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Haldanes Stores Limited

(In Liquidation)

Joint Ligquidators' Abstract of Receipts & Payments

Statement From 01/06/2015 From 01/06/2012
of Affairs To 31/05/2016 To 31/05/2016
ASSET REALISATIONS
Finance Equity Adjustment NiL 212672
Uncertain Haldanes Express Limited NIL NIL
Uncertain Bakery Products Limited {Admin) NIL NIL
Book Debts NiL 70,000 00
Bank Interest Gross 061 545
24,969 00 Surplus from Administration NIL 24,949 17
Sundry Receipts NiL 156 00
Uncertain Barclaycard NIL NIL
Uncertain A Harrnis - Loan Account NIL NIL
Uncertain THRG Limited NIL NIL
061 97,237 34
COST OF REALISATIONS
Specific Bond 1000 10 00
Office Holders Fees 1,000 Q0 22,550 00
Disbursements
Mileage 304 64 1,665 44
Postage 35405 2,230 31
Storage 180 00 292 50
Lega! Fees NIL 70,000 00
Statutory Advertising NIL 8370
(1,848 69) (96,831 ©5)
PREFERENTIAL CREDITORS
{319,961 00) BIS RPO - National Insurance Fund NIL NIL
{9,167 00) Employees - Preferential Creditors NIL NIL
NIL NIL
UNSECURED CREDITORS
(7,075,592 00) Trade & Expense Creditors NIL NIL
{21,104 00) Employees - Unsecured Creditors NIL NIL
1,394,390 0Q) BIS RPQ - National Insurance Fund NIL NIL
(999,655 00) HM Revenue & Customs - PAYE/NIC NIL NIL
{660,118 00) Inter-Co Loan-Ruston Retail Lid (Admi NIL NIL
(1,751,783 00) Ugo Stores Ltd (Admin) NIL NIL
NIL NIL
DISTRIBUTIONS
{5,061 00) Ordinary Shareholders NIL NIL
NIL NIL
(12,211,862 00) (1,848 08) 405.39
REPRESENTED BY
Bank Balance 405 39
405 39
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@ Begbies Traynor

Haldanes Stores Limited
(In Creditors’ Voluntary Liquidation)

Progress report

Period 1 June 2015 to 31 May 2016



Important Notice

This progress report has been produced solely to comply with our statutory duty to report to
creditors and members of the Company on the progress of the hguidation The report 15
private and confidenbal and may not be relied upon, referred to, reproduced or quoted from,
in whole or in part, by creditors and members for any purpose other than this report to them,
or by any other person for any purpose whatscever
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1. INTERPRETATION

Expression

“the Company”

“the hquidation”

u,

‘the lquidators”, “we’,
“our” and “us”

“the Act”
"the Ruies”

“secured creditor” and
‘unsecured creditor”

“secunty”

“preferential creditor”

Meaning
Haldanes Stores Limited (in Creditors’ Voiuntary Liguidation)

The Company moving nto creditors’ voluntary iquidation from admirustration
pursuant o Paragraph 83 of Schedule B1 to the Act

Gareth David Rusling of Begbies Traynor (SY) LLP, Kendal House, 41
Scotland Street, Sheffield, S3 7BS, Sheffield North@Beghtes-Traynor com
and

John Russell of Begbies Traynor (SY) LLP, Kendal House, 41 Scotland
Street, Sheffield, S3 7BS, Sheffield North@Begbies-Traynor com

The Insotvency Act 1986 (as amended)
The Insolvency Rules 1986 (as amended)

Secured creditor, in relation to a company, means a creditor of the company
who holds in respect of his debt a secunty over property of the company, and
‘unsecured creditor” Is to be read accordingly (Section 248(1)(a) of the Act)

{n In refation to England and Wales, any mortgage, charge, lien or other
secunty (Section 248(1)}(b)(1) of the Act), and

{m) in relation to Scotland, any secunty {whether hentable or moveable),
any floating charge and any nght of ken or preference and any night of
retention (other than a rnght of compensation or set off) (Section
248(1)(b){n) of the Act)

Any creditor of the Company whose claim 1s preferential within Sections 386,
387 and Schedule 6 to the Act

