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ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

REPORT OF THE GENERAL PARTNER
For the year ended 31 December 2014

The General Partner presents its annual report and audited consolidated financial statements for Aberdeen
Infrastructure Partners LP Inc. (the "Fund") for the year ended 31 December 2014

Limited partnership

The Fund was established on 19 November 2008 and is registered as a limited partnership In Guernsey under
The Limited Partnership (Guernsey) Law, 1995 On 11 August 2014, the Fund changed its name to Aberdeen
Infrastructure Partners LP Inc.

The Fund Is a registered closed-ended Investment fund domicited and established as a limited partnership
under the laws of Guernsey and pursuant to The Protection of Investors (Bailiwick of Guernsey) Law, 1987 as
amended and The Registered Collective Investment Scheme Rules 2008, issued by the Guernsey Financial
Services Commission (the "Commission”) The Cemmission, In granting registration, has not reviewed the
Limited Partnership Agreement ("LPA") but has relied upon specific warranbes provided by State Street
(Guernsey) Limited, the Fund’s designated manager.

Sale of management interest

On 1 May 2014, the Fund's General Partner and Investment Advisor were sold, as part of a suite of entibies, to
Aberdeen Asset Management PLC group, as part of a wider transaction. As such the management interest was
transferred from Lioyds Bank Group PLC to Aberdeen Asset Management PLC. Previously, Lloyds Bank Group
PLC held this management interest through enbities under common control.

Principal activity
The principal achivity [s investment holding. There has been no change in that activity during the year.

The Fund’s objective is to generate significant long-term investment yield. It aims to achieve this cbjective by
Investing In a portfolio of high-quality, operational, Private Finance Ipitiauve ("PFI")/Public Private Partnerships
("PPP) assets. The portfolio is expected to generate long-term, inflation-linked cash flows, principally driven
by low-nisk, availability-based contracts with government agencies.

Financial risk management

The key nisks and uncertaintles faced by the Fund are managed within the framework established for the
Investment Advisor. Exposures to credit risk, interest rate risk and forelgn exchange risk anse in the normal
course of the Fund's business. These risks are discussed, and supplementary qualitative and quantitative
information Is provided in Note 13 to the consolidated financal statements. The Fund's Hquidity risk
management is delegated to the Investment Advisor,

Results and review of business

The Fund's total comprehensive income for the year was GBP42,556,473 (2013: GBP51,529,117). Income
distributions paid during the year amounted to GBP32,392,579 (2013: GBP27,465,924). Capital returned
during the year amounted to GBP5,459,342 (2013; GBP3,778,424).

Statement of General Partner’s responsibilities in respect of the consolidated finandial statements
The General Partner is responsible for preparing the consolidated financla! statements for each finandal year
which glve a2 ttue and fair view, in accordance with applicable Guernsey Law, the Limited Partnership
Agreement and International Finandal Reporting Standards {"IFRSs"), of the state of affairs of the Fund and of
the profit or loss of the Fund for that year.




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

REPORT OF THE GENERAL PARTNER (CONTINUED)
For the year ended 31 December 2014

Statement of General Partner’s responsibilities in respect of the consolidated financial statements
(continued)
In preparing thesa consolidated financial statements the General Partner is also required to.

» select sultable accounting policies and then apply them consistently;

« make judgements and estimates that are reasonable and prudent;

» state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explalned in the consolidated financial statements, and

« prepare the consalidated financial statements on the going concern basls unless it Is inappropriate to
prasume that the Fund will continue In business.

The General Partner is responsible for keeping adequate accounting records that are sufficient to show and
explain the Fund’s transactions and disclose with reasonable accuracy, at any time, the financial position of the
Fund and enable the General Partner to ensure that the consolidated financial statements comply with The
Limited Partnerships (Guernsey) Law, 1995 and IFRSs. The General Partner Is also responsible for
safeguarding the assets of the Fund and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities

The General Partner confirms that it has complied with the above requirements in preparing the consolidated
finanaial statements.

Audit Information

As at the date of approval of the Report of the General Partner, the General Partner confirms that, so far as
the General Partner is aware, there is no relevant audit Information of which the Fund's Independent Auditors
are unaware; and the General Partner has taken ali the steps that ought to have been taken as a General
Partner to be aware of any relevant audit information and to establish that the Fund’s Independent Auditors
are aware of that information.

Subsequent events
There were no subsequent events to report at the date of signing this report and the audited consolidated
financial statements.

Going concern

The General Partner considers that the Fund has adequate resources to continue in operational existence for
the foreseeable future. In making this assessment, the General Partner has taken Into account all available
information about the foreseeable future and consequently the going concern basis Is appropriate in prepanng
the consohdated financlal statements.,

Independent auditors
A resolution to reappoint the Independent Auditors will be put forward at the forthcoming Annual General
Meeting.

[y
M 1 K Stokes
Director

General Partner
7 Aprif 2015




INDEPENDENT AUDITORS' REPORT
TO THE LIMITED PARTNERS OF ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

Report on the Financdial Statements

We have audited the accompanying conselidated financial statements (the “financial statements") of Aberdeen
Infrastructure Partners LP Inc. (formerly Bank of Scotiand Infrastructure Partners L.P. Inc) (the "Partnership”)
which compnse the Consolidated Statement of Financial Position as of 31 December 2014, the Censolidated
Statement of Comprehensive Income, the Consolidated Statement of Changes In Net Assets Attributable ta the
Umited Partners and the Consolidated Statement of Cash Flows for the year then ended and a summary of
significant accounting policies and other explanatory information

General Partner’s Responsibility for the Financial Statements

The General Partner Is responsible for the preparation of financal statements that give a true and fair view in
accordance with Intemational Financial Reporting Standards ("IFRSs") and with the requirements of Guernsey
law. The General Partner is also responsible for such Internal control as it determines Is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error

Auditors’ Responsibility

Our responsibllity Is to express an opinion on these financlal statements based on our audit We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financlal
statements are free from matenizl misstatement.

An audit involves performing procedures to obtaln audit evidence about the amounts and disclosures In the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of
the risks of material misstatement of the finandial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the enbity's preparation and fair
presentation of the financial statements In order to design audit procedures that are approprate in the
circumstances, but not for the purpose of expressing an oplnion on the effectiveness of the entity's internal
control. An audit also includes evajuating the appropriateness of accounting policles used and the
reasonableness of accounting estimates made by the General Partner, as well as evaluating the overall
presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the finandal postion of the Group as of
31 December 2014, and of the financlal performance and cash flows of the Group for the year then ended In
accordance with IFRSs and have been preperly prepared in accordance with the requirements of The Limited
Partnerships (Guemsey) Law, 1995 and the provisions of the Limited Partnership Agreement.

