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Eight Roads. Capital Advisors (UK) Limited

Strategic report
for the year ended 30 June 2016

The Directors present their Strategic Report of Eight Roads Caprtal Advisors (UK) Limited ("the Company") for the year
ended 30 June 2016.

Business review and principal activities

The principal activity of . the Company is to provide investment research services and ancillary and general
administration services for FIL Capital Management Limited (incorporated in Bermuda), including the provision of factual
information, research reports and mvestment proposals as FIL Capital Management Limited may require from time to -

time.

The results for the Company are set out on page 7. The Company’s profit after tax for the financial year is £88 000
(2015: £292,000). The Directors do not recommend the payment of a d|V|dend .

’ Development of the business

The Company's 'activities are expected to contlnue during the coming year. Future levels of growth are Iargely
‘dependent on market strength

Financial risk management

The Company is subject to operational and financial risks. The latter include the effect of changes in market risk, credit
risk, and liquidity risk, which make up the principal risks and uncertainties facing the Company The Company does not
use derivative financial instruments and does not apply- hedge accounting. .

The Company is committed to a business strategy which supports the proactive identiﬂcation and assessment of risk,
and uses risk information to enhance informed decision making and develop appropriate mitigation strategies. The
directors monitor risks associated with the Company and work closely with the risk management department of another
FIL Limited group company to ‘identify potential risks and deal W|th them.

The Company is part of the FiL Limited Group and has access to various oversight functions which provide a global and
independent perspective to assist senior management with establishing policies and procedures for effective control and
risk management. These functions include a central risk management, compliance, internal audit and investigation and
intelligence departments.

‘Market risk
The Company is exposed to various types of market risk: interest rate risk and foreign currency exchange rate risk.

Interest rate risk applies to interest bearing assets in the form of deposits and cash held with the Companys banks. '
Term deposit balances eam fixed rates of interest, and overnight deposits are subject to the interest rate available on
the- day

Foreign currency exchange rate risk exists. on certain costs incurred but the potential impact of this is lmmaterlal to the
Company.



Eight Roads Capital Advisors (UK) Limited

S(rategic report (continued) }
for the year ended 30 June 2016

Financial risk management‘(continued)
Credit risk

The company makee use of credit rating services of all the major credit rating agencies and has access to the research

of-brokerage firms and independent research companies. The company has implemented polices that require credit

checks where appropnate on potential customers. This pollcy limits the potentlal for large overdue accounts and bad
" debts.

Financial instruments exposure may only be to counterparties under guidelines approved by the FIL Limited (“FIL")
Head of Treasury or FIL Group Chief Financial Officer. Surplus cash-is carefully considered for placement with liquidity
funds to improve credit risk exposure and reduce direct exposure to banks. Cash balances are held-only with banks and.

" liquidity funds with whom the FIL Group has strong, well-established relationships. Counterparty limits are used to
manage the counterparty exposure. Internal ratmgs are malntarned by the Fidelity Counterparty Research & Analytics
Group.

Authority is delegeted by the Company and other Group_ boards to the Head of Treasury to earry out the day-to-day
management and reporting of the Group liquidity ensuring that it at all times complies with Group requirements,
regulatory requirements as advised by Finance and FIL Group policy. .

Liquidity risk

The quwdny risk pollcy requires the Company to maintain a framework for the management of liquidity risk which ensure
that the Company has sufficient surplus liquid resources to meet operational requirements. Accordingly, working' capital
balances are monitored closely on an ongoing basis. ~ ,

'Key performance indicators (“KPls”)
The Directors use. several financial key performance indicators (;‘KPls") when reviewing the performance of the‘ :
Company. Employee costs are the largest individual category of cost, and both total cost and headcount numbers are
monitored closely. The total employee cost for the year and the headcount are shown in note 4.

At this time, non- financial KPIs are not a sngnlﬁcant element of the business perfonnance review; however the directors
* - will continue to review their appropnateness : .

Approval

port was approved by order of the Board on 22 February 2017.

Lt .

The Strategic

M Halséy
Director



Elght Roads Capltal Advisors (UK) Limited

Directors’ report )
for the year ended 30 June 2016

The Directors present their report together with the audlted ﬁnanual statements of the Company for the year ended 30
June 2016 .