2. COMPANY INFORMATION

Trading name(s)
Company registered number
Company registered office

Former trading address

None
06521487
Kendal House, 41 Scotland Street, Sheffield, 83 78S

Haldane House, 3 Ruston Road, Grantham, Lincolnshire, NG31
asw



3. DETAILS OF APPOINTMENT OF LIQUIDATORS

Date winding up commenced 1 June 2012

Date of hquidators’ appotintment 1 June 2012 — Chnstopher Michael White
1 June 2013 — Brendan Ambrose Guilfoyle
14 August 2014 — Gareth David Rusling
23 December 2015 — John Russel

Changes in hquidator (if any) Christopher Michael White resigned from office as joint iquidator
of the Company By an order of the High Court of Justice, dated
14 August 2014, Gareth David Rusling of this office was
appomnted joint hquidator In his place Gareth David Rusling 1s
hcensed as an Insolvency Practitioner by the Insolvency
Practitioners Association

In addition, Brendan Ambrose Guilfoyle resigned from office as
Joint kquidator of the Company By an order of the High Court of
Justice, dated 23 December 2015, John Russell of this office
was appomnted joint quidator in hus place  John Russel s

kcensed as an Insolvency Practtioner by the Inscivency
Practifioners Association

4 PROGRESS DURING THE PERIOD

Attached at Appendix 115 our abstract of receipts and payments for the penod from 1 June 2015 to 31 May
2018

Our comments on items appeanng It the account are as follows

Receipts

The only recelpt received during the period of this report relates to bank interest in the sum of £0 61
Payments

Office Holders Fees

The sum of £1,000 00C has been discharged n relation to the joint liguidators remuneration during the penod
of this report

Dishursements

The sum of £838 69 has been discharged in relation to disbursements A full breakdown of which are detalled
at Appendix 2 of this report

Statutory Bond

The sum of £10 00 has been discharged in relation te the specific bond following the change of liquidator on
23 December 2015




5. ESTIMATED OUTCOME FOR CREDITORS

The sums owed to creditors at the date of appointment based upon the infommation detailed in the estmated
statement of affars of the former administrators, the distrbutions made during the penod of the administration
and the work we have undertaken in the course of the iiquidation are as follows

Secured creditors

Barclays Bank plc (“Barclays™)

Barclays held a debenture dated 20 November 2009 to secure the lending made to the Company Upon the
appointment of the former jomt administrators, the Company was not indebted to Barclays as the Company's
bank account was in credit

Technical & General Guarantee Company S A (“T&G")

The Company granted a fioating charge to T&G to secure the lending made to the Company

Danske Supermarked A/S

The Company granted a debenture to Danske dated 2 December 2010 which created a fixed and floating
charge over the whole of the Company's undertaking At the date of lquidation they were owed £1 85m

Preferential creditors

Preferential claims of employees for arrears of wages, salary and hoiiday pay were estimated at £329,128 00
and we have admitted claims in the total sum of £74 910 26

Unsecured creditors

Unsecured creditors were estimated at £11,802,642 00 and we have admitted claims in the total sum of
£9,573,503 04

On the basts of realisations to date and estimated future realisations we estimate an outcome for each class of
the Company’s creditors as follows

Secured creditors

The return to the secured creditors depends entirely upon the outcome of any funds received from the trustee
in the bankruptcy of the former director

Preferential creditors

The return to the preferential creditors depends entirely upon the outcome of any funds receved from the
trustee in the bankruptcy of the former director




Prescribed Part for unsecured creditors pursuant to Section 176A of the Act

Section 176A of the Act provides that, where the company has created a floating charge on or after 15
September 2003, the liquidator must make a prescnbed part of the Company’s net property available for the
unsecured creditors and not distribute 1t to the floating charge holder except in so far as it exceeds the amount
required for the satisfaction of unsecured debts Net property means the amount which would, were it not for
this provision, be available to floating charge holders out of floating charge assets (1e after accounting for
preferential debts and the costs of reaiising the floating charge assets) The prescribed part of the Company's
net propetty 1s calculated by reference to a shding scale as follows

a 50% of the first £10,000 of net property,

u} 20% of net property thereafier,

] Up to a maximum amount to be made available of £600,000

A hquidator will not be required to set aside the prescrnbed part of net property if

