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Qur ref CV/G035H

TO ALL CREDITORS AND MEMBERS

Dear Sirs

Gift-Library.com Limited — In Administration (“the Company”)
High Court of Justice No. | |94 of 2015

You will recall that Mark Reynolds of Valentine Recovery Limited and | were appointed Joint
Administrators of the Company of 16 February 2015

In accordance with the prowistons of the Insolvency Act 1986 and the Insolvency Rules 1986, |
enclose the Joint Administrators’ Report and Statement of Proposals for the Company

A meeting of creditors is not being convened as the Company's financial position means there are
insuffictent assets to pay a dividend to non-preferential unsecured creditors However, creditors
whose debts amount to at least 10% of total debts of the Company can require that a meeting of
creditors 15 convened

Such a request must be made on Form 22|B which 1s attached to our Report and Statement of
Proposals within 8 business days from the date of these proposals. If creditors do not require us to
convene a meeting of creditors within that ime period, then these proposals will be deemed to have
been approyed.

In accordance with Parograph 45(1) of Schedule Bl to the Insakency Act [986, notrce is hereby given that the afforrs, business and property of Gift-
Library com Lirnited - In Adrmmistration {“the Company”), 1 being managed by Loyd Edward Hinton FIPA and Mark Reynolds FIPA FABRP acting as
Jont Adrminsstrators. Pursuant to paragraph 69 of Schedule Bl to the Insolvency Act 1986 the jont Admimstrators act as agents of the Company and
without personal habiiity

Exacutives of the company octing as isolvency practiioners

Anthony Hyams FCCA FABRP 1s licensed 1n the United Kingdom to act as an insolvency prach by the A thon of Chartered Certified Accountants
Uoyd Hinton MIPA MABRP 15 lrcansed to act m the United Kingdom as an inselvency practihoner by the Insolvency Proctitionars Associchon

Insolva Plus 11 o trading style of Insolve Plus Lid

insolve Plus Lid 13 registerad in England no 08640857




Gift-Library.com Limited - In Administration
High Court of justice No 1194 of 2015

Joint Administrators Initial Report to Creditors and
Statement of Proposals

Issued on 2 April 2015

Lloyd Edward Hinton and Mark Reynolds
Joint Administrators

Insolve Plus Led Valenune Recovery Limited
4th Floor Allan House 7 Shakespeare Road

10 John Princes Street London

London WIG 0AH N3 IXE

Tel 020 7495 2348 Tel 020 8343 3710

Fax: 020 7495 2318 Fax 020 8343 4486



I. Appointment summary

On 16 February 2015 we, Lloyd Edward Hinton of Insolve Plus Ltd and Mark Reynolds of
Valenune Recovery Limited ("Valenune &Co"), were appointed by a Qualifying Floating
Charge Holder, Stonecliffe Rock Limited (“Stoneclffe”), as Joint Administrators of Gift-
Library.com Limited (“the Company” or "GL") and took over from the Board responsibility
for the management of the affairs, business and property of the Company The appointment
permitted us to take any actions required either jointly or alone

Notwithstanding the above, Valentine & Co will be handling all aspects of the Administrators
Investigation (see Section 1)

Creditors should note that Lloyd Hinton is the Liquidator of a connected company, Style
Counsel Limited — In Members Voluntary Liquidauon (“Style”), the Director of which
(Caroline Stanbury) 1s also a Director of the Company The Liquidation 1s a solvent
Liquidation and therefore we do not consider there to be a conflict of interest. In any event,
if any matters arise in GL which relate to Style they will be dealt with by Valentine & Co

2. Introduction

This report and Statement of Proposals (“the Report™) i1s prepared pursuant to Paragraph 49
of Schedule Bl to the Insolvency Act 1986 (“IA 86™) in relaton to the Company, the
purpose of which 15 to provide creditors with an update as to the present position of the
Admunistration and to seek creditors’ approval of our Proposals

3.  Statutory Information
Statutory information relating to the Company 1s attached at Appendix |

Accounts have been filed at Companies House for the year ended 31 January 2014 and a
copy of the balance sheet for this period, which also contains comparative figures for the
year ended 31 January 2013, 1s attached at Appendix 2.

We have requested the Directors provide us with a Statement of Affairs as at the date of
our appointment, which has been received from one Director We have requested that the
remaining two Directors either supply their own Statement of Affairs or sign a Statement of
Concurrence

The EC Regulations on Insolvency Proceedings 2000 do apply and these proceedings are, in
our opinion, main proceedings as defined in Artcle 3 of the EC Regulation, as the Company
had its principal place of business in England

4, Circumstances leading to the Appointment of the Administrators

The Company was incorporated on 2| July 2008 and immediately commenced trading as an
online gift shop

GL operated from leasehold premises at The Coda Centre, Units 23 and 25, 18% Munster
Road, London SW6 6AW (“the Premises”) and paid rent of £11,713 per month

Barclays Bank plc ("Barclays™} provided the Company with a current account, which had a
credit balance of £7,547 at the date of the Administration and credit cards with a monthly
credit hmit of £27,500 which had an outstanding balance of £23,582 at the date of
Administration




The Company was initially funded by family and friends, Further funding of £500,000 was
provided by Stonechffe Rock Ltd ("Stonecliffe”) in the form of a loan agreement dated 24
September 2008. Stonecliffe has a debenture incorporating fixed and floating charges, over
the assets of the Company, which was created on 24 September 2008 and delivered on 10
October 2008 Originally the loan was due for repayment in 2012, however, the term of the
toan was extended unul 3§ January 2015