Directors

The Directors of the Company during-the year ended 30. June 2016 and up to the date of signing the ﬂnanma!
statements (unless otherwise stated) are listed below:

' M Haisey |
C Jilla

Dividends
The directors do not recommend the payment of an interim or final dividend (2015: £nil). .
Future developments

Information on future developments in the business of the Company has been included in the Strategic Report on page
1 . . ) .

Financial risk management

B Info'rrﬁation on the financial risk management of the Company has been included in the Strategic Report on pages 1 and
2. : :

Post Balance sheet events

Management do not consider there to be.any material post balance sheet events requiring additional dlsclosure within
these financial statements. .

Qualifying third party and pension scheme indemnity provisions

The directors of the Cdmpény have qualifying third party and pension scheme indemnity provisions, as defined by
Sections 234 and 235 of the Companies Act 2006, put in place through other associated companies of which they are
also dlrectors . .

Charitable and political contributions

The company did not make any charitable or political contributions during thé year (2015: Enil).'



'Eight Roads Capital Advisors (UK) Limited

‘Directors' report (continued)
for the year ended 30 June 2016

‘Statement of Directors’ responsibilities

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in,
accordance with applicable law and regulations .

Company law requires the drrectors to prepare fi financial statements for each financial year. Under that Iaw the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) ) rncludrng Financial Reporting Standard 102 “The
Financial ‘Reporting Standard applicable in the UK and- Republic of Ireland”. ("FRS 102"). Under company law the
directors must not approve the financial statements unless they are satisfied that they grve a true and fair view of the
. state of affairs of the company and of the profit or loss of the company for that period. .

In preparrng these financial statements the directors are requrred to:
" e select surtable accounttng polrcres and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent'

o state whether applicable UK Accountrng Standards; including FRS 102, have been followed subject to any
- material departures’ drsclosed and explained in the financial statements and o

.. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will contrnue in business.

The directors are responsible for keeping adequate accountlng records that are suff cient to show -and explarn the
company's transactions and disclose with reasonable accuracy at any time the. financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for

safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other megulantres .

Disclosure of information to auditors

So far as the directors are aware there is no relevant aUdit information of which the Company;s auditors are unaware,
“and.they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any
. relevant audit information and to establish that the Company's auditors are aware of that information. This confirmation

is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

Independent auditors .

A resolution to re-appornt PricewaterhouseCoopers LLP as auditors for the ensumg year wnlt be proposed at the annuat _
general meeting.

Approval A
The Directors’ Report was approved by order of the Board on 22 February 2017.

. M Halsey
Director



Eight Roads Capital Advisors (UK) Limited

independent auditors’ report to the members of Eight Roads Capital Advisors '(UK)' 'Limi‘ted'

Report on the financial statements

Our opinion -
In our opinion, Eight Roads Capltal Advrsors (UK) Limited’s financial statements (the *financial staternents”).

"o give a true and fair view of the state of the company s affairs as at 30 June 2016 and of its profit and cash flows
for the year then ended;
¢ have been properly prepared in accordance with United Klngdom Generally Accepted Accounting Practice; and.
e have been prepared in accordance with the requrrements of the Companles Act 2006.

What we have audited :
The ﬂnancral statements, included within the Annual Report and’ Flnanclal Statements (the “Annual Report”) comprise:

_Balance Sheet as at 30 June 2016

Profit and loss account for the year then ended;
- Statement of cash flows for the year then ended;

Statement of changes in equity for the year then ended; and :

the notes to the financial statements, which include a summary of significant accounting pollcres and other
. explanatory information. .

The ﬁnancial reporting framework that has been applied in the preparation of the financial statements is United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and. Republic of
lreland" and applicable law (United Kingdom Generally Accepted Accounting Practice) ) ‘

tn applying the financial reporting framework the dlrectors have made-a number of subjective judgements, for example
in respect of significant accounting estimates. In making such estimates, they have made assumptions and considered
future events. .
. 70
Opinions on other matters prescribed by the Companies Act 2006
In our oprnron based on the work undertaken in the course of the audit:

e the information glven in the Strategrc Report and the Directors’ Report for the financial year for WhICh the
financial statements are prepared is consistent with the financial statements; and

o the Strategic: Report and the Directors’ Report have been prepared in accordance with appllcable legal
requirements.