] the net property is less than £10,00C and the liquidator thinks that the cost of distnbuting the prescribed
part would be disproportionate to the henefit, (Section 176A(3)) or

(] the quidator apples to the court for an order on the grounds that the cost of distnbuting the prescnbed
part would be disproportionate to the benefit and the court orders that the provision shall not apply
(Section 178A(5))

There will be no distnbution of the prescrbed part as our estimate of the Company's net property 1s less than the
minimum prescribed by the Insolvency Act 1986 (Prescribed Part) Order 2003 and we think, in accordance with
Section 176A(3)(b) of the Act, that the costs of making a distnbution of the prescribed part to unsecured
creditors would be disproportionate to the benefits

Unsecured creditors

Based upon realisations to date and estimated future realisations it 1s anticipated there will be insufficient funds
availlable to enable a dividend to be paid to the unsecured creditors

6. REMUNERATION & DISBURSEMENTS

Our remuneration 1s treated as having been fixed on the same basis as the former administrators namely, by
reference to the time properly given by us (as liquidators) and the various grades of our staff calculated at the
prevaiing hourly charge out rates of Begbies Traynor (SY) LLP n attending to matters ansing in the winding up

Pursuant to Statement of Insolvency Praclice 9, we are also authonised to draw disbursements, Including
disbursements for services provided by our firm (defined as Category 2 disbursements in Statement of
Insolvency Practice 9) on the same basis as the former administrators, namely, in accordance with our firm's
policy, a copy of which ts attached at Appendix 2 of this report

Cur time costs for the perod from 1 June 2015 to 31 May 2016 amount to £9,367 00 which represents 44 90
hours at an average rate of £208 62 per hour




The followng further information in refation to our time costs and disbursements Is set out at Appendix 2

Begbies Traynor (8Y} LLP’s charging policy

Narrative summary of ime cosis incuired

Table of time spent and charge-out value for the period 1 June 2015 to 31 May 2016
Cumulative table of time spent and charge-out value for the perod 1 June 20612 to 31 May 2016

D OO0OD

To 31 May 2016, we have drawn the total sum of £22,500 00 on account of our remuneration, against total
time costs of £79,008 30 incurred since the date of our appointment as hquidators

In addition to the time costs nformation disclosed at Appendix 2 for the penod of this repont, a cumulative table
of time spent and charge out value for the penod from 1 June 2012 to 31 May 2016 1s also attached at
Appendix 2

To 31 May 2016, we have also drawn disbursements in the sum of £4,188 25

Details of the Category 2 disbursements that have been taken \n accordance with the approval obtamned are
provided in the narrative summary of time costs incurred which 1s at Appendix 2

A copy of ‘A Creditors’ Guide to Liguidators Fees (E&W) 201 1'which provides guidance on creditors’ nghts on
how to approve and monttor a Liquidator's remuneration and on how the remuneration 1s set can be obtained

online at www beghigs-traynor com/creditorsquides  Alfernatively, if you require a hard copy of the Guide,
please contact our office and we will arrange tc send you a copy

7. LIQUIDATORS EXPENSES

A statement of the expenses incurred dunng the penod of this progress report 15 attached at Appendix 3 A
cumulative statement showing the total expenses incurred since the date of our appointment also appears at
Appendix 3

8. ASSETS THAT REMAIN TO BE REALISED

As previously reported an amount of £323,411 00 was owed to the Company by the director, Mr A Harns A
Bankruptcy Petition was presented by an independent creditor following which a Bankruptcy Order was made
on 28 March 2013 and Elliott Green of Qury Clark was appointed his trustee  The joint iquidators awart the
outcome of the bankruptcy and if this wilf utimately prowvide funds for the henefit of creditors

