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ITV Rights Limited

Strategic Report for the Year Ended 31 December 2020

The Directors present their Strategic Report for the year ended 31 December 2020.

Principal activity

The principal activity of ITV Rights Limited (“the Company”) continues to be that of the rights holding entity of
ITV plc’s UK Broadcasting and Online businesses. Pursuant to the "Networking Arrangements” that were agreed
between the Channel 3 licensees, and approved by Ofcom, with effect from 1st July 2012, the Company is the
primary vehicle through which ITV plc meets its programming supply obligations to the non-ITV controlled
Channel 3 licensee. Other operational support required pursuant the Networking Arrangements are provided by
fellow subsidiaries, notably ITV Broadcasting Limited and ITV Network Limited. The Company also supplies
programmes to ITV2 Limited and ITV Digital Channels Ltd (“the Digital Channels™).

Fair review of the business

The results for the Company show a profit before tax for the year of £13,137,000 (2019 profit of £16,292,000) and
revenue of £879,756,000 (2019: £1,027,778,000). At the statement of financial position date the Company had net
assets of £262,748,000 (2019: £252,107,000). The decrease in profit is driven by lower other revenues of
£95,654,000 (2019: £100,851,000) reflecting lower profit shares received from other Group companies around the
exploitation of programme rights. Revenues relating to programming of £784,102,000 (2019: £926,927,000) are
down in the year due to reduced spend by the group in light of the Covid-19 pandemic and the overall impact on
business and the wider economy.

KPIs

In October 2020, the Group announced a restructure of its Broadcast segment to better reflect and serve the changing
viewing habits. As part of the restructure, which came into effect from 1 April 2021, Broadcast has been renamed
Media & Entertainment (‘M&E’) with two business streams. These are Broadcast, which includes the ITV linear
channels and Streaming, which focuses on digital products such as the ITV Hub+, Britbox and other direct to
consumer revenues.

The Directors of the ITV plc Group manage the Group’s operations on a divisional basis with this Company being
included within the Broadcast (M&E) division. For this reason, the Company’s Directors use the ITV plc Broadcast
(M&E) division’s Operating and Performance Review in managing and understanding the development,
performance and position of the Company. The business review is included on pages 28 to 41 of ITV plc’s 2020
Annual Report.
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ITV Rights Limited

Strategic Report for the Year Ended 31 December 2020

Section 172 (1) Statement - Directors Statement in performance of their duties under section 172(1)

The Board of ITV plc are responsible for governance and oversight across the ITV Group and the duties under
Section 172(1) of the Companies Act 2006 (‘s172°) in respect of ITV plc. As ITV Rights Limited (the ‘Company”)
is part of the ITV Group, its directors (the “Directors”) believe that certain matters they are responsible for under
s172 in respect of the Company have been considered to an appropriate extent by the Board of ITV plc in relation
both to the ITV Group and the Company and reference to this is made below. .

The Directors consider and approve relevant matters during the year. During 2020 the challenges arising. from the
COVID-19 pandemic required the Directors to act swiftly and approve measures to increase the resilience of the
Company, and protect the interest of all stakeholders. To the extent necessary for an understanding of the
development, performance and position of the Company, an explanation of how the Directors have specifically
considered the matters set out in s172 is set out below:

* The long term: The Directors are fully cognisant of the evolving competitor and viewer landscape in which the
Company operates and the main focus during the year has been the Company’s role in the Group strategy to
transform the Broadcast business. They have considered both the opportunities and challenges of structural change
on the Company’s programme supply obligations to the Channel 3 licensees not owned by ITV, and how they can
continue to drive mass audiences that remain highly valuable to advertisers.

* Employees: The Company does not have any employees.

* Business relationships - suppliers, customers: The Directors are committed to fostering good working business
relationships with their key stakeholders which include suppliers, other broadcasters, legislators and regulators. The
Directors recognise that an understanding of the issues relating to these stakeholders is fundamental to building and
maintaining the successful relationships, enabling the Company to take advantage of the strong and mutually
beneficial opportunities needed to ensure the success of the Company. As the Company is fully embedded within the
ITV Group governance structure, the Directors seek to align themselves with ITV plc’s engagement mechanisms
and an explanation of how the Directors of ITV plc have had regard to the need to foster the Company’s business
relationships in the context of the significant financial and economic uncertainty caused by COVID-19 and Brexit
are set out on page 97 to 102 of ITV plc’s 2020 annual report which does not form a part of this report, with detail
on suppliers and other broadcasters on page 98, legislators and regulators on page 100.