Report on other Legal and Regulatory Requirements

We read the other informatian contained In the Annual Report and consider the implications for aur report If
we become aware of any apparent misstatements or material Inconsistencies with the finandal statements,
The other information is as detalled In the Table of Contents.

In our opinion the Information given in the Report of the General Partner Is consistent with the finanaal
statements.




INDEPENDENT AUDITORS' REPORT
TO THE LIMITED PARTNERS OF ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)} (CONTINUED)

Report on other Legal and Regulatory Requirements (continued)

This report, including the opinion, has been prepared for and anly for the Partnership’s Limited Partners as a
body In accordance with Section 18 of The Limited Partnershups {Guemsey) Law, 1995 and for no other
purpose, We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

-Qdcmmkej\\c‘,u_cqu)a awf

PncewaterhouseCoopers CI LLP
Chartered Accountants
Guernsey, Channel Islands

7 April 2015




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.

(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2014

Income

Dividend income

Fund Income

Interest income

Net changes in fair value of financial assets at fair value
through profit or loss

Reversal of provislon for impairment to loans and receivables

Total income

Expenses

Administration fees

Audit fees

Legal and professional fees
Management fees

Net foreign exchange [osses
Provision

Other operating expenses

Total expenses
Qperating profit

Finance costs
Income distributions

Profit on ordinary activities after cistributions and before tax
Tax
Profit on ordinary activities after distributions and tax

Total comprehensive income for the year

2014 2013
Notes GBP GBP
12,894,430 9,737,546
3 4,391,077 4,388,507
4 15,587,481 16,834,079
6 46,477,956 46,692,092
8 - 2,246,436
79,350,944 79,898,660
94,375 98,174
96,868 80,460
12,760 60,110
17 903,347 601,506
1,140,588 8,415
16 2,095,731 .
10,740 13,115
4,354,409 861,780
74,996,535 79,036,880
11 (32,392,579) (27,965,924)
42,603,956 51,570,956
5 (47,483) (41,839)
42,556,473 51,529,117
42,556,473 51,529,117

The notes on pages 10 to 30 form part of these consolidated finandial statements.
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ABERDEEN INFRASTRUCTURE PARTNERS LP INC.

(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2014

Notes

Assets
Non-current assets
Financial assets at fair value through profit or loss
Equity securities ~ unlisted 6
Fund interests 6
Loans and recelvables
Debt securities 8

Total non-current assets

Current assets
Recevables and prepayments 9
Cash and cash equivalents 1o

Total current assets

Total assets attributable to the Limited Partners

Liabilities {
Non-current liabilities -
Provision 16

Current liabilities
Payables and accruals

Total liabilities
Net assets attributable to the Limited Partners
Limited Partners’ interest represented by:

Partners' capital 1z
Partners' current accounts 12

2014 2013
GBP GBP
276,917,650 244,482,097
65,351,899 55,188,560
189,963,662 192,816,066
532,233,211 492,486,723
8,629,949 8,736,485
4,441,883 5,015,605
13,071,832 13,752,090
545,305,043 506,238,813
2,095,731 .
121,978 248,610
2,217,709 248,610
543,087,334 505,990,203
400,049,034 405,508,376
143,038,300 100,481,827
543,087,334 505,950,203

The consolidated financlal statements wera authonsed for Issue by the Board of the General Partner of the

Fund and signed on its behalf by:

[aaAA [/\m__ VWA

M I K Stokes W Scolt
Director Director
7 April 2015 7 April 2015

The notes on pages 10 to 30 form part of these consolidated financial statements.
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ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE
LIMITED PARTNERS
For the year ended 31 December 2014

2014 2013
Notes GBP GBP
Net assets attributable to the Limited Partners at 1 January 509,990,203 458,239,510
Return of capital 11,12 (5,459,342) (3,778,429)
Total comprehensive income for the year 42,556,473 51,529,117
Increase in net assets attnbutable to the Limited Partners 37,097,131 47,750,693
Net assets attributahle to the Limited Partners at
543,087,334 505,990,203

31 December

The notes on pages 10 to 30 form part of these consalidated financial statements.
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ABERDEEN INFRASTRUCTURE PARTNERS LP INC.

{FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2014

Note

Cash flows from operating activities

Debt securities principal recelved
Proceeds fram equity securities
Pebt securities principal advanced
Acquisition of equity securities
Dividend Income received
Interest income received

Fund income received

Bank interest recetved

Operating expenses paid

Tax

Net cash flow generated from operating activities

Cash flows from financing activities
Distributions paid

Net cash flow used In financing activities

Net (decrease) / increase in cash and cash equivalents
before currency adjustment

Effects of exchange rates on cash and cash equivalents

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December 10

2014 2013
GBP GBP
2,354,885 2,682,674
3,535,720 4,263,115

- (1,377,508)
- (1,237,437)
12,894,430 9,737,546
15,727,430 15,807,066
4,391,077 4,388,507
26,640 19,330
(1,248,165) (525,423)
(83,647) (18,937)
37,598,370 33,738,933
(37,851,921) (31,244,348)
(37,851,921) (31,244,348)
(253,551) 2,494,585
(320,171) -
(573,722) 2,494,585
5,015,605 2,521,020
4,441,883 5,015,605

The notes on pages 10 to 30 form part of these consolidated finandal statements.
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ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P, INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2014

1. GENERAL INFORMATION

The Fund is a dosed-ended investment fund domiciled and established as a limited partnership under the laws
of Guemnsey The address of its registered office is First Floor, Dorey Court, Admiral Park, St Peter Port,
Guernsey, GY1 6H]

The Fund’s investment activities are managed by the Genera! Partner who Is advised by the Investment
Advisor, with the administration delegated to the Administrator.

A select number of sophisticated Investors were offered the opportunity to partner with Bank of Scotland plc,
by each investing a minimum of GBP40 million In the Fund In 2011, Bank of Scotland pic reduced their holding
of the Fund's commitments from 59.1% to 10.0%. The Investment Advisor adwises the General Partner in

relation to the portfolio.
The Fund'’s capital Is represented by the net assets attributable to the Limited Partners.