9 OTHER RELEVANT INFORMATION

Investigations and reporting on directors ¢conduct

You enay be aware that a iquidator has a duty to enquire mto the affairs of an insolvent company toc determine
its property and liabilities and to identify any actions which could lead to the recovery of funds In addiion, a
igudator 15 also required to consider the conduct of the Company's directors and tc make an appropnate
submisston to the Department for Business Innovation and Skills  We can confirm that we have discharged our
duties in these respects



Investigations carried out to date

We have undertaken an inhal assessment of the manner in which the business was conducted prior to the
Iquidation of the Company and potential recoveries for the estate n this respect No further recoveres were
identified and all iInvestigations have been completed

Connected party transactions

We have not been made aware of any sales of the Company's assets to connected parties

10 CREDITORS’ RIGHTS

Right to request further information

Pursuant to Rule 4 49E of the Rules, within 21 days of the receipt of this report a secured creditor, or an
unsecured creditor with the concurrence of at least 5% in value of the unsecured creditors, including that
creditor, (or an unsecured credior with less than 5% in value of the unsecured creditors, but with the permission
of the court) may request in writing that the we provide further imformation about our remuneration or expenses
which have been detalled in this progress report

Right to make an apphcation to court

Pursuant to Rule 4 131 of the Rules, any secured creditor or any unsecured creditor with the concurrence of at
least 10% in value of the unsecured crediters including that creditor, {or any unsecured creditors with iess than
10% n value of the unsecured creditors, but with the permussion of the courtt) may, within 8 weeks of receipt of
this progress report, make an application to court on the grounds that the remuneration charged or the
expenses incurred as set out In this progress report are excessive or, the basis fixed for our remuneration 1S
inappropriate

11. CONCLUSION

The case will be brought to a close following the outcome of the Bankruptcy detatled in Section 8 of this report
in addition, we have also been made aware of vanous employees who have not been paid in respect of therr
protective award clams We are currently in the process of imvestigating this matter which we hope will be
resolved shortly

We will report again in approximately twelve months time or at the conciusion of the lquidation, whichever is the
sooner

John Russell
Jont Ligquidator

Dated 3 August 2016




APPENDIX 1

ACCOUNT OF RECEIPTS AND PAYMENTS
Pertod 1 June 2015 to 31 May 2016




Haldanes Stores Limited

(fn Liquidation)

Joint Liquidators' Abstract of Receipts & Payments

Statement From 01/06/2015 From 01/06/12012
of Affairs To 31/05/2016 To 31/05/2016
ASSET REALISATIONS
Finance Equity Adjustment NIL 2,126 72
Uncertain Haldanes Express Limited NIL NIL
Uncertain Bakery Products Limited {Admin) NIL NIL
Book Debts NIL 70,000 00
Bank Interest Gross 061 545
24,969 00 Surplus from Adminustration NIL 24,949 17
Sundry Receipts NIL 156 00
Uncertain Barclaycard NIL NIL
Uncertain A Harns - Loan Account NIL NiL
Uncertain THRG Limited NIL NIL
061 97,237 34
COST OF REALISATIONS
Specific Bond 10 00 10 00
Office Holders Fees 1,000 00 22 550 00
Disbursements
Mileage 304 64 1,665 44
Postage 354 05 2,230 31
Storage 180 00 292 50
Legal Fees NIL 70,000 00
Statutory Advertising NIL 83 70
(1,848 69) (96,831 95)
PREFERENTIAL CREDITCRS
(319,961 0Q) BIS RPQ - National Insurance Fund NIL NIL
(9,167 C0) Employees - Preferential Creditors NIL NIL
NIL NIL
UNSECURED CREDITORS
(7,075,592 00) Trade & Expense Creditors NIL NIL
(21,104 0Q) Employees - Unsecured Creditars NIL NIL
(1,394,390 00) BIS RPO - National Insurance Fund NIL NIL
(999,655 00) HM Revenue & Customs - PAYE/NIC NIL NIL
{660,118 00) inter-Co Loan-Ruston Retail Ltd {(Admi NIL NIL
(1,751,783 00) Ugo Stores Ltd (Admun) NIL NIL
NIL NIL
DISTRIBUTIONS
(5,061 00) Qrdinary Shareholders NIL NIL
NIL NiL
{12,211,862.00) (1,848.08) 405.39
REPRESENTED BY
Bank Balance 405 39
405.39