* Community & environment: The Directors have regard to the impact of the Company’s operations on the
environment and consider that as a result of being embedded within the ITV Group govemance structure, the
Directors of ITV plc have taken the lead in carrying out the duties in respect of the community, wider environmental
issues and diversity and inclusion targets. Further information on ITV’s Social Purpose strategy and 2020 initiatives
that were influenced by the COVID-19 pandemic - structured around better health, diversity and inclusion,
environment and giving back targets - is set out on page 99 and pages 42 to 49 of ITV plc’s 2020 annual report,
which does not form a part of this report.
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ITV Rights Limited
Strategic Report for the Year Ended 31 December 2020

 High standards of business conduct: The Directors’ intention is to ensure that the Company operates in an
ethical and responsible way. As a part of the ITV Group, they recognise that a healthy corporate culture is the
comnerstone to ensuring high standards of business conduct and governance that also pervade business dealings with
stakeholders outside of the organisation. The Directors consider that as a result of being embedded within the ITV
Group governance structure, the Directors of ITV plc have taken the lead in promoting these facets and details on
how it monitored and assessed culture during the year is set out on page 105 in ITV plc’s 2020 annual report, which
does not form a part of this report. ITV’s commitment to high standards of business contact is also enshrined in the
Code of Ethics and Conduct available on the ITV plc website. ITV’s culture also pervades its business dealings with
stakeholders outside of the organisation, as exemplified by its work with suppliers in relation to modern slavery. and
membership of the Prompt Payment Code.

Principal risks and uncertainties

The principal risks of the Company relate to non-payment of balances by group and non group members and to the
operational activities of Channel 3. The Directors carried out a review of amounts owed to the Company and no
recoverability issues existing relating to amounts outstanding at December 2020. The principal risks and
uncertainties of operating Channel 3 are managed as part of the activities of ITV plc, subject to the terms and
conditions of the Networking Arrangements. The principal risks and uncertainties of the ITV plc group are discussed
on pages 72 to 87 of the group’s 2021 annual report.

A comprehensive strategic review of the Company's strategy, outlining the development, performance and position
of the Company's business can be found in the Strategic Report of the group in the ITV plc Annual Report. The
Annual Report of ITV plc is available to the public and may be obtained from www.itvplc.com or the Company
Secretary, ITV White City, 201 Wood Lane, London, W12 7RU.

Approved by the Board on 9 June 2022 and signed on its behalf by:

Darren Fisher
Director
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ITV Rights Limited

Directors' Report for the Year Ended 31 December 2020

The Directors present their report and the financial statements for the year ended 31 December 2020.

Direétors of the company
The directors, who held office during the year, were as follows:

Chnistopher Swords (resigned 30 June 2021)

Eleanor Irving (resigned 23 July 2021)

The following directors were appointed after the year end:
Sarah Clarke (appointed 30 June 2021)

Darren Fisher (appointed 23 July 2021)

Kevin Lygo (appointed 23 July 2021)

Directors' liabilities
The Directors benefit from third party insurance provisions in place during the financial year and at the date of this
report.

Dividends
The Directors recommend a final dividend payment of £Nil be made in respect of the financial year ended 31
December 2020 (2019: £Nil). During the year the Company paid an interim dividend of £Nil (2019: £Nil).

Going concern

The Directors have a reasonable expectation that the Company has adequate resources to continue in operation for at
least twelve months from the date of this report. Accordingly, the Company continues to adopt the going concern
basis in preparing its financial statements (see note 1)

Subsequent events

On 3 March 2021, the UK Government announced a change in the UK corporation tax rate from 19% to 25% with
effect from 1 April 2023. The rate change was substantively enacted on 24 May 2021 and therefore is not reflected
in the deferred tax assets or liabilities as at 31 December 2020. The impact on deferred tax assets and liabilities is
not expected to be material.

The determination of employment tax status of some individuals contracted by ITV Broadcasting Limited and ITV
Rights Limited, which is the primary vehicle through which ITV plc meets its programming supply obligations, is
complex. In March 2021, HMRC issued an initial assessment on several individuals engaged by the Companies
during the tax year 2016/17 as employed for tax purposes. In June 2021, HMRC updated guidance on factors
determining the employment tax status of TV and Radio presenters. Following this assessment and HMRC’s
updated guidance, the Company has undertaken a review of the tax status of these individuals and assessed up to 31
December 2021, amounts up to £15,091,000 may be assessed as payable. Of this, £7,168,000 relates to periods up to
31 December 2020. This is considered to be an adjusting post balance sheet event, and a provision of £7,168,000 has
therefore beén made at 31 December 2020. The remaining £7,923,000 will be recognised in the period to which it
relates, being the year ended 31 December 2021. The full amount of £15,091,000 will be recharged to ITV
Broadcasting Limited, with £7,168,000 being recharged in the period to 31 December 2020.

Landmark court cases are being heard in 2022. Whilst the Company and ITV Broadcasting Limited are not involved
in these cases, judgements handed down will impact on how employment tax status is determined for TV and Radio
presenters generally and will therefore have a bearing on how much tax might be payable by the Company. As a
consequence of this, the final amount payable could be significantly different to the amounts provided in 2020.
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ITV Rights Limited

Directors' Report for the Year Ended 31 December 2020

Disclosure of information to the auditor

The Directors who held office at the date of approval of this Directors' report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company's auditor is unaware; and each Director has
taken all the steps that they ought to have taken as a Director to make themselves aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

Appointment of auditor

The external auditor for the 2020 financial year was KPMG LLP. In 2019 the ITV Group Audit and Risk Committee
undertook an external audit tender and PricewaterhouseCoopers LLP were appointed auditors and have accepted the
appointment as the external auditor, with its appointment to take effect from, and including, the 2021 financial year.
Accordingly, a resolution to appoint PricewaterhouseCoopers LLP as external auditor to the ITV plc group from
2021 was passed at the ITV plc AGM.