On 1 May 2014, the Fund's General Partner and Investment Advisor were sold, as part of a suite of entities, to
Aberdeen Asset Management PLC group, as part of a wider transaction. As such the management interest was
transferred from Lloyds Bank Group PLC to Aberdeen Asset Management PLC. Previously, Uoyds Bank Group
PLC held this management interest through entities under common control,

These consolidated financial statements were autharised for 1ssue by the Board of the General Partner of the
Fund on 7 April 2015.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The prinapal accounting polices applied In the preparation of these consolidated financial statements are set
out below. These policies have been consistently applied throughout the period, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Fund have been prepared in accordance with IFRSs. The
consolidated financial statements have been prepared under the historical cost convention, as modified by the
revaluation of financial assets and financial habilities at fair value through profit or loss.

The preparation of consolidated financial statements in accordance with IFRSs raquires the use of certain
critical accounting estimates. It also requires the General Partner to exercise judgement in the process of
applying the Fund’s accounting policles The areas invalving a higher degree of judgement or complexity, or
areas where assumptions and estrmates are significant to the consolidated financial statements, are disclosed
in Note 14,

The consolidated finandal statements of the Fund have been prepared on a going concern basis

10




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
{(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (continued)

(a) Standards and amendments to existing standards effective 1 January 2014

Amendments to IFRS 10, IFRS 12 and IAS 27 on 'Investment entities’ are effective for annual periods
beginning on or after 1 January 2014. The amendments define an Investment entity and introduce an
exception to consolidating particular subsicharies for investment enhtles These amendments require an
investment entity to measure those subsidiaries at fair value through profit or loss In its consolidated and
separate financial statements The amendments also introduce new disdosure requirements for investrnent
entities In IFRS 12 and JAS 27. The amendments did not have any significant impact on the Fund as whilst the
General Partner has determined that the Fund Is an investment entity, it conbnues to consolidate its
subsidiaries on the basis that iis subsidiaries are not investment entities, and act as extension of the Fund by
providing investment-related services to maximise the Investment return. This is descnbed further in Note 14,

There are no other standards, Interpretations or amendments to existing standards that are effective for the
first bme for the finandal year beginming 1 January 2014 that would be expected to have a material impact on
the Fund.

(b) New standards, amendments and interpretations effective after 1 January 2014 and not early
adopted
A number of new standards, amendments to standards and interpretations are effective far annual periods
beginming after 1 January 2014, and have not been applied in preparing these consolidated financial
statements. None of these are expected to have a material effect on the consohdated financial statements of
the Fund

2.2 Consolidation

The financla! statements of consolidated subsidianes used to prepare these consolidated financlal statements
were prepared as at the Fund’s reporting date.

Subsidiaries
The consolidated financial statements of the Fund comprise the finandal statements of the Fund and its
consolidated subsidiaries as at 31 December 2014.

Subsidianes are entities in which the Fund directly or Indirectly holds the majonty of the voting rights and
where it determines their financial and business policies and Is able to exercise control over them In order to
benefit from their activities. The existence and effect of potential voting rights that are currently exerdsable
or convertible are considered when assessing whether the Fund controls ancther enbity. Subsidiaries are fully
consolidated from the date on which control 5 transferred to the Fund. They are de-consolidated from the
date on which control ceases.

The results of the subsidiaries acquired or disposed of during the year are Included in the Consolidated
Statement of Comprehensive Income from the acquisiion date or up to the date on which control ceases, as

appropriate.
Intragroup transachaons, balances and intragroup gains on transactions between the Fund and its subsidiaries

are elminated on conselidation. Intragroup losses are afso eliminated unless the transaction provides evidence
of impairment of the asset transferred.

11




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 Consolidation {continued)

Subsidiaries (continued)
The Integration of subsidiaries into the consolidated financial statements is based on consistent accounting and
valuatton methods for similar transactions and other occurrences under similar crcumstances.

For acquisitions meeting the definition of a business, the acquisition methed of accounting is used. The cost of
an acquisition is measured as the falr value of the assets given, equity instruments issued and liabilibes
incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition. Identifiable
assets acquired and kabiibes and contingent habilities assumed In a business combination are measured
Initially at their fair values at the acquisition date, irrespective of the extent of any non-controlling Interest. The
excess of the cost of acquisition over the fair value of the Fund's share of the identifiable net assets acquired is
recorded as goodwtll. Any goodwill ansing from Initfal consolidation Is tested for impalrment at least once a
year and whenever events or changes In circumstances indicate the need for an Impatrment, and wnitten down
if required. If the cost of acquisition 1s less than the fair value of the Fund's share of the net assets acquired,
the difference is recognised directly in the Consolidated Statement of Comprehensive Income.

For acquisitions not meeting the defimbion of a business, the Fund allocates the cost between the individual
Identifiable assets and liabilities. The cost of acquired assets and liabllities is determined by (a) accounting for
financial assets and liabllities at their fair value at the acquisition date as measured in accordance with 1AS 39
‘Financial instruments: recognition and measurement’; and (b) allocating the remaining batance of the cost of
purchasing the assets and bLabilives to the indwidual assets and liabilities, other than financial instruments,
based on their relative falr values at the acquisition date.

2.3 Foreign currency translation

(a) Functional and presentation currency

The Fund’s Limited Partners are from the United Kingdom {"UK"), with the Fund capital denominated m Pound
Sterling. The primary activity of the Fund Is to invest in UK Infrastructure assets and to offer the Limited
Partners a low nsk and moderate return, The performance of the Fund is measured and reported to the
Limited Partners In Pound Sterling. The General Partner considers Pound Sterling as the currency that mest
faithfully represents the econamic effects of the underlying transactions, events and conditions of the Fund.
The consolidated financial statements are presented in Pound Sterling, the Fund's functional and presentation
currency.

{b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the date of the transaction. Forelgn currency assets and liabllities, other than financial assets and liabllities at
falr value through profit or loss are translated into the functional currency using the exchange rate prevailling
at the Consolidated Statement of Financial Position date,

Foreign exchange gains and losses arising from translation are included In the Consolidated Statement of
Comprehensive Income.

Foreign exchange gains and losses relating to the financial assets and habilities carried at far value through

profit or loss are presented in the Consolidated Statement of Comprehensive Income within "Net changes In
fair value of financial assets and financial liabilities at fair value threugh profit or loss™,

12




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.4 Financial assets and financial liabilities

(a) Classification

The Fund classifies its investments in equity securibes as financial assets at fair value through profit or loss,
This category has two sub-categories: financia! assets or financial liabilitles held for trading; and those
designated at fair value through profit or loss at inception.