Page 1 of 1
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APPENDIX 2

TIME COSTS AND DISBURSEMENTS

a Begbtes Traynor (SY) LLP’s charging policy,
b Narrative summary of ime costs incurred,
c Table of tme spent and charge-out value for the pernod from 1 June 2015 1o 31 May 2018, and

d Cumulative table of ime spent and charge-out value for the period from 1 June 2012 to 31 May 2016
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BEGBIES TRAYNOR CHARGING POLICY

INTRODUCTION

This note applies where a licensed msolvency practitioner in the firm 1s acting as an office holder of an
Insclvent estate and seeks creditor approval to draw remuneration on the basis of the time properly
spent in dealing with the case It also applies where further information 1s to be provided to creditors
regarding the office holder's fees following the passing of a resolution for the office hoider to be
remunerated on a time cost basis Best practice guidance’ requires that such information should be
disclosed to those who are responsible for approving remuneration

In addition, this note applies where creditor approval is scught to make a separate charge by way of
expenses or disbursements to recover the cost of faciittes provided by the firm  Best practice
guidance’ indicates that such charges should be disclosed to those who are responsible for approving
the office heolder's remuneration, together with an explanation of how those charges are calculated

QOFFICE HOLDER'S FEES IN RESPECT OF THE ADMINISTRATION OF INSOLVENT ESTATES

The office holder has overall responsibility for the administration of the estate He/she will delegate
tasks to members of staff Such delegation assists the office holder as it allows him/her to deal with the
more complex aspects of the case and ensures that work 1s being carned out at the appropnate level
There are varous levels of staff that are employed by the office holder and these appear below

The firm operates a time recording system which allows staff working on the case along with the office
holder to allocate therr time to the case The time I1s recorded at the individual’s hourly rate in force at
that time which 1s detailed below

EXPENSES INCURRED BY OFFICE HOLDERS IN RESPECT OF THE ADMINISTRATION OF INSOLVENT ESTATES

Best practice guidance classifies expenses into two broad categones

Category 1 dishursements (approval not required} - specific expenditure that 1s dwectly related to the
case and referable to an independent external supplier's invoice All such items are charged to the
case as they are incurred

Category 2 disbursements {(approval required) - tems of expenditure that are direcily related to the
case which tnclude an element of shared or allocated cost and are based on a reasonable method of
calculation, but which are not payable to an independent third party

(A} The following items of expenditure are charged to the case (subject to approval)

« The recharge for Company searches and electronic identification procedures for all new clients
depends on the documentation requested,

« Car mileage 1s charged at the rate published by the *AA” for the type of vehicle and engine size
used,

e All circulars are sent by first class post and the actual postage costs are charged as an
expense of the hquidation,

« Storage of books and records 1s at the Insolvency Practittoners' own storage facility The
books and records will be stored In banker's boxes and a storage fee will be charged at the
rate of £7 50 per box per month This charge covers the transportation of the records, their
storage, retrieval for administration purposes and therr destruction

! Statement of Insolvency Practice 9 (SIP 9) - Remuneration of nsetvency office holders n England & Wales

? [bid 1



BEGEIES TRAYNOR CHARGE-CUT RATES

Begbies Traynor is a national ftm  The rates charged by the various grades of staff that may work on a
case are set nationally, but vary to suit local market conditions The rates applying to the Sheffield 2

office as at the date of this report are as follows

Charge-out rate (£ per

hour)

Grade of staff 1 February 2015 -

until further notice
Directors/Office Holders 365
Senior Managers 325
Managers 305
Sentor Administrators 230
Admmnistrators 191
Junior Admimistrators a0
Support 40

Pror to 1 February 2015, the following rates apphed

Charge-out
rate

Grade of staff (£ per hour)

1 March 2014
Partners/Associate/Partners 335/450
{Owrectors
Senior Manager & Managers 230-305
Administrators 191-230
Assistants 40-191

Prior to 1 March 2014, the following rates applied

Charge-out
rate
Grade of staff (£ per hour)
1 January 2013

Partners/Associate/Pariners 335-450
/Directors
Senior Manager & Managers 230-305
Administrators 191-230
Assistants 40-191