" Approved by the Board on 9 June 2022 and signed on its behalf by:

Darren Fisher
Director

Registered office
ITV White City
201 Wood Lane
London

W12 7RU
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ITV Rights Limited

Statement of Directors' Responsibilities

The Directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the Directors are required to:

+ select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent;

» state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

= -assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going -
concern; and

* use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so. .

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible
for such internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other
irregularities. » '
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Independent Auditor's Report To The Members of ITV Rights Limited

Opinion

We have audited the financial statements of ITV Rights Limited (“the company”) for the year ended 31 December
2020 which comprise the Income Statement, Statement of Financial Position, Statement of Changes in Equity and
related notes, including the accounting policies in note 1.

In our opinion the financial statements:

« give a true and fair view of the state of the Company's affairs as at 31 December 2020 and of its profit for the
year then ended;

« have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded that the company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business model
and analysed how those risks might affect the company’s financial resources or ability to continue operations over
the going concern period.

Qur conclusions based on this work:

= we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is appropriate;

= we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty related to
events or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continue as a going concern for the going concern period. ’

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that

are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a
guarantee that the company will continue in operation.
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Independent Auditor's Report To The Members of ITV Rights Limited

Fraud and breaches of laws and regulations - ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment
procedures included: :

* Enquiring of Directors and inspection of policy documentation as to ITV plc’s high-level policies and procedures
to prevent and detect fraud that apply to this group company, and the channel for “whistleblowing”, as well as
enquiring whether the directors have knowledge of any actual, suspected or alleged fraud.

* Reading Board minutes.

» Considering the remuneration incentive scheme for directors.

» Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risk throughout the audit team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards and taking into account possible pressures to meet profit targets, we performed
procedures to address the risk of management override of controls and the risk of fraudulent revenue recognition, in
particular the risk that revenue is recorded in the wrong period and the risk that management may be in a position to
make inappropriate accounting entries.

We did not identify any additional fraud risks.
We also performed journal entries testing procedures that included identifying journal entries and other adjustments

to test based on risk criteria and comparing the identified entries to supporting documentation. The criteria included
unusual revenue account pairings. ’
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Independent Auditor's Report To The Members of ITV Rights Limited

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
Financial Statements from our general commercial and sector experience and through discussion with the Directors
and other management (as required by auditing standards) and discussed with the Directors the policies and
procedures regarding compliance with laws and regulations. We communicated identified laws and regulations
throughout our team and remained alert to any indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the Financial Statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the Financial Statements including
financial reporting legislation and related companies legislation, distributable profits legislation and taxation
legislation and we assessed the extent of compliance with these laws and regulations as part of our procedures on the
related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the Financial Statements, for instance through the
imposition of fines or litigation. We identified the following areas as those most likely to have such an effect:
anti-bribery and corruption, and data privacy recognising the nature of the Company’s activities.

Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations to
enquiry of the Directors and other Management and inspection of regulatory and legal correspondence, if any.
Therefore, if a breach of operational regulations is not disclosed to us or evident from relevant correspondence, an
audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the Financial Statements, even though we have properly planned and performed our audit
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations
is from the events and transactions reflected in the Financial Statements, the less likely the inherently limited
procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot
be expected to detect non-compliance with all laws and regulations:
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Independent Auditor's Report To The Members of ITV Rights Limited

Strategic Report and Directors' Report
The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

* we have not identified material misstatements in the strategic report and the directors’ report;

* in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors' responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is providled on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.
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Independent Auditor's Report To The Members of ITV Rights Limited

The purpose of our audit work and to whom we owe our responsibilities )

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do. not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

st

Gemma Buschor (Senior Statutory Auditor)
For and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
15 Canada Square

London
E14 5GL

Date: 14 June 2022
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ITV Rights Limited

Income Statement for the Year Ended 31 Deéember 2020

2020 2019
. Note £ 000 ' £000
Revenue - ‘ ' 3 879,756 1,027,778 -

Cost of sales | (851,037) (993,509)
Gross profit 28,719 34,269

Administrative expenses . b (17,259) (20,437)
Operating profit 4 11,460 13,832
Finance income 5 1,677 2,460
Profit before tax } -13,137 16,292
Taxation 9 - (2,496) -
~ Profit for the year ' 10,641 16,292

The above results were derived from continuing operations.

The Company has no recognised gains or losses for the year other than the above.

