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TME Limuted

Directors” report and financial statements
31 December 2011

Directors’ report

The directors present the annual report and the audited financial statements of TME Limated (“the Company”) for
the year ended 31 December 2011 Comparatives are for the year ended 31 December 2010

Principal activity
The Company 15 a wholly-owned subsidhary of The Bniish Music Experience, an incorporated charity

The Company 15 used for non-pnmary-purpose trading activities, namely operating The Briish Music Expenience
exhibition situated within The O, in London

Results
The resulis for the year are set out on page 4 of the financial statements

Whilst the BME 1s a critical success, 1t has taken longer to build up wvisitor levels than originally envisaged The
directors have therefore reviewed the business’ cash flow projections m particular to ascertain whether the fixed
asset values are supported by projected carmings

The directors believe that 1t 1s appropnate to prepare the financial statements on a gomng concern basis due to the
ongoing support of the Anschutz Entertainment Group as described 1n note 1 to the financial statements

Directors and directors’ interests
The directors who held office during the year and up to the date of this report were as follows
A Hill

S McGuigan
S Weil

Small companies’ provision
The Company has met the requirements in Companies Act 2006 to obtan the exemption from the presentation of an

enhanced business review

Dividend pelicy
The directors do not recommend the payment of a dividend (2010 £nil}

Political and charitable contributions
The Company made no political and charitable donations during the year (2010 £nil)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are cach
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each drrector has
taken all the steps that he/she ought to have taken as a director to make himself/herself aware of any relevant audat
mformation and to establish that the Company’s auditors are aware of that information

Auditors

Pursuant to section 487 of the Compames Act 2006, the auditors will be deemed to be reappomted and KPMG LLP
will therefore continue n office

By order of the board
A Hill 50 Broadway
Director London

SWI1H O0BL
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors' Report and the financial statements mn accordance with
applicable law and regulations

Company law requires the directors te prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements mn accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affaurs of the company and of the profit or loss of the company for that pened In
preparing these financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explamed 1n the financial statements, and

» prepare the financial statements on the going concern basis unless 1t i1s inappropriate to presume that the company
will continue 1n business

The directors are responsible for keepmng adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any ume the financial position of the company and
enable them to ensure that the financia! statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasenably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities




Independent auditor’s report to the members of TME Limited

We have audited the financial statements of TME Limited for the year ended 31 December 2011 set out on
pages 4 to 11 The financial reporting framework that has been applied 1n their preparation 1s applicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compamnies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this repon, or for the opimions we have formed

Respective responsibilities of directors and auditor

As explamed more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit, and express an opimon on, the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfim

Opinion on financial statements

In our opinton the financial statements

+ give a true and fair view of the state of the company's affairs as a1 31 December 2011 and of its loss for the
year then ended,

* have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

+ have been prepared m accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimen the information given in the Directors' Report for the financial year for which the financial
statements are¢ prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you if, 1n our opinion

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

* the financial statements are not 1n agreement with the accounting records and returns, or

« certain disclosures of directors’ remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

o,

K Wightman (Sdmdor Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountanis
15 Canada Square
London

El4 5GL
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Profit and loss account
Jor the year ended 31 December 2011

Note 2011 2010

£'000 £'000

Tumover f 1,195 1,182
Cost of sales (1,271) (1,463)
Gross loss (76) (281)
Administration expenses excluding exceptional asset impairment (2,459) 2,157)
Impairment of fixed assets - (2:457)
Total admimstration expenses (2,459) (4.614)
Loss on ordinary activities before and after taxation 2-5 (2,535) (4.895)

The results for the year all denve from continuing operations There were no other recogmsed gains or losses for the
year other than the results as disclosed above

The notes on pages 6 to 11 form part of these financial statements
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Balance sheet
at 31 December 2011

Note 2011 2010

£'000 £'000 £000 £'000
Fixed assets
Tangible assets 6 4,033 4,896
Current assets
Stocks 7 122 209
Debtors amounts falling due within one year g 730 372
Cash at bank and n hand 640 56

1,492 637
Creditors* amounts falling due within one year 9 (16,319) (13,792)
Net current habilities {14,827) {13,155
Net habihities (10,794) (8.259)
Capital and reserves
Called up share capital 10 - -
Profit and loss account 1 (10,794) (8,259)
Shareholders® deficit (10,794) (8,259)

by

Hil
Director

Registered number 06587467

The notes on pages 6 to 11 form part of these financial statements

The financial statements were approved by the board of directors onzg WOIQ and were signed on 1ts behalf
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Notes (fornung part of the financial statements)