In addition, in light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we are required to report if we have identified any materiai misstatements in the Strategic Report and the -
. Directors’ Report. We have nothing to report in this respect.

Other matters on which we are required to report by exception-

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
» we have not received all the information and explanations we require for our audit;.or
» adequate accounting records have not been kept, or retums adequate for our audit have not been recelved
from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns.

vWe have no exceptlons to report ansmg from this, responsublllty
,Dlrectors remuneratlon

_Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.



Eight Roads Capital Advisors (UK) Limited

lndependent auditors' report to the members of Eight Roads Capital Advisors (UK) Limited

Rebort on the financial statements (continued)

Responsibilities for the financial statements and the audjt

Our responsrbmtles and those of the dlrectors -
- As explained more fully in the Statement of Directors’ Responsmllltles set out on page 4, the dlrectors are responsmte
. for the preparation of the fi nancial statements and for being satisfied. that they grve a true and fair view.

Our responsrbrhty is to audit and express an oprmon on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) ("ISAs (UK & Ireland)”). Those standards require us to comply with
the Auditing Practices Board'’s Ethical Standards for Auditors. )

This report, including the opinions,_has been preparedvfor and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accept, or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements-involves

We conducted our audit in accordance with 1SAs (UK & Ireland). An audrt involves obtaining evidence about the.
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements
are free from matenal mrsstatement whether caused by fraud or error. This-includes an assessment of: .

. whether the accountmg policies are appropriate to the company’s crrcumstances and have been’consistently
applied and adequately disclosed;

» the reasonableness of sighificant accounting estimates made by the dlrectors and

o the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against availab'le evidence, forming
our own judgements, and evaluating the disclosures in the financial statements. .

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

in addition, we read all the financial and non-financial information in thé Annual Report to identify material
inconsistencies with the audited financial statements and. to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If
we become aware of any apparent material misstatements or inconsistencies, we consider the implications for. our
report. With respect to the Strategic Report and Directors’ Report, we' consider whether those reports rnclude the
disclosures required by applrcable legal requlrements.

/n'ﬁ—s—v\.sé,,

Thomas Norrie (Senior Statutory Auditor)
for-and on behalf of PrrcewaterhouseCoopers LLP
- Chartered Accountants and Statutory Auditors
. London
7g February 2017



Eight Roads Capital Advisors (UK) Limited’

o Profit and loss account

-for the year ended 30 June 2016 ‘

Turﬁover

Administrativé expenses

- Operating profit

Interest receivable and similar income
Interest payable and similar charges

Profit on ordinary activities before taxatioq

Taxation on profit on ordinary activities

Profit for the financial year

R

Note

2015

2016
£'000 £000
3,015 3,751
(2766)  (3412)
249 339
| 8 ‘22
(9 .
248 361
(160) - (69)
- 88

292

The results for the current and previous financial year derive from continuing operations.

The notes on pages 11 to 19 form an integral part of these financial statements.

" N .

7



Eight Roads Capital Advisors (UK) Limited

Balance Sheet as at 30 June 2016

Note 2016 - 2016

' £'000 . £'000
Current assets ' ’
"Debtors: L :
_- amounts falling due withinone year . - 9a 366
- amounts falling due after one year - 9b 31
Current asset investments’ 10 . 1,428
Cash at bank and in hand . 105
1,930 -
Creditors: amounts falling due wrthm A
one year , 11 . (819)
Net current assets o ‘ ) 1,111
" Net assets | ’ o ' 1,111
Capital and reserves .
Called up share capital A 12 . 10
Prqfit and loss account . : -1,101
" Total shareholders’ funds : o 1,111

2015 -
£'000 °

207
249
3,122

3,641

(2,618)

2015
£'000

1,023

1,023

10
1,013

1,023 -

The fmancral statements on pages 7 to 19 were approved by the Board of Dlrectors on 22 February 2017

and srgned on its behalf by:

M Halsey
" Director

Compeny registration nrumber’ 06605826

The notes on pages 11 to 19 form an integral part of these financial statemehts.