(7) Financial assets and liabilities held for trading

A financial asset or financia! liability is classified as held for trading f it is acquired or incurred
principally for the purpose of selling or repurchasing in the near term or if on inltial recognition is part
of a portfolio of identifiable financial investments that are managed together and for which there is
evidence of a recent actual pattem of short-term profit taking.

The Fund did not hold any financial assets or liabilities far trading as at 31 December 2014,

{ii) Financial assets and liabilitfes designated at fair value through profit or loss at
inception

Financial assets and financial liabilittes designated at fair value through profit or loss at Inception are
financial instruments that are not classified as held for trading but are managed, and their performance
Is evaluated on a fair value basis in accordance with the Fund’s documented investment strategy.

The Fund's policy requires the Investmant Advisor and the General Partner to evaluate the information
about these financial assets and liabilities on a fair value basls together with other refated financial
information.

(b) Recognition, derecognition and measurement
Finanoa! assets and financial liabilities at fair value through profit or loss are initially recognised at fair value.
Transaction costs are expensed as incurred in the Consolidated Statement of Comprehensive Income.

Financlal assets are derecognised when the nghts to receive cash flows from the investments have expired or
the Fund has transferred substantially all risks and rewards of ownership,

Subsequent to initial recognibon, all financial assets and financial liabilities at fair value through profit or loss
are measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or
finandal liabilities at fair value through profit or loss’ category are presented in the Consolldated Statement of
Comprehensive [ncome within ‘Net changes in fair value of financial assets and habilities at fair value through
profit or loss’ in the period in which they arise.

Dividend income from financial assets at fair value through profit or loss Is recognised in the Consolidated

Statement of Comprehensive Income within 'Dividend income' when the Fund's nght to receive payment Is
established (see Note 2.9).

13




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
{FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
Far the year ended 31 December 2014

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDR)
2.4 Financial assets and financial liabilities (continued)

{b) Recognition, derecognition and measurement {continued)
Loans and recewvables are non-derivative finanoal assets with fixed or determinable payments that are not
quoted in an active market, other than*

(a) those that the Fund intends to sell immediately or in the short-term, which are dassified as held for
trading, and those that the entity upon inibal recognition designates as at fair value through profit or
loss,

(b} those that the Fund upon imstial recognition designates as avallable for sale; or

(c) those for which the holder may not recover substantially all of its initial investment, cother than
because of credit deterioration.

Loans and receivables are initfally recognised at fair value which is the cash consideration to onginate or
purchase the loan Including any transaction costs and measured subsequently at amortised cost using the
effective Interest rate method. Loans and recelvables are reported in the Consolidated Statement of Financial
Position as 'Debt securibes'. Interest on loans is Induded In the Consolidated Statement of Comprehensive
income and 1s reported as ‘Interest income'. In case of an impairment, the imparment loss is reported as a
deduction from the canrying value of the loan and recognised In the Consolidated Statement of Comprehensive
Income as ‘Provision’. If In a subsequent period, there 1s objective evidence that the Fund will be able to
collect all debt securibes, the impairment to loans and recelvables Is reversed through the Consclidated
Statement of Comprehensive Income.

(c) Fair value astimation
Fair value is the price that would be recefved to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value of financial assets that are not traded in an acbve market is determined using valuation
techniques. The Fund uses a varlety of metheds and makes assumptions that are based on market conditions
existing at each reporting date. The fair values of equity securities and fund interests are calculated using
discounted cash flow models based on future profitability forecasts. In summary, the valuation model will
incluce the review of operational performance against plan and other general aperational risk indicators

The valuation methodology employed 15 based on a discounted cash flow analysis of the future expected
equity and loan note cash flows (induding all fee income). The fair value for each investment is denved from
the present value of the investment's expected future cash flows, using reasonable assumptions and forecasts
and an appropriate discount rate. The Investment Advisor exercises its judgment In assessing the expected
future cash flows from each Investment. Each investee company produces detalled concession life financial
models. The Fund's share of those cash flows are then extracted and a discount rate applied. The discount
rate applied Is subject to the appropnate risk free rate e.g Indexed Linked Gilts and the projects’ performance
and risks (eq Dquldity, currency nsks, market appetite) Including any risks to project eamings (e.g.
predictability and covenant of the cancession income), all of which may be differentiated by project phase.
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ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.5 Recelvables and prepayments

Receivables are initially recognised at falr value and measured subsequently at amortised cost using the
effective interest rate method Prepayments are assets pald in advance and amortised over the relevant

period.

2.6 Cash and cash equivalents

Cash and cash equivalents consists of cash balances that are freely available and other cash balances with an
original maturity of three months or less

2.7 Distributions payable to the Limited Partners

Proposed distributions to the Limited Partners are recognised in the Consolidated Statement of Comprehensive
Income when they are approprately authorised and no longer at the discretion of the Fund. This typically
accurs when a proposed distrbution Is ratfied at a General Partner’s meeting. The distnibution is recognised as
a finance cost in the Consolidated Statement of Comprehensive Income. Any capital returned is recognised in
the Consolidated Statement of Changes in Net Assets Attributable to the Limited Partners,

2.8 Payables and accruals

Payables and accruals are inibalfy recognised at fair value and subsequently stated at amortised cost using the
effective Interest rate method. Payables and accruals are derecognised when the obligation under the liability
is discharged or cancelled or expires.

2.9 Interest income, dividend income and fund income

Interest income is recognised on a time-proportionate basls using the effective interest method. It Indudes
interest income from cash and cash equivalents and on debt securities at amortised cost.

Dividend incame and fund fncome are recognised when the right to recelve payment is established

2,10 Transaction costs

Transaction costs are costs incurred to acquire financial assets. They include the fees and commissions pald to
agents, advisers, brokers and dealers. Other than in respect of loans and recelvables, transaction costs, when
incurred, are immediately recognised as an expense in the Consalldated Statement of Comprehensive Income,
2.11 Expenses

Expenses are recognised gn an accruals basis.
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(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.13 Taxation

The Fund is exempt from income tax on its UK dividend income. The Fund has agreed with HMRC to charge
taxation at 21 50% (2013: 23.25%) on 12.5 basis points of the average subordinated debt held by Aberdeen
Infrastructure Uimited {formerly BaS Infrastructure Limited) {"AIL") at each quarter end. Bank Interest earned
by AIL and Aberdeen Infrastructure (No.3) Limited (formerly Bank of Scotland Infrastructure (No.3) Limited)
("AI(No.3)L") Is charged at 21.50% (2013. 23.25%). The Fund is not subject to Guernsey taxation

3.

