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BRIDGE PATHOLOGY LIMITED

STRATEGIC REPORT
'FOR THE YEAR ENDED 31 DECEMBER 2018

PRINCIPAL ACTIVITIES -

The principal activities of the Company comprise the provisian of veterinary pathology services. On 31 December
2017, the Company was acquired by Synlab VPG Limited. On 1 January 2019 the Company sold its assets, liabilities and
trade to its immediate parerit company, Synlab VPG Limited, and ceased to trade. .

BUSINESS REVIEW AND KEY PERFORMANCE INDICATORS

The Company provides testing and diagnostic support to veterinary surgeries and clinics.
The performance of the Company was in liné with the expectations of the directors for the year to 31 December 2018.

The directors consider that the prmupal key performance indicators relating to the Company are turnover and
_operatlng prof t included in these fi nancial statements. During the year the Company had a turnover of £1,708, 057
(2017: £1,535 589) and an operating profit £327,681 (2017: £173,021).

The following table shows certain line items from the Statement of Comprehensive income for the year ended 31
December 2018 and for the year ended 31 Decernber 2017. During the year the Company has increased turnover by
11%. Growth in test volumes of 6% contributed to a 14% increase in external revenue. Demand of analytical services
from other group companies increased by 10%,

A large part of the Company activies is that of an analytical natdre only. This meains the Company benefits from a high
gross prof t margin. The margin has remained strong and has increased from 91% to 93%. Administrative expenses
have increased by 3% and is due to a margmal incraese in headcount.

2018 2017

£'000 £'000
Turnover , : o 1,708 A 1,53
Cost of sales ] 0 - : (113) ) . (135)
Gross profit - - , 1,595 1,401
Administrative éxpenses . ’ ’ ' {1,267) __(1,228)
Operatiné profit 328 . 173
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~ BRIDGE PATHOLOGY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

PRINCIPAL RISKS AND UNCERTAINTIES

The following risks and uncertainties were relevant until 1 January 2019 when the Company sold its assets, liabilities -
and trade. They were not relevant when the financial statements were apprqved.v

Pricing risk
The Comparny operates in a competitive market and is subject to pressure on its price tariffs. To mrtlgate this risk the

‘business operates in both routine and specialist markets and regularly monitors its sales price to ensure they remain
appropriate. A

Econom:c risk
Following the Brexit referendum held on 23 June 2016 and the UK's intention to leave the EU there are risks and

uncertainties to the Company The principal uncertainty is expected to be surrounding the hiring and retention of staff
within the UK labour market, which may be adversely affected by the decision to leave the EU.Sales demand is not
expected to be directly affected by the decision to leave the EU. Any potential weakening in the value of pounds
sterling is expected not to have a significant negative impact on the Company: This is due to the Company only havmg a

mmor volume of transactions in forelgn CUITEHCIES

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
" meet its contractual obligations and arises principally from the Company’s receivables from customers. The Company
has no significant concentration of credit risk. The amounts presented in the Statement of Financial Position are net of
allowances for impairment. Management has credit policies in place to manage risk and to monitor exposure to risk on
an ongoing basis. These include the use of customer specific credit limits based on'third party credit reports and in cases
of customer default or requests for credit above agreed limits the use of pro forma invoices to secure payment in
advance of delivery. Given these factors and based on exténsive past experience, the directors believe that the

Company's financial assets are of good credit quality:

Key supplier risk
The Company’s operations are dependent on a number of key product and consumable lines from a limited number of
suppliers. The operations would be at risk if the supply chain was not maintained and therefore this risk is mitigated

through continual review of stock levels and order processing.
Regulatory risk
The Company operates in a heavily regulated market and it comphes with all necessary Ieguslatxon and supervisory

bodies..

1"h.is‘ report was approved by the board and signed on its behalf.

A Gueny
Director

Date: .24 Septe_m‘ber 2019
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'BRIDGE PATHOLOGY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their annual report and the audited financial statements for the year ended 31 December 2018.