1 Accounting policies

Basis of preparation
The financial statements have been prepared 1n accordance with applicable accounting standards and under the
histonical cost accounting convention

The financial statements have been prepared in accordance with the Special Provisions of Part XV of the
Companies Act 2006 relating to small companies

The Company has taken advantage of the exemption available to it under Financial Reporting Standard 1 ‘Cash
Flow Statements’ not to prepare a statement of cash flows on the grounds that a parent undertaking includes the
Company 1n 1ts own group consohdated accounts that are available to the public

The financial statements have been prepared on the going concern basis, notwithstanding net current habilities of
£14,827,000 (2010 £13,155.000) which the directors beheve to be appropnate for the following reasons

Anschutz Entertainment Group Inc (AEG), a company incorporated 1n the USA has provided the Company with
an undertaking that, for at least 12 months from the date of approval of these financial statements, 1t will provide
financial support to enable the Company to meet 1ts current and future obligations AEG 1s one of the leading
sports and entertainment presenters m the world and has been a supporter of the Exhibition since 1ts inception

AEG 1s supporting the furtherance of the Company’s objectives as part of 1ts commutment to the music industry
in general  As with any company placing rehance on other related entities for financial support, the directors
acknowledge that there can be no certaimnty that thus support will continue although, at the date of approval of
these financial statements, they have no reason to beheve that 1t will not do so

Turnover

Turnover excludes Value Added Tax and represents admission fees received Tumover 1s recogmised upon the
delivery of services Turnover is dernived wholly in the Umted Kingdom Revenue related to long term
agreements 18 recorded as deferred revenue and 1s recogmsed as income over the respective terms of the
agreements

Depreciation

Depreciation 1s provided on tangible fixed assets, at rates calculated to wrnite off the cost of the asset on a straight
line basis over 1ts expected useful economic life as follows

Plant and equipment - 3-5 years
Fixtures and fitungs - 10 years

The carrying values of fixed assets are written down to their estimated recoverable value 1f the direciors consider
the net book value to be permanently impared

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items

Deferred taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of
timing differences between the treatment of certain stems fer taxation and accounting purposes Tax 1s
recognised 1n the profit and loss account

Deferred tax ts recogmised, without discounting, 1n respect of all tming differences between the treatment of
certain items for taxation and accounting purposes which have anisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19 A net deferred tax asset 1s only recogmsed to the extent that it 15
considered more likely than not to be recoverable against future taxable profits
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Notes (continued)

2 Loss on ordinary acthivities before taxation

2011 2010
£000 £'000

Auditors’ remuneration
Audit of these financial statements 13 16
Depreciation and impairment charges on tangible fixed assers 917 3,345

3 Remuneration of directors

The Company did not pay any emoluments to the directors duning the current year (2040 £nil)

4 Staff numbers and costs

The monthly average number of persons employed by the company (including directors) during the year,
analysed by category, was as follows

Number of
employees
2011 2010
No. No
Administration 10 13
Operations 11 15
634 637

The aggregate payroll costs of these persons were as follows

2011 2010

£°000 £7000

Wages and salanes 586 581
Sociat security costs 43 50
Other pension costs 5 6
634 637
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5 Taxation
There 15 no charge to corporation tax for the year (2010 £nil)
Fuactors affecting the tax charge for the current year

The current tax charge for the year 1s lugher (200 higher) than the standard rate of corporation tax i the UK of
26 5% (2010 28%) The differences are explained below

2011 2010
£'000 £000
Current tax reconcthation
Loss on ordinary activities before tax (2,536) (4.896)
Current tax credit at 26 5% (2010 28%%) (672) (1.371)
Effects of
Tax losses not unhsed 672 1,371

Total current tax charge

A deferred tax asset at 31 December 2011 of £2,698,000 (2010 £2,230,00) has not been recognised as the
directors do net currently consider 1t more hkely than not to be recovered agamnst future taxable profits
Unuulised tax losses at the balance sheet date amount to £10,793,000 (2010 £8,258,000)

On 23 March 2011 the Chancellor announced the reduction 1n the main rate of UK corporation tax to 26 percent
with effect from 1 Apnil 2011 and a further reduction to 25 percent with effect from 1 April 2012 These changes
have been substantively enacted by the year end and been included 1n the calculation above
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Notes (continued)

