TME Limited

Directors’ report and financial
statements
Registered number 06587467
31 December 2009

*LHZVSNT4*

L14 29/09/2010 186
COMPANIES HOUSE

WEDNESDAY




Contents

Directors’ report

Statement of directors’ responsibilities

Independent auditors’ report to the members of TME Limited
Profit and loss account

Balance sheet

Notes

TME Limted
Directors report and financial statements
31 December 2009

[ Y N 7S I ]




TME Limited
Directors report and financial statements
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Directors’ report

The directors present the annual report and the audited financial statements of TME Limited (*“the Company™) for
the year ended 31 December 2009

Principal activity

The Company 1s a wholly-owned subsidiary of The British Music Expenience, an incorporated chanity The
Company was incorporated on 8 May 2008 The Company commenced trading on 9 March 2009

The Company 15 used for non-primary-purpose trading activities, namely operating The Brinsh Music Experience
exhibition situated within The O5 in Greenwich, London

Results

The results for the year are set out on page 4 of the financial statements The directors do not recommend the
payment of a dividend

The directors believe that 1t 1s appropnate to prepare the financial statements on a gomng concern basis due to the
ongomg support of the Anschutz Entertainment Group as described i note 1 to the financial statements

Directors and directors’ interests

The directors who held office during the period were as follows

AHill (appomnted 1% Apnl 2009)
S McGuigan (appomted 1% Aprnil 2009)
S Weil (appomted 13" June 2008)

Small companies’ provision

The diwrectors’ report has been prepared in accordance with the special provision of Part XV of the Companies Act
2006 relating to small companies

Political and charitable contributions
The Company made no political or chantable donations or incurred any pohitical expenditure during the year
Dsclosure of information to auditors

The directors who held office at the date of approval of thus directors report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he/she ought to have taken as a director to make lmmself/herself aware of any relevant audit
mnformation and to establish that the Company’s auditors are aware of that information

Auditors

Persuant to section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue 1n office

By order of the board
A Hiul 50 Broadway
Drrecior London

SWI1H 0BL

LY ye,'vkmb__\ 2010
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial vear Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparmg these financial statements, the directors are required 10

* select suitable accounting policies and then apply them consistently,
+ make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed in the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularines




KPMG LLP
PO Box 635

8 Salisbury Square
Lendon

EC4Y 8BB

Independent auditors’ report to the members of TME Limited

We have audited the financial statements of T'ME Lunited for the period ended 31 December 2009 set out on pages
4 to 10 The financial reporting framework that has been applied 1n their preparation 1s applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company's members those
marters we are required to state to them n an auditors' report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors are responsible
for the preparation of the financial statements and for being satsfied thar they give a true and fair view Our
responsibility 1s to audit the financial statements 1 accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Audiing Pracuces Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fre org uk/apb/scope/LJIKNP

Opmion on financial statements
In our opinmon the financial statements

+ give a true and fair view of the state of the company's affairs as at 31 December 2009 and of 1its loss for the year
then ended,

» have been properly prepared 1 accordance with UK Generally Accepted Accounting Practice, and
« have been prepared 1n accordance with the requirements of the Companmes Act 2006
Opimnion on other matter prescribed by the Companies Act 2006

In our opinton the informanon given in the Directors' Report for the financial year for which the financial statements
are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report m respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 11 our opinion

+ adequate accounting records have not been hept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

« the financial statements are not 10 agreement with the accounting records and returns, or
« certain disclosures of directors' remuneration specified by law are not made, or

» we have not recerved all the information and explanations we require for our audut

(!