8



Eight Roads Capital Advisors (UK) Limited.

Statement of changes in equity
for the year ended 30 June 2016

. Calledup °~  Profit and - -Total
" share . . loss-  shareholders’
capital  account funds
£'000 - £'000 - £'000
At1July 2014 o 10 121 o
Profit for the financial year i ' n S 202 . . 202
Total comprehensive income for the year o - 292 202
At 30 June 2015 o L0 1,013 1,023
/
Profit for the financial year - . ' - 88 © .88 |
.Tota'l comprehensive income for the year ‘ - ‘88 - . 88
At30June2016 10 1400 1111

The notes on pages 11 to 19 form an integral part of these financial statements.

9



Eight Roads Capital Advisors (UK) Limited

Statement of cash flows
for the year ended 30 June 2016

Note 2016 2015
. : ' £'000 £000
Cash flows from operating activities C :
Profit for the financial year : , . ' 88 . 292
Adjustments for: . ‘ : : :
Interest receivable and similar income - o 6 (8) (22)
Interest payable and similar charges ‘ . 7 oo -
Taxation ‘ o - 8 160 69
- Decrease in trade and other debtors . . 77 404
(Decrease) / increase in.trade and other creditors _ , S - (1,798) 48
' Cash (used in) / generated from operatlons - (1,472) 791 -
Taxation paid ) : (179) (69)
Interest pald L ‘ ' -(9) -
Net cash (used m) / generated from operatmg activities B ' ' ' (1,660)' 722
Investing activities : o )
Income from current assetinvestments _ ' 4 , 8 - . 22
Net cash generated from mvestmg actwntles o , A ‘ 8 . 22
Net (decrease) / increase in cash and cash equivalents ' ( 1,652) - 744
Cash and cash equivalents at the beginning of the year ‘ 3,185 - 2,441
Cash and cash equivalents at the end of the year : ' : 1,533 = 3,185
~Cash and cash equwalents comprlse _ : o :
Cash at bank and in hand - . - 105 63
" Current asset investments - 1,428 3,122
Cash and cash equivalents : = o 4 1,533 3;185

" The notes on pageé 11 to 19 form an intel;ral part of these financial statements.

10°



Elght Roads Capital Advnsors (UK) lelted

Notes forming part of the fmanclal statements
. for the year ended 30 June 2016

1  Accounting policies
General information

'Eight Roads Capital Advisors (UK) Limited is a private company limited by shares and incorporated in
England and Wales. The registered office is Oakhill House, 130 Tonbrldge Road Hildenborough, Kent
TN119DZ. .

Statement of compliance

The financial statements of Eight Roads Capital Advisors (UK) Limited have been prepared in
accordance with United Kingdom Accounting Standards, including Financial Reporting Standard 102,
“The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland”
(“FRS 102”), and the Companies Act 2006.

The principal accountmg policies applied in the preparatzon of these financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated. .

Basis of preparation

‘This is the first year in which the financial statements have been prepared under FRS 102. An
explanation of how the transition to FRS 102 has affected the reported financial position and financial
performance is given in note 18.

The financial statements have been prepared on a gomg concern basis and in accordance with the
Companies Act 2006 and applicable United Kingdom accounting standards on the historical cost basis.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires company management to exercise. judgement in applying the
company's accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are d;sclosed in:

note 2.

The financial statements are prepared in sterling which is the functional currency of the company and
rounded to the nearest £'000. . ’

Turnover

Turnover, which arises primarily from the Company’s principal activity, represents fees receivable for

the provision investment advisory services to a fellow subsidiary undertaking, FIL Capital Management

- Limited, a company incorporated in Bermuda, net of any value-added tax. Turnover is recognised as
. earned on.an accrual basis.

Current asset investments

Current asset investments comprise investments in money market funds. Current asset investments
- are measured at fair value with changes in fair value recogmsed in profit or loss. Interest income

ansmg on these funds is recognised on an accrual basis. :

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand. For the purpose '
-of the statement of cash flows, cash and cash equivalents consist of cash at bank and in hand, short

- term deposits and investments with an original maturlty date of three months of less, net of outstanding
bank overdrafts.

