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ITV Rights Limited

Strategic Report for the Year Ended 31 December 2018

The Directors present their strategic report for the year ended 31 December 2018,

Principal activity

The principal activity of ITV Rights Limited (“the Company”) continues to be that of the rights holding entity of
ITV plc’s UK Broadcasting and Online businesses. Pursuant to the "Networking Arrangements” that were
agreed between the Channel 3 licensees, and approved by Ofcom, with effect from 1st July 2012, the Company
is the primary vehicle through which ITV plc meets its programming supply obligations to the non-ITV
controlled Channel 3 licensees. Other operational support required pursuant the Networking Arrangements are
provided by fellow subsidiaries, notably ITV Broadcasting Limited and ITV Network Limited. The Company
also supplies programmes to ITV2 Limited and ITV Digital Channels Ltd (“the Digital Channels™).

Fair review of the business

The results for the Company show a profit for the year of £18,871,000 (2017: profit of £14,763,000) and sales of
£994,112,000 (2017: £889,807,000). At the statement of financial position date the Company had net assets of
£235,815,000 (2017: £236,944,000). IFRS 15 ‘Revenue from Contracts with Customers’ was effective from 1
January 2018. As a result, 2017 comparatives have been restated in the Income Statement (see note 1). The
increase in profit is driven by additional profit shares received from other Group companies around the
exploitation of programme rights. This includes strong performance from interactive competitions resulting in a
9.1% increase in profit share and increases in net receipts income from programmes sold to other countries.
KPI's

The Directors of the ITV plc Group manage the Group’s operations on a divisional basis with this Company
being included within the Broadcast & Online division. For this reason, the Company’s Directors use the ITV
plc Group Broadcast & Online division’s business review in managing and understanding the development,
performance and position of the Company. The KPI's section is included on pages 46 to 53 of ITV plc’s 2018
annual report.

Principal risks and uncertainties

The principal risks of the Company relate to non-payment of balances by group and non group members and to
the operational activities of Channel 3. The Directors carried out a review of amounts owed to the Company and
no recoverability issues existing relating to amounts outstanding at December 2018. The principal risks and
uncertainties of operating Channel 3 are managed as part of the activities of ITV plc, subject to the terms and
conditions of the Networking Arrangements. The principal risks and uncertainties of the ITV plc group are
discussed on pages 54 to 63 of the group’s 2018 annual report.

A comprehensive strategic review of the Company's strategy, outlining the development, performance and
position of the Company's business can be found in the Strategic Report of the group in the ITV plc Annual
Report. The Annual Report of ITV plc is available to the public and may be obtained from www. 1tvplc com or
the Company Secretary, 2 Waterhouse Square, 140 Holborn, London, ECIN 2AE.

Approved by the Board on &{ﬂlwﬁ and signed on its behalf by:

Director

Page 1



ITV Rights Limited

Directors' Report for the Year Ended 31 December 2018

The Directors present their report and the financial statements for the year ended 31 December 2018.

Directors of the company ‘
The directors, who held office during the year, were as follows:

Christopher Swords

Andrew Garard (resigned 31 July 2018)
Helen Tautz (resigned 11 April 2019)
Eleanor Irving

Directors' liabilities
The Directors benefit from third party insurance provisions in place during the financial year and at the date of
this report.

Dividends

The Directors recommend a final dividend payment of £Nil be made in respect of the financial year ended 31
December 2018 (2017: £Nil). During the year the Company paid an interim dividend of £20,000,000 (2017:
£15,000,000).

Going concern

The Directors have a reasonable expectation that the Company has adequate resources to continue in operation
for at least twelve months from the date of this report. Accordingly, the Company continues to adopt the going
concern basis in preparing its financial statements (see note 1).

Disclosure of information to the auditor

The Directors who held office at the date of approval of this Directors' report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company's auditor is unaware; and each Director
has taken all the steps that they ought to have taken as a Director to make themselves aware of any relevant
audit information and to establish that the Company's auditor is aware of that information.

Reappointment of auditor

.Pursuant to section 487 of the Companies Act 2006, the Auditor will be deemed to be reappomted and KPMG
LLP will therefore continue in office.

Approved by the Board on %Blwﬁand signed on its behalf by:

Director

Registered office

2 Waterhouse Square
140 Holborn

London

ECIN 2AE
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ITV Rights Limited

Statement of Directors' Responsibilities

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Compény law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework. ‘

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;
« make judgements and estimates that are reasonable and prudent;

» state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

< assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

» use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or eror, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.
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Independent Auditor's Report To The Members Of ITV Rights Limited

Opinion

We have audited the financial statements of ITV Rights Limited (“the company”) for the year ended 31
December 2018 which comprise the Income Statement, Statement of Financial Position, Statement of Changes
in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

« give a true and fair view of the state of the Company's affairs as at 31 December 2018 and of its profit for the
year then ended;

* have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under,
and are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approval of the financial statements. [n our evaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business model, including the impact
of Brexit, and analysed how those risks might affect the company’s financial resources or ability to continue
operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes

that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference
to a material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Strategic report and directors' report _

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors' report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:

* we have not identified material misstatements in the strategic report and the directors' report;

* in our opinion the information given in those reports report for the financial year is consistent with the
financial statements; and

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.
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Independent Auditor's Report To The Members Of ITV Rights Limited

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
 certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors' responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concem, disclosing, as
applicable, matters related to going concern; and using the going concemn basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alterative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is providled on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.
i,

John Bennett (Senior Statutory Auditor)
For and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
15 Canada Square
London

El14 SGL
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ITV Rights Limited

Income Statement for the Year Ended 31 December 2018

(As restated)

2018 2017

Note £ 000 £ 000
Revenue 3 994,112 889,807

Cost of sales (957,849) (855,501)
Gross profit 36,263 34,306

Administrative expenses (19,633) (21,278)
Operating profit 4 16,630 13,028
Interest receivable and similar income 5 2,241 1,735
Profit before tax 18,871 14,763
Taxation 9 - -
Profit for the year 18,871 14,763

The above results were derived from continuing operations.

The Company has no recognised gains or losses for the year other than the above.

The notes on pages 9 to 21 form an integral part of these financial statements.
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ITV Rights Limited

(Registration number: 06633451)
Statement of Financial Position as at 31 December 2018

2018 2017
Note £000 £ 000
Current assets
Inventory ' 10 190,196 205,362
Trade and other receivables 11 266,770 316,171
456,966 521,533
Current liabilities
Trade and other payables 12 (200,137) (226,763)
Total assets less current liabilities 256,829 294,770
Non-current liabilities
Trade payables falling due after more than one year 13 (21,014) (57,826)
Net assets 235,815 236,944
Capital and reserves
Share capital 14 200,000 200,000
Retained earnings 35,815 36,944
235,815 236,944

Approved by the Board on?[a“[IYOLC[ and signed on its behalf by:

Director

The notes on pages 9 to 21 form an integral part of these financial statements.
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ITV Rights Limited

Statement of Changes in Equity for the Year Ended 31 December 2018

Retained
Share capital earnings Total
£000 £000 £000
At 1 January 2018 200,000 - 36,944 236,944
Profit for the year - 18,871 18,871
Dividends - (20,000) (20,000)
At 31 December 2018 200,000 35,815 235,815
Retained
Share capital earnings Total
£ 000 £ 000 £000
At 1 January 2017 200,000 37,181 237,181
Profit for the year - 14,763 14,763
Dividends - (15,000) (15,000)
At 31 December 2017 - 200,000 36,944 236,944

The notes on pages 9 to 21 form an integral part of these financial statements.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies

The principal accounting pdlicies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
ITV Rights Limited (the “Company”) is a private company incorporated, domiciled and registered in England in
the UK. The registered number is 06633451 and the registered address is 2 Waterhouse Square, 140 Holborn,
London, ECIN 2AE.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 101”). The amendments to FRS 101 (2014/15 Cycle) issued in July 2015 and FRS
101 (2015/16) issued in July 2016 have been applied.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs"”), but
makes amendments where necessary in order to comply with Companies Act 2006 and has set out below where
advantage of the FRS 101 disclosure exemptions has been taken.

The Company is a qualifying entity as it is a member of the ITV plc Group where ITV plc, the ultimate parent
prepares publicly available consolidated financial statements.

Measurement convention
The financial statements are prepared on the historical cost basis except that the following net assets and
liabilities are stated at their fair value. Non current assets are stated at the lower of previous carrying amount and
fair value less costs to sell.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies (continued)

Summary of disclosure exemptions
The Company is taking advantage of the following disclosure exemptions under FRS 101:

* A Cash Flow Statement and related notes;

» Comparative period reconciliations for share capital, tangible fixed assets, intangible assets and investment
properties;

» Disclosures in respect of transactions with wholly owned subsidiaries;

* Disclosures in respect of capital management;

» The effects of new but not yet effective IFRSs;

« Disclosures in respect of the compensation of Key Management Personnel;

» Disclosures of transactions with a management entity that provides key management personnel services to the
Company;

« Disclosures in respect of goodwill or intangibles with an indefinite life; and

» Disclosures in respect of revenue being the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of [FRS 15 Revenue from contracts with customers.

As the consolidated financial statements of ITV plc include the equivalent disclosures, the Company has also
taken the exemptions under FRS 101 available in respect of the following disclosures:

* Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The Company proposes to continue to apply the reduced disclosure framework of FRS 101 in its next financial
statements.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies (continued)

Changes in accounting policy

New standards, interpretations and amendments effective
The following have been applied for the first time from 1 January 2018.

IFRS 9 Financial Instruments
IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some
contracts to buy or sell non-financial items. This standard replaces IAS 39 ‘Financial Instruments: Recognition

and Measurement’.

IFRS 9 introduces new models for classification of financial assets and accounting for credit losses. Hedging
rules have been amended to allow hedge accounting to be applied to more risks.

Adoption of IFRS 9 resulted in no adjustments to previously reported results.
IFRS 15 Revenue recognition
IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is

recognised. It replaced IAS 18 ‘Revenue’, LAS 11 ‘Construction Contracts’ and related interpretations.

The Company has adopted IFRS 15 on a fully retrospective basis.

The following table summarises the impacts of adopting IFRS 15 on the Company’s Income Statement for the
year end 31 December 2017,

Impact on income statement As reported Adjustment Restated
2017 2017 2017
£000 £000 £000
Revenue 884,333 5,474 889,807
Cost of sales (850,027) (5,474) (855,501)
Gross profit 34,306 - 34,306

The changés to revenue recognition as a result of IFRS 15 relate to:
« Principal versus agent consideration resulted in movements between revenue and costs. This resulted in an

increase to revenue of £5,474,000 with a corresponding increase in operating costs

None of the other standards, interpretations and amendments effective for the first time from | January 2018
have had a material effect on the financial statements.

Page 11



ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies (continued)

Exemption from preparing group accounts
The financial statements contain information about ITV Rights Limited as an individual company and do not
contain consolidated financial information as the parent of a group.

The Company is exempt under section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in the
consolidated financial statements of its ultimate parent, ITV plc, a company incorporated in the United
Kingdom.

Going Concern

The Company participates in the Group's intra-group cash pool policy. The pool applies to bank accounts where
there is an unconditional right of set off and involves the daily closing cash position for participating
subsidiaries whether positive or negative, being cleared to £Nil via daily bank transfers to / from [TV plc. The
Company is therefore dependent on ITV plc for its funding. The Directors of the Company have no reason to
believe that this financial support will not be forthcoming in the event that it is required. On this basis, and on
their assessment of the Company's financial position, the Directors have a reasonable expectation that the
Company has adequate resources to continue in operation for at least twelve months from the date of this report.
Accordingly, the Company continues to adopt the going concern basis in preparing its financia! statements.

Revenue

The Company derives revenue from the transfer of goods and services. Revenue recognition is based on the
delivery of performance obligations and an assessment of when control is transferred to the customer. Revenue
is recognised either when the performance obligation in the contract has been performed (‘point in time’
recognition) or ‘over time’ as control of the performance obligation is transferred to the customer.

The transaction price, being the amount to which the Company expects to be entitled and has rights to under the
contract is allocated to the identified performance obligations. The transaction price will also include an
estimate of any variable consideration where the Company’s performance may result in additional revenues
based on the achievement of agreed targets such as audience targets. Variable consideration is not recognised
until the performance obligations are met.

Revenue is stated net of VAT.

Customer contracts can have a wide variety of performance obligations, but consist mainly of recharges to other
group entities for programming. For each contract, the performance obligation/(s) are identified and evaluated.
The performance obligations under IFRS15 for each revenue stream are detailed below:

Revenue for programme sales to the Channel 3 licencees is recognised at the point of broadcast by the licencee.
Other programme revenue is recognised in full on the day of sale. Payment for programme sales is received in
the month after delivery.

Other revenues represent intra-group trading and are recognised in full on delivery of the service. Payment is
received in the month after delivery.

Amounts due (to) / from group undertakings

The Company participates in an intra-group cash pool policy with other 100% owned UK subsidiaries of the
ITV Group. The pool applies to bank accounts where there is an unconditional right of set off and involves the
daily closing cash position for participating subsidiaries whether positive or negative, being cleared to £nil via
daily bank transfers to/from ITV plc. These daily transactions create a corresponding intercompany creditor or
debtor which can result in significant movements in amounts owed to and from subsidiary undertakings in the
Company statement of financial position.,
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies (continued)

Foreign currency transactions and balances
The primary economic environment in which the Company operates is the UK and therefore the financial
statements are presented in pounds sterling (‘£’).

Where the Company transacts in foreign currencies, these transactions are translated into pounds sterling at the
exchange rate on the transaction date. Foreign currency monetary assets and liabilities are translated into pounds
sterling at the year end exchange rate. Where there is a movement in the exchange rate between the date of the
transaction and the year end, a foreign exchange gain or loss is recognised in the income statement.

Hedge accounting is implemented on certain foreign currency firm commitments, which allows for the
ineffective portion of any foreign exchange gains or losses to be recognised in the income statement. The
effective portion of any foreign exchange gains or losses is to be recognised in other comprehensive income.

Where a forward currency contract is used to manage foreign exchange risk and hedge accounting is not
applied, any movement in currency is taken to the income statement.

Non-monetary assets and liabilities, measured at historical cost are translated into pounds sterling at the
exchange rate on the date of the transaction.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies (continued)

Tax

The tax charge for the period is recognised in the income statement, the statement of comprehensive income and
directly in equity, according to the accounting treatment of the related transaction. The tax charge comprises
both current and deferred tax. The calculation of the Company’s tax charge involves a degree of estimation and
judgement in respect of certain items whose tax treatment cannot be fully determined until a resolution has been
reached by the relevant tax authority.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment in respect of previous years.

The Company recognises liabilities for anticipated tax issues based on estimates of the additional taxes that are
likely to become due, which require judgement. Amounts are accrued based on management’s interpretation of
specific tax law and the likelihood of settlement. Where the final tax outcome of these matters is different from
the amounts that were initially recorded, such differences will impact the current tax and deferred tax provisions
in the period in which such determination is made.

Deferred tax arises due to certain temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and those for taxation purposes. The following temporary differences are not
provided for:

« the initial recognition of goodwill;

« the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than in a
business combination; and

» differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future.

The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount of assets and liabilities. Deferred tax is calculated using tax rates that are enacted or substantively
enacted at the statement of financial position date.

A deferred tax asset is recognised only to the extent that it is probable that sufficient taxable profit will be
available to utilise the temporary difference. Recognition of deferred tax assets, therefore, involves judgement
regarding the timing and level of future taxable income.

Trade and other receivables

Trade receivables are recognised initially at the value of the invoice sent to the customer and subsequently at the
amounts considered recoverable (amortised cost). Where payments are not due for more than one year, they are -
shown in the financial statements at their net present value to reflect the economic cost of delayed payment. The
Company provides goods and services to substantially all of its customers on credit terms.

Estimates are used in determining the level of receivables that will not, in the opinion of the Directors, be
collected. These estimates include such factors as historical experience, the current state of the UK and overseas
economies and industry specific factors. A provision for impairment of trade receivables is established when
there is sufficient evidence that the Company will not be able to collect all amounts due. We have applied the
expected loss model and the impact was not material.

The carrying value of trade receivables is considered to approximate fair value.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies (continued)

Inventory

Acquired programme rights (which include films), and sports rights, are purchased for the primary purpose of
broadcasting on the ITV network. These are recognised within current assets as payments are made or when the
rights are available for broadcast. The Group generally expenses these rights through operating costs over a
number of transmissions by the Channel 3 broadcast licencees reflecting the pattern and value in which the right

is consumed.

Commissions, which primarily comprise programmes purchased based on editorial specification and

over which the Group has some control, are recognised in current assets as payments are made and

are generally expensed to operating costs in full on first transmission by the Channel 3 broadcast licencees.
Where a commission is repeated, incremental costs associated with the broadcast are included in operating costs.

In assessing net realisable value for acquired and commissioned rights, the net realisable value assessment is
based on estimated airtime value, with consideration given to whether the number of transmissions purchased
can be efficiently played out over the licence period.

Trade payables
Trade payables are recognised at the value of the invoice received from a supplier. The carrying value of current
and non-current trade payables is considered to approximate fair value.

Provisions

A provision is recognised in the statement of financial position when the Company has a present legal or
constructive obligation arising from past events, it is probable cash will be paid to settle it and the amount can
be estimated reliably. Provisions are determined by discounting the expected future cash flows by a rate that
reflects current market assessments of the time value of money and the risks specific to the liability. The
unwinding of the discount is recognised as a financing cost in the income statement. The value of the provision
is determined based on assumptions and estimates in relation to the amount and timing of actual cash flows
which are dependent on future events.

Share capital .
Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is neutral, the initial measurement is on a present value basis.

Dividends
Dividends are recognised through equity on the earlier of their approval by the Company’s shareholders or
payment.

2 Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to exercise judgement in applying the Company's
accounting policies. It also requires the use of estimates and assumptions that affect the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates. For the current year,
there were no significant judgements that require disclosure.

Estimates and underlying assumptions are reviewed on an ongoing basis, with revisions recognised in the period
in which estimates are revised and in any future periods affected.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

3 Revenue

Revenue relates mainly to programming rights sold to other group companies and other intra-group trading in
both the current and previous periods.

Analysis of revenue by category

2018 2017
£000 £000
Programming revenue 893,504 791,352
Other revenue . 100,608 98,455
994,112 889,807
4 Operating profit
Arrived at after charging/(crediting)
2018 2017
£000 £000
Foreign exchange gains 25 9
25 9
S Interest receivable and similar income
2018 2017
£000 £000
Interest receivable 2,241 1,735

6 Staff costs

There were no employees and hence no staff costs during the year (2017: £nil).

7 Directors' remuneration

The Directors were remunerated by other ITV plc Group companies. The Directors received no remuneration in
respect of their qualifying services to the Company (2017: £Nil).

8 Auditor's remuneration
The auditor's remuneration of £5,000 (2017; £5,000) was borne by another group Company.
Amounts paid to the Company's auditor in respect of services to the Company, other than the audit of the

Company's financial statements, have not been disclosed as the information is required to be disclosed on a
consolidated basis in the consolidated financial statements of the Company's ultimate parent ITV plc.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

9 Current tax

Tax charged/(credited) in the income statement

2018 2017
£000 £ 000

Current taxation
UK corporation tax - -

Total current income tax - -
Deferred taxation

Total deferred taxation - -

Tax expense/(receipt) in the income statement -

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2017 -
lower than the standard rate of corporation tax in the UK) of 19% (2017 - 19.25%).

The differences are reconciled below:
(As restated)

2018 2017

£000 £000
Profit before tax 18,871 14,763
Corporation tax at standard rate of 19% (2017: 19.25%) 3,586 2,842
Group relief surrendered / (claimed) (3,586) (2,842)

Total tax charge/(credit) -

The Finance Act 2016, which was substantively enacted on 6 September 2016, provides for a reduction in the
main rate of corporation tax to 17% from 1 April 2020 (this supersedes the reduction to 18% which was
provided for in the Finance Act 2015). These rate reductions have been reflected in the calculation of deferred
tax at the statement of financial position date.

10 Inventory

31 December 31 December

2018 2017

£ 000 £ 000
Commissions 105,238 90,401
Sports rights 44,678 57,915
Acquired programme rights . 40,280 57,046
190,196 205,362
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

11 Trade and other receivables

2018 2017

_ £000 £000
Trade receivables 5,325 5,907
Amounts due from group undertakings 260,037 307,157
Prepayments 1,051 1,165
Other receivables 357 1,942
266,770 316,171

Included in amounts due from group undertakings are amounts of £217,290,000 (2017: £188,176,000) which
relate to balances associated with the ITV plc group treasury pooling arrangements. This balance is repayable on
demand and attracts interest of 0.5% (2017: 0.5%) above base rate per annum.

