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ACCESS FOR WIGAN LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report and the financial statements for the year ended 31 December 2019.
Principal activity

The Company's principal activity is the design, construction, financing, operation and maintenance of a joint
service centre in Wigan under a Government Private Finance Initiative (PFl) programme for the benefit of
Wigan Borough Council.

The joint service centre comprises a swimming pool, a library and a shop. Construction of the centre
commenced in June 2009. Construction of the swimming pool was completed in August 2011 and construction
of the library and shop was completed in December 2011. The contract with Wigan Borough Council has now
entered the operational phase; a 25 year service delivery element which runs until August 2036.

Business review

The results of the Company for the year are set out in the Statement of Comprehensive Income. Turnover for
the year and the profit for the year before tax were in line with directors’ expectations. The Directors anticipate
that the Company will perform in line with budget in the coming financial year. During the year the Company did
not pay out any dividends.

The business has remained compliant with debt service and cover ratios during the year and scheduled debt
interest and capital payments were made as planned.

Results and dividends

The profit for the year, after taxation, amounted to £1,577 thousand (2018 - £1,303 thousand).
The Directors do not recommend the payment of a dividend (2018: £nil).

Directors

The Directors who served during the year were:

T Cunningham
P Would

Going concern

The Company's business activities and principal risks and uncertainties are detailed elsewhere in the Directors'
Report. The directors have reviewed the budget for the foreseeable future and have considered the projected
cash flows based on the contractual receipts and payments of cash. They project that the loan covenant terms
will be met for the foreseeable future. Having considered the risks and uncertainties of the business, their
projections for the future performance of the Company and the current uncertain economic environment, the
directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Thus, they continue to adopt the going concern basis in preparing the
financial statements.

In the annual review of Going Concern, the directors have considered the long term impact of the Covid-19
pandemic. The Company has entered into long term contracts with both the client and suppliers, and after
careful review of these contracts the Directors are confident the Company can operate as normal for the next
twelve months. The Directors have committed to carrying out regular reviews of the Company's cash flows to
monitor the ongoing situation.
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Future developments

The Directors of the Company are not aware of any circumstances by which the principal activity of the
company would alter or cease.

Principal risks and uncertainties

The financial risk management policy of the Company is designed to identify and manage risk at the earliest
possible point.

The Company does not undertake financial instrument transactions that are speculative or unrelated to the
Company's trading activities. Board approval is required for the use of any new financial instrument, and the
Company's ability to enter into any new transaction is constrained by covenants in its existing funding
agreement.

The Company’s exposure to and management of price risk, credit risk, liquidity risk and interest rate cash flow
risk is detailed below:

Price Risk

The Company’s price risk is managed through the twenty five year service delivery element of the project
agreement with Wigan Borough Council which provides for payments that are fixed subject to performance and
inflation indexation and through sub-contracts with suppliers that largely mirror the provisions of the project
agreement with Wigan Borough Council.

Credit Risk
Cash flows are generated from the availability of the joint service centre and from the maintenance provided to

Wigan Borough Council. Cash flows are secured under a long-term contract with Wigan Borough Council,
" whose liabilities are effectively underwritten by the Government.

Liquidity Risk

The Company'’s liquidity risk is principally managed through financing the Company by means of long-term and
short-term borrowings which are tailored to match expected cost and revenues arising from the contract under
the Private Finance Initiative. In addition, the Company has access to a debt service reserve facility which
provides short-term liquidity against future debt service requirements.

Interest Rate Cash Flow Risk

The Company has interest bearing assets and interest bearing liabilities. Interest bearing assets include only
cash balances which earn interest at variable rates. Interest bearing liabilities comprise term loans which bear
interest at fixed rates to manage the interest rate risk arising from these borrowings.

Financial Key Performance Indicators

The key indicators of performance revolve around the penalties which can be imposed for unavailability of
facilities or for sub-standard delivery of operational services and debt service cover ratios. On both these
measures, directors are satisfied that satisfactory levels of performance are being met.

Qualifying third party indemnity provisions

The Directors have qualifying third party indemnity provisions put in place through other companies of which
they are also directors.
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.
Auditor
BDO LLP resigned as auditor in the year and Goodman Jones LLP were appointed in their place.

Goodman Jones LLP will be proposed for reappointment in accordance with section 485 of the Companies Act
2006.