In 2012 Artemis Funds Managers ("Artemis") became a major shareholder (with
approximately 50% of the shareholding) and invested £324,709

Artemis provided a further cash injection to the business in the form of a loan note This
provided much needed working capital to cover the key Christmas trading period i 2012
The loan note was unsecured with the option of converting it to share capital within 2 years
of the date of the deed The loan note held by Artemis was converted to the share premium
account of £2,989,730 in November 2013 (the share premium account totals £8,117,813)

A further private equity investment was received from Oval (2245) Ltd ("Oval") of £10,887
in November 2013 following the acquisition of Wedding List Solutions ("WLS") WLS
subsequently became a wholly owned subsidiary of the Company

Prior to the acquisiion of WLS, Gift Library had enjoyed year on year growth from
£821,188 in December 2010 to £3,198,976 in January 2014.

The acquisiion of WLS was to form part of a symbiotic relationship in that each company
enjoyed opposite cash flow cycles. WLS would, in theory, provide working capital to the the
Company in the months leading up to Christmas when the ‘wedding season’ was n full
swing While the GL was to fund WLS over the winter months when sales from the GL
website were at their peak

In reality this was not the case WLS generated enough income to cover their own
operational needs and no addimonal cash was generated to firstly pay back an iniual £125k
loan from Gift Library made in February 2014 or to ease the burden on the GL working
capital requirement during the summer of 2014 GL subsequently exhausted cash available to
pay salaries, product suppliers and to cover the day to day office expenses.

Artemis made a further unsecured loan to the Company at the end of October 2014 This
was to meet the overheads of the business (including WLS) prior to the Christmas trading
period.

The 2014 Christmas trading was disappornting in that sales forecasts (+35% on the previous
year}) were not met and the much needed revenue did not come into the business as
expected This created a hole in the cash flow of Gift Library as it had been funding WLS and
on two occasions paid the end of month salaries

In January 2015 shareholders were funding both businesses on a week by week and case by
case basis while further funding and investment was being sought.

Although the deadline for the repayment of the loan due to Stoneclffe expired on 3l
January 2015 the Directors did not believe this would not be an issue

The Directors did seek new funding and investment, however this was not forthcoming and
Stonechffe sought the appointment of Administrators



The Company employed || permanent members of staff, including the one Director, and
two temporary employees The Director was made redundant on |16 February 2015 and the
remaining staff were made redundant on 26 February 2015

Prior to the commencement of the Administration Insolve Plus Ltd did not act as advisors to
the Board, no advice was given to the individual Directors regarding the impact of the

insolvency of the Company on therr personal financial affairs

A summary of the Company’s recent trading performance is shown below

Statutory Accts Statutory Accts Statutory Accts
Y/E3l 12014 Y/E 31.1 2013 Y/E 31.1 2012
£ £ £

Turnover 3,198,976 266,170 1,185,674
Cost of sales (2,278,143) (137,906) (843,293}
Gross profit 920,833 128,264 342,381
Administrative expenses (2,364,537) (300,133) (1,356,368)
Operating loss (1,443,704) (171,86%9) (1,013,987)
Other interest recewable 1,924 - 468
and similar income
Loss before taxation (1,441,780) (171,869) (1,013,519)

5. The purpose of the Administration

As Administrators of the Company we are officers of the Court, and we must perform our
duties in the interests of the creditors as a whole in order to achieve the purpose of the
Administration, which 1s to achieve one of the three objectives set out in the insolvency
legislation, namely to -

(a) rescue the Company as a going concern, or

(b) achieve a better result for the Company’s creditors as a whole than would be
hkely if the Company were wound up (without first being in Administration); or

{c) realise property in order to make a distribution to one or more secured or
preferential creditors.

Objective (a) could not be achieved as no purchaser could be found for the shares of the
Company and the nature of the Company's trading and its financial circumstances meant that
a Company Voluntary Arrangement was not appropriate.

The second objective could not be achieved as the amount due to the Company’s
chargeholder compared to the value of its assets means that there are only sufficient assets
to make a distribution to the chargeholders and any preferental creditors As a result, we
are seeking to achieve objective (c) for the Company, and will do this by selling the assets of
the Company on a break-up basis

The insolvency legislation has set a 12 month maximum duratuon for Administrations, unless
the duration 1s extended by the Court or the creditors If we are unable to complete the
Administration of the Company within |2 months then we will either apply to the Court, or
hold a meeting of creditors, in order to seek approval to extending the duratton of the
Administration




6.  Actions of the Administrators following appointment

Following the commencement of the Administration, statutory documentation was filed with
the Registrar of Compantes and the High Court A notice of our appointment was sent to all
known creditors on |8 February 2015 and advertised in the London Gazette on 20 February
2015.

On appointment, we immediately reviewed the Company’s trading position to determine
the viability of continuing to trade with a view to achteving a sale as a going concern We
decided to continue to trade the business for a short period of tme in order preserve the
goodwill and to attempt to facilitate the sale of the business as a going concern In order to
minimise costs, a decision was made to make one employee redundant on 16 February 2015
and the contracts of two temporary employees were not renewed

We instructed asset agents, Winterhill Largo plc ("Winterhill”) members of the National
Assocration of Valuers and Auctioneers (NAVA) of 8 Percy Street, London WIT 1D] to
comptile an inventory of the Company’s chattel assets, value the business and assets and to
prepare a sales prospectus which was sent to parues interested in acquiring the business and
assets. Winterhill are also dealing with potenual retention of title ("ROT") claims and sale
and return supplers.