The notes on pages 15 to 31 form an integral part of these financial statements.
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ITV Rights Limited

(Registration number: 06633451)
Statement of Financial Position as at 31- December 2020

2020 2019
Note £ 000 £000
Current assets
Inventory ‘ 10 196,614 210,024
Trade and other receivables 11 322,799 338,962
Contract assets 12 985 500
' 520,398 549,486
Current liabilities
Trade and other payables 13 (215,378) (264,251)
Provisions , 15 (7,168) -
(222,546) (264,251)
Total assets less current liabilities 297,852 285,235
Non-current liabilities
Trade payables falling due after more than one year 14 (35,104) (33,128)
Net assets 262,748 252,107
Equity
Share capital 16 200,000 200,000
Retained earnings 62,748 52,107
262,748 ) 252,107

Approved by the Board on 9 June 2022 and signed on its behalf by:

Darren Fisher,
Director

The notes on pages 15 to 31 form an integral part of these financial statements.
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ITV Rights Limited

Statement of Changes in Equity for the Year Ended 31 December 2020

. Retained
Share capital earnings Total
. ‘ £000 _ £000 £000
Balance at 1 January 2020 . 200,000 52,107 . 252,107
Profit for the year - 10,641 10,641
Balance at 31 December 2020 ' 200,000 . 62,748 262,748
Retained
Share capital earnings Total
£000 £000 - £000
Balance at 1 January 2019 200,000 - 35,815 235,815
Profit for the year - 16,292 16,292
Balance at 31 December 2019 200,000 52,107 252,107

The notes on pages 15 to 31 form an integral part of these financial statements.
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ITV Rights Limited

Notes to the Financiél Statements for the Year Ended 31 December 2020

1 Accounting policies

The pﬁncipﬁl accounting policiés applied in the preparatidn of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

ITV Rights Limited (the “Company™) is a private company incorporated, domiciled and registered in England in the
UK. The registered number is 06633451 and the registered address is ITV White City, 201 Wood Lane, London,
W12 7RU.

The Company is a qualifying entity as it is a member of the ITV plc Group where ITV plc, the ultimate parent
prepares publicly available consolidated financial statements. These financial statements were prepared in
accordance with Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (‘FRS 101°).

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of international accounting standards in conformity with the requirements of the Companies Act 2006
("Adopted IFRSs"), but makes amendments where necessary in order to comply with Companies Act 2006 and has
set out below where advantage of the FRS 101 disclosure exemptions has been taken.

The accounting. policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in
note 2.

Measurement convention
The financial statements are prepared on the historical cost basis.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 Accounting policies (continued)

Summary of disclosure exemptions
The Company is taking advantage of the following disclosure exemptions under FRS 101:

« A Cash Flow Statement and related notes;

« Comparative period reconciliations for share capital, tangible fixed assets, intangible assets and investment
properties; ‘

* Disclosures in respect of transactions with wholly owned subsidiaries;

* Disclosures in respect of capital management;

* The effects of new but not yet effective [FRSs;

* Disclosures in respect of the compensation of Key Management Personnel;

* Disclosures of transactions with a management entity that provides key management personnel services to the
Company;

* Disclosures required by IFRS 5 Non-current Assets Held for Sale and Discontinued Operations in respect of the
cash flows of discontinued operations; '

* Certain disclosures regarding leases; and '

* Disclosures in respect of revenue being the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from contracts with customers.

As the consolidated financial statements of ITV plc include the equivalent disclosures, the Company has also taken
the exemptions under FRS 101 available in respect of the following disclosures:

« IFRS 2 Share Based Payments in respect of group settled share based payments;

» Certain disclosures required by IAS 36 Impairment of assets in respect of the impairment of goodwill and
indefinite life intangible assets; and

» Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures.

The Company proposes to continue to apply the reduced disclosure framework of FRS 101 in its next financial
statements.

Changes in accounting policy

New standards, interpretations and amendments effective
The following have been applied for the first time from 1 January 2020.

Amendments to IFRS 3. ,
The amendment provides entities with clearer application guidance to help distinguish between a business and a
group of assets when applying IFRS 3.

IAS 1 'Presentation of financial statements and IAS 8 Accounting policies changes in Accounting Judgements
and Estimates. ‘

The amendment clarifies the definition of material throughout IFRSs and the Conceptual Framework for Financial
Reporting.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 Accounting policies (continued)

IFRS 9, IAS 39 and IFRS 17 - interest benchmark reform

The amendments provide temporary relief which enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest rate benchmark with an alternative nearly risk-free interest
rate. ’

Amendments to the Conceptual framework

The revised Framework will be used in future standard-setting decisions, but no changes will be made to current
IFRS. Preparers might also use the Framework to assist them in developing accounting policies where an issue is not
addressed by an IFRS.

IFRS 16 ‘Leases’

In response to the COVID-19 coronavirus pandemic, the amendments to IFRS 16 ‘Leases allow lessees. not to
account for rent concessions as lease modifications if they are a direct consequence of COVID-19 and meet certain
conditions. :

The above standards, interpretations and amendments effective for the first time from 1 January 2020 have not had a
material effect on the financial statements.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 Accounting policies (continued)

Revenue recognition .