Small companies note

In preparing this report, the Directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 20086.

This report was approved by the board and signed on its behalf.

?ﬁ@f.AM .

P Would
Director

Date: 25-06-20

Page 3



L I T UM T T I I S wit e s e s g e R P Ay
A R A LR R o . . . bt o e . . T S S A

T ,_ T
" ""ACCESS FOR WIGAN LIMITED Lo e

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

) select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ACCESS FOR WIGAN LIMITED

Opinion

We have audited the financial statements of Access For Wigan Limited (the 'Company’) for the year ended 31
December 2019, which comprise the Statement of Comprehensive Income, the Statement of Financial Position,
the Statement of Changes in Equity and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2019 and of its profit for
the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and .

. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern -

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

° the Directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
. the Directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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ACCESS FOR WIGAN LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ACCESS FOR WIGAN LIMITED
(CONTINUED)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
. the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

) adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

.. certain disclosures of Directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

o the Directors were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies' exemptions in preparing the Directors’
Report and from the requirement to prepare a Strategic Report.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ACCESS FOR WIGAN LIMITED
(CONTINUED)

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 4, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

M Llook

Matthew Cook (Senior Statutory Auditor)

for and on behalf of
Goodman Jones LLP

29/30 Fitzroy Square
London
W1T 6LQ

Date:  26.06-20
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018

Note £000 £000

Turnover 3 2,194 2,611
Cost of sales (1,545) (1,822)
Gross profit 649 789
Administrative expenses (235) (286)
Operating profit 4 414 503
Interest receivable and similar income 5 4,143 4,253
Interest payable and expenses 6 (3,029) (3,141)
Profit before tax : 1,528 1,615
Tax on profit 7 49 (312)
Profit for the financial year 1,577 1,303

All amounts above relate to ongoing activities.

The notes on pages 11 to 22 form part of these financial statements.
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CESS FOR WIGAN LIMITED

b *' * REGISTERED NUMBER: 06647358 _ o
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019
Restated
2019 2018
Note £000 £000
Current assets
Debtors: amounts falling due after more than
one year 8 56,241 58,226
Debtors: amounts falling due within one year 8 744 524
Cash at bank and in hand 9 4,506 4,033
61,491 62,783
Creditors: amounts falling due within one
year 10 (5,063) (4,836)
Net current assets 56,428 57,947
Total assets less current liabilities 56,428 57,947
Creditors: amounts falling due after more
than one year 11 (67,522) (70,618)
Net liabilities (11,094) (12,671)
Capital and reserves
Called up share capital 16 50 50
Profit and loss account (11,144) (12,721)
(11,094) (12,671)

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

?@.A.M .

P Would
Director

Date: 25-06-20

The notes on pages 11 to 22 form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Profit and
share capital loss account Total equity
£000 £000 £000
At 1 January 2019 50 (12,721) (12,671)
Comprehensive income for the year
Profit for the year - 1,577 1,577
At 31 December 2019 50 (11,144) (11,094)
The notes on pages 11 to 22 form part of these financial statements.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018
Called up Profit and
share capital loss account Total equity
£000 £000 £000
At 1 January 2018 50 (14,024) (13,974)
Comprehensive income for the year
Profit for the year - 1,303 1,303
At 31 December 2018 50 (12,721) (12,671)

The notes on pages 11 to 22 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. Accounting policies

1.1

1.2

Basis of preparation of financial statements

Access For Wigan Limited is a company limited by shares and incorporated and domiciled in the
UK, registered in England and Wales. The financial statements have been prepared under the
historical cost convention and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies.

In preparing the financial statements of the Company, advantage has been taken of the following
disclosure exemption available in FRS 102, as a result of the company being a small entity:

- No cash flow statement has been presented for the company

The financial currency of the Company is Sterling and the results are presented in round £'000.
The following principal accounting policies have been applied:

Going concern

The Company's business activities and principal risks and uncertainties are detailed in the Directors'
Report. The Directors have reviewed the budget for the foreseeable future, and have considered the
projected cash flows based on the contractual receipts and payments of cash. They project that the
loan covenant terms will be met for the foreseeable future. Having considered the risks and
uncertainties of the business, their projections for the future performance of the Company, and the
current uncertain economic environment, the Directors have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future.
Thus, they continue to adopt the going concern basis in preparing the financial statements.