The choice of agents was based on our percepuon of their experience and ability to perform
this type of work, the complexity and nature of the assignment and basis of our fee
arrangement with them The fees of Winterhill are based on a percentage of realisations
from the sale of the business and assets and time costs in respect of ROT will be settled In
due course

Together with Winterhill, we widely marketed the business including adverusing on two
websites (one of which has exposure to arca 10,000 users) and issued short sales
particulars to 60 parties which resulted in a number of enquiries from potential purchasers
Non-disclosure agreements were returned by |2 interested parties and sale paruculars were
subsequently provided with the understanding that offers in relation to the purchase of the
business were to be made by the close of business on 24 February 2015 Two offers were
received which, on the advice of Winterhill, we rejected as a higher return could be made
for creditors on a break-up basis In addition, proof of funding was not receved from the
companies and we considered it unlkely that erther of the purchasers would wish to
continue once they had completed further due diligence

Whilst iniwally one of the interested parties seemed keen to increase ther offer,
unfortunately after protracted negotiations and as a result of imited due diligence they
completed they considered the business required a significant amount of investment and
therefore could not increase their offer

We therefore took the immediate decision to cease trading and made the remaining ten
employees redundant on 26 February 2015 As such, we vacated Umt 25 of the Premises on
27 February 2015

Winterhill sought a buyer for the chattel assets of the Company and sent details of the
assets to a further 20 known purchasers and interested parties Several sales have recently
been agreed, it 1s anticipated that funds will be received from Winterhill shortly Following
the sale of the chattel assets we vacated Unit 23 of the Premises on 16 March 2015

At the date of Administration, the Company’s records suggested that it was owed £646,233
by WLS WLS occupted a property at |71 Fulham Road, London SW3 (“Fulham Road”) the
lease of which was in the Company’s name




We nstructed, SGH Martineau LLP (“SGH"), a firm of solicitors of One America Square,
Crosswall, London EC3N 25G to 1ssue formal demand for repayment of the debt and write
to the landlords of the Fulham Road property to advise them the Company was not
beneficial cccupancy of the property

The choice of professional Solicitors was based on our perception of their experience and
ability to carry out this type of work

WLS disputed the debt as it believed only £175,000 was due to the Company In any event,
WLS were not in a position to settle the demand made by the Company and they i1ssued a
notice to appointment admumistrators Therefore, we entered into negotiations with
Channon and Company Limited (“Channon & Co”), the Director of which {Gary Channon)
15 also a Director of GL, to sell the shares of WLS An offer of £50,000 was receved and
given the position of WLS accepted on 5 March 2015 from Channon & Co to purchase the
shares the Company held n WLS and the return of stock held by WLS SGH prepared the
sale and purchase agreement and collected the sales consideration. Together with SGH we
considered this to be a successful result for the creditors as the Company was unlikely to
receve any return iIf WLS had proceeded into Administration

Valuation of the business and assets

As reported above, Winterhill has been instructed to value and market the business and
assets of the Company

Below 15 a summary of the valuation provided in respect of each of the Company's assets'

Valuation basis & amount (£) Sale
Consideration

Asset category (£)

Forced sale Wilhng Buyer
Office Furniture & Equipment 5,000 20,000 5,200
Stock 30,000 152,500 29,000
Domain Name and Databases 10,000
Total 35,000 172,500 44,200

Winterhull were instructed to provide two valuations, one based on a forced sale situation,
the second on a willing buyer situation

The forced sale valuation 1s based on the Company ceasing to trade which would have the
effect of diminishing the value of the Goodwill, Order Book and WIP in its entirety,
whereas, the willing buyer valuation Is based on their being no break in trade which would
preserve therr values

7. Financial position of the Company

We have requested that the Directors provide us with a Statement of Affairs as at the date
of our appointment being |6 February 2015 to date one Director has completed this (also
see Section 3)




8. Administrators’ receipts and payments account

Ve attach a summary of the receipts and payments relating to the Company for the period
from when it entered Administration, 16 February 2015, to the date of these proposals, at
Appendix 3

8.1 Receipts
8.1.1 Sales

£7,448 was received in relation to sales during the trading period (from 16 February 2015 to
26 February 2015) We are awaiting statements from Barclays Merchant Services pic
(“Merchant Services”) in order to reconcile the sales figures

8.1.2 Shares/Investment

£50,000 has been received from Channon & Co and in relation to the sale of the shares held
in YWLS (also see Section 6)

8.1.3 Furniture & Equipment

The Company’s office furniture and equipment was valued at £5,000 As detaled above
Winterhill were instructed to assist with the sale of the furniture and equipment. A sale of
the assets was agreed and £5,200 will be receved 1n due course,

On 2 March 2015 a Director of the Company, Caroline Stanbury, made an offer of £200 to
purchase a desk and a desk phone On 3 March 2015 the offer was accepted and funds were
given to Winterhill on 16 March 2015 when the purchase was completed

8.1.4 Stock

The stock had a book value of £549,248 (as per the accounts for the year ended 3| January
2014). Winterhill advised that due to the nature of the stock, high level of ROT claims, sale
or return items the estmate realisable value of the stock would be £30,000.