RESULTS AND DIVIDENDS

The profit for the year, after taxation, amounted to £342,012 (2017: £145,218). No dividends were paid during the year
(2017: £145,000) and none were proposed after the year end

DIRECTORS
The directors wha served during the year and up to the date of this report were:

T Scasé (resigned 22 March 2019)
5J Quin (resigned 13 April 2018)
M P F Dollar

A Gueny (appointed 13 Apri| 2018}

DIRECTORS' INDEMNITIES

“The Company has made qualifying third party indemnity provisions for the benefit of its directors whlch were made
during the year and remain in force at the date of this report.

GOING CONCERN

The financial statements have been prepared on a basis other than a gomg concern basis as on 1 January 2019 the
Company transferred its trade and sold all of its assets and liabilities to its immediate parent company, Synlab VPG .
"Limited and ceased to trade. As a result the operations are seen as dlscontmued operations under IFRS 5 and the
relevant dlsclosures have been made in note 11.
‘FUTURE DEVELOPMENTS

On 1 January 2019, the rlet assets (excludiog cash) and trade of this Company were sold to its immediate parent
company, Synlab VPG Limited at their net book value of £431,928. On the same date, the Company ceased to trade.,

PRINCIPLE RISKS AND UNCERTAINTIES
The principle risks and -uncertaintles, including f'nanual risk management are referred to on. Page 2 of the strateglc
report. .
DISCLOSURE OF INFORMATION TO AUDITOR
Each of the _persons who are directors at the time when this Directors' Report is appraved has confirmed tﬁat:
» so far as'that director is aware, there is no relevant audit information of whxch the Company s auditor is
unaware; and .

. that director has taken all the steps that ought to have been taken as a dlrector in order to be aware of any relevant
audit information and to establish that the Company's auditor is aware oFthat information.

Thils confirmation is g_lven and should be interpreted in accordance with séction 418 of the Companies Act 2006.

AUDITOR

The auditor, Deloitte LLP, wull be proposed for reappomtment in accordance. wnth section 485 of the Companles Act
2006.

This report was approved by the board and signed on its behalf.

N

A Gueny
Director

Date:, 24 September 2019
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BRIDGE PATHOLOGY LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

T

The directors are responsible for preparing the Annual Repbrt and the financial statements in accordance with
applicable law and régulations. : :

- Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Gererally Accepted
"Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced
Disclosure Framework” Under company law the directors must not approve the financial statements unless they are
" satisfied that they give a true and fair view of the: state of affairs of the Company and of the proft or loss of the
Company for that period. In preparing these financial statements, the directors dre reqmred to:

¢ selectsuitable accounting policies and then apply them consistently;

» make judgements and accounting-estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards havé been followed, subject to any material departures
dlsclosed and explained in the financial statements; and

- » prepare the financial statements on the gomg concern basw unless it Is inappropriate to presume that
the Company will continue in business. :

The directors are r‘espdn'sible for keeping adequate accounting records that are sufficient to show and explain the
Company’s. transactions and disclose with reasonable accuracy at-any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of

fraud and other |rregular|t|es

The directors are responsib!e for the maintenance and integrity of the corporate and financial information included on
the Company’s website. Legislation in the United Kingdom governing the preparatlon and dissemination of financial
statements may differ from legislation in other jurisdictions. :
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BRIDGE PATHOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Independent auditor’s report to the members of Bridge Pathology Limited

Report on the audit of the financial statements

Opinion

ln our opinion the ﬁnanmal statements of Bridge Pathology Limited (the ‘Company’):

* give a true and fair view of the state of the Companv’s affairs as at 31 December 2018 and of its proﬁt for the year
then ended;

¢ have been properly prepared in accbrdar‘ice with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

* " have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financial statemenfs which comprise:
* the statement of comprehensive income;

* ' the statement financial position;

» the statement of changes in equity; and

¢ therelated notes 1 to 21.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Dlsclosure Framework” (United Kingdom

Generally Accepted Accounting Practice).

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report. .

We are mdependent of the Company in accordance with the ethical requirements that are relevant to our audit of the

financial statements in the UK; mcludmg the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have
fulfilled our other ethical resgonsibilities in accordance with thesé requirements. We believe that the audit evldence

we have obtained s sufficient and appropriate to provide a basis for our opinion.