K Wightman (Sénior Statutory Auditor) Z% Se\) tember 2010

for and on behalf of KPMG Audit LLP,
Statutory Auditor
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Profit and loss account
Jor the year ended 31 December 2009

8 month peniod ending

Note 2009 31 December 2008

£ £

Turnover ! 1,200,794 -
Cost of sales (1,551,315) -
Gross loss (350,521) -
Administration expenses (3,013,335) -
Loss on ordinary activities before and after taxation 2-5 (3,363,856) -

The results for the year all derive from continuing operations There were no other recogmsed gains or losses for the
year other than the results as disclosed above

The notes on pages 6 to 10 form part of these financizal statements
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Balance sheet
at 31 December 2009

Note 2009 2008
£ £ i £

Fixed assets
Tangible assets 6 7,948,868 -
Current assets
Stocks 7 281,998 -
Debtors  amounts falling due within one year 8 642,295 -
Cash at bank and 1n hand 293,262 1

1,217,555 1
Creditors: amounts talling due within one year 9 (12,530,278) -
Net current (habilities) / assets (11,312,723} 1
Net (habilities) / assets (3,363,855) 1
Capital and reserves
Called up share captal 10 1 1
Profit and loss account I (3,363,856) -
Shareholders’ (deficit) / funds il (3,363,855) 1

The financial statements were approved by the board of directors on lg h’WOIO and were signed on its behalf
by

A Hill
Durector

The notes on pages 6 to 10 form part of these financial statements
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Notes (fornung part of the financial statements)

1

Accounting policies

Basis of preparation
The financial statements have been prepared n accordance with applicable accounting standards and under the
historical cost accounting convention

The financial statements have been prepared in accordance with the Special Provisions of Part XV of the
Companies Act 2006 relating to small companies

Under Financial Reporting Standard 1, the Company 1s exempt from the requirement to prepare a cash flow
statement on the grounds of its size

The financial statements have been prepared on the going concern basis, notwithstanding net current habilities of
£11,312,723 (2008 net current assets £1) which the directors believe to be appropnate for the following
reasons Anschutz Entertainment Group Inc (AEG), a company incorporated m the USA has provided the
Company with an undertaking that, for at least 12 months from the date of approval of these financial statements,
1t will provide financial support to enable the Company to meet 1ts current and future obhigattons AEG 1s one of
the leading <ports and entertainment presenters in the world and has been a supporter of the Exhubition since 1ts
mception  AEG 1s supporung the furtherance of the Company’s objectives as part of 1ts commiment to the
music mdustry 1n general As with any company placing reliance on other related entities for financial support,
the directors acknowledge that there can be no certamnty that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that 1t wall not do so

Turnover

Turnover excludes Value Added Tax and represents admission fees received Tumover 1s recognised upon the
delivery of services Tumover 15 denved wholly 1n the Umited Kingdom Revenue related 10 long term
agreements 15 recorded as deferred revenue and 1s recognised as ncome over the respective terms of the
agreements

Depreciation

Depreciation 1s provided on tangible fixed assets, at rates calculated to wnite off the cost of the asset on a straight
line basis over 1ts expected useful economic life as follows

Plant and equipment - 3-5 years
Fixtures and fittings - 10 years

The carrying values of fixed assets are wnitten down to their estimated recoverable value 1f the directors consider
the net book value (o be permanently impaired

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items

Deferred taxation

The taxation charge for the peniod 1s based on the result for the year and takes into account taxation deferred
because of wming differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogmsed, without discounting, in respect of all timing differences between the treatment of
certamn items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19 A net deferred tax asset 1s only recognmised to the extent that u 1s
considered more hkely than not to be recoverable against future taxable profits
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Notes (continued)

2 Loss on ordinary activities before taxation

8 month penod ending

2009 31 December 2008
£ £

Auditors’ remuneration
Audit of these financial statements 7,754 -
Depreciabon on tangible fixed assets 728,348 -

_——

3 Remuneration of directors

The Company did not pay any emoluments to the directors during the current year (2008 £ml)

4 Staff costs

The Company did not employ any staff during the financial year (2008 ml)

5 Taxation
There 1s no charge 10 corporaton tax for the year (2008 £nil)
Fuacrors affecting the 1ax charge for the current year

The current tax charge for the year 1s higher than the standard rate of corporation tax n the UK of 28% (2008
£mi) The differences are explained below

8 month period ending

2009 31 December 2008
£ £
Current tax reconcihation
Loss on ordinary activities before tax (3,363,856) -
Current tax credit at 28% (941,880} -
Effects of
Tax losses not utilised 941,880 -

Total current tax charge (see above) - -

A deferred tax asset at 31 December 2009 of £941,880 (2008 £nil) has not been recogmsed as the directors do
not currently consider 1t more likely than not to be recovered against future taxable profits  Unutilised 1ax losses
at the balance sheet date amount to £3.363 856 (2008 £nil)