As detailed in Section 6 above, Winterhill assisted with the sale of the stock. The stock was
sold for a total of £29,000 to various parties, Winterhill will transfer the funds to us in due
course

On |1 March 2015 WLS, the director of which Gary Channon s also a director of the
Company, made an offer of £5,000 to purchase certan items of stock On || March 2015
the offer was accepted and funds were transferred to Winterhili on 13 March 2015 when
the sale was finalised.

On 1] March 2015 a Director of the Company, Caroline Stanbury, made an offer of £2,000
to purchase two tems of jewellery On || March 2015 the offer was accepted and funds
were given to Winterhill on |6 March 2015 when the purchase was completed and the
goods collected.

8.1.5 Cash at Bank

£20,677 has been recewved from Barclays and £3,008 from Company’s PayPal accounts



8.1.6 Domain Name and Database

The Company's domain name and customer/subscriber list was sold for £10,000 to a third
party Winterhill will transfer the funds to us in due course.

8.2 Payments

8.2.1 Carriage

£244 has been paid in relation to courier charges during the course of the trading period
8.2.2 Specific Bond

£30 has been paid to AUA Insolvency Risk Services Limited in respect of the specific bond
insurance as required by the provisions of the Insolvency Act 1986

8.2.3 Accountants Fees

£250 has been paid to Brookman Limited in respect of the preparation of the employees
P45s

8.2.4 Redirection of Mail

£240 was paid to the Royal Mal Group Ltd in relatton to a mail redirection for the
Company for six months.

8.3  Fixed Charge Creditors

An amount of £500,000 1s owed to Stoneclffe who hold fixed and floating charges over the
Company’s assets

It 1s not antcipated that Stonechffe will be discharged in full from fixed charge realisations.
8.4 Preferential creditors

The only known preferential creditors are former employees of the Company for unpaid
wages and holiday pay Their claims for unpaid wages are subject to a maximum limit set by
the insolvency legislation.

8.5 Floating Charge Creditors

There are provisions of the insolvency legislation that require Administrators to set aside a
percentage of a Company’s assets for the benefit of the unsecured creditors in cases where
the Company gave a “floating charge” over its assets to a lender on or after 15 September
2003 This 1s known as the “prescribed part of the net property” A company's net
property Is that left after paying the preferential creditors, but before paying the lender who
holds a floating charge. Administrators have to set aside

+  50% of the first £10,000 of the net property, and
«  20% of the remaining net property up to a maxtmum of £600,000.

The Company gave a fixed and floating charge to Stonecliffe on 24 September 2008,
therefore the Prescribed Part, pursuant to Section |76 of the Insolvency Act 1986, will
apply. It should be noted that the divided to unsecured creditors under the Prescribed Part
IS subject to our costs associated with the distribution




Based on present information no divided will be payable to unsecured creditors with the
exception of a potential distribution under the Prescribed Part

8.6 Unsecured Creditors

The unsecured creditors’ claims are estimated to amount to £413,618 of which HM
Revenue & Customs are owed £44,775 and £32,558 in respect of VAT and PAYE
respectively

8.7 Share Capital

The total share capital amounts to £36,491 and at Appendix | are details of the Company’s
members In addition, the Company had a share premium account of £8,117,813

9. Trading Period

As previously stated, we traded the Company from 16 February 2015 to 26 February 2015
to preserve the value of business and assets and to enable us to sell the business as a going
concern.

A number of creditors submitted retention of title claims, we reviewed their validity and
forwarded the claims to Winterhill to take forward

A member of our staff attended site on a daily basis to oversee the running of the business
and to provide assistance where necessary such as ensuring items avallable on the website
were In stock, orders were fulfilled following receipt of funds and dealing with general
queries

A Trading Account for the period 16 February 2015 to 26 February 2015 will be provided
once a reconciiation has been completed. Creditors should note that trading habilities
reman unpaid as we are yet to receive the relevant invoices from supphers In addition, we
are awaiting statements from Merchant Services in order to complete a reconcilation of the
trading sales

10. Administrators’ remuneration and expenses
10.1 Pre-appointment fees and expenses

Stonecliffe instructed us to assist them in placing the Company into Administration on 28
January 2015

Pre-appointment time costs total £4,303, representing 10 hours 36 minutes, at an average
hourly charge out rate of £406 We attach at Appendix 4 a detailed time cost table showing
the pre-appointment time costs incurred by category and staff grade at our firm.

In addition to the Joint Administrators pre-appointment costs, SGH assisted in placing the
Company into Administration have also incurred pre-appointment fees in the sum of £2,209
plus VAT

The following work was undertaken by Insolve Plus Ltd to establish whether Administrators
could be appointed and the prospect of the purpose of the Administration being achieved

» Discussions and meeungs with Stonecliffe.
* Reviewing accounts information.
+ Agreeing a strategy going forward.