11



E:ght Roads Capital Advisors (UK) lelted

Notes forming part of the financial statements
for the year ended 30 June 2016 (continued).

1 Accounting policies (continued)
~ Debtors

Short-term debtors, with no stated interest rate and receivable within one year, are measured at
transaction price less any impairment. Any losses arising from impairment are recognised in the profit
and loss account. All debt instruments which are basic financial instruments are measured at
amortised cost using the effectlve interest method, less any impairment. .

Creditors

Short-term creditors, with no stated interest rate and payable within one year, are measured at
_transaction price. Other financial liabilities are measured at amortised cost

Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay'e'ntitlement which has accrued at the
. balance sheet date and carried forward to future periods. This is measured at the undiscounted salary
cost of the future holiday entitlement accrued at the balance sheet date. :

Forelgn currency translation R

- Foreign currency transactions are translated into the entity's functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
setttlement of such transactions and from the translation at year-end exchangerates of monetary
assets and liabilities denommated in foretgn currencies’ are recognlsed in profit or loss.

_Current and deferred tax -

The tax expense for the period comprises current and'deferred tax. Tax is recognised in the profit and

loss account, except that a change attributable to an item of income or expense recognised as other
. comprehensive income or to an item recognised directly in equity ‘is also recognised in- other

‘comprehensive income or directly in equity. respectively. 4 ,

“The currentrincome tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the balance sheet date.

Deferred balances are rec’ognised in respect of all timing differences that have originated but not -
reversed by the balance sheet date, except that:

e the recognition of deferred tax assets js limited to the extent that it is probable that they will be

. - recovered against the reversal of deferred tax liabilities or other future taxable profits; and - '

e “any deferred tax balances are reversed if and when all condltlons for retaining associated tax
allowances have been met. :

12



Eight Roads Capital Advisors (UK) Limited

~ Notes forming part of the financial statements -
for the year ended 30 June 2016 (continued)

1 Accounting policies (continued)
Current and deferred tax (continued)

Deferred tax balances are not recognised in respect of permanent differences except in respect of
-business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the falr
values of liabilities acquired and the amount that will be assessed for tax. . .

Deferred income tax is measured on an undiscounted ba5|s at the. tax rates that are expected to apply'
in the periods in which timing differences reverse, based on tax rates and laws that have been enacted
oor substantively enacted by the balance sheet date.

F:nanc:al liabilities and eqwty

Financial liabilities and equity are classified according to the substance of the financial mstruments
contractual obllgatlons rather than the financial instrument's legal form. .

Pension costs

Another UK group company, FIL Investment ‘Management Limited (“FIML") operates a self- -
administered defined contribution pension scheme in which eligible' employees of FIML and the
Company participate. The Company is allocated an amount of FIML's expense through an expense
allocation. ,

2 Judgernents in applying accounting policies and key sources of estimation .uncertaint‘y
The prep.aration of the financial statements requires management to make significant judgements and
estimates. The following judgements and estimates have had the most significant’ effect on amounts .
recognised in the financial statements.
. A_Taxatio_n (see note 8) '

Management estimation is required to determine the amount of deferred tax assets that can be
recognised, based upon likely timing and level of future taxable profits together with an assessment
of future planning strategles

13



Eight Roads Capital Ad_viéOrs (UK) Limited

Notes forming part of the financial statements
' for the year ended 30 June 2016 (continued)

3 Operating profit :
2016 2015

v : , £000 ~ £000
This is arrived at after charging/(crediting):
intra-group allacations (revenue) o o . (3,015) ©  (3,751)
Foreign exchange differences ' , 25 : 2

Fees paid to the Company’: s audltors PncewaterhouseCoopers LLP for the audit of the Company were
. £6,500 (2015: £6 349) There were no fees for other services in the year (2015: £nit).