6 Fixed Assets

Fixtures and fittings Plant and Total
equipment
Cost £'000 £'000 £000
At beginning of period 8,933 36 8,969
Addnons 17 37 54
At cnd of penod 8,950 73 9,023
Deprectation
At beginning of penod 4,062 I 4,073
Depreciation expensc 900 17 97
At end of period 4,962 28 4,990
Net book value
At 31 December 2011 3,988 45 4,033
At 31 December 2010 4,871 25 4,896
7 Stock
2011 2010
£000 £'000
Merchandise 107 163
Ticket stock 15 46
122 209
8 Debtors: amounts falling due within one year
2011 2010
£'000 £000
Trade debtors 97 167
Amounts due from related parties {(note 12) 92 37
Other debtors - 55
Prepayments and accrued income 541 113
730 372
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Notes (continued}

9 Creditors: amounts falling due within one year

2011 2010
£'000 £000
Trade creditors 557 15
Amounts owed to related parties (note 12) 13,892 12 985
Other creditors 1,134 9
Accruals and deferred income 736 783
16,319 13,792
10 Called up share capital
2011 2010
£ L
Allotted, called up and fully paid
1 Ordinary share of £1 1 1
11 Reconciliation of movement in shareholders’ funds
2011 2010
£'000 £'000
Opening shareholders’ deficit (8,259) (3,364)
Loss tor the period (2,535) (4,895)
Closing shareholders’ defiat (10,794) (8.259)
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Notes (continued)

12 Related party disclosures

At the year end, the Company held the following material balances with related parties

2011 2010
£000 £7000
Due from related parties
The British Music Experience 87 -
Owed to related parties
Anschutz Entertainment Group Inc 1,427 1,17
Anschutz Sports Holdings Limited 12,115 11,459
Ansco Extubitions Limited 323 323
Ansco Arena Limited 25 -

As stated 1n Financial Reporting Standard 8 ‘Related party transactions’ (FRS8) “Two or more parties are
Related Parnes 1f at any time when during the financial periad one party has mfluence over the financial
and operating polices of the other party”

Whtlst the Bnish Music Experience was developed and constructed with the managenal and financial
assistance of the Anschuiz Entertainment Group Inc (AEG), through s subsidiary in the UK, Anschutz
Sports Holdings Limated (ASH), thereby giving nse to a related party relationship for accounting purposes,
we would highlight that all arrangements between the Company and the AEG Group have been entered mto
on an arm’s length basis By virtue of 1ts unique expertise the Company has appomnted ASH as third party
manager of the day to day operations of the Exhibition Under that agreement ASH may, at its discretion,
provide financial support to enable the Company to advance 1ts charitable objects and meet 1ts day to day
expenses As stated in note 1 AEG has agreed that for at least 12 months from the date of approval of these
financial statements, 1t will provide financial support to enable the Company to meet 1ts current and future
obligations For these reasons AEG and 1its subsidiary companies are disclosed as related parties

Anschutz Sports Holdings Limted, Ansco Arena Limited and Ansco Exhibitions Limited are wholly
owned subsidiaries of Anschutz Entertainment Group Inc

During the year, the Company took part in the following transactions with related parties

In the prior year property costs of £1,116,817 relating to the build phase of the exhibition were paid on the
Company’s behalf by Anschutz Entertainment Group Inc There were no costs 1n relation to this incurred n
2011

As at 31 December 2011 and 2010 Anschutz Sports Holdings Limited had mncurred costs of £11,459,267 in
respect of preopening expenses, mcluding the cost of building the exhibinon During the year operational
costs of £656,000 were mmcurred by Anschutz Sports Holdings Limited on behalf of the Company

In the prior year Ansco Exhibitions Limited incurred certain property costs on behalf of the Company of
£323,357 No such costs were incurred i 2011

Duning the year the Company was charged £100,000 (2010 £100.000) in consulting fees by Harvey
Goldsmath, a trustee of the parent company of TME Limited

Durning the year the company paid salary, national msurance and pension contributions totallimg £54 600
(2010 ml) to trustee for work performed 1n the operations of the Brinsh Musi¢c Experience

13 Ultimate parent undertaking

The ultimate and immediate parent undertaking 1s The Briush Music Experience, which is the smallest and
largest group to consolidate these financial statements

Copies of The Briush Music Experience consolidated financial statements may be obtamed from
Companies House

11