The following statement sets out the pre-appointment fees and expenses incurred. The
statement also shows those fees and expenses that were paid prior to the Administration
and those where approval is being sought to pay them from Administration funds

Description Paid pre-appointment To be paid

£ £
Insolve Plus Ltd pre-appointment fees Nil 4,303
SGH pre-appointment fees Nil 2,209
Total 6,512

A meeting of creditors is not being convened as the Company’s financial position means
there are insufficient assets to pay a dividend to non-preferential unsecured creditors. As a
result, it will also be for the chargeholder and preferential creditors to approve the pre-
appointment fees and expenses as set out above

We are not aware of any other fees or expenses having been charged by any other person
qualified to act as an insolvency practitioner

10.2 Post-Appointment fees

We propose that our fees will be charged by reference to the time properly spent by us and
our staff in dealing wath matters relating to the Admimistration of the Company. This time
will be charged at the hourly charge out rate of the grade of staff undertaking the work at
the time the work 1s undertaken Information about current charge out rates and the units
of ume in which work done Is recorded 1s set out in Appendix 5.

We also propose that we are permitted to charge what are known as Category 2 expenses.
Information about Category 2 expenses Is set out In Appendix 5

The approval of the basis of our remuneration as Administrators and Category 2 expenses
will also be agreed with the chargeholder

A Creditors’ Guide to Fees, which provides guidance as to how an msolvency practitioner’s
remuneration 1s authorised may be obtained from the Insolve Plus website via the following

link, www insolveplus com/services/creditors-guides/. A hard copy can be obtained from
Insolve Plus.

10.3 Time-cost

Since our appointment as Joint Administrators to the date of this report, our ume costs
amount to £75,088, representing 230 hours 48 minutes, at an average charge out rate of
£325. A schedule of the tme costs incurred to date 1s attached as Appendix 6

A description of the routine work undertaken in the Administration to date 15 as follows

Administrauion and Planning

A total of 90 hours and 54 minutes have been spent resulting in a ume expense of £27,864
by us and our staff engaged on this case at an average hourly rate of £307, which has
iIncluded the following:

*  Preparing the documentation and dealing with the formalities of appointment.
*  Stawtory notificauons and advertising

. Maintaining physical case files and electronic case details

¢ Case planning and Administration




-

[nvestigation

Preparing the Administrators proposals
Corresponding with HM Revenue & Customs
Opening the Administration bank account

A total of 3| hour and 48 minutes have been spent resulting in a time expense of £7,533 by

us and our staff engaged on this case at an average hourly rate of £237, which has included
the following:

Review and storage of books and records

Preparing the documentation and dealing

Conduct investigations Into transactions

Review books and records to identfy any transactions or actions we may take
against a third party in order to recover funds for the benefit of creditors

Realisation of assets

A total of 57 hours and 48 minutes has been spent resulung in a ttime expense of £23,997 by
us and our staff engaged on this case at an average hourly rate of £415, which has included
the following

L]

Tradin

A total of 8 hours and 48 minutes has been spent resulting in a time expense of £2,856 by us

Corresponding with Winterhill in respect of the sale of assets.
Liaising with Barclays re cash at bank
Laising with SGH re WLS

and our staff engaged on this case at an average hourly rate of £324, which has included the !

following.

Creditors

Travelling to and from the Company’s offices in Fulham, London.
Revtewing sales figures

Preparing a cashflow

Meetings and discussions with staff

Accounting for monies received during the course of trading

A total of 51 hours and 54 minutes has been spent resulting in a ime expense of £16,529 by
us and our staff engaged on this case at an average hourly rate of £318, which has included
the following:

Maintaining credicor informacion on IPS case management software
Liaising with employees

Submitting employee claims to the Redundancy Payments Service
Liaising with creditors both verbally and by correspondence
Preparing the Admtinistrator’s proposals

Dealing with Retention of Title claims




Case Specfic Matters

A total of 24 minutes has been spent resulting in a time expense of £90 by us and our staff
engaged on this case at an average hourly rate of £225, which has included the following:

*  Meeting with Joint Administrators

10.4 Grades of staff used

The grades of staff are selected according to the nature of work required to be undertaken
for each appointment. In this particular case the Joint Administrators time has been spent
dealing with the sale of the Company’s assets and dealing with the trading strategy and i1ssues
that have arisen.

Other staff charged out at lower rates were employed to deal with the administrative
aspects of the case and matters relating to creditors.

10.5 Administrator’s Disbursements

Creditors will note that since our appointment as Administrators the following Category |
Disbursements were charged and paid by Insolve Plus Ltd on behalf of the Company. These
disbursements have not yet been reimbursed to Insolve Plus Ltd.

Our expenses to the date of these proposals amount to £77 The following expenses were
incurred but have not been paid

Category | Disbursements £
Statutory advertising 76.62
76 62

To date, no Category 2 Disbursements have been incurred

The following agents or professional advisors have been utilised 1n this matter.,

Professional Advisor Nature of Work Fee Arrangement

Winterhill Valuer/Auctioneer 10% of assets realised and
time cost resolution

SGH Solicitors Tine cost resclution

1. Administrators’ investigations

We have a duty to constder the conduct of those who have been Directors of the Company
at any ume In the three years preceding the Administration We are also required to
investigate the affurs of the Company in generai in order to consider whether any civil
proceedings should be taken on 1ts behalf If you have any information you consider will
assist us n this duty please contact Valentine & Co who are handling all aspects of the




investigation. We would stress that this request for information forms part of our normal
Investigation procedure

12, Administrators’ proposals

In order to achieve the objective set out at section 3 above, we formally propose to
creditors that.