The Company derives revenue from the transfer of goods and services. Revenue recognition is based on the delivery
of performance obligations and an assessment of when control is transferred to the customer. Revenue is recognised
either when the performance obligation in the contract has been performed ('point in time') or 'over time' as control
of the performance obligation is transferred to the customer.

The transaction price, being the amount to which the Company expects to be entitled and has rights to under the
contract is allocated to the identified performance obligations. The transaction price will also include an estimate of
any variable consideration where the Company's performance may result in additional revenues based on the
achievement of agreed targets. Variable consideration is not recognised until the performance obligations are met.

Revenue is stated net of VAT.

Customer contracts can have a wide variety of performance obligations, but consist mainly of recharges to other
group entities for programming. For each contract, the performance obligation/(s) are identified and evaluated. The
performance obligations under IFRS 15 for each revenue stream are detailed below.

The sale of programmes to Channel 3 licensees takes place immediately before broadcast, at which point the
licensee entities take control of the content. Revenue for programme sales to the Channel 3 licensees is recognised at
the point of broadcast by the licensee. Other programme revenue relates to the sale of programmes in relation to the
ITV digital channels. Other programme revenue is recognised either at the point the Company makes payment for
the programmes or at the point the programme rights become available for broadcast. Payment is received in the
month after delivery.

Other revenues include revenues from 'interactive' generated from entries to competitions and is recognised as the
event occurs, and revenue for the provision of services to other group companies which is recognised over time as
the service is provided. Payment is received in the month after delivery

Other revenues also include amounts relating to the provision of programming to non-ITV companies. Revenue is
recognised over the period the service is provided and payment is received in the month after delivery.

Finance income and costs policy

Finance income and costs comprise interest income on funds invested, gains / losses on the disposal of financial
instruments, changes in the fair value of financial instruments, interest expense on borrowings, unwinding of the
discount on provisions, unwinding of the discount on liabilities to non-controlling interest, foreign exchange
gain/losses, and imputed interest on pension assets and liabilities. Interest income and expensé is recognised as it
accrues in profit or loss, using the effective interest method.

Amounts due (to) / from group undertakings

The Company relies on the in-house bank with ITV plc for its working capital. These transactions create a
corresponding intercompany creditor or debtor which can result in significant movements in amounts owed to and
from subsidiary undertakings in the Company’s statement of financial position.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 Accounting policies (continued)

Foreign currency transactions and balances
The primary economic environment in which the Company operates is the UK and therefore the financial statements
are presented in pounds sterling (‘£’). ‘

Where the Company transacts in foreign currencies, these transactions are translated into pounds sterling at the
exchange rate on the transaction date. Foreign currency monetary assets and liabilities are translated into pounds
sterling at the year end exchange rate. Where there is a movement in the exchange rate between the date of the
transaction and the year end, a foreign exchange gain or loss is recognised in the income statement.

Current / non-current distinction :

Current assets include assets held primarily for trading purposes, cash and cash equivalents, and assets expected to
be realised in, or intended for sale or use in, the course of the Group’s operating cycle. All other assets are classified
as non-current assets.

Current liabilities include liabilities held primarily for trading purposes, liabilities expected to be settled in the
course of the Group’s operating cycle and those liabilities due within one year from the reporting date. All other
liabilities are classified as non-current liabilities.

Trade payables

Trade payables are recognised at the value of the invoice received from a supplier. The carrying value of current and
non-current trade payables is considered to approximate fair value.
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Notes to the Financial Statements for the Year Ended 31 December 2020

1 Accounting policies (continued)

Tax

The tax charge for the period is recognised in the income statement, the statement of comprehensive income and
directly in equity, according to the accounting treatment of the related transaction. The tax charge comprises both
current and deferred tax. The calculation of the Company’s tax charge involves a degree of estimation and
judgement in respect of certain items whose tax treatment cannot be fully determined until a resolution has been
reached by the relevant tax authority.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year and any adjustment
in respect of previous years.

The Company recognises liabilities for anticipated tax issues based on estimates of the additional taxes that are
likely to become due, which require judgement. Amounts are accrued based on management’s interpretation of
specific tax law and the likelihood of settlement. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the current tax and deferred tax provisions in the
period in which such determination is made.

Deferred tax arises due to certain temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and those for taxation purposes. The following temporary differences are not provided
for: : ‘

« the initial recognition of goodwill;

« the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than in a business
combination; and

« differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future.

The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount of assets and liabilities. Deferred tax is calculated using tax rates that are enacted or substantively enacted at
the statement of financial position date.

A deferred tax asset is recognised only to the extent that it is probable that sufficient taxable profit will be available
to utilise the temporary difference. Recognition of deferred tax assets, therefore, involves judgement regarding the
timing and level of future taxable income.

Deferred tax assets and liabilities are disclosed net to the extent that they relate to taxes levied by the same authority
and the Company has the right of set-off.