FUND INCOME

Semperian PPP Investment Holdings Limited

INTEREST INCOME

From cash and cash equivalents
From debt securities

TAX

Current tax expense

Current year

Reconciliation of effective tax rate

Average debt secunties balance for the year
Margin payment at 12 5 basls points

Tax at 21.50% (2013: 23.25%) on margin payment

Adjustments to tax

Total tax charged In Consolidated Statement of Comprehensive
Income

16

2014 2013
GBP GBP
4,391,077 4,388,507
2014 2013
GBP GBP
26,640 19,330
15,560,841 16,814,749
15,587,481 16,834,079
2014 2013
GBP GBP
47,483 41,839
124,266,827 125,440,796
155,334 156,801
33,397 36,064
14,086 5,775
47,483 41,839




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
{FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Equity securities - unlisted

Fund Interests

At 1 January
Additions

Return of capital

Net change in fair value of financlal assets at fair value

through profit or loss
Net forelgn exchange losses

As at 31 December

Change in unrealised gain for Level 3 assets held as at year end
and Included in net changes In falr value of finandal assets at
falr value through profit or loss

Equity securities - unhsted

Fund interests

2014 2013
GBP GBP
276,917,650 244,482,097
65,351,899 55,188,560
342,269,549 299,670,657
Net changes in financial assets at fair value through profit or lass
2014 2013
GBP GBp
299,670,657 256,217,305
- 1,237,437
(3,535,720) (4,263,115)
46,477,956 46,692,092
(343,344) (213,062)
342,269,549 299,670,657
46,477,956 46,692,092
2014 2013
%0 of net %o of net
Fair vatlue assels Fair value assets
GBP GBP
276,917,650 50.99 244,482,097 48.32
65,351,899 12.03 59,188,560 10.90
342,269,549 63.02 299,670,657 89.22




ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

2. INVESTMENTS IN SUBSIDIARIES

‘The subsidiaries of the Fund are as follows:

Subsidiary Principal Date of Country of Holding %
activity incorporation  incorporation

Aberdeen Infrastructure Investment 14 October 2008 England 100

(No.2} LLP (formerly BoS holding

Infrastructure {No.2) LLP}
{"AI(No.2)LLP")

AI{No.3)L Investment 27 June 2008 England 100
holding

AL Investment 12 August 2008 England 100
holding

AI(No.2)LLP, Al(N0.3)L and AIL aperate as investment halding companies for thelr parent, the Fund.

8. LOANS AND RECEIVABLES

2014 2013

GBP GBP
Debt securities 189,963,662 192,816,066
Movement in debt securities

2014 2013

GBP GBP
As at 1 January 192,816,066 191,691,168
Additions - 1,377,508
L.oan repayments (2,339,385) (2,698,174)
Capitalised interest {35,946) 68,004
Reversal for impairment to loans and recervables - 2,246,436
Net foreign exchange (loss) / gain on revaluation of loans and
recewables (477,073) 131,034
As at 31 December 189,963,662 192,816,066

9, RECEIVABLES AND PREPAYMENTS

2014 2013

GBP GBpP
Interest receivable 8,590,134 8,720,777
Loan principal repayments due - 15,500
Prepaid management fees 36,610 -
Prepaid other fees 3,205 208

8,629,945 8,736,485
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ABERDEEN INFRASTRUCTURE PARTNERS LP INC.
(FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

10. CASH AND CASH EQUIVALENTS

2014 2013
GBP GBP
Cash at bank 4,441,883 5,015,605

11. DISTRIBUTIONS TO THE LIMITED PARTNERS

Income distnbutions paid during the year amounted to GBP32,392,579 (2013° GBP27,465,924). Capital
retumed during the year amounted to GBP5,459,342 (2013: GBP3,778,424).

12, NET ASSETS ATTRIBUTABLE TO THE LIMITED PARTNERS

Partners' Partners’ Total
capital current
accounts
GBP GBP GBP
As at 1 January 2014 405,508,376 100,481,827 505,990,203
Return of capital (5,459,342) . (5,459,342)
Total comprehensive income for the year - 42,556,473 42,556,473
As at 31 December 2014 400,049,034 143,038,300 543,087,334
As at { January 2013 409,286,800 48,952,710 458,239,510
Return of capital (3,778,424) - (3,778,424}
Total comprehensive income for the year - 51,526,117 51,529,117
As at 31 December 2013 405,508,376 100,481,827 505,950,203

13. FINANCIAL RISK MANAGEMENT
13.1 Financial risk factors

The objective of the Fund's financial risk management is to manage and control the risk exposures of its
investment portfolio. The General Partner has overall responsibility for overseeing the management of financial
risks. The review and management of financial risks are performed by the General Pariner, which has
documented procedures designed to identify, monitor and manage the financial risks to which the Fund is
exposed. This note presents Infarmation about the Fund's exposure to financial nsks, its objectives, policies
and processes far managing risk and the Fund's management of its financial resources.

The Fund owns a portfolio of investments predominantly in the subordinated loan notes, ordinary equity and
fund Interests of PFI/PPP companies. These companies are structured at the outset to minimise financlal risks
of acquiring and holding the investment. The Fund pnmarily focuses its risk management on the direct
financal risks of acquiring and holding the portfolios, but continues to monitor the indirect financial risks of the
underlylng projects through representation, where appropriate, on the Boards of the project companies and
the receipt of regular financlal and operatignal performance reports
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

13.

131

FINANCIAL RISK MANAGEMENT (CONTINUED)
Finandal risk factors (continued)
13.1.1 Market risk

Market nsk is defined as the potenbial loss In value or earings of the Company arising from changes In
extemal market factors such as:

* interest rates (Intesest rate risk);
= foreign exchange rates (currency risk); and
» equity markets (ather price risk}),

The investments are susceplible to market price risk ansing from uncertainties about future values of
the instruments. The Fund has an Investment Advisor who provides the General Partner with
investment recommendations. The Investment Advisor's recommendations are reviewed by the General
Partner before the investment decisions are implemented.