a} The Joint Administrators be authorised to send notice under Section 84(1) of Schedule
B! of the Insolvency Act 1986 to the Registrar of Companies to move the Company
from Administrauen to Dissolution or aleernatively in the event that there are surplus
funds to enable a distribution to unsecured creditors to file the appropriate notice with
the Registrar of Companies of the move from Administration into Creditors’ Voluntary
Liquidation, with Lloyd Hinton of Insolve Plus Ltd, 4th Floor Allan House, 10 John
Princes Street, London W1G 0AH and Mark Reynolds of Valentine Recovery Limited, 7
Shakespeare Road, London N3 | XE being appointed as Joint Liquidators, and that they
be discharged from hability in respect of any action undertaken by them pursuant to
Schedule Bl, Paragraph 98 of the Act

b) The Joint Administrators be authorised to investgate and, If appropriate, pursue any
claims that the Company may have against any person, firm or Company whether in
contract or otherwise, including any officer or former officer of the Company or any
person, firm or Company which supplies or has supplied goods or services to the
Company

¢} The Joint Administrators do all such things and generally exercise all therr powers as
Joint Administrators as we consider desirable or expedient at our discretion in order to
achieve the purpose of the Administration or protect and preserve the assets of the
Company or maximise the realisations of those assets, or of any purpose incidental to
these proposals

13. Approval of proposals

Since the company’s financial positon means it has insufficient assets to pay a dividend to
non-preferential unsecured creditors, 1t 1s not a statutory requirement to hold a meeting of
creditors. Accordingly, we do not intend to do so.

Creditors whose debts amount to at least 10% of the total debts of the company can
require that a meeting of creditors is convened Such a request must be made on Form
2 2|B within 8 business days from the date of these proposals. If creditors do not require
us to convene a meetng of creditors within that tme period, then these propeosals will be
deemed to have been approved

If creditorspor members have any queries regarding the proposals or the conduct of the

In daccordance with Paragraph 45(1) of Schedule Bl 1o the Insolvency Act 1986, notice s hereby given thet the dffaws, busmess and
property of Gift-Library com Lmited - In Admunsstravon (“the Company”), 1s beng managed by Lloyd Edward Hinton FIPA and Mark
Reynolds FIPA FABRP actng as jont Admunistrators. Pursuant to paragraph 69 of Schedule Bl to the Insolvency Act 1986 the Jount
Adrminstrators act as agents of the Company and without personal hability




GIFT-LIBRARY.COM LIMITED -~ IN ADMINISTRATION

Company information

Company name

Previous name
Company number

Date of incorporation
Trading address

Current registered office
Former registered office.
Principal trading acuvity

Appointment details

Date of appointment
Appointment made by

Court Details

Court Reference

Administrators appointed

Officers of the Company

Directors

Company secretary

Appendix | - Statutory information

Gife-Library com Limiced

None

06651133

21 July 2008

Unit 25, Suite 1A, The Coda Centre, 189 Munster Road, London SWé 6AW
4ch Floor Allan House, 10 John Princes Street, London WIG 0AH

21 Bedford Square, London WCIB 3HH

On-line gift shop

16 February 2015
Holder of Qualifying Floating Charge, Stoneclffe Rock Limited

High Court of Justice, Chancery Dmision, Companies Court, The Rolls
Building, 7 Rolls Building, Fetter Lane, London EC4A INL

1194 of 2015

Lloyd Hinton FIPA
Mark Reynolds FIPA FABRP

Appornted Resigned

Garry Channon 03102013 -

John Dodd 21.112012 -
Caroline Stanbury 21 07 2008 -
Gaukhar Ashkenaz 30062010 21112012
Dawid Moreain 08 09 2008 21112012
Anthony Stanbury 21112012 02072014
David Morein 08 09 2008 21112012




Shareholding

Shareholders

Charges and
Mortgages

Date of last accounts

Date of last Annual
Return

Allotted, cafled up and fully pad -

3,662 A Ordinary Shares of £1 each
11,738 A Ordinary Shares of £127 70 each
8,116 C Ordinary Shares of £1 each

438 D Ordinary Shares of £1 each

2,071 Growth Shares of £0 01 each

14 Non-Voung Shares of £] each

903 Non-Voung Shares of £159 62 each
2,919 Non-Voung Shares of £261 89 each
700 Non-Voung Shares of £1,071 43 each
700 Non - Voung Shares of £1,125 each
406 Non-Voung Shares of £1,847 each
6,874 Preferential Voting Shares of £1 each

Chase Nominees Ltd a/c Artermis — 5,400 A Ordinary Shares

Caroline Alice Stambury - 8,1 16 C Ordinary Shares

Caroline Stanbury and Anthony Stanbury as Tustees of Aaron jacob Habib—
146 D Ordinary Shares

Caroline Stanbury and Anthony Stanbury as Trustees of Zack Anthony
Habib — 146 D Ordinary Shares

Caroline Stanbury and Anthony Stanbury as Trustees of Yasmine Habib -
146 D Ordinary Shares

Charlotte Gilmore — 230 Growth Shares
Rania Harb - 230 Growth Shares

Ophelia Hohler — 230 Growth Shares
Louise Rogers — 230 Growth Shares
Anthony Stanbury — 1,151 Growth Shares

Stonchiffe Rock Limited — 697 Non-Voting Shares

Chase Nominees Ltd afc Artemis — 157 Non-Votng Shares
Tamara Beckwith — 6 Non-Voting Shares

Design By Appointment Limited- 2,762 Non-Vouting Shares
Caroline Alice Stanbury — || Non-Voting Shares