Prior to 1 January 2013, the following rates applied

Charge-out
rate
Grade of staff (£ per hour)
1 April 2011
Partners/Associate/Partners 320-435
/Drrectors
Senior Manager & Managers 215-280
Admunistrators 176-215

Assistants 40-176




Time spent by support staff such as secretanial, administrative and cashiering staff is charged drrectly
to cases It1s not carried as an overhead

Time is recorded in 6 minute units




CVL1803P

HALDANES STORES LIMITED
SUMMARY OF TIME COSTS AND EXPENSES

This summary, which should be read n conjunction with the Time Costs Analysis for the peniod of the
report attached, 1s intended to provide sufficient information to enable the body responsible for the
approval of our fees to consider the level of our fees and expenses in the context of the case

What work has been done in the period of the report, why was that work necessary and what
has been the financial benefit (if any) to creditors?

Details of the types of work that generally fall into the headings mentioned below are available on our
firm's website - hitp /www begbles-traynorgroup com/work-detalls  Under the following headings we
have explained the specific work that has been undertaken on this case Not every piece of work has
been descnbed, but we have sought to give a proportionate overview which provides sufficient detail to
allow creditors to understand what has been done, why it was necessary and what financial benefit (if
any) the work has provided to creditors

The costs incurred in relation to each heading are set cut in the Time Costs Analysis which s attached
There 15 an analysis for the penod of the report and also an analysis of time spent on the case since the
date of our appontment The details below relate to the work undertaken In the penod of the report
only Our previous reportjs] containfs] the costs of the work undertaken since our appointment

General case administration and planning

The joint iquidators have completed works required to maintain the hiquidation including pernodically
reviewing the case to ascertain which works remam outstanding and progressing the case to ensure all
statutory requirements have been compieted dunng the course of the iquidation This has ncluded
completion of the statutory checklists

In addition, all statutory documentation which 1s required to be 1ssued to the relevant parties dunng the
course of the iquidation has been compiled and 1ssued on the statutory due dates

There will be no financial benefit to creditors from our work 0 this area However, we have a duty {0
undertake ttus work and therefore these costs cannot be avoided

Cormpliance with the Insolvency Act, Rules and best practice

The jont liquidators have prepared and submitted to ail relevant parties the statutory iquidators annual
report and receipts and payments accounts pursuant to The Insolvency Act 1986 and have dealt with
all statutory requirements pursuant to The Insolvency Act and Rules, including reporting to
shareholders and creditors  The joint hquidators have also conducted perodic reviews to ensure that
the liqudation 1s adequately bonded

Also, general banking duties have been carried out including the raising and posting of income and
expendture onto the system when required and ensunng all cash functions are carried out periodically

Again, there will be no financiat benefit to the creditors from the work carried out in this area  However,
we have a duty to undertake this work and therefore, these costs cannot be avoided

Investigations

The joint iquidators carried out investigations pricr to the period covered by this report therefore, no
time has been expended in this particular matter




Realisation of assets

The joint hquidators have entered into correspondence with the trustee of the bankruptcy of the
Company’s director with regard to dividend prospects and timing for such dwvidends This has included
pencdic requests for updates

Whilst to date, this has been of no financial benefit to the Company's creditors, depending upon the
quantum of the dvidend due from the bankruptey, this could potentially benefit the creditors

Trading

The joint hquidators did not trade the Company’s business therefore, no time has been expended in this
particular matter

Deaiing with all creditors’ claims (including employees), correspondence and distributions

The jomt iquidators have continued to laise with the Company’s creditors providing updates by way of
verbal and written communications  In addition, this has Include entenng creditor claims onto the
quidators systems for dividend purposes

Also, as a result of the employees proactive award claim issues as detailed within the attached report,
the joint tquidators have expended time liaising with the employees and investing the matter further

This may potentially benefit the employees financially upen the conclusion of the jont hquidators
Investigations

Other matters which includes meetings, tax, ihgation, pensions and trave|

The relevant tax and VAT returns have been submutted duning the penod covered by this report This is
a statutory require of the joint iguidators and will not benefit the Company's creditors financially