In the annual review of Going Concern, the directors have considered the long term impact of the
Covid-19 pandemic. The Company has entered into long term contracts with both the client and
suppliers, and after careful review of these contracts the Directors are confident the Company can
operate as normal for the next twelve months. The Directors have committed to carrying out regular
reviews of the Company's cash flows to monitor the ongoing situation.
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ACCESS FOR WIGAN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. Accounting policies (continued)

1.3

14

1.5

1.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

3 the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

Accounting policies (continued)

1.6

1.7

1.8

1.9

Financial instruments (continued)
an impairment loss is recognised in the Statement of Comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

Financial asset

The assets of the Company fall under Service Concession Arrangements by virtue of the fact that
the public sector customer ("Grantor") passes both elements of the asset control test:

i) The Grantor controls the use of the asset via the project agreement and all service level
requirements contained therein;

i) The Grantor controls—through ownership, beneficial entitlement or otherwise—any significant
residual interest in the asset at the end of the term of the arrangement.

The company has chosen to adopt the transitional arrangement available within FRS 102, Section
25.10 (i) and as such the service concession arrangement has continued to be accounted for using
the same accounting policies being applied at the date of transition to FRS 102. The nature of the
asset has therefore not changed.

Pursuant to section 23 of FRS102, revenue associated with the financial asset comprises service
income related to facilities management, lifecycle maintenance and other administrative running
costs of the Company.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. Accounting policies {continued)

1.10 Interest income
Interest income is recognised in profit or loss using the effective interest method.
1.11 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware-
of the obligation, and are measured at the best estimate at the Statement of Financial Position date
of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.

1.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.

Deferred tax balances are not discounted.

The directors are of the opinion that the disclosure of the deferred tax asset in the comparative
period should have been as due after more than one year. This would reflect the expected use of the
tax losses against future taxable profits which is forecast to take several years and consequently the
directors believe this will show a more true and fair representation of the deferred tax asset's
recovery. The adjustment has had no impact on the results or net liability position for the
comparative period.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Judgments in applying accounting policies and key sources of estimation uncertainty

The estimates and judgments that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the financial year are as follows:

Key sources of estimation uncertainty

Financial Asset Interest Rate - The financial asset interest income is based on the weighted average cost
of capital of the project and is applied to the carrying value of the Financial Asset on a monthly basis. The
interest rate used in 2019 is 7.44% (2018: 7.44%) per annum.

Service Margin - After the assets are constructed, the company provides property management services.

The remuneration for these services is recognised at cost plus an estimated mark up for profit on
property management services. The average service margin rate used in 2019 is 24.04% (2018: 22.14%)

per annum,

Turnover

An analysis of turnover by class of business is as follows:

2019 2018

£000 £000

Service revenue 2,194 2,611
2,194 2,611

All turnover arose within the United Kingdom.

Operating profitA
The operating profit is stated after charging auditors remuneration of £5,500 (2018: £7,500).

The Company did not employ any staff during the year (2018: nil).

Interest receivable

2019 2018
£000 £000
Bank interest receivable 9 6
Interest receivable from group companies 97 97
Financial asset interest receivable 4,037 4,150

4,143 4,253
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Interest payable and similar expenses

Bank interest payable
Loans from group undertakings
Amortisation of debt issue costs

2019 2018
£000 £000
2,153 2,251
729 737
147 153
3,029 3,141
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Taxation

Corporation tax

Current tax on profits for the year
Under provision in years

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on (loss)/profit on ordinary activities

Factors affecting tax charge for the year

2019 2018
£000 £000
218 322
145 -
363 322
(412) (10)
(412) (10)
(49) 312

The tax assessed for the year is the same as (2018 - the same as) the standard rate of corporation tax in

the UK of 19% (2018 - 19%) as set out below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%)

Effects of:

Adjustment in respect of prior period
Adjustment in respect of changes to the tak rate
Consortium relief paid for

Movements in tax losses

Total tax charge for the year

Factors that may affect future tax charges

2019 2018
£000 £000
1,528 1,615
284 307
145 (101)
(354) (15)
- 121
(124) -
(49) 312