. Emphasis of matter - Financial statements prepared other than on a going concern basis

We draw attention to note 2 b} in the financial statements, which indicates that the financial statements have been
prepared on a baslis other than that of a going concern, Qur opinion Is not modified in respect of this matter.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the fnancual
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report we
do ot express any form of assurance tonclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and; in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in.the financial statements or a material misstatement of the othér information. If, based on the work we
have performed; we conclude that there is a material misstatément of this other information, we are required to

report that fact;

We have nothing to reportiin respect of these matters.
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BRIDGE PATHOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Respansibilities of directors

As explained more fully in the directors’ responsibilitieé statement, the directors are résponsible for the preparation of

. the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. :

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applic_able, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonahble assurance about whether the financial statements as a whole are free from
material misstatemeént, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs {UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. .

A further descrlptlon of our responﬂbllmes for the audit of the financial statements is located on the FRC’s website at:
www.frc.org. uk/audrtorsresponsubllmes This description forms part of our audutor‘s report.

Repqrt on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» theinformation given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obt’a]ned in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to repart by exception

Under the Companies Act 2006 we arerequired to report in respect of the following matters if, in our opinion:

. adequate accountmg records have not been kept, or returns adequate for our audit have not been recelved firom
branches not visited by us;or -

‘» the financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
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BRIDGE PATHOLOGY LIMITED : o .

) INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Use of our report - )

‘This report. is made solely to the Company’s members, as a body, in accordance with Chapter.3 of Part 16 of the
Companies Act 2006. Our audit.work has been undertaken so that we might state to the Company’s members those
matters we are réquired to state to them in an auditor’s report and for no other purpose: To the fullest extent
peritted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a bady; for our audit work, for this report, or for the opinions we havé formed. A

Auorigy

Signature

Sara Tubridy FCA (Senior'statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kirigdom

Date: - 24 September 2019
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BRIDGE PATHOLOGY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 L 2017
Note ' £'000 .. £'000
Turnover 4 1,708 ’ 1,536
- Cost of sales - {113) _ - {135).
Gross profit 1,595 " 1,401
Administrative expenses _ (1,267) (1,228)
Operating profit.and 5~ . 328 ) ' 173
Profit before taxation C
Tax on profit 8 - 14 .. (28)
Profit for the financial year R 342 145
Other'’caomprehensive incorme for the year net of tax - ‘ -
Profit for the financial year attributable . )
' 342 : 145

tothe owners of the Company

’
Turnover and operating profit are afl dei’i\(éd from discontinued operations.-

The notes on pages 11 to 19 form part of these financial statements:
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BRIDGE PATHOLOGY LIMITED
STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2018
: : 2018 12017
Note' £'000 © £'000
Non-current assets : .
Tangible fixed assets 10 : : - 62
Cufrent assets i . '
Tangible fixed asséts - ‘ : 1 " 62 -
Stocks - o 12 ) 6 - 5
Debtors__: amounts due within onie year . 13 . 608 270
Cash at bank and in hand 14 © 148 90
. : 823 . 365
Current liabilities : o
Creditors: amounts due within one year . L 15 {242) {186)
. Net current assets ‘ . ‘ 582 179
. Total assets léss cuirerit liabilities ‘ ' 582 - T 241
Non-current liabilities .
Creditors: amouints due after one year 15 : - . (1)
Net assets 582 —_ 740
~ Capital and reserves . . .
Calied up share capital . 16 1 1
Profit and loss account . ) . - 581 239

" Net sharehoiders' furids 582 T 40
All activities are derived frém discontinued operations.
The notes on pages 11 to 19 form part of these financial statements:

The financial statements of Bridge Pathology Limited (registered number: 06583650) were approved by the board of
directors and authorised for issue on 24 September 2019: They were signed on its bekialf by!

o

A Gueny
Director
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BRIDGE PATHOLOGY LIMITED-

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Calledip. = Profit and

share loss
T ' : : - capital account Total
- ‘ . Note - £'000 £'000 £'000
. Balance at 1'January 2017 1 © o239 240
Total.;pmprgﬁensive profit for the'year : i
Profit forthe year . 145 145
- Dividends paid : ) A 9 - (145) (i45)
" Balanice at 31 December 2017 . , T 1 239 240
Total comprehensive profit for the year o )
Profit for the year - e - 342 - 342
" Dividends paid - - =
Balince at 31 Décember 2018 1 — 58l 582

THe notes.on pages 11 to 19 form part of these financial statements.
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BRIDGE PATHOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1. . GENERAL INFORMATION

Bridge Pathology Limited (the Compasy) is a company registered in England and Wales under the Companies Act 2006.
The address of the registered office is given on the Company information page. it is a private registered Company,
limited by shares. The nature of the Co'mpany’soperations and its principal activities are set out in the strategic report.