Contract assets and liabilities

Contract assets (accrued revenue) primarily relate to the Company’s right to consideration for work completed but
not billed at the reporting date. Contract liabilities (deferred revenue) primarily relate to the consideration received
from customers in advance of transferring a good or service.

Dividends
Dividends are recognised through equity on the earlier of their approval by the Company’s shareholders or payment.

Page 20



ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 Accounting policies (continued)

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is neutral, the initial measurement is on a present value basis.

Trade and other receivables .

Trade receivables are recognised initially at the value of the invoice sent to the customer and subsequently at the
amounts considered recoverable (amortised cost). Where payments are not due for more than one year, they are
shown in the financial statements at their net present value to reflect the economic cost of delayed payment. The
Company provides goods and services to substantially all of its customers on credit terms.

Estimates are used in determining the level of receivables that will not, in the opinion of the Directors, be collected.
These estimates include such factors as historical experience, the current state of the UK and overseas economies
and industry specific factors. A provision for impairment of trade receivables is established when there is sufficient
evidence that the Company will not be able to collect all amounts due. We have applied the expected loss model and
the impact was not material.

The carrying value of trade receivables is considered to approximate fair value.

Inventory
Acquired programme rights (which include films), and sports rights, are purchased for the primary purpose of
broadcasting on the ITV network. These are recognised within current assets as payments are made or when the
rights are available for broadcast. The Group generally expenses these rights through operating costs over a number
- of transmissions by the Channel 3 broadcast licencees reflecting the pattern and value in which the right is
consumed.

Commissions, which primarily comprise programmes purchased based on editorial specification and over which the
Group has some control, are recognised in current assets as payments are made and are generally expensed to
operating costs in full on first transmission by the Channel 3 broadcast licencees. Where a commission is repeated,
incremental costs associated with the broadcast are included in operating costs.

In assessing net realisable value for acquired and commissioned rights, the net realisable value assessment is based
on estimated airtime value, with consideration given to whether the number of transmissions purchased can be
efficiently played out over the licence period. The net realisable value is assessed on a portfolio basis unless specific
indicators of impairment are identified.
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Notes to the Financial Statements for the Year Ended 31 December 2020

1 Accounting policies (continued)

Going Concern
The financial statements have been prepared on a going concern basis, which the Directors believe to be appropriate
for the following reasons. '

The Directors have prepared a going concern assessment covering a period of 12 months from the date of approval
of these accounts which indicates that, taking account of reasonably possible downsides and the anticipated impact
of COVID-19 on the operations and its financial resources, the Company will have sufficient funds through funding
from its ultimate parent company, ITV plc, to meet its liabilities as they fall due for that period.

The Company is dependent on ITV plc for its working capital. The Directors of the Company have no reason to
believe that this financial support will not be forthcoming in the event that it is required.

ITV plc has indicated that for at least twelve months from the date of approval of these financial statements, it
Aintends to continue to make available such funds as are needed by the Company.

As with any company placing reliance on other group entities for financial support, the directors acknowledge that
there can be no certainty that this support will continue although, at the date of approval of these financial
statements, they have no reason to believe that it will not do so.

On this basis, and on their assessment of the Company's financial position, the Directors are confident that the
Company will have sufficient funds to continue to meet its liabilities as they fall due for at least 12 months from the
approval of these financial statements. Accordingly, the Company continues to adopt the going concern basis in
preparing its financial statements.

2 Accounting judgements and estimates

The preparation of financial statements requires management to exercise judgement in applying the Company’s
accounting policies. It also requires the use of estimates and assumptions that affect the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis, with revisions recognised in the period in which the estimates are
revised and in any future periods affected.

The areas involving sensitive estimates and assumptions that are significant to the financial statements are

provisions for employment taxes for some individuals contracted by the business as the determination of
employment tax status is complex.
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Notes to the Financial Statements for the Yéar Ended 31 December 2020

3 Revenue

Analysis of revenue by category

2020 2019
£000 £000
Programming revenue 784,102 926,927
Other revenue 95,654 100,851
‘ 879,756 1,027,778
Revenue, which arise wholly in the United Kingdom, is stated net of VAT.
4 Operating profit
Arrived at after charging/(crediting)
2020 2019
£000 £000
Foreign exchange losses - 32 24
S Finance income
2020 2019
£000 £000
Interest receivable 1,677 2,460

6 Staff costs

There were no employees and hence no staff costs during the year (2019: £nil).

7 Directors' remuneration

In the year to 31 December 2020 the 2 Directors were remunerated by other ITV plc Group companies. These
Directors received no remuneration in respect of their qualifying services to the Company (2019: £Nil).
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Notes to the Financial Statements for the Year Ended 31 December 2020

8 Auditor's remuneration
The auditor's remuneration of £4,092 (2019: £3,571) was borne by ITV Services Limitéd, another group Company.
Amounts paid to the Company's auditor in respect of services to the Company, other than the audit of the Company's

financial statements, have not been disclosed as the information is required to be disclosed on a consolidated basis in
‘the consolidated financial statements of the Company's ultimate parent ITV plc.