4 Employees o
2016 2015

' . £'000 £'000
Staff costs (including directors) consist of:
Wages and salaries. - - , S ’ 1,546 1,921
‘Social security costs _ , T , ‘ . 17 ©. 326
Other pension costs C o 106 = 112
| 1769 2,359

;

There ‘were no outstandlng or prepaid contnbutlons to the pension scheme at 30 June 2016 (2015:

£nil).
Th'e avera‘ge number bf employees during thé current and brevipus year was.: ' : :
S ' ‘ 2016 2015 .
’ * Number Number
Administfation _ : ‘ L . - ' 8 9
8 . g

14



Eight Roads Capital Advisors (UK) Limited -

Notes forming part of the financial statements
for the year ‘ended 30 June 2016 (contmued)

5

Directors' remuneration

2016 2015
£000 - £'000
Aggregate Directors' emoluments - - 259 237
" Aggregate amounts receivable under long term incentive plans 66 49
Company pension contributions to defined contribution schemes 28 25
383 - 3N

Salaries in relation to one of the Directors are disclosed in the Group accounts and hence are not
included with the above information. The other Director receives a salary from the Company and other
entities within the FIL Limited group of which they are also a Director. The figures mcluded above are’
the aggregated salaries for these entities.

During the year retirement benef|ts were accruing for one of the directors (2015: one) under a defined

. contribution scheme No benefits accrued to directors under the defined benefit scheme (2015: none)

Emoluments of the hlghest paid director were £258 526 (2015 £236,506). o 4

Company pension contrubutlons of £27,900 (2015: £25,200) were made on their behalf.

Interest receivable and eimilar income L ’
. s 2016 2015

£'000 £'000
Other interest receivable : - ' - 2 14
Income from current asset investments ' . 6 . 8
8 22
Interest payable and similar charges ‘

' o 2016 2015
£'000 £'000

Other interest expense A S . .9 -

15



Elght Roads Capital Advisors (UK) L|m|ted

Notes forming part of the financial statements
for the year ended 30 June 2016 (continued)

+ The deferred tax asset in the balance sheet conS|sts of:

Taxation on profit on ordinary activities : {

2016 - 2015
: £'000 £'000
Current tax o
UK corporation tax on profits for the year - ’ 96
" Amount receivable from a fellow group company in respect of group relief " (56) -
Adjustments in respect of prior years - - : A 2 " (22) .
 Totalcurrenttax o (58) - 74
Deferred tax |
Origination and reversal of timing differences ' ‘ 218 (5)
Tax on profit on ordinary actvities : o ' 160 69

. The tax assessed for the year is lower than (2015: lower) the standard rate of corporatlon tax in the

UK. The differences are explamed below:

_ 2016 2015
£'000 £'000

Profit on ordinary activities before tax - , A ' 248 361
Profit on ordinary actrvrtles mulitiplied by the standard rate of UK
corporation tax at 20% (2015: 20.75%) ) : o _ 50 75
Effects of. ' '
Expenses not deductible for tax purposes - A ' 4 .2
Adjustments in respect of prior years A : (2) . (22)
Losses surrendered from group companies _ ' 105 -
Prior year deferred tax movement ' 3 14
Total tax charge for year . ‘ o ' . 160 . 69

in 2016 the company surrendered tax losses of £807,948 (2015 £n|I) as group relief to FIL Group
companles for consideration of £56,137 (2015: £nil). ,

-

2016 - 2015
£'000 £'000
- Bonus - prior year shdrt term timing differences . - 31 249
31 249

The movements on the deferred tax asset are as follows: ’ . '
o ~ 2016 - 2015
£'000 . £'000
At 1 July - : - . 249 244
Deferred tax (charge)/ credit in the profit and loss account for the year . (218) . 5
At30June . L 3 249

16-



' Eight Roads CapitalﬂAdvisbr's (UK) Lirnite‘d

Notes forming part of the financial statements
. for the year ended 30 June 2016 (continued)

8 Taxation on profit on ordinary activities (continued)

The directors consider that it is more Iikély than not that there will be sufficient taxable profits in the
future such as to realise the deferred tax asset, and therefore the asset has been recognised in these

financial statements.

The net reversal of deferred t_ax‘ assets and liabilities ‘recognised in 2017 will be £22,369 (2016.
£227,716). This is expected to arise because of the unwinding of timing differences within staff bonus. -

As the future deferred tax balances, if any, will be dependent on future changes in fa|r values of assets

and liabilities, it is not possrble to estimate any further future reversals.