These financial statements are presented in pounds sterling because that is the currency of the primary economic
environment in which the Company operates.

The Company has applied Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (FR.S 101)_issued by the
-Financial Reporting Council {FRC) incorporating the Amendments to FRS 101 issued by the FRC in July 2015.

2. ’ SIGNIF]CANT ACCOUNTING POLICIES
The‘followi?g accounting policies have been consistently applied.
(a) Basis of preparation of the financial statements

The financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework. : '

The measurement basis used in the preparation of the financial statements is the historical cost basis unless otherwise
stated in the accounting policies befow.

The preparation of financial statements in conformity with FRS 101 requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of vyhich form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apb'arent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are )
recognised in the year in which the estimate Is revised if the revision affects only that year, or’in the year of the | revnsuon
and future years if the revision affects both current and future year.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions ava:lable under that standard
in relation to business comblnatlons share-based payment, non-current asséts held for sale, financial instruments,
capital managément; presentation of comparative mformatlon in Fespect of Certain assets, _presen.ta,tlo_n of a cash-tiow
statément, standards not yet effective, impairment of assets arid related party transactions. The disclosure exemption
has beeri taken on the basis that this Company is wholly owned by Synlab Bondco Plc, which is an entaty that prepares

consolidated financial statements.

{b) Gaing Concern

The financial statements have been prepared on a basis other than a going concern basis as on 1 January 2019 the
Corpany transferred its tradé and sold all of its assets and liabilities to its immediate parent company, Synlab VPG
Limited and céased to trade. As a result the operations are seen as discontinued operations under IFRS 5 and the
relevant disclosures have been made in note 11.
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BRIDGE PATHOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

SIGNIFICANT ACCOUNTING POLICIES (continued):

(c) Revenue recognition

The Company will recognise revenue to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. This
core principle is delivered in a five-step model framework :
o Identify the contract(s) with a customer;

» |dentify the performance obligations in the contract;
» Determine the transaction price;
* Allocate the transaction price to the performance obligations in the contract; and
« Recognise revenue whén (or as) the entity satisfies a performance obllgatlon

(d) Leases

. Leases are classified ds finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases. .

Rentals payable under operating leases are charged to the Statement of Comprehensive income on a straight line basis
. over the term of the relevant lease except where another more systematic basis is more representative of the time

pattern in which econornic benefits from the leased asset are consumed. Contingent rentals ansmg under operatmgA

leases are recognised as an expense in the year in which they are incurred. '

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight line basis,
except. where another systematic basis is more representative of the time pattern in which economic benefits fram the

leased asset are consumed.

{e) Foreign currencies

The financial statements are presented in pounds sterling, which is the currency of the primary economic envcronment'
in which the Company operates (its functional currency).

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recognised at the
rates of exchange prevailing on the dates of the transactions. At each Statement of Financial Position date, monetary
assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value.that are denominated in foreign currencies are transiated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measired in terms of
historical cost in a foreign currency are not retranslated. Exchange differences are recognised in the Statement of
Comprehensive Income in the yea} in which they arise.

(f) Retirement benefit schemes

Defined contribution pension plan
The Company operates a defined contribution plan for its employees: A defined contribution plan is a pension plan

under which the Company pays fixed ‘contributions into a separate entity. Once the contributions have been paid the
Cqmpany has no further payments obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when they fall due.
Amounts not paid are sﬁdwﬁ in accruals as a liability in the Statement of Finanicial Position. The assets of the plan are
held separately from the Company in independently administered funds. .
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BRIDGE PATHOLOGY LIMITED

' NQTES'TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

SIGNIFICANT ACCOUNTING POLICIES (continued):
{(g) Taxation

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the

Statement of Comprehensive Income because it excludes items of income or expense that are taxable or deductible in
_other years and it.further excludes items that are néver taxable or deductible. The Company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the Statement of Financial Position date.