9 Taxation

Tax charged/(credited) in the income statement

2020 2019
£ 000 . £000
Current taxation
Group relief payable : 2,496 -
UK corporation tax - -
2,496 -
Total current tax . 2,496 -
Deferred taxation
Arising from origination and reversal of temporary differences - -
Tax expense in the income statement - 2,496 -
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Notes to the Financial Statements for the Year Ended 31 December 2020

9 Taxation (continued).

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2019: lower
than the standard rate of corporation tax in the UK) of 19% (2019: 19%).

The differences are reconciled below: -

2020 2019

£ 000 £ 000
Profit before tax 13,137 16,292
Corporation tax at standard rate of 19% (2019: 19%) 2,496 3,095
Group relief surrendered (2,496) (3,095)
Payment for group relief 2,496 -
Total tax charge 2,496 -

A reduction in the UK corporation tax rate from 19% to 17% (effective 1 April 2020) was substantively enacted on
6 September 2016. The March 2020 Budget announced that a rate of 19% would continue to apply with effect from
1 April 2020, and this change was substantively enacted on 17 March 2020.

Factors impacting future tax charges

On 3 March 2021, the UK Government announced a change in the UK corporation tax rate from 19% to 25% with
effect from 1 April 2023. The rate change was substantively enacted on 24 May 2021. This will increase the
company's future current tax charge accordingly.

10 Inventory

2020 2019

£000 £000
Commissions 81,027 118,324
Sports rights ' ' 76,749 44,031
Acquired programme rights 38,838 47,669
196,614 210,024

During the year, a total of £811,844,000 (2019: £959,383,000) of inventories was included in the income statement
as an expense. This includes an amount of £12,325,000 (2019: £9,355,000) resulting from the write-down of
inventories relating to costs passed on to other ITV Group companies where the carrying value of content is less
than net realisable value for the ITV Group as a whole.
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11 Trade and other receivables

2020 2019

£ 000 £000
Trade receivables 4,388 4,963
Amounts due from group undertakings - 318,407 332,696
Prepayments ’ - 1,297
Other receivables 4 6
322,799 338,962

Included in amounts due from group undertakings are amounts of £209,772,000 (2019: £173,937,000) which relate
to balances associated with the ITV plc group treasury pooling arrangements. This balance is repayable on dernand
and attracts interest of 0.5% (2019: 0.5%) above base rate per annum.

Included in amounts due from group undertakings is an amount of £108,635,000 (2019: £158,759,000) which
represents intercompany trading, has no associated interest and is repayable on demand.

The expected loss model was applied to trade and other receivables and the impact was not material.

The carrying value of trade receivables is considered to approximate fair value.

12 Contract assets and liabilities

The following table provides information about contract assets and contract liabilities from contracts with
customers.

2020 - 2019
Contract Contract Contract Contract
assets liabilities assets liabilities
£ 000 £000 £ 000 £000
Balance at 31 December ’ 985 - 500 -
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13 Trade and other payables

2020 2019

£000 £000

Group relief payable : : 2,496 -
Trade payables 4,847 7,248
Accrued expenses 127,838 120,406
Amounts due-to group undertakings 73,717 133,778
Other payables ' 6,480 2,819
215,378 264,251

Included in amounts due to group undertakings is an amount of £73,717,000 (2019: £133,778,000) which represents
intercompany trading, has no associated interest and is repayable on demand.

The carrying value of trade payables is considered to approximate fair value.

14 Non-current liabilities

2020 2019
£000 £000
Trade payables falling due after more than one year 35,104 33,128

Trade payables primarily relate to film creditors for which payment is due after more than one year. The carrying
value of trade payables falling due after more than one year is considered to be approximate fair value.

Page 27



ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

15 Provisions

Employee

benefits

, £000
Additional provisions . 7,168
At 31 December 2020 A . 7,168
Current liabilities 7,168

The determination of employment tax status of some individuals contracted by ITV Broadcasting Limited and ITV
Rights Limited, which is the primary vehicle through which ITV plc meets its programming supply obligations, is
complex. In March 2021, HMRC issued an initial assessment on several individuals engaged by the Companies
during the tax year 2016/17 as employed for tax purposes. In June 2021, HMRC updated guidance on factors
determining the employment tax status of TV and Radio presenters. Following this assessment and HMRC’s
updated guidance, the Company has undertaken a review of the tax status of these individuals and assessed up to 31
December 2021, amounts up to £15,091,000 may be assessed as payable. Of this, £7,168,000 relates to periods up to
31 December 2020. This is considered to be an adjusting post balance sheet event, and a provision of £7,168,000 has
therefore béen made at 31 December 2020. The remaining £7,923,000 will be recognised in the period to which it
relates, being the year ended 31 December 2021. The full amount of £15,091,000 will be recharged to ITV
Broadcasting Limited, with £7,168,000 being recharged in the period to 31 December 2020.