Trendex Invest — 2,009 Non-Voting Shares

Oval (2245} Limited — 6,874 Preferred — Voung Shares
Stonechffe Rock Limited — Debenture created on 24 September 2008 and
delivered on 10 October 2008

31012014

21 072014



GIFT-LIBRARY.COM LIMITED

BALANCE SHEET
AS AT 31 JANUARY 2014

Appendix 2

Fixed assets
Intangible assets
Tangible assets
investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors amounts failing due after
more than one year

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders' funds

Notes

-]

10

11
12
12

2014
£ £
230,341
184,667
1,407,098
1,822,106
549,248
443,956
1,795,027
2,788,231
(324,698)
2,463,535
4,285,641
(500,000)
3,785,641
36,491
8,117,813
(4,368,663)

3,785,641

349,739
242,930

989,777

1,582,446

2013

25,657
30,621
1,407,098

1,463,376

(321,607)

1,260,839

2,724,215

(200,000)

2,224,215

23,015
5,128,083
{2,926,883)

2,224215
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Gift-Library.com Limited
(In Administration)
Joint Administrators' Trading Account

From 16/02/2015

To 02/04/2015

POST APPOINTMENT SALES
Sales 7,447 74
7,447 74

TRADING EXPENDITURE

Carriage 244 49
(244 49)
TRADING SURPLUS/(DEFICIT) 7,203.25




Gift-Library.com Limited
(In Administration)
Joint Administrators' Abstract of Receipts & Payments

From 16/02/2015

To 02/04/2015
SECURED ASSETS
Shares/Investment 50,000 00
50,000 00
ASSET REALISATIONS
Furniture & Equipment NIL
Stock NIL
Cash at Bank 23,685 30
Trading Surplus/{Deficit) 7,203 25
30,888 55
COST OF REALISATIONS
Specific Bond 3000
Accountants Fees 250 00
Re-Direction of Mail 240 00
(520 00)
DISTRIBUTIONS
Qrdinary Shareholders NIL
Share Pemium Account NIL
NIL
80,368.55
REPRESENTED BY
Vat Receivable 5000
Bank 1 Current 80,605 37
Vat Payable (286 82)

80,368.55




GO35H

SIP 9 - Time & Cost Summary
Period 01/01/15 16/02/15

Time Summary

Appenix 4

Hours
Classification of work function Partner Manager S:Io‘f:‘siﬁ;::lrs ‘;‘z:':;a;?t:‘ﬁ Total Hours Time Cost (£) ‘;‘;:fég)ﬁ hourly
Administration & planting 240 4 80 030 030 7 80 2 980 50 379 55
Investigations 000 0 00 o o0 0 00 0 oo 0 00 000
Realsations of assets 090 030 000 000 120 550 50 458 75
Trading Q00 000 ooc 000 000 oo a00
Creditors 180 000 000 0Q0 160 792 00 485 00
Case specific matters 000 Q00 090 ooo Q00 000 000
Total Hours 490 510 030 030 1060 4,303 00 405 94

Total Fees Claimed




Insoive Plus Insolvency Assignment Charging and Disbursement Recovery Policy

Time spent by this firm’s licensed Insolvency practiioners and staff, as categorised below, directly engaged upon
various aspects of an assignment, s all charged o the case under the six major headings given below, as
required by Statement of Inselvency Practice 9 (*SIP 9"} A Creditors’ Guide to Fees, which provides gurdance
as to how an insolvency practitioner’s remuneration is authorised, may be obtained from our website via the
following hink, www insolveplus com/fservices/creditors-guides.

Charge out rates The current basic hourly charge out rate (net of VAT) per hour of each grade of staff
employed in the administration of nsolvency assignments, as categorised below are as follows -

Erom 28 April 2014
Licensed Insolvency Practitioners £495.00
Managers £350.00
Sentor Administrators £250.00
Administrators E17500
Cashlers £125.00
Ofiice Junicr £ 7500

These rates are the hourly charge out rates; billed mn units of six minutes, applicable to the time spent by each
grade of staff attending to any of the following areas of activity

Administration and Planning Case planning; administrative set-up; appointment notiflcation,
mamntenance of records, statutory reporting, dealing with
taxation and VAT,

nvestigations Undertaking an investigation into the accounting books, records
and the conduct of its business and affairs as required by SIP 2
and work carried out examining antecedent transactions with a
view to recovering assets and complying with the obiigarions
imposed upon Insclvency practitioners to make reports upon the
conduct of directors under the terms of the Company Directors
Disqualification Act 1986,

Reabsation of Assets ldenufying, securing and insuring assets, debt collection and
dealing with the realsation of property and other assets,
disposing of 2 business and ongoing trading,

Trading Managing operations, accounting for trading and dealing with
ongoing employee and suppller issues

Creditors Communication with creditors and shareholders, and dealing
with creditor’s claims

Case Specific Matters Dealing wath ad hoc matters arising in the case.
Disbursement Recovery Policy The policy regarding payments made to this firm is that these represent
the re-imbursement of actual payments made on behalf of the assignment, and do not relate to the recovery of

general overhead costs.