‘ Deferred tax .
Deferred tax is recognised on all temporary differences arising between the tax bases of assets and liabilities and their

» carrying amounts in the financial statements, with the following exceptions:

* where the temporary difference arises from the initial recognition of goodwill or of an asset or Iia‘Bility ina
_transaction that is not a business combination that at the time of the transaction affects neither. accountmg nor
taxable profit or loss;

« in respect of taxable temporary différences associatéd with investménts in subslduanes where the timing of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future; and . . .

» deferred t:aX"as;_ets are recognised onlyto the extent that it is probabie that taxable profit will be available
against which the deductible temporary differences, carried forward tax credits or tax losses can be utilised.

(h) Tangible ﬁxed assets

Assets are stated in the Statement of Financial Position at their historic cost, less any subseguent accumulated
depreciation and subsequent accumulated impairment losses: 1 : )

Equipment is stated at cost less accumul_ated depreciation and any recognised lrﬁpairment loss.

Depreciation is recognised so as to write off the cost or valuation of assets less thelr residual values over their useful
livés, using the straight-line method oh the following bases:

. Equipment ' Zs%stralght line

The estimated useful lives, residual values and deprecuatlon method are reviewed at the end of each reporting year
with the effectof any changes in estimate accounted for on a prospective basis.

A tanglble fixed asset is derecognised upon dlsposal or when no future economic benefi ts are expected to arise from
the continued use of the asset. The galn or loss arising on the disposal or scrappage of an asset is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised ln the Statement of
Comprehenswe Incomie.

(i) Stocks

Stocks are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where applicable,
those pveltheads[ that have been incurred in bringing the stocks to their present location and condition, Cost is valued
using FIFQ methaod: .

(i) Debtors

Short term debtors are measured at transaction price, less any impairment.

(k) Cash at bank and in hand

Cashiis represented by cash in hand and deposits with financial institutions repayable withou{pe‘nalty on notice of not
more than 24 hours. -
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SIGNIFICANT ACCOUNTING POLICIES {continued):
(1) Creditors -

Creditors are-obligations to pay for goods- or services that have been acquired in the ordinary course of business from
suppliers. Creditors are measured at transaction price,

(m) Change in accounting policies

IFRS.S Financial instruments
From 1 January 2018 the Company has adopted IFRS 9 Financial instruments. The main area of focus for the Company is

the impairment of trade receivables. The Company uses a simplified and consistent approach for measuring expected
credit losses. Based on this assessment the impact of credit losses recognised under IFRS 9 is not materially different to

the credlt losses.recognised under IAS 39.

IFRS 15 Revenue from contract with customers
The Company has adopted IFRS 15 Revenue from contract with customers from 1 January 2018. This has resulted in no

material impact to the financial statements.
3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the application of the Company’s accounting policies, which are described in note 2, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant, Actual results may differ from these estimates.

The estimates and underlymg assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the yearin whlch the estimate is revised if the revision affects only that year, or in the year of the revision
and future years if the revision affects both current and future year. .

Critical accounting judgements

Impairment of assets

The Company defermines whether its assets are impaired on an annual basis or otherwise when changes in events or
situations indicate that the carrying value might not be recoverable. Management will assess if there are indicators of
impairment, and if appropriate, use thelir judgement to ascertain the recoverable amount of the cash generating unit to
which the asset is allocated, Management have concluded that there are no indicators of impairment in the current
year: : .