Time Costs Analysis

An analysis of time costs for the period of the report 1s attached showing the tme spent by each grade
of staff on the different types of work involved in the case, and giving the total costs and average hourly
rate charged for each work type An additional analysis I1s also attached which details the time costs for
the entire peniod for which we have administered the hguidation

Please note that each analysis provides details of the work undertaken by us and our staff following our
appointment only

Work undertaken pnior to appointment

Due to the Company proceeding from administration to hquidation seamlessly, there has not been any
pre-appointment work undertaken in this particular matter

Expenses

Detaiis of all of the expenses incurred In the pencd of this report which includes the date of our
appointrment are attached at Appendix 3




Category 2 Disbursements

In accordance with the resolution obtained In relation to disbursements, the following Category 2
disbursements have been charged to the case since our last report to creditors

Other amounts paid or payable to the office holder's firm

Type and purpose Amount £
Mieage 304 64
Postage 354 05
Document Storage 180 00
TOTAL 838 69

Expenses actually incurred compared to those that were anticipated

The expenses which have been incurred to date by the joint iquidators are detailed within Appendix 3
of the attached report, which are in line with our estimate of costs

Why have subcontractors been used?

The choice of advisors was based on the jont iquidators’ knowledge of the professional advisers
expenence and known ability to perform the type of work to be undertaken and also taking into account
the complexity and nature of the assignment and the basis of therr fee arrangements In addition, the
advisors appoinied were instructed within the previous administration of the Company and therefore,
provided continuity of service

What work remains to be done, why s this necessary and what financial benefit (if any) will it
provide to creditors?

General case administration and planning

The jont hgquidators will continue to complete works required to mamtain the hquidation including
pericdically reviewing the case to ascertain which works remain outstanding and progressing the case
to ensure all statutory requrements have been completed dunng the course of the iquidation and up to
the closure of the case

Compliance with the Insolvency Act, Rules and best practice

The joint hquidators will contimue fo ensure that all statutory reports (including the final report) and
returns are submitted on the relevant due dates and that the case continues to be reviewed on a
periodic basis

in addition, generat banking duties will continue

Investigations

We do not anticipate that any further works will be carned out in relation to this particular matter

Realisation of assets

The joint iquidators will continue to laise with the trustee of the bankruptcy of the Company’s director to
ensure that future updates are provided with regard 1o the quantum and timing of the dwvidend due from
the bankruptcy



Trading

As detaled above, the joint hquidator did not trade the Company therefore, no ume will be spent n this
matter

Dealing with all creditors’ claims (in¢luding employees), correspondence and distributions

In the event a dividend 1s payable to the creditors, the joint iquidators will ensure that all the relevant
statutory paperwork 1s completed to facilitate such a distnbution regardiess of which class of creditor
any return 1s payable to

Notwithstanding the above, the joint iquidators will continue to llaise with creditors should any quenes
arise

Other matters which includes meetings, tax, itigation, pensions and travel

All the relevant statutory tax and VAT returns will continue to be completed by the jomt liquidators as
and when they fall due

In addition, the joint iquidators will attempt to resolve the 1ssues regarding the employees protective
award claims

How much will this further work cost?

We anticipate that further costs will be incurred in the approximate sum of £5,000 00 in relation to
carrying out the above works  However, this depends on the complexdy of the works which are to be
carried out and if any further 1ssues ansing during the remaining penod of the iquidation

Expenses

Details of the expenses that we expect to incur in connection with the work that remams to be done
referred to above are as follows

Postage dishursements - £600 00 (estimated)
Statutory advertising - £88 49 (final advert)
Corporation tax - Uncertain