Landmark court cases are being heard in 2022. Whilst the Company and ITV Broadcasting Limited are not involved
in these cases, judgements handed down will impact on how employment tax status is determined for TV and Radio

presenters generally and will therefore have a bearing on how much tax might be payable by the Company. As a
consequence of this, the final amount payable could be significantly different to the amounts provided in 2020.

16 Share capital

Allotted, called up and fully paid

2020 2019
No. 000 £000 No. 000 £000
Ordinary shares of £1 each 200,000 200,000 200,000 200,000

Rights, preferences and restrictions
Ordinary shares have the following rights, preferences and restrictions:

All shares rank pari passu
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17 Dividends
The Directors are proposing a final dividend of £Nil (2019: £Nil) per share totalling £Nil (2019: £Nil).

18 Commitments

The total amount contracted for but not provided in the financial statements was £872,824,000 (2019:
£902,854,000). ,

These are operating commitments in respect of programming entered into in the ordinary course of business with-
programme suppliers and film distributors in respect of rights to broadcast on the ITV network. Commitments in
respect of these purchases, which are not reflected in the statement of financial position, are due for payment as
follows:

31 December 31 December

2020 2019

£000 £000
Within one year 412,733 350,352
Between two and five years 460,091 552,502

Over five years - -
872,824 902,854

19 Contingent liabilities

Under a Group registration the Company is jointly and severally liable for VAT at 31 December 2020 of £124
million (2019: £40 million).
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20 Related party transactions

Summary of transactions with subsidiaries

During the year the Company made purchases of programme content from BritBox SVOD Limited of £400,000
(2019: £Nil). Amounts due from BritBox SVOD Limited as the end of the year totalled £640,000 (2019: £Nil) and
relate to short-term funding, do not attact any interest and are repaid in the following month. Amounts due to
BritBox SVOD Limited at the end of the year totalled £2,496,000 (2019: £Nil) in relation to amounts payable for
group relief. BritBox SVOD Limited is a fellow subsidiary of ITV plc, the ultimate parent of the Company.

All transactions with BritBox SVOD Limited are in the normal course of business on an arms length basis. None of
these balances are secured.

Summary of transactions with associates

During the year the Company made sales of programming to ITN Limited of £170,000 (2019: £41,000). During the
year the Company made purchases of news services from ITN Limited of £52,104,000 (2019: £53,136,000). ITN
Limited is an associate of ITV plc, the ultimate parent of the Company. Amounts owed to ITN Limited as the end of
the year totalled £4,209,000 (2019: £4,259,000). ITN Limited are an associate undertaking of ITV plc, the ultimate
parent of the Company.

21 Parent of group in whose consolidated financial statements the Company is consolidated

The name of the parent of the group in whose consolidated financial statements the Company's financial statements
are consolidated is ITV plc. :

These financial statements are available upon request from ITV White City, 201 Wood Lane, London, W12 7RU.

22 Parent and ultimate parent undertaking

The Company's immediate parent is Granada Media Limited.
The ultimate parent is ITV plc. ITV plc is incorporated in the UK.

The most senior parent entity producing publicly available financial statements is ITV plc. These financial
statements are available upon request from ITV White City, 201 Wood Lane, London, W12 7RU.

The ultimate controlling party is ITV plc.
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23 Subsequent events

On 3 March 2021, the UK Government announced a change in the UK corporation tax rate from 19% to 25% with
effect from 1 April 2023. The rate change was substantively enacted on 24 May 2021 and therefore is not reflected
in the deferred tax assets or liabilities as at 31 December 2020. The impact on deferred tax assets and liabilities is
not expected to be material.

The determination of employment tax status of some individuals contracted by ITV Broadcasting Limited and ITV
Rights Limited, which is the primary vehicle through which ITV plc meets its programming supply obligations, is
complex. In March 2021, HMRC issued an initial assessment on several individuals engaged by the Companies
during the tax year 2016/17 as employed for tax purposes. In June 2021, HMRC updated guidance on factors
determining the employment tax status of TV and Radio presenters. Following this assessment and HMRC’s -
updated guidance, the Company has undertaken a review of the tax status of these individuals and assessed up to 31
December 2021, amounts up to £15,091,000 may be assessed as payable. Of this, £7,168,000 relates to periods up to
31 December 2020. This is considered to be an adjusting post balance sheet event, and a provision of £7,168,000 has
therefore been made at 31 December 2020. The remaining £7,923,000 will be recognised in the period to which it
relates, being the year ended 31 December 2021. The full amount of £15,091,000 will be recharged to ITV
Broadcasting Limited, with £7,168,000 being recharged in the period to 31 December 2020.

Landmark court cases are being heard in 2022. Whilst the Company and ITV Broadcasting Limited are not involved
in these cases, judgements handed down will impact on how employment tax status is determined for TV and Radio
presenters generally and will therefore have a bearing on how much tax might be payable by the Company. As a
consequence of this, the final amount payable could be significantly different to the amounts provided in 2020.
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