4. TURNOVER
The whole of the turnover is attributable to the provision of veterinary pathology services within'the United AK‘in,gdorn.
5. OPERATING PROFIT

Piofit for the'year has been arrived at after charging: ' . - o
’ ) 2018 . 2017

£'000 . . £'000
Net foreign exchange loss 1 1
Staff costs o 1,010 985
Depreciation of tangible fixed assets ‘ : 30 23
JInventory recognised as an expense . - 107 121
’ ’ : 31 31

Operating leases
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BRIDGE PATHOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

6.  AUDITOR’S REMUNERATION ,
'2018 2017

£'000 £'000
Fees payable for the audit of the Company financial statements 10 ) 11
The audit fees in prior year include £2,000 paid on behalf of another Group company.
7. STAFFCOSTS
The average monthiy number of‘employe-es (incliiding executive directors) was: - _
. : ' . : 2018 - 2017
Opératiohal % 24
Administration 1 1
26 25,
‘The aggregate remuneration comprised:
' 2018 2017
£'000 £'000
Wages and salaries 914 ' 886
Social security ¢osts 86 -8
Pensian costs 10 . 15
1,010 985
‘8.  TAXON PROFIT
2018 2017
£'000 £'000
) Uchorporgtio'n tax (13) " - 30
Deferred tax g (1 (2)
: T (14 .28

Cofporatibn, tax is.calculated at 19% (2017: 19.25%) gf the estimated taxable profit for the year. Tax (credit) / charge
for the year can be reconciled to the profit in the profit and los$ account as follows. On'L April 2017 the corporation tax
rate was reduced to 19%. The weighted avérage rate for the year to 31 December 2017 was 19.25%.

2018 2017

. £'000 £'000

Profit before tax 328 173
Tax at the UK éorporation tax rate of 19% (2017:19.25%) : 62 - 33
Adjustments in respect of prior years : (1) -
Transfer pricing adjustments (6) _

. Effécts of group relief (61) 6
Amounts not recognised 6 :
Tax (credit) /-charge for the year (18 28

There were no factors that may affect future tax charges.
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BRIDGE PATHOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9.  DIVIDENDS PAID

Amounts recognised as distributions to equity holders in the year:

2018 - 2017
£000 - - £'000
Final dividend for the year (2017: £138.09 per share). - - ~ 145,
No d_ividen_d_s were proposed or paid after the year end. -
10. TANGIBLE FIXED ASSETS
Equipment
: £000
Cost '
At1January 2018 226
Additions ’ o ) . 30
Transfer totangible fixed assets (current assets) ) : . (256)
At 31 December 2018 -
Accumulated Depreciation .
At 1January 2018 164
Charge for the year 30
Transfer to tangible fixed-assets (current assets) {194)
At 31 December 2018 ‘ s
Carrying amount. . : o
At 31 December 2018 _ ‘ ) . T
At 31 Decernber 2017 - ‘ _ 62

11. DISCONTINUED OPERATIONS

During the year the board resolved to restructure the business by consolndatmg the trade and assets of this Company’
and its vetennary subsidiaries in to one trading éntity. Synlab VPG anlted its immediate parent company, acquired
its trade, assets and liabilities on -1 January 2019. (See note 20) The objectlve of the restructure was to rebrand the
buslness as a single tradlng entlty, to reduce admlnrstratlon costs and to bring. the businéss .under a single
management team.

The current and pnor year | results of the dnscontmued operations are: reported on page 8 of the f’ nancial statements.

- Thisis equal to and’ lncIudes all of the Company s results, : :

No profit or loss was realised on the disposal of the business and the sale included all of the Companys assets and
|IBbl||t(ES (excludmg cash). The assets and liabilities were sold at their carrying value as at 31 December 2018 and are
reported on page 9 of the f‘ nancial statements. -

. £'000
The fiet assets that wére transferred were as follows »
Total current assets excluding-cash and fi xed assets . 609
Total fixed assets 62
Total liabilities -1239)
Total net aisets transferred o 432
Sales price o o ' . L. 432

Thie profit before tax from discontinued opérations
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BRIDGE PATHOLOGY LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12.. STOCKS

Corisumables and reagents
13, DEBTORS.

Amounts folling due within one year A

Trade debtors .

. Amounts owed by group undertakings
Other debtors . '
Corporation Tax
Prepayments and accrued incorne .

The amounts owed by group ndertakings are unsecured and repayable upon demand.

