ £

Authorised

1,000 Ordinary shares of £1 each 1,000 1,000

Allotted, called up and fully paid
1 Ordinary shares of £1 each 1 1

Statement of movements on profit and loss account
Profit and
loss
account
£

Balance at 25 July 2011 (16,540)

Balance at 24 July 2012 (16,540)
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DEBT PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 24 JULY 2012

n

12

Reconciliation of movements in shareholders' funds 2012 2011

£ £
Loss for the financial year - (4,224)
Opening shareholders' funds (16,539) (12,315)
Closing shareholders' funds {16,539) (16,539)

Control

The company's immediate parent undertaking 1s Banner Productions Limited, a company registered
in England and Wales

The directors regard The Walt Disney Company, a company incorporated in the United States of
America, as the ultimate parent company

The largest group for which accounts are prepared and which the company 1s a member 1s The Walt
Disney Company. Copies of group accounts of The Walt Disney Company can be obtained from
500 Buena Vista Street, Burbank, California, 91521, USA

The directors are unable to identify the ultimate controlling party of The Walt Disney Company, if
any.
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