Notes (continued)
6 Fixed Assets
Cost

At beginming of year
Additions

At end of year
Depreciation

At begimning of year
Depreciation expense

Atend of yuar

Net book value
At 31 December 2009

At 31 December 2008

7 Stock

Merchandise
Ticket stock

8 Debtors: amounts falling due within one year

Trade debtors
Amounts duc trom related parties (note 12)
Prepayments and accrued income

TME Limitcd

Directors’ report and financial statements

Fixtures and
fittings
£

8,652,390

8,652,390

725,101

725,101

7,927,289

Plant and
equipment
£

24.826

24,826

3,247

3,247

21,579

2009

167,786
114,212

281,998

2009
£
269,753
454
372,088

642,295

31 December 2009

‘Fotal

£

8.677.216

8,677,216

728,348

728,348

7,948,868

2008

2008
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Notes (continued)

9 Creditors amounts falling due within one year

2009 2008
£ £
Trade creditors 49,470 -
Amounts owed to related parues (note 12) 11,709,273 -
Other creditors 23,694 -
Accruals and deferred income 747,841 -
12,530,278 -
10 Called up share capital
2009 2008
£ £
Allotted, called up and fully paid
| Ordmary share of £1 1 1
| Ordinary share of £1 15 authonsed
11 Reconcihation of movement in shareholders’ funds
2009 2008
£ £
Opening shareholders’ funds 1 -
New shares subscribed - 1
Loss for the period (3,363,856) -
Closing shareholders’ (deficit) / funds (3,363,855) i
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Notes (continued)

12 Related party disclosures

At the year end, the Company held the following matenal balances with related parties

2009 2008
£ £

Owed to related parties
Anschutz Entertainment Group Inc 1,114,268 -
Ansco Arena Lirmited 175,218 -
Anschuts Sports Holding Limited 9,970,320 -
Ansco Exhibitions Linuted 448,638 -

As stated i Financial Reporting Standard 8 ‘Related party transactions™ (FRS8} “Two or more parties are
Related Parties 1f at any ume when dunng the financial period one party has influence over the financial and
operating polices of the other party”

Whilst the Brnitish Music Experience was developed and constructed with the managenal and financial
assistance of the Anschutz Entertainment Group Inc (AEG), through 1ts subsidiary 1n the UK, Anschutz Sports
Holdings Limited (ASH), thereby giving rise to a related party relationship for accounting purposes, we would
highlight that all arrangements between the Company and the AEG Group have been entered into on an arm’s
length basis By virtue of 1ts umque expertise the Company has appointed ASH as thuird party manager of the
day to day operations of the Exlubition Under that agreement ASH may, at its discretion, provide financial
support to enable the Company to advance 1ts charitable objects and meet 1ts day to day expenses As stated
note 1 AEG has agreed that for at least 12 months from the date of approval of these financial statements, it will
provide financial support to enable the Company to meet its current and future obhgations For these reasons
AEG and 1ts subsmidiary companies are disclosed as related parties

Anschutz Sports Holdings Limited, Ansco Arena Limited and Ansco Exhibitions Limited are wholly owned
subsidiaries of Anschutz Entertainment Group Inc

During the year, the Company took part in the following transactions with related parties

Property costs of £1,114,268 (2008 £nil) relating to the build phase of the exhibition were paid on the
Companies behalf by Anschutz Entertainment Group Inc

Ansco Arena Limuted incurred costs on behalf of the Company of £175,218 (2008 £ml)

Anschutz Sports Holdings Limited mcurred costs of £9,070,320 (2008 £mil) 1n respect of preopening
expenses, mcluding the cost of butlding the exhibition

Ansco Exhibiions Limited incurred certamn property costs on behalf of the Company of £448 638
(2008 i)

12 Ultimate parent undertaking

The ultimate and 1mmediate parent undertaking 1s The British Music Experience, which 1s the smallest and
largest group to consolidate these financial statements

Copies of The British Music Experience consohdated financial statements may be obtained from 1ts registered
office at 50 Broadway, Westminster, London SWI1H 0BL

10