14.  CASHAT BANK AND IN HAND

Cash at bank
15.  CREDITORS

Arounts falling.due within one year

Trade credlitors

Amounts owed to group undertakings
.Carporation tax o
- Taxation and security

Other créditors

Accruals

The amotints owed to group undertakirigs are unisecured and repayable upon demand.

Amounts falling due ofter oneyear

Deferred Tax
16.  CALLED UP SHARE CAPITAL

Authorised, issued and fully paid:

1,050 ordinary shares oF£1 each

The'shares rank pari passu ini all respects.

v ‘ . Page17

2018 2017
£'000 £'000
6 5
2018 2017
£'000 £'000
86 69
403 181
- 4
i3 -
106 16
608 270
2018 2017
£'000 £'000
148 90
2018 2017
£'000 £'000
C2 29
= ‘24
1 30
127 81
13 - 1

. 80. 21
242 186
2018 2017
£'000 £'000
1
2018 2017
£ £



BRIDGE PATHOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

17. RETIREMENT BENEFIT SCHEME
Defined contribution scheme

The Company operates a defined contribution retirement benefit scheme for all qualifying employees. The assets of the

" scheme-are held separately from those of the Company in funds under the control -of trustees. Where there are’
employees who leave the schemes prior to vesting fully in the contributions, the contributions payable by the Company
are reduced by the amount of forfeited contributions.

The total cost charged to the Statement of Comprehensive Income of £9,952 (2017: £5,799) represents contributions
payable to these schemes by the Company at rates specified in the rules of the plans. As at 31 December 2018,
contributions of £1,948 (2017: £1,051) due in respect of the current reportlng year had not been paid over to the
schemes and are‘included in other credltors

18. OPERATING LEASE ARRANGEMENTS -

Lease payments under operating leases recognised as an expense in the year are-ds follows: ) ) .
: : 2018 2017

£'000. ~ £'000
'Leasehold buildings and improvements ’ ' ) 31 31

At the Statement of Financial Position date, the Company had outstanding commitments for future minimum lease
payments under non-cancellable operating Ieases, which fall due as follows:

2018 2017

£'000 £'000
Within one year : ‘ 31 31
In the second to fifth: year inclusive : . 110 125
' - 16

After five years
' 141, 172

19. - RELATED PARTY TRANSACTIONS'

Directors’ remuneration

The directors’ remuneration paid by this Company, analysed under the headings required by company law, is set out
below. )

2018 2017 -
£ £
- Wages and salaries 74 . 71
1, 9

Pension costs
75 ) 80
There were 3 (2017 2) Directors who served during, the year that are not remunerated by this Company: These

Directors are employed and remunerated by another Group company. An allocation of their remuneration for the
operational day to dayaffairs of this Company are shown below; '

2018 " 2017

£000 " £'000
Wages and salaries 13 9
Pension costs - -

13 g
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BRIDGE PATHOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

20. . SUBSEQUENT EVENTS

On 1 January 2019, the net assets (excludmg cash) and trade of this Company were sold to its immediate parent
company, Synfab VPG Limited at their net book value of £431,928.

- All of the trade that was §6ld as a continuing operation and contributes to the overall Group results.

21. CONTROLLING PARTY

In the opmlon of the directors, the Company’s ultimate parent company and ultimate controlling party-is Ephios
- Luxembourg Sarl, a company registered in. Luxembourg The group is ultimately ¢ owned by funds, advised by Cinven

Capital Management (V) General Partner Limited, authorised and regulated by the Guernsey Fmancual Services

Commlssnon

The parent undertaking of the largest group, which includes the Company and for which group financial statements

are prepared, Is Synlab Lirhited, a company reglstered in the United Kingdom and whose reglstered office is 2

Portman Street, London W1H 6DU. ) : :

The parent unidertaking of the smallest such group is Synlab Bondco Plc, a company registered in the‘United Kingdom

and whose re'gistered office is 2 Portman Street, London W1H 6DU. Copies of the group financial statements of

Synlab Limited and Synlab Bondco’ Plc are a'vailablte from Companies House, Crown Way, Maindy, Cardiff CF14 3UZ.

The Company’s immediate controlling party is Labco UK Group lelted a company reglstered in the United Kingdom
and whose registered office is 2 Portman Street, London W1H 6DU: :
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