A reductlon in the UK corporation tax rate from 21% to 20% took effect from 1 April 2015. Following
Budget 2015 and 2016 announcements, theré will be further reductions in the marn rate of UK

- corporation tax to 19% from 1.April 2017 and 18% from 1 April 2020.

9a Debtors: amounts falling due within one year

Amounts owed by group undertakmgs
Other debtors
Corporation tax recoverable

" VAT receivable

Amounts owed by group Aunderta'kings are nnsecured,
repayment, effectively repayable on demand.

~ 9b . Debtors: amounts ‘falling due after one year |

Deferred tax asset (note 8)

17

2015

2016
£'000 | £'000
216 - 189
94 11
19 -
37 7.
366 207

interest free and have no

fixed date of

2016 . 2015
£000 £000
31 249
31 249




‘ ‘Elght Roads Capital Adwsors (UK) lelted

Notes forming part of the flnanclal statements
for the year ended 30 June 2016 (continued)

10 Current asset investments

2016 2015
£'000 . E'OOQ
Mutual and collective fund investments ~ o 1,428 . 3,122

The above. current asset investments are alt in Fidelity Institutional Liquidity Funds The directors
believe that the carrymg value of the current asset mvestments |s supported by their underlylng net

assets.

»

.11’ Creditors: amounts falling due within one year 5 R
: : o 2016 2015 '

£'000 £'000
Trade creditors , ’ ‘ o . 15 2
- Other-creditors and accrued expenses . ‘ ] 773 - 2,583
- Other taxation and social security costs » ‘ . 31 33
‘ ‘ 819 2618
o . .
12 Called up share capital
. . - 2016 _ 2015
£000 £'000
Allotted, called up and fully paid }
10,000 (2015 10,000) ordinary £1 shares : ' 10 10

: i3 - Reserves

Profit and loss account
This reserve includes all current and prior perlod retained profits and losses.

14 Contmgent amounts

The Company does not have any 6ontingent liabilities as at 30 June 2016 (2015: £nil).

. 18



| Elght Roads Capltal Adwsors (UK) Limited

Notes forming part of the fmanclal statements
for the year ended 30 June 2016 (continued)

15

16

17

18

Financial instruments

The company's financial instruments may be analysed as foliows: S
' C 2016 2015

£'000 £°000
Financial assets _ . o :
“Financial assets measured at fair value through profit or loss - 1,428 3,122
Financial assets measured at amortised cost - ' 415 263
Financial liabilities . ’
Financial liabilities measured. at amortised cost A ' 788 2,585

FlnanC|al assets measured at fair value through proflt or loss comprise current asset mvestments held
in Fidelity Instltutlonal Liquidity Funds.

Financial assets measured at amortised cost compnse cash at bank and in hand notes receivable and
amounts owed by group undertakmgs : :

Financial Iiabilities measured at amortised cost comprise accounts payable and accrued liabilities.

Ultimate parent undertaking and controtling party

" The immediate parent undertaking is Eight Roads Holdings Limited, a company registered in Bermuda.

The ultimate parent undertaking and controlling party is FIL LirAnited‘ a company incorporated in

Bermuda. FIL Limited.is the parent undertaklng of the largest group of undertaklngs to consolidate
these financial statements .

Related party transactions

The company has also taken advantage of the exembtion permitted by section 33.1A of FRS 102 not
to disclose related party transactlons with entities that are wholly owned subsidiaries of the FIL Limited

group.

| .Amounts 6wed by the fellow subsidiary undertaking are disclosed in note 9.

Key management personnel include all directors and senior managers across the group who together
have authority and responsibility for planning, directing and controlling the activities of the company.
No compensation, other than as disclosed in note 4, was paid to key management personnel for :
services provided to the group. A

First time adoption of FRS 102

-This is the first year that the company has preeented its results under FRS 102. The last financial

statements prepared under previous UK GAAP were for the year ended 30 June 2015. The date of
transmon to FRS102 was 1 July 2014,

There were no transitional adjustments to previously reported results and Aequity.

For presentational purposes, under FRS102, certain of the ass'ets and liabilities have been edjusted to

~ give a fair presentation of the financial position to the users. The adjustments are purely presentational

and have had no effect on the closing reserves balance or net assets.
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