The following Category 2 Disbursements may be recoverable from the case In accordance with SIP 9, a
resolution for approval of Category 2 Disbursements by the Creditors or Commttee is required

Travelling by motor car 65p per mile
Storage At cost

it should be noted that the majority of this firm’s storage Is undertaken by Archival Record Management Pic, A
member of this firm Is a Director of that company

28/04/2014




Valentine & Co
CHARGE OUT RATES & POLICY REGARDING THE RECHARGE OF DISBURSEMENT RECOVERY
PURSUANT TO STATEMENT OF INSCLVENGY FRACTICE &

1

24

202

CHARGIE-QUT RATES

Work undartaken on cages ls recardad in € minute uniis In an electronic time recording system. Tima propatly incurred on
gases 1s charged at the hourly rate of the grads of staff underiaiing the work that sppiles at the tima the werk is dong.
Detalls of charge-out rates affective from & January 2016 are as follows:

Managing Director ; 7 Co 428

Olter Dorsclors { Congultant . 323-376
Manager 200300
Benlor Administrator 150-200
Administrator 60-150
Support §0

Tima is charged to the ceses In unds of & minutes

DISBURSEMENY RECOVERY

Icr;saamrdg?ca vith Statement of Inzolvancy Practice 9 {SIPD) disbursements are calegarisad as aher Calegory § or
tegory

Catagory 1 Dishirgamants

Getagoery 4 disbursements will ganetally compnse exiemat supplies of noldental sanvices spetiicaly ientifishle to the
cape. Wiara thasa hava Inflielly been pald by Valeniing & Ca and then mohatged {o the caze, approval from credlions Is
not reguired. The smount retharged is (he exact amount Ingumed, Catepory 1 dishurtements can ba drawn vathout peior
gpproval, although an office holder sheuld be pepared to disclose information about them in the eaTa way BS any other
axpansas. | g

]
Examples of Categoty 1 distunsements inciuda posiage, case udverdising, spactic bond Insurance, company search {oes,
casm franagemant software syster, volced fravet and properly relmbursed expansas Mayred by perschnel In connedtion
wiih the case Also inciuded wiif be senvices specific to the ¢ase where these cannat practically be provided itaraly sush
&8 piinfing, room hire and documant storage.

Categary 2 Disburssments

cahwzyh 2 disbirsements Inciude slemenis of sharsd or allocalad cosis incumred by Valenting & Co and recharged fo the
estate, thoy are not alifbuled to e aatale by a third pary Invoice andfor they may inclute a profit stament. Categery 2
dispursements may ba drawn ¥ thby have dasn approved In the 8sme manner as an officg holder's rameneration. Whan
seeking approval, en office hoider should explam, for eagh categery of expanses, the bask en which the chargs s befag
mada  Exarmples of Catagory 2 dishursements are photocopying, all business mileage, internal room fyre and intemal
slorage.

The aurrant levals of Catagory 2 disbursermanis recoveret by Vaksntize & Co are as fotiows:-

£2.25
Annuaimeaﬁnﬁ Srouiars each £175

]

Final maeiing choularo each 217!
Raam Fire (per hoir) E Q,?Q._

Miten ere 3 of oftice holder of Valenilng & Co utllses thair own vehitie) . 40p/mite |
Other fravel chargds aro recharged &t 100% of the fara/cost incurred by the offiea holday, his staff | | , 1400

of ratgvant pary ! M
Subsistance asd any oitel micelnsous disburssments, whese appropriately nouced, am | 100%

charged/rachagad ai 100% of the cosf haurred by the office heldar, bis staff of relevant parly

All tosts ara subjoct to VAT, where applicabla. The costs racharged are based upon the actual cost of the materals uaad
ar thoe odsts which would have bean incurred ifthat sarvice had been sourced extemally.

Vatantlne & Go reserva the nght to alter thelr charge rates without notice fram time to time

ey /
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SIP 9 - Time & Cost Summary
Perod 16/02/15 02/04/15

Time Summary

Appendix 6

Hours

Classmcatl;n of wark function Partner Manager g:lo.lf:sf::r::;s gi;‘:t::gt:ﬂ Total Hours Time Cost (£) .:;\;zr(aig)e hourly
Adminstration & planning 930 4100 16 50 6 20 7300 22,516 0O 308 44
Investgatons 140 [13a]v] 000 000 140 693 00 495 00
Realisations of assets 2610 3160 010 000 57 80 23997 00 41517
Trading 340 130 410 000 880 2,855 50 324 48
Creditors 620 3580 180 810 5180 16 529 00 31848
Case specific matters 000 aoo 000 000 o oo 000 000
Total Hours 46 40 108 70 2250 14 30 19290 66,590 50 4521
Total Fees Claimed 000




Rule 2 37 Creditor’'s request for a meeting

Form 2.21B

Name of Company

Gift-Library com Limited

Company number

06651133

In the Court case number
High Court of Justice 1194 of 2015
(full name of court)
{a} Insert full name and | (a)

address of the creditor
making the request

(b} Insert full name and request a meeting of the creditors of
address of registered Gift-Library com Limited
office of the company

4th Floor Allan House

10 John Princes Street

London

(¢) Insert amount of clam My claim in the administration is (c)

(d) Insert full name(s) and (d)
address(es) of creditors
concurring with the

request (if any) and therr

claims n the

administration if the

requesting creditor's
claim
13 below the required 10%

concur with the above request, and 1 attach copies of their wntten confirmation of

concurrence

{e) Insert detalls of the The purpose of the meeting Is {g)
purpose of the meeting

Signed

Dated

Software Supplied by Tumkey Computer Technology Limited, Glasgow