The Company has tax losses of £17,359,619 (2018: £17,742,087) available for offset against future

profits.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Debtors
As restated
2019 2018
£000 £000
Due after more than one year
Amounts owed by group undertakings 2,974 2,974
Financial assets 50,310 52,512
Deferred taxation 2,957 2,740

56,241 58,226

As restated

2019 2018
£000 £000
Due within one year
Trade debtors 31 93
Amounts owed by group undertakings 352 255
Prepayments and accrued income 20 30
Deferred taxation (Note 14) 341 146

744 524

The directors are of the opinion that the disclosure of the deferred tax asset in the comparative period
should have been split between due within one and as due after more than one year. This would reflect
the expected use of the tax losses against future taxable profits which is forecast to take several years
and consequently the directors believe this will show a more true and fair representation of the deferred
tax asset's recovery. The adjustment has had no impact on. the result or net liability position for the

comparative period

Cash and cash equivalents

2019 2018
£000 £000
Cash at bank and in hand 4,506 4,033

4,506 4,033
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10.

11.

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Accruals and deferred income

Creditors: Amounts falling due after more than one year

Bank loans
Unamortised finance costs
Amounts owed to group undertakings

2019 2018
£000 £000
3,181 3,108
10 10

62 60

218 201
346 305
1,246 1,152
5,063 4,836
2019 2018
£000 £000
62,824 66,005
(1,187) (1,327)
5,885 5,940
67,522 70,618

In accordance with FRS102, issue costs of £1,291,602 (2018: £1,438,358) have been set off against the

total loan drawdowns. :
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ACCESS FORWIGAN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

Loans

Analysis of the maturity of loans is given below:

2019 2018
£000 £000
Amounts falling due within one year
Bank loans 3,181 3,108
Amounts owed to group undertakings 62 60
3,243 3,168
Amounts falling due 1-2 years
Bank loans 3395 3181
Amounts owed to group undertakings 91 62
3,486 3,243
Amounts falling due 2-5 years
Bank loans 10,951 10,775
Amounts owed to group undertakings 391 371
11,342 11,146
Amounts falling due after more than 5§ years
Bank loans ' 48,478 52,049
Amounts owed to group undertakings 5,403 5,507
Unamortised loan arrangement fees (1,187) (1,327)
52,694 56,229

70,765 73,786

The bank loans comprise senior debt. Amounts owed to group undertakings consist of subordinated loan
notes, which carry a coupon of 12%.

The senior debt consists of a loan that is repayable by August 2035. The amount of the senior debt loan
as at 31 December 2019 is £66,005,200 (2018: £69,113,000) with £3,180,600 (2018: £3,108,000) falling
due with one year, and £64,824,700 (2018: £66,005,200) falling due after more than one year.

Interest on amounts drawn under the senior debt facility is charged at a fixed rate of 3.17% per annum.

Senior debt is secured onto assets of the company. Subordinated loan notes are unsecured.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13.

14.

Financial instruments

Financial assets

Financial assets that are debt instruments measured at amortised cost

Financial liabilities

Financial liabilities measured at amortised cost

2019
£000

58,173

(73,312)

2018
£000

59,866

(76,387)

Financial assets measured at amortised cost comprise cash at bank and in hand, group loan, trade

debtors, accrued income and financial assets in respect of infrastructure assets.

Financial Liabilities measured at amortised cost comprise bank loans, group loans, trade creditors,

accruals and and other creditors.

Deferred taxation

At beginning of year
Utilised in year

At end of year

The deferred tax asset is made up as follows:

Tax losses carried forward

2019 2018
£000 £000
2,886 2,876
412 10
3,298 2,886
2019 2018
£000 £000
3,298 2,886
3,298 2,886
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

15.

16.

17.

Share capital

2019
£000
Allotted, called up and fully paid
50,000 (2018 - 50,000) Ordinary shares of £1.00 each 50

Related party transactions

2018
£000

50

The company has taken advantage of the exemptions provided in FRS102 not to disclose transactions
with companies within the group of which it is a member, where those transactions occur between entities

which are 100% owned members of that group.

Controlling party

The Company's immediate parent company is Access For Wigan (Holdings) Limited, a company

incorporated in the United Kingdom and registered in England and Wales.

The Company's ultimate parent and controlling entity is Equitix Fund |l LP, a limited partnership

registered in England and Wales.
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