General Case Administration and[Case planning 05 18 24 426 60 \TT 5
Planning Administration 02 o1 03 B0 10 267 00
Total for General Case Administration and 07 20 27 50870 187 67
Blanning
Compliance with the insolvency |Appointment Q00
Act, Rules and best practice Banking and Bonding Y 15 o1 T8 58 326 30 15225
Case Closure 0oc
Slatutory reportng and statemant of atfars 05 25 03 K] 64200 194 55
Total for Compllance with the Insolvency Act, [E] 40 01 11 §1 1,068 30 17513
Rules and best practice
Investigations CODA and investigatons 060
Totat for Investigations ' 000
Realisation of assets Debt collecton 12 12 000
Property ousiness and assel sales o1 05 08 126 00 21000
Retentan of Title/Third party assals 000
Total for Reallsation of assets R} 17 i8 126 00 7000
Trading Trading 000
Total for Trading 000
Dezling with all ereditors clalms [Secured ooc
{including employees), Others 02 316 07 05 30 733370 29273
\correspondence and
distrbutions Craditors commiltee 000
Total far Deallng with all creditors clalms. 02 316 07 05 330 7,333 70 22223
(Inctuding empleyees), correspondence and
distributions
Other matters which includes Meglngs ooc
meetings, tax, litigatlon, Cihar 000
pensions and travel
Tax 06 a7 12 332230 255 62
Litigation 000
Tatal for Qther matters (13 27 13 3230 255 62
Total hours by staff grade 02 23 400 k3 16 449
Total time cost by staff grade 7300 70150 8,375 70 152 80 6400 9,367 00
Average hourly rate £ 36500 000 000 30500 oop 20939 19100 ooo0 40 0g 20862
Total fees drawn to date £ 1,000 00

tofl



General Cage Administration and{Case planning 219 i6 81 o8 24 8 996 80 27768

Planning Administraton 473 g 83 123 720 1852150 257 24
Total for General Case Adminlstration and 692 67 144 161 104 4 27,618 30 263 59
Plannlpg,

Compt with the Insolvency |Appdintment L)

Aet, Rules and best practice | T Bonding K] 63 01 73 206 371360 180 27
Case Closura Q00
Siatulory reporting and siatement of affairs 41 28 174 91 32 621390 18717
Total for Compliance with the Insolvency Act, 41 45 337 o1 114 58 9,927 50 184 53

| Rules and best practice

Investigations CDDA and investigatons [ (1] 53 139 50 107 31
Total for Investigations ! [ o8 13 139 50 107 31

Realisatlon of assets Debt cotlection 30 39 28 97 170800 176 08
Property businass and asset sales 292 a1 161 97 551 13504 50 24509
Relenton of Tite/Third party assets 05 a5 11500 23000
Total for Realisation of assets 322 , a1 2035 126 851 16,327 80 23472

Trading Trading 000
Total for Trading 000

Dealing with &ll creditors claims |Secured 000

{Including employees), Others 131 15 7086 a7 390 1249 2112330 169 12

cerrespondence and

distributions Creditors committee 000
Totai lor Deating with all creditors claims 131 15 708 07 30 124 9 21,123 30 16912
{including employees), correspondence and

Other matters which Inciudes Meeatngs 000

meetings, tax, litigation, Ciher 006

pensions and travel Tar 31 71 07 109 227770 208 86
Libgation 05 108 35 148 2684 50 184 55
Total for Other matters [ i 31 177 42 256 4,872 20 194 99
Total hours by staff grade 1191 139 157 4 o8 330 3782
Tota! ime cost by stalf grade 38,812.50 4,433 50 32,289 50 15280 3,320 00 79,008 30
Average hourly rate £ 32588 000 oo 297 55 oo 20514 191 00 000 4000 240 58
Total fees drawn to date £ 22,500 00

Lofl




APPENDIX 3

STATEMENT OF EXPENSES

Type of expense Name of party with Amount Amount Balance (to
whom expense incurred discharged be

incurred discharged)
£ £ £

Expenses incurred with entities not within the Begbies Traynor Group

Specific Bond [ Wilhs Limited | 10 00 | 10 00 | -

The sum of £10 00 has been discharged in relation to the joint lquidators statutory bond This 1s as a result of
the change i hquidator which occurred on 23 December 2015

CUMULATIVE STATEMENT OF EXPENSES

Type of expense Name of party with whom Amount incurred
expense mcurred

£

Specific Bond Willis Limited 10 00
Legal Fees Walker Morns LLP 70,000 0D
Statutory Advertising TMP (UK) Limited 8370