Included in amounts due from group undertakings is an amount of £42,747,000 (2017: £118,981,000) which
represents intercompany trading, has no associated interest and is repayable on demand.

The carrying value of trade receivables is considered to approximate fair value.

12 Trade and other payables

2018 2017

£000 £000

Trade payables 8,592 3,712
Accrued expenses 88,368 91,974
Amounts due to group undertakings 101,926 128,429
Other payables 1,251 2,648
200,137 226,763

Included in amounts due to group undertakings is an amount of £101,926,000 (2017: £128,429,000) which
represents intercompany trading, has no associated interest and is repayable on demand.

The carrying value of trade payables is considered to approximate fair value.

13 Non-current liabilities

2018 2017
£000 £ 000
Trade payables falling due after more than one year 21,014 57,826

Trade payables primarily relate to film creditors for which payment is due after more than one year. The
carrying value of trade payables falling due after more than one year is considered to be approximate fair value.
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

- 14 Share capital

Allotted, called up and fully paid

31 December 31 December
2018 2017
No. 000 £000 No. 000 £000
Ordinary shares of £1 each 200,000 200,000 200,000 200,000

Rights, preferences and restrictions
Ordinary shares have the following rights, preferences and restrictions:

All shares rank pari passu

15 Dividends

31 December 31 December

2018 2017

£ 000 £000

Interim dividend of £0.10 (2017 - £0.075) per ordinary share 20,000 15,000
20,000 15,000

The Directors are proposing a final dividend of £Nil (2017 - £Nil) per share totalling £Nil (2017 - £Nil).
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ITV Rights Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

16 Commitments

The total amount contracted for but not provided in the financial statements was £1,123,765,000 (2017 -
£1,180,962,000).

These are operating commitments in respect of programming entered into in the ordinary course of business
with programme suppliers and film distributors in respect of rights to broadcast on the ITV network.
Commitments in respect of these purchases, which are not reflected in the statement of financial position, are
due for payment as follows:

31 December 31 December

2018 2017

£000 £000
Within one year 464,585 431,564
Between two and five years 609,488 701,957
Over five years 49,692 47,441
1,123,765 1,180,962

17 Contingent liabilities

Under a Group registration the Company is jointly and severally liable for the VAT at 31 December 2018 of £39
million (2017: £45 million).

18 Related party transactions

Summary of transactions with associates

During the year the Company made sales of programming to Britbox LLC of £102,000 (2017: £Nil). Britbox
LLC is an associate of ITV plc, the ultimate parent of the Company. Amounts owed from Britbox LLC at the
end of the year totalled £Nil (2017: £Nil).

During the year the Company made purchases of news services from ITN Limited of £54,465,000 (2017:

£54,051,000). ITN Limited is an associate of ITV plc, the ultimate parent of the Company. Amounts owed to
ITN Limited at the end of the year totalled £4,201,000 (2017: £4,254,000).

Income and receivables from related parties

Associates
2018 £ 000
Receipt of services 102
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Notes to the Financial Statements for the Year Ended 31 December 2018

18 Related party transactions (continued)

Expenditure with and payables to related parties

. Associates
2018 £000
Rendering of services 54,465
Amounts payable to related party 4,201
‘ Associates
2017 £000
Rendering of services : ‘ 54,051
Amounts payable to related party 4,254

. 19 Parent of group in whose consolidated financial statements the Company is consolidated

The name of the parent of the group in whose consolidated financial statements the Company's financial
statements are consolidated is [TV plc.

These financial statements are available upon request from 2 Waterhouse Square, 140 Holborn, London, ECIN
2AE.

20 Parent and ultimate parent undertaking

The Company's immediate parent is Granada Media Limited.
The ultimate parent is ITV plc. ITV plc is incorporated in the UK.

The most senior parent entity producing publicly available financial statements is ITV plc. These financial
statements are available upon request from 2 Waterhouse Square, 140 Holborn, London, ECIN 2AE.

The ultimate controiling party is ITV plc.
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