The performance of the Investments held by the Fund are monitored by the Investment Advisor on a
monthly basis and reviewed by the General Partner on a quarterly basis,

(a) Price risk

Returns from the Fund's investments are affected by the pnice at which they are acquired. The value of
these investments will be a function of the discounted value of their expected future cash flows, and as
such will vary with, Inter alia, movements in Interest rates, market prices and the competition for such
assets,

{b) Currency risk

The project companies in which the Fund invests conduct their business and pay Interest, dividends and
principal in Pound Sterling, except for two investments, which conduct their business and pay interest,
dividends and pnincipal in Euro. The Fund monitors its foreign exchange exposures using its near term
and long-term cash flow forecasts. The Fund's palicy Is not to use foreign exchange hedging. The
Fund's assets denominated In Euro at their carrying amount are summarised below.

2014 2013
Assets GBP GBP
Euro
Monetary assets 5,827,780 5,869,568
Non-monetary assets 10,830,458 12,509,144

The table below summarises the sensitivity of the Fund's monetary and non-monetary assets to
changes in foreign exchange movements at 31 December 2014 and 2013. The analysis is based on the
assumptions that the relevant foreign exchange rate increased/decreased by 5% to Pound Sterling,
with all other vanables held constant. This represents management's best estimate of a reasonable
possible shift in the foreign exchange rates, having regard to historical volatiity of those rates. This
increase or decrease in the net assets attributable ta limited partners arises mainly from a change in
the fair value of Euro equity and interest securities that are dassified as financlal assets at fair value
through profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

13. FINANCIAL RISK MANAGEMENT (CONTINUED)
13.1 Financial risk factors (continued)

(b) Currency risk - {continued)

2014 2013
Assets GBP GBP
Euro
Monetary assets 291,389 293,478
Non-monetary assets 541,523 625,457
(c) Interest rate risk

The Fund invests In subordinated loan notes of project compames, usually with fixed interest rate
coupons. Where floating rate debt is owned, the primary risk Is that the Fund's cash flows will be
subject to variation depending upon changes to base interest rates The portfolio's cash flows are
continually monitored and re-forecast both over the near future and the long-term (over the whole

period of projects' concessions) to analyse the cash flow returns from investments.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates
on the fair value of financial assets and liabliitles and future cash flows. The Fund holds debt securities
that expose the Fund to fair value interest rate risk. The Fund's policy requires the Investment Advisor
to manage this risk by reviewing fluctuations of the interest rate sensitivity gap of financial assets and

lrabilities on a monthly basis and the General Partner of the Fund to review on a quarterly basls.

If interest rates on debt securiies had been lower on average by 75 basls points over the period, with
all other vanables held constant, the decrease in net assets attnbutable to the Limited Partners would
have been GBP1,432,208 (2013 GBP1,445,064). If interest rates on debt securities had been higher on
average by 75 basis points over the period, the Increase In net assets attributable to the Umited
Partners would amount to GBP1,432,208 (2013: GBP1,445,064). The Fund considers that 75 basis
points is the maximum exposure to a decrease or Increase m interest rates that could occur In the

foreseeable future, although unlikely.

The Fund has an indirect exposure to changes in interest rates through Its investments in project
companies, which are in part financed by senior debt. Senior debt financing of project companies is
generally either through floating rate debt or fixed interest rate bords Where senior debt Is financed
through floating rate debt, the projects typically have concession length hedging arrangements in place,

which are monitared by the project companies’ managers, finance parties and boards of directors

(d) Inflation risk

The Fund's project companies are generally structured so that contractual income and casts are elther
wholly or partially linked to speafic Inflaion where possible to minimise the risks of a mismatch
between income and costs due to movements In Inflation indexes. The Fund’s overall cash flows are
estimated to partially vary with inflation. The effect of these inflation changes do not always
Immediately flow through to the Fund's cash flows as there Is a ime lag due to financial models only

being updated on a 6 monthly basis.
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13.

13.1

FINANCIAL RISK MANAGEMENT (CONTINUED)
Financial risk factors (continued)
13.1.2 Credit risk

Credit risk is the risk that a counterparty of the Fund will be unable or unwilling to meet a commitment
that it has entered into with the Fund The Fund's direct counterparties are the project companies in
which it makes debt Investments. The Fund's near term cash flow forecasts are used to monltor the
timing of cash receipts from project counterparties. Underlying the cash flow forecasts are project
companies cash flow models, which are regulary updated by project companles for the purposes of
demonstraung the projects’ ability to pay Interest and dividends based on a set of detalled
assumptions Many of the Fund's investments and their subsidiary enthes generally receve revenue
from government departments, public sector or local authority clients. Therefore a significant portion of
the Fund's revenue arises from counterpartles of goed financial standing.

The Fund is also relfant on the projects’ subcontractors conbinuing to perform thelr sarvice delivery
obligations such that revenues to projects are not disrupted The Fund has a subcontractor
counterparty monitoring procedure in place. The credit standing of subcontractors Is reviewed and the
risk of default estimated for each significant counterparty position. Monitoring s ongoing and period
end positions are reported to the Investment Advisor on a quarterly basis

The Directors of the General Partner believe that objective evidence exists that the Fund will be able to
collect the principal and Interest due on the loans and recevables as such no impairment provision was
made on the consclidated financial statements for the years ended 31 December 2014 and 2013.

No classes within trade and other receivables contain Impaired assets. The maximum exposure to credit
risk aver financal assets is the carrying value of those assets in the Consolidated Statement of Financial
Position and as set out below.

2014 2013

GBP GBP
Debt securities 189,963,662 192,816,066
Receivables 8,590,134 8,736,277
Cash and cash equivalents 4,441,883 5,015,605
Total 202,995,679 206,567,948

The cash investments of the Fund are limited to financlal Institutions of a suitable credit quality

As at 31 December 2014, the Fund did not record any overdue and impaired balances (2013: GBPnil).
The table below sets out the internal credit ratings of equity secunties and debt securitfes:

2014 2013
% %o
Internal rating — better than satisfactory risk - -
Internal rating — satisfactory risk 100 100
Internal rating — viable but monitoring - -
Internal rating — high risk - -
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13.

FINANCIAL RISK MANAGEMENT (CONTINUED)

13.1 Financial risk factors (continued)

13.1.2 Credit risk (continued)

The main concentratton of credit risk to which the Fund is exposed arises from the Fund's investments
in debt securitles Howaever, this risk Is spread over 33 debt securities of different investments.

The dearing and depository operations for the Fund's secunity transactions are concentrated with the
Bankers The Bankers are members of a major secunties exchange and at 31 December 2014 have a
credit rating of A (2013; rating of A). At 31 December 2014, all cash and cash equivalents were placed
with the Bankers,

In accordance with the Fund’s policy, the Investment Advisor monitors the Fund's credit risk exposure
on a monthly basis, and the General Partner reviews it on a quarterly basis.

13.1.3 Equity risk

Equity nsk arises from the Fund's exposure to unlisted equity shares. The Fund undertakes a full
assessment of each entity’s potental for value creation prior to entering Into a new transaction.
Thereafter, the performance of each investment Is continually monitored and action taken as deemed
appropnriate in the drcumstances. Further information about the Fund's sensitivity to changes in the fair
value of equity securittes is set out below

At the reporting date the carrying value of equity secunties amounted to GBP276,917,650 (2013:
GBP244,482,097). For investments carned at fair value through profit or loss, changes in fair value
would have a direct impact on total comprehensive income for the year The table below sets out the
sensitivity of total comprehensive income for the year to a 10% change in fair value of equity securities
as at the Consolidated Statement of Financial Positlon date.

Effect of equity fair values on total comprehensive income for the year:

2014 2013

GBP GBP
Effect of 10% Increase In falr value of equitles 27,691,765 24,448,210
Effect of 10% decrease in fair value of equities {27,691,765) (24,448,210)

13.1.4 Liquidity risk

Liquidity risk Is the nsk that the Fund will not be able to meet its financial obligations as they fali due.
The Fund's approach to managing liquidity is to ensure, as far as possible, that it wall have suffident
finandal resources and liquidity to meet Its liabllittes when due. The Fund's achivity Is funded by long-
term funding, as it is closed ended and hence the Umited Partners do not have the ophon to redeem
their Investment in the Fund. The Fund is exposed to limited lquidity risk. The management of liquidity
risk Is delegated ta the Investment Advisor.
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)
13.1.4 Liquidity risk (continued}

The Fund's investments are generally in pnvate companies for which there is no active market and,
therefore, such investment would take time to realise and there is no assurance that the valuations
placed on the investments would be achieved from any such sale process.

The Fund's investment companies have borrowings which rank senlor to the Fund's own investments in
these project companies. The senfor debt 15 structured such that, under normal operating conditions, it
will be repaid within the expected life of the projects. Debt raised by the investment companies from
third parties Is without recourse to the Fund.

13.2 Capital risk management
The capital structure of the Fund consists of partners’ capltal and partners’ current accounts,

The General Partner's policy when managing capital is to safeguard the Fund's ability to continue as a going
concern in order to provide returns for the Limited Partners and to sustain the future development of the
business. In order to maintaln or adjust the capltal structure, the Fund may call undrawn capital from the
Limited Partners or ralse medium/long-term third party debt. Neither the Fund nor any of its subsldiaries are
subject to externally imposed capital requirements The Fund may recall distributions made to the Limited
Partners also In accordance with Section 4.4 of the LPA

There were no changes in the Fund's approach to capital management during the year.
13.3 Fair value estimation

The Fund uses the Income approach which discounts the expected cash flows attnbutable to each asset at an
appropriate rate to arnve at fair values, In determining the discount rate, regard is given to risk free rates, the
spedific risks of each investment and the evidence of recent transactions. A detailed discounted cash flow
valuation methodology is disciosed on Note 2.4 (c).

For instruments for which there 1s no active market, the Fund may use Internally developed models, which are
usually based on valuation methods and techniques generally recognised as standard within the industry.
Valuation models are used primanly to value unlisted equity for which markets were or have been inactive
during the financial year. Some of the inputs to these models may not be market observable and are therefore
estimated based on assumptrans.

The output of a model Is always an estimate or approximation of a value that cannot be determined with
certainty, and valuation techniques employed may not fully reflect all factors relevant to the positions the Fund
halds. Valuations are therefore adjusted, where appropriate, to allow for additional factors including model
risk, iquidity nsk and counterparty risk.

The models used to determine falr values are validated and reviewed by the Investment Advisor and approved
by the General Partner penodically.

The carrying value less impairment provision of receivables and prepayments and payables and acoruals is
assumed to approximate their falr values. The fair value of finandal Habllities for disclosure purposes is
estimated by discounting the future contractual cash flows at the current market interest rate that is available
to the Fund for similar financlal instruments,
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)
13.3 Fair value estimation (continued)
falr value hlerarchy

The fair value hierarchy consists of the following three levels;
¢ Level 1: unadjusted quoted prices in active markets for Identical assets or liabllities;
» Llevel 2: inputs other than quoted prices Included within Level 1 that are observable for the asset or
liability, either directly or indirectly,
« Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs)

The level in the fair value hierarchy wathin which the falr value measurement Is categorised In Its entirety 1s
determined on the basis of the lowest level input that is significant to the fair value measurement in its
entirety, For this purpose, the significance of an input Is assessed against the fair value measurement In its
entirety If a fair value measurement uses observable inputs that require significant acjustment based aon
unobservable inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular
input to the fair value measurement In its entirety requires judgement, considering factors specific to the asset
or habulity.

The determination of what constitutes "observable’ input requires significant judgement by the Fund. The Fund
considers observable data to be that market data that is readily avallable, regularly distnibuted or updated,
reliable and venfiable, not proprietary, and provided by independent sources that are actively Involved in the
refevant market.

The following table analyses, within the fair value hierarchy, the Fund's investments measured at falr value.

Level 1 Level 2 Level 3 Total
GBP GBP GBP GBP
As at 31 December 2014
Equity securities - unlisted - - 276,917,650 276,917,650
Fund Interests - - 65,351,899 65,351,899
- 342,269,549 342,269,549

Level 1 Level 2 Level 3 Total
GBP GBP GBP GBP
As at 31 December 2013
Equity securibes - unlisted - 244,482,097 244,482,097
Fund interests - 55,188,560 55,188,560
- 299,670,657 299,670,657

There were no transfers between Level 1 and Level 2 during the year. Reconciliations of Level 3 balances are
disciosed in the relevant notes as Indicated below. The effect of different economic assumptions on the falr
value of the Level 3 assets is disdiosed in this Note 13.
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.3 Fair value estimation (continued)

The following summanses the valuation techniques and inputs used for equity secunties and fund interests
categorised In Level 3 as at 31 December 2014 and 2013,

As at 31 December 2014

Equity securitles - unlisted

Fund Interests

Equity securities - unlisted

Fund interests

As at 31 December 2013

Equity securities - unlisted

Fund Interests

Fair value
GBP

276,917,650

65,351,899

Fair value
GBP

244,482,097

55,188,560
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Valuation
technigue

Discounted cash
flow

Discounted cash
flow

Reasonable
possible shift
(absolute
value)

5% decrease in
discount rate

5% decrease in
discount rate

Valuation
technique

Discounted cash
flow

Discounted cash
flow

Unobservable
input

Cost of capital

Cost of capital

Change in

valuation
GBP

16,040,286
4,741,799

Unobservable
input

Cost of capital

Cost of capltal

Weighted
average input

7.86%

7.78%

Weighted
average input

8.37%

B.57%
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.3 Fair value estimation (continued)

Reasonable

possible shift

{absolute Change in

value) valuation

GBP

As at 31 December 2013

5% decrease In
Equity secunties - unlisted discount rate 16,917,833
Fund interests 5% decrease in

discount rate 5,080,730

The change in valuation disclosed in the above table shows the direction a decrease In the respective input
variables would have on the valuation result. For equity secunties and fund interests decreases in cost of
capital would lead to an increase in estimated value.

No interrelationships between uncobservable inputs used In the Fund’s valuation of its Level 3 equity secunities
and fund interests have been Idenhfied.

The Fund has recognised unrealised gains of GBP46,477,956 on its Level 3 investments, these are included in
the consolidated statement of comprehensive Income as net changes in falr value of financial assets through
profit or foss

13.4 Transfers between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning of the
reporting period.

14. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The General Partner makes estimates and assumptions concemning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumphons that have
a slgnificant nsk of causing a material adjustment to the carrying amounts of assets and liabilibes are outhned
below,

(a) Fair value of equily securitigs and fund interest

The Fund may, from time to time, hold financlal instruments that are not quoted In active markets such as the
unlisted equity securities and fund interest. Fair values of such instruments are determined by using valuation
techniques (see Note 13.3). Where valuation technigues are used to determine fair values, they are validated
and reviewed by the Investment Advisor and approved by the General Partner periodically.

(b} Debt securibes

Debt securitles are not quoted in an active market and are accounted for at amortised cost. The Directors of

the General Partner assess the recoverabllity of these debt secunties through the use of cash Row models of
the underlying entities (see Note 13 3).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

14. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
(<) Provision

During the year, the Fund made a provision of GBP2,095,731 This represents the Genera!l Partner's best
estimate of the potential losses to be incurred In this contract

(d) Consolidation of subsidiaries

With the Fund's adoption and application of the Amendments to IFRS 10, IFRS 12 and IAS 27 on Investment
entities, the General Partner has determined that, whilst they consider the Fund to be an Investment entiy,
the Fund's subsidianes are not investment enbibes and act as extension of the Fund by providing Investment-
related services to maximise the Investment return. As a result, the Fund continues to consolidate its
subsidiaries.

15. FINANCIAL INSTRUMENTS BY CATEGORY

Designated at
fair value
Loans and through profit
receivables or loss Total
GBP GBP GBP

As at 31 December 2014
Assets
Equity securities - unhsted - 276,917,650 276,917,650
Fund interests - 65,351,899 65,351,899
Debt securities 189,963,662 - 189,963,662
Receivables 8,590,134 - 8,590,134
Cash and cash equivalents 4,441,883 - 4,441,883

202,995,679 342,269,549 545,265,228
As at 31 December 2013
Assets
Equity securities - unlisted - 244,482,097 244,482,097
Fund interests - 55,188,560 55,188,560
Debt securities 192,816,066 - 192,816,066
Recelvables 8,736,277 - 8,736,277
Cash and cash equivalents 5,015,605 - 5,015,605

206,567,948 299,670,657 506,238,605
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

15. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Other Liabilities at
financial fair value
liabilities at through profit
amortised cost or loss Total
GBp GBP GBpP
As at 31 December 2014
Liabilities
Provision 2,095,731 - 2,095,731
Payables and accruals 121,978 - 121,978
2,217,709 - 2,217,709
As at 31 December 2013
Liabllities
Payables and accruals 248,610 - 248,610

16. PROVISION

During 2014, a2 provision of GBP2,095,731 was made against Tyne Tunnel 2 subordinated debt. The Directors
of the General Partner assessed the fair value of the project and recognised thus provision, which represents
thelr best estimate of the potential losses to be incurred under this contract,

17. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to controt the other party or exercise significant
influence over the other party In making financial or operational decislons.

The General Partner Is entitled to receive a management fee equivalent 1o a certain percentage per annum of
net asset value of all investments that are not realised as at year end for managing the affairs of the
Partnership.

Management fees of GBP2,167,253 (2013: GBP1,456,305) were charged by the General Partner during the
year. These fees are offset by the directors’ fees received directly by the General Partner from underfying
Investments of the Fund Any management fees not covered by these directors' fees are expensed in the
Consolldated Statement of Comprehensive Income.

At the year end, the Fund was owed by the General Partner management fees of GBP36,610 (2013: owed
GBP35,043).
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{FORMERLY BANK OF SCOTLAND INFRASTRUCTURE PARTNERS L.P. INC)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2014

18. ULTIMATE CONTROLLING PARTY

The Directors of the General Partner do not consider there to be any one ultimate controlling party.
19. UNDRAWN COMMITMENTS

As at 31 December 2014 the Fund had undrawn commitments of GBP100,000 (2013 GBP100,000).
20. COMMITMENTS AND CONTINGENCIES

The subsidianes of the Fund have taken exemption from annual audit and the Fund has provided guarantee on
the outstanding habllities of the subsidiaries until they are satisfied In fuil.

21. SUBSEQUENT EVENTS

There were no subseguent events to report at the date of signing this report and the audited consolidated
financial statements.
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APPENDIX I: LIST OF ABERDEEN INFRASTRUCTURE PARTNERS LP INC.'S SUBSIDIARY
COMPANIES

For the year ended 31 December 2014

This 1s an addendum to the audited financial statements of the Fund listing all of its subsidiary companies and
whether or not they took advantage of the audit exemption under Section 479A of the Companies Act 2006.

Aberdeen Infrastructure Limited (formerly BOS Infrastructure

Limited) Took advantage of the audit exemption
Aberdeen Infrastructure (No 2) LLP (formerly BOS
Infrastructure (No 2) LLP) Took advantage of the audit exemption

Aberdeen Infrastructure (No. 3) LUmited (formerly BOS
Infrastructure {(No 3) Limited) Took advantage of the